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MEMORANDUM 

This Report is prepared by the Office of Ratepayer Advocates (ORA) - Water Branch 

under the general supervision of Program Manager Danilo Sanchez, and Program & 

Project Supervisors Lisa Bilir and Ting-Pong Yuen.  Yoke Chan and Jenny Au serve as 

project coordinator and assistant project coordinator, respectively.  Kerriann Sheppard 

and Christa Salo serve as ORA legal counsels.  Chapter 7 of this report contains the ORA 

witnesses’ Statements of Qualifications.   
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CHAPTER 1 – EXECUTIVE SUMMARY  1 

A. INTRODUCTION 2 

In this Company-Wide Report on the Results of Operations, the Office of Ratepayer 3 

Advocates (ORA) presents its analysis and recommendations on requests made in the 4 

General Rate Case Application 15-07-015 (GRC A.15-07-015) filed by the California 5 

Water Service Company (CWS or Cal Water) in July 2015 for the Test Year 2017 and 6 

Escalation Years 2018 and 2019. 7 

ORA’s team of engineers, auditors, analysts reviewed the filing, performed discovery and 8 

inspection of CWS’s records and facilities, and provided the detailed analysis and 9 

recommendations in this Report.  The following reports form ORA’s comprehensive 10 

response to CWS’s GRC application. 11 

ORA Report Test Year 2017 GRC A.15-07-015 

1 
Company-Wide Report on the Results of Operations 

(“Company-Wide Report”) 

2 Report on Sales and Rate Design 

3 Report on Operating Expenses (Districts and General Office) 

4 Report on Payroll and Benefits (Public version) 

4C Report on Payroll and Benefits (Confidential version) 

5 

Report on Special Requests 1 & 2 (District Consolidation & 

RSF Program), 5, 11, 17 & 23 (Selected Balancing and 

Memorandum Accounts) 

6 
Report on Plant  –  Customer Support Services/General Office 

(Public version) 

6C 
Report on Plant  –  Customer Support Services/General Office 

(Confidential version) 

7 Report on Plant – Common Issues (Public version) 

7C Report on Plant – Common Issues (Confidential version) 

8 
Report on Plant – Bakersfield, Kern River Valley, King City, 

Salinas, Selma and Visalia Districts (Public version) 

8C 
Report on Plant – Bakersfield, Kern River Valley, King City, 

Salinas, Selma and Visalia Districts (Confidential version) 

9 
Report on Plant – Antelope Valley, Dominguez, East Los 

Angeles, Hermosa-Redondo, Palos Verdes and Westlake 
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Districts (Public version) 

9C 

Report on Plant – Antelope Valley, Dominguez, East Los 

Angeles, Hermosa-Redondo, Palos Verdes and Westlake 

Districts (Confidential version) 

10 
Report on Plant – Dixon, Livermore, Marysville, Oroville, Los 

Altos and Willows Districts (Public version) 

10C 
Report on Plant – Dixon, Livermore, Marysville, Oroville, Los 

Altos and Willows Districts (Confidential version) 

11 
Report on Plant – Bayshore, Bear Gulch, Chico, Redwood 

Valley and Stockton Districts (Public version) 

11C 
Report on Plant – Bayshore, Bear Gulch, Chico, Redwood 

Valley and Stockton Districts (Confidential version) 

In this Company-Wide Report, ORA presents its analysis and recommendations that are 1 

common across CWS’s General Office and 23 districts.  They cover areas such as taxes, 2 

bonus depreciation and escalation filings.  Appendix RO in this report includes ORA’s 3 

recommended Results of Operations for this GRC proceeding.  The report is organized as 4 

follows: 5 

Chapter 
Company-Wide Report on the 

Results of Operations 
ORA Witness 

1 Executive Summary  Yoke Chan & Jenny Au 

2 

Non-Tariffed Products and Services 

(NTP&S) Revenue and Affiliate 

Transactions 

Mukunda Dawadi 

3 Taxes Josefina Montero 

4 Bonus Depreciation Memo. Acct. Josefina Montero 

5 Rate Base Yoke Chan 

6 Escalation and Attrition Filings Yoke Chan 

7 Statements of Qualifications All ORA Witnesses 

Appendix RO Results of Operations Tables Josefina Montero 

B. SUMMARY OF RECOMMENDATIONS 6 

Table 1-A below presents estimated revenue increases proposed by CWS and by ORA 7 

for CWS’s 23 districts. 8 
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Table 1-A: Comparison of Revenue Increases 1 

 2 

  3 

2017 

Increase 

($000)

2017 

Inc  

(%)

2018 

Inc  (%)

2019 

Inc  (%)

2017 

Increase 

($000)

2017 

Inc   (%)

2018 

Inc 

(%)

2019 

Inc 

(%)

2017 

Increase 

($000)

2017 

Inc   (%)

2018 

Inc (%)

2019 

Inc (%)

1 Antelope Valley 401        16.4% -0.6% -0.6% 960        39.2% 0.8% 0.8% 559        22.8% 1.4% 1.4%

2 Bakersfield (2,467)   -3.4% 0.5% 0.4% 7,853    10.9% 4.3% 4.0% 10,320  14.3% 3.8% 3.6%

3 Bayshore (24)         0.0% 0.4% 0.4% 6,352    8.3% 1.6% 1.5% 6,376    8.3% 1.2% 1.1%

4 Bear Gulch 1,901     4.0% -0.3% -0.3% 7,421    15.6% 3.8% 3.6% 5,520    11.6% 4.1% 3.9%

5 Chico 305        1.4% 0.6% 0.6% 4,147    19.1% 1.6% 2.7% 3,842    17.7% 1.0% 2.1%

6 Dixon 170        5.6% -1.1% -1.1% 800        26.2% 3.4% 3.3% 630        20.6% 4.5% 4.4%

7 Dominguez 8,588     14.2% -0.4% -0.4% 13,252  21.8% 2.3% 2.2% 4,663    7.7% 2.7% 2.6%

8 East Los Angeles (1,250)   -3.8% -0.2% -0.1% 4,505    13.5% 3.5% 3.4% 5,755    17.3% 3.6% 3.5%

9 Hermosa Red. (1,415)   -4.9% -0.6% -0.6% 1,636    5.6% 6.2% 5.8% 3,051    10.5% 6.7% 6.4%

10 Kern River Valley (258)       -4.1% -1.5% -1.5% 628        10.0% 0.2% 0.3% 886        14.2% 1.7% 1.7%

11 King City 122        3.7% 2.2% 2.1% 761        23.2% 6.5% 6.1% 639        19.5% 4.3% 4.0%

12 Livermore 59           0.3% 0.7% 0.7% 2,364    11.7% 2.4% 2.3% 2,306    11.4% 1.7% 1.7%

13 Los Altos 5,506     21.0% 1.7% 1.7% 7,421    28.3% 2.2% 1.7% 1,915    7.3% 0.6% 0.1%

14 Marysville 151        4.2% 0.4% 0.4% 594        16.3% 1.8% 1.0% 442        12.2% 1.5% 0.6%

15 Oroville 165        3.6% 1.5% 1.5% 829        18.2% 2.8% 2.0% 664        14.6% 1.2% 0.5%

16 Palos Verdes 669        1.5% -1.3% -1.3% 5,541    12.6% 6.5% 6.1% 4,872    11.1% 7.8% 7.4%

17a RWV-Coast Spr. 4             0.7% 0.1% 0.1% 44          8.5% 2.6% 2.5% 41          7.8% 2.5% 2.4%

17b RWV-Lucerne 236        10.7% -0.9% -0.7% 822        37.1% -1.5% -1.5% 586        26.5% -0.6% -0.8%

17c RWV-Unified (53)         -6.6% -1.2% -1.2% 69          8.6% 4.5% 4.3% 121        15.2% 5.7% 5.5%

18 Salinas 3,241     11.6% 0.2% 0.2% 8,959    31.9% 4.3% 4.1% 5,718    20.4% 4.1% 3.9%

19 Selma 212        4.2% 0.1% 0.1% 1,243    24.6% 2.2% 2.2% 1,032    20.4% 2.1% 2.1%

20 Stockton 3,486     9.6% -0.9% -0.9% 8,857    24.3% 7.0% 6.5% 5,371    14.7% 7.9% 7.4%

21 Visalia 405        1.5% 0.2% 0.2% 7,219    26.9% 1.6% 0.5% 6,813    25.4% 1.4% 0.3%

22 Westlake 276        1.6% 0.0% 0.0% 1,586    9.1% 0.8% 0.8% 1,309    7.5% 0.9% 0.9%

23 Willows (70)         -3.0% 0.1% 0.1% 975        41.5% 1.4% 3.2% 1,044    44.4% 1.4% 3.2%

24
TOTAL 

COMPANY
20,362  3.54% -0.01% -0.01% 94,838  16.51% 3.43% 3.26% 74,476  12.96% 3.44% 3.27%

Line ORA CWS CWS > ORADistrict
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C. KEY RECOMMENDATIONS 1 

1. Affordability 2 

Affordability among CWS’s customers is of utmost importance.  ORA addresses 3 

affordability through modifications to CWS’s Rate Support Fund (RSF) and Low Income 4 

Ratepayer Assistance (LIRA) programs.  CWS’s LIRA program provides bill reductions 5 

for qualifying low-income customers and ORA supports increasing the caps for the 6 

credit, but not removing the cap entirely.  ORA’s Report on Sales and Rate Design, 7 

Chapter 2 discusses this recommendation in detail.  The RSF program provides bill 8 

reductions for all customers in rate areas where customers have both inordinately high 9 

bills and affordability problems.  In crafting its recommendations, ORA followed the 10 

affordability framework the Commission outlined in the industry-wide rulemaking 11 

regarding setting rates that balance investment, conservation and affordability
1
and 12 

recommends certain modifications to CWS’s RSF program.  In considering funding 13 

levels for both the LIRA Program and the RSF program there is a balance between 14 

providing additional funding to alleviate affordability issues for qualifying customers and 15 

mitigating bill impacts for customers who must pay for the programs.  The Commission 16 

should deny CWS’s requests for district consolidations because they are not in the public 17 

interest.  Accordingly, ORA recommends that the Commission reject CWS’s proposed 18 

district consolidations and, in lieu of this, approve ORA’s recommended modifications of 19 

the RSF.  ORA further discusses these recommendations in ORA’s Report on Special 20 

Requests 1 & 2 (District Consolidation and RSF Program), 5, 11, 17 & 23 (Selected 21 

Balancing and Memorandum Accounts). 22 

                                                 

 

 

1
 Decision 14-10-047, Attachment A, pp. 22-23. 
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2. Conservation Expenses 1 

ORA supports maintaining ongoing conservation efforts to achieve the State’s water 2 

conservation goals.  However, these goals can be achieved at ORA’s lower cost 3 

estimates.  Funding for drought programming is separate and is tracked through 4 

mechanisms approved in CPUC Resolution W-4976 and reaffirmed in Resolution W-5 

5082.  ORA recommends a budget of $5,450,923 for conservation program expenses in 6 

Test Year 2017 including conservation staff costs.  ORA’s estimate is based upon 7 

escalating CWS’s past spending and adding funding for CWS’s proposed home reports 8 

and water loss control program.  The difference between authorized and actual 9 

conservation expenses should continue to be tracked in a one-way balancing account for 10 

each district separately with any unspent funds refunded to ratepayers at the end of the 11 

rate case cycle (see ORA Report on Operating Expenses (Districts and General Office), 12 

Chapter 4 – Conservation). 13 

3. Employee Compensation 14 

To estimate payroll expenses, ORA used 2014 as the recorded base year and removed the 15 

portion of salaries for new hires that exceed the amount approved in the previous rate 16 

case and removed salaries associated with five requested positions that CWS added to the 17 

base year salary.  Regarding Executive Compensation, executive incentive award 18 

expenses should be removed from revenue requirement because the focus of the 19 

incentives is stockholder interests, not ratepayers.  Regarding employee benefits, ORA 20 

recommends the Commission only require ratepayers to fund pension expenses in line 21 

with CWS’s market competitors.  Specifically, ORA reduces pension expenses funded by 22 

ratepayers to exclude the cost of providing the pension plan to new employees hired after 23 

January 1, 2017, estimates an amount of employer contribution, and excludes the 24 

Supplemental Executive Retirement Plan costs from the pension expenses funded by 25 

ratepayers.  ORA’s recommended pension expense is $11,778,000 compared to CWS’s 26 

request of $23,465,000. 27 
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4.  Company-Wide Capital Budget 1 

On a company wide basis, CWS proposes to construct an average of $238.1 million of 2 

projects per year.  ORA recommends an annual average of $55 million or 23% of CWS’s 3 

request.  ORA’s specific recommendations are contained in the Report on Plant – 4 

Common Issues, the Report on Plant for the Customer Support Services, and four 5 

separate Reports on Plant for 23 districts.   6 

 7 

In 2015, CWS’s customers have made unprecedented efforts to conserve and used 26.8% 8 

less water than in 2013.  Yet, CWS is proposing to add new wells in many districts, 9 

resulting in rate increases for its customers.  The Commission should deny the majority 10 

of CWS’s new well proposals because customer usage, when it rebounds, is unlikely to 11 

return to pre-2008 levels and data from 10 years ago should not be used during this rate 12 

cycle as the basis for determining the need for new wells. 13 

The drought may be temporary, but customer behavior is not.  Many changes that 14 

customers have implemented such as replacing lawn with artificial turf and drought 15 

tolerant plants, and installing low flow plumbing fixtures are changes that will remain 16 

even after the drought.  Furthermore, water usage has been on a decreasing trend since 17 

2008, following the implementation of conservation rate structures.   18 

During this rate cycle, CWS should not continue to base its needs for new wells on 19 

outdated usage data from 10 years ago, prior to the impact of conservation rate structures.  20 

Moreover, CWS’s planning process lacks consideration of the current state of water 21 

usage in its districts.  Even if the drought is declared over later this year, it will take some 22 

time for water usage to rebound and it is unlikely to return to pre-2008 levels.  CWS’s 23 

customers have made great strides in their conservation efforts and it is appropriate to 24 

GO and Districts 

($000) 2015 2016 2017 2018 Average

ORA's Recommended 65,755$       63,381$       45,818$       51,653$     55,024$      

CWS's Request 223,471$     195,757$     200,215$     333,150$   238,148$    

CWS>ORA 157,716$     132,376$     154,397$     281,497$   183,124$    

ORA as% of CWS 29% 32% 23% 16% 23%
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temporarily delay new wells during this rate cycle to allow some temporary relief from 1 

rate increases. 2 

5. Common Plant Issues 3 

ORA’s Report on Plant – Common Issues addresses plant issues that are common to all 4 

of CWS’s districts.  ORA’s Report on Plant – Common Issues includes ORA’s analysis 5 

and recommendations that affect estimated plant additions and consequently rate base 6 

estimates for 2015 – 2018 in ORA’s Report on Plant for each district and in the Report on 7 

Plant - General Office.  Selected key recommendations from ORA’s Report on Plant – 8 

Common Issues are as follows: 9 

Water Quality: The Commission should adopt a finding that CWS’s water systems are 10 

in compliance with water quality standards.   11 

2016 to 2018 Non-Specific Capital Budget: The Commission should ensure that non-12 

specific capital budgets are only used for projects that are unanticipated, emergency, or 13 

required by regulation for immediate compliance.   14 

Pipeline Replacement Program: The Commission should adopt a more comprehensive 15 

and conditional based program that includes consideration of such criteria as system 16 

pressure management and active leakage control.  17 

Flat To Meter Program: The Commission should adopt ORA’s more moderate FTM 18 

program which is consistent with the California Water Code §527 and §521(g), and 19 

strikes a reasonable balance between water savings, costs and rate impacts. 20 

Automated Meter Reading (AMR) Pilot: CWS should not be authorized to expand its 21 

Dominguez AMR pilot because CWS has not performed a comprehensive assessment of 22 

ratepayer impacts or CWS’s ability to implement AMR successfully, in a transparent 23 

manner, at the least possible cost.  ORA is open to working with CWS and interested 24 

parties in this proceeding to develop a cost-effective, measured approach to testing AMR 25 

technology in Dominguez in a way that would not expose ratepayers to unnecessary risks.   26 
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Advanced Metering Infrastructure (AMI) and AMR Requests: CWS’s requests for 1 

AMI projects in Bakersfield and AMR projects in Bear Gulch, Los Gatos, Palos Verdes, 2 

and Salinas are incomplete and not justified with true cost data, valid cost/benefit analysis 3 

or appropriate consideration for customers’ rate impacts, safety, (cyber) security and 4 

service.  5 

Supervisory Control And Data Acquisition (SCADA): CWS should not be allowed to 6 

prematurely replace the entire SCADA system (platform and components) in the GO and 7 

Districts before CWS completes its pilot study, evaluates the pilot results and provides 8 

evidence that the proposed SCADA project is cost-effective. 9 

CWS Acquired Systems: For future acquisitions, the Commission should require CWS 10 

to make a showing that it has exhausted every effort to pursue grants and loans to fund 11 

the infrastructure needs of the acquired systems to lessen rate impacts on existing 12 

customers. 13 

Operating Energy Efficiency Program Memorandum Account (OEEP MA): ORA 14 

recommends that the OEEP MA be closed and the partially depreciated balance of the 15 

project costs added to rate base in the Bakersfield, Chico, and Visalia Districts.  16 

6. General Office Rate Base 17 

ORA recommends capital budgets for General Office for 2015 through 2018 as follows:  18 

 19 

Approximately 60% of the total GO capital expenditure is for Information Technology 20 

(IT) related costs.  CWS’s spending on IT is the highest when compared to several other 21 

Class A water utilities (Golden State Water Company, San Jose Water Company, 22 

Suburban Water Systems and San Gabriel Valley Water Company), and is higher than a 23 

($000) 2015 2016 2017 2018
Annual 

Average

ORA's Recommended 8,981.9$    9,972.8$    2,186.6$    5,216.2$    6,589.4$    

CWS's Request 31,701.0$  20,536.9$  11,769.4$  26,829.2$  22,709.1$  

CWS > ORA 22,719.1$  10,564.1$  9,582.8$    21,613.0$  16,119.8$  

ORA as % of CWS 28% 49% 19% 19% 29%
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benchmark for the utility industry across the US.  Furthermore, CWS’s proposed IT 1 

capital budget puts too much of a financial burden on CWS’s ratepayers, especially those 2 

customers in the LIRA program.  ORA removed many CWS IT and other GO project 3 

budget requests where CWS failed to provide sufficient cost benefit analysis supporting 4 

the investment.  Detailed cost benefit analysis is needed to demonstrate that each project 5 

will provide a quantifiable level of benefit to CWS’s ratepayers within a reasonable time 6 

frame.  For several projects (such as Project 69930 Distribution Map Conversion to 7 

Geographic Information System, and Project 99377 Upgrade and Update of the Invoice 8 

Document Management Software System), ORA included the project costs in the capital 9 

budgets on the condition that the expected costs savings associated with the projects are 10 

also incorporated into either the Test Year or Escalation Year expense projections. 11 

7. Depreciation 12 

ORA’s Report on Plant for Bayshore, Bear Gulch, Chico, Redwood Valley and Stockton 13 

districts recommends different depreciation accrual rates for the asset accounts in the 14 

following districts:  15 

 Antelope Valley:  depreciation accrual rate of 10.01% for the Water Treatment 16 

Equipment asset account and 7.59% for the Meter asset account. 17 

 Bayshore:  depreciation accrual rate of 2.25% for the Transmission and 18 

Distribution asset account. 19 

 Bear Gulch:  depreciation accrual rate of 2.11% for the Transmission and 20 

Distribution asset account. 21 

 Livermore:  depreciation accrual rate of 2.14% for the Transmission and 22 

Distribution asset account. 23 

 Redwood Valley- Coast Springs: depreciation accrual rate of 2.03% for the 24 

Transmission and Distribution asset account.   25 

 Redwood Valley- Lucerne:  depreciation accrual rate of 0.37% for the Meters 26 

asset account.      27 

 Westlake:  depreciation accrual rate of 4.62% for the Services asset account.   28 
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8. Rate Base 1 

ORA’s Special Request #7 addresses ORA’s disallowances on CWS’s estimated 2 

Construction Work in Progress balances.    3 

9. Operation Expenses 4 

ORA’s Report on Operating Expenses (Districts and General Office) addresses ORA’s 5 

recommendations on Operation and Maintenance and Administrative and General 6 

expenses.  ORA generally developed expense forecasts using historical data ranging from 7 

last recorded year (2014) to historical 2 to 5 year averages.  ORA’s estimates include 8 

correction of errors, removal of one-time or non-reoccurring costs from historical data.  9 

ORA also made adjustments where CWS used hard coded data.  Two specific 10 

adjustments in Operations and Maintenance Expenses are for purchased services where 11 

the Commission should deny CWS’s request to recover $4,676,312 in past design costs 12 

for the unbuilt South Bakersfield treatment plant and for enhanced maintenance where 13 

the Commission should deny further funding for CWS’s pilot program for Enhanced 14 

Maintenance in Bear Gulch, Bayshore, Los Altos, and Palos Verdes districts. 15 

10. Sales 16 

ORA accepted many of CWS’s forecasts for number of customers and sales forecasts per 17 

customer.  However, for number of customers, CWS should use the 5-year average 18 

growth whether it is positive or negative and not limit growth to only positive numbers in 19 

most instances.  ORA’s sales forecasts per customer do not differ from CWS’s for 20 

residential, multi-family and business.  However, for the industrial, irrigation, public 21 

authority and other customer classes ORA recommends a consistent calculation approach 22 

of 4-year average of sales per connection, given the unique characteristics of this case 23 

and the timing related to the ongoing drought (see ORA Report on Sales and Rate 24 

Design, Chapter 1). 25 
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11. Rate Design 1 

ORA recommends three key changes in rate design as follows: 1) CWS should modify 2 

the service charges to ensure that they remain equal across all customer classes within a 3 

district.  Currently, non-residential customers receive a lower service charge rate than 4 

residential customers.  However, all customers with a given meter size should pay the 5 

same amount in the monthly readiness-to-serve charge.  2) In Stockton and Visalia non-6 

residential rate design includes two tiers that provides a quantity discount in Stockton and 7 

a discount for larger meter sizes in Visalia. These discounts are not consistent with the 8 

Commission’s policies to encourage conservation.  Non-residential quantity charges in 9 

Stockton and Visalia should be merged into a single quantity rate in each of these 10 

districts, respectively.  3) The Antelope Valley district includes three service areas that 11 

share a revenue requirement but each have their own rate schedules and separate rates.  12 

The revenue allocation across the three service areas should match the allocation of water 13 

sales across the three service areas.  This recommendation should be phased-in over three 14 

rate cycles to avoid rate-shock (see ORA Report on Sales and Rate Design, Chapter 1) 15 

12. Confidential Information 16 

CWS designated a majority of the information in its project justification (PJ) reports as 17 

confidential.
2
  CWS states that this is to maintain safety and security.

3
  The Commission 18 

                                                 

 

 

2
 This information includes, for example, maps and facility locations, criticality of certain infrastructure, 

pipelines CWS identified for replacement, a water system or facility’s capacity, site plans, locations, photos 

of sites, water quality impacts and clean-up alternatives, and support for capital budget overruns and 

delays. 

3
 Prehearing Conference Reporter’s Transcript, p. 26, line 12, September 21, 2015. 
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allowed CWS to take this approach in the present GRC,
4
 and ORA diligently carries 1 

forward CWS’s confidential designations where required.  However, ORA does not agree 2 

with marking the information confidential.  It is in the public interest to make available 3 

much of the information CWS seeks to keep confidential. 4 

During the time-period for discovery in this GRC, ORA worked with CWS to resolve 5 

instances of information marked confidential that ORA needed to reference that should 6 

not be treated as confidential.  A majority of the information that CWS treated as 7 

confidential in its PJ reports was later determined by CWS at ORA’s questioning as not 8 

posing a safety or security threat if made public.  Although no individual confidentiality 9 

issue rose to the level of being escalated to the ALJ or Commissioner in this proceeding, 10 

as a whole, dealing with the volume of information marked confidential consumed both 11 

ORA and CWS’s time and resources during the discovery process.  This time and 12 

resources could have been dedicated to more pressing matters under the limited GRC 13 

timeline.  In CWS’s next GRC the Commission should require CWS to work with ORA 14 

to resolve proposed treatment of confidential information prior to the GRC pre-15 

application and allow ORA additional time to redact the information before ORA issues 16 

its reports.  Additionally, the Commission should require CWS to maintain a consistent 17 

approach
5
 to the treatment of confidential information and ensure that the information 18 

CWS seeks to retain as confidential in a GRC application has a sound basis in benefitting 19 

public health and safety and is not publicly available elsewhere.   20 

                                                 

 

 

4
 Scoping Memo and Ruling of Assigned Commissioner and Administrative Law Judge, p. 8. 

5
 CWS’s treatment of confidential information is inconsistent.  CWS’s PJ reports contained generalized 

blanket confidential designations while CWS’s responses to ORA’s data requests for the same information 

are not identified as confidential.  For example, information regarding a district’s demand and supply is 

treated as confidential in the PJ reports while CWS’s responses containing the same information are not 

treated as confidential. CWS’s PJ Report, page SLN PJ-8.  CWS’s Response to ORA’s DR A1507015, 

SN2-008, Question 3.  
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Information that CWS requested to maintain as confidential should be publicly available 1 

in future GRCs to promote transparency in CPUC’s regulation of utilities and because it 2 

is available from other public sources in some instances and because it is in the public 3 

interest for the reasons discussed below.  While ratepayers are asked to pay for a costly 4 

rate increase to fund CWS’ plan to replace at least 0.5% of the pipeline per year, with 5 

CWS’s redactions, ratepayers are not allowed access to the information that forms the 6 

basis for its replacement need.  In future GRCs, ratepayers should have full disclosure 7 

and the right to access the data that CWS provided to show the different needs in their 8 

districts.  Similarly, ratepayers are asked to fund water quality cleanup in rates.  9 

However, CWS has stamped information confidential regarding pollutants in the water, 10 

treatment methods CWS considered, and why a certain method was chosen to clean up 11 

the water.  CWS and any water provider are required by the Division of Drinking Water 12 

to disclose information regarding water quality in its annual consumer confidence report 13 

to its customers.  There is no reason for CWS to treat information on water quality as 14 

confidential in the GRC process as this just provides an additional hurdle for customers to 15 

overcome in gaining access to information that affects their health.  Although CWS 16 

provides an explanation for cost overruns and project schedule delays, the information is 17 

identified as confidential, which limits ratepayers access to the information.  A majority 18 

of the general reasons provided for cost overruns includes additional work required not 19 

originally planned, underestimation of cost, increase in overhead rate, and increase in 20 

labor cost.  Allowing access to such information increases transparency and 21 

accountability in ratemaking.   22 

Information CWS designated as confidential where similar information is available from 23 

other public sources.  For example, CWS’s Urban Water Management Plans are available 24 

to the public online and contain information on supply and demand.  Additionally, similar 25 
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information on site plans, locations, and photos are available on CWS’s website.
6
  For 1 

CWS to identify such information as “confidential” in its rate case filings when the same 2 

type of information is available to the public elsewhere will not increase customers’ 3 

health and safety and will only serve to hamper access to information in the ratemaking 4 

process.   5 

13. Special Requests 6 

See next section.  7 

D. SPECIAL REQUESTS 8 

CWS submitted a total of 23 Special Requests in this GRC.  ORA addresses Special 9 

Requests #4, 10, 12, 13, 14, 16, 19 and 20 in this chapter.  Special Request #23 on 10 

existing balancing and memorandum accounts is addressed in its Report on Balancing 11 

and Memorandum Accounts and Reports on Plant.  The following Table 1-B summarizes 12 

ORA’s recommendations on CWS’s Special Requests; as shown below, ORA assigns a 13 

number to each of CWS’s Special Request for easy reference.  14 

                                                 

 

 

6
 https://www.calwater.com/docs/districts/bg/BG_Sta_13_ASCC_Presentation.pdf, accessed 2/17/2016.  

This same type of information is in the PJ Report for Bear Gulch pp. 270, 272-273, 496, and 528 and is 

marked as confidential. 

https://www.calwater.com/docs/districts/bg/BG_Sta_13_ASCC_Presentation.pdf
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Table 1-B: Summary of CWS’s Special Requests and ORA’s Recommendations 1 
Special 

Request # 
CWS’s Special Request ORA Recommendation  ORA Witness 

1 District Consolidation Disallow  James 

Simmons 

2 Phase out the Rate Support Fund 

program 

Disallow; instead, 

recalculate RSF 

subsidies  

James 

Simmons 

3 Remove cap on LIRA benefits Disallow    Eric Duran 

4 Additional process for tariff 

development 

Allow  Yoke Chan 

5 Implement monthly cross-

connection fee 

Allow with condition  James 

Simmons 

6 
Establish  recycled water tariff for 

East Los Angeles district 

Allow with condition 

 

Eric Duran 

7 Include CWIP in rate base Disallow  Brian Yu 

8 Eliminate 10% cap on WRAM 

amortization    

Disallow   Eric Duran 

9 Continue SRM – 100% of the 

variance 

Disallow   Eric Duran 

10 Continue  authorization for 

Balanced Payment Plan 

Allow with condition  Yoke Chan 

11 Increase Water Supply Fees in 

Bakersfield, Chico, Dixon, 

Marysville, Salinas, Selma, Visalia 

and Willows districts 

Allow  James 

Simmons 

12 Separate applications for building 

improvement in Bear Gulch, Los 

Altos, Livermore and Visalia 

See discussion in section 

below  

Yoke Chan 

13 Waiver of additional notice Disallow Yoke Chan 

14 Coordination with open 

Commission Proceedings 

Allow  Yoke Chan 

15 Permanent conservation rate design Allow with condition   Eric Duran 

16 Recognize subsequent offsets in 

final rates 

Allow  Yoke Chan 

17 Permanent credit card program Allow  Jim Simmons 

18 Temporary metered service tariff Allow  Pat Esule 

19 Deadline for intervention N/A Yoke Chan 

20 Public and private fire protection 

tariffs 

Allow Yoke Chan 

21 Rule 15 (Main Ext.) clarifications Disallow  Pat Esule 

22 Water quality findings See ORA’s Report on 

Plant – Common Issues 

Jenny Au 

23 Balancing and Memo. Accounts See Table 1-C below       Jim Simmons 

& others 
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Table 1-C: CWS’s Balancing and Memorandum Accounts (part 1 of 2) 1 

 2 

Preliminary 

Statement,

Abbreviation

REGULATORY 

ACCOUNT

ORA's Recommendation Per- 

cent of 

Total

 ORA-

Recomm. Bal. 

as of 6/30/2015 

ORA > (<) 

CWS

AJCA

American Job Creation Act

Mechanism

Close account upon expiration; 

transfer residual amounts to 

General District Balancing 

Accounts

 $    (184,200) -0.3%  $       (184,200) 0

 F 

MTBE MA

MTBE Memo Account Close this account upon 

reconciliation 

 $ (4,900,151) * -6.7%  $    (4,900,151) 0

 H 

LIRA MA

Low-Income Ratepayer 

Assistance Memo Account

Amortize and close  $     198,478 0.3%  $        198,478 0

 J2

CCPP MA

Credit Card Pilot Program 

Memo Account (Modified)

Amortize and close this account  $      (74,307) -0.1%  $         (74,307) 0

K

WMA

Wausau Memo Account Reconcile and Close when PCE 

MA is resolved

                 -   *                     -   0

 M

WRAM/MCBA

Water Revenue Adj. Mech.

/Modified Cost Bal. Acct

Keep open; ongoing  $ 47,922,176 65.6%  $    47,922,176 0

P

DTSC MA

Dept of Toxic Substances 

Control Memo Account

Close this account upon 

reconciliation 

 $     718,479 * 1.0%  $        718,479 0

 Q

HomeServe MA

A.08-05-019 Memo 

Account (HomeServe)

Transfer residual balances to the 

District Balancing Accounts and 

close

 $       40,806 0.1%  $          40,806 0

 S

WCCM

Water Cost of Capital

Adjustment Mechanism

Keep Open; this is a cost of capital 

trigger mechanism 

                 -                       -   0

 T

LCBA

Lucerne

Balancing Account

Keep open for the term of the loan  $  5,780,936 7.9%  $      5,780,936 0

 U

TLMA

Tort Litigation

Memo Account

Close this account; Memorandum 

Account is not needed as CWS 

estimates ongoing Litigation 

Expense in GRC

                 -   *                     -   0

V

PCE LMA

PCE Litigation

Memo Account

Close this account upon 

reconciliation 

                 -   *                     -   0

W

TCP MA

TCP Litigation

Memo Account

Keep open, pending adoption of a 

TCP MCL, completion of the 

TCP litigation, and remediation of 

damages.  

                 -   *                     -   0

X

OEEP MA

Oper. Energy Efficiency 

Program Memo Account

Amortize below-the-line and close, 

per ORA's recommended 

disallowance of associated plant.

 $     185,769 (r) 0.3%                     -    $(185,769)

 Z1

CEBA1

Conservation Expense One-

Way Balancing Account 1

Close account upon expiration; 

transfer residual amounts to 

General District Balancing 

Accounts

 $    (655,619) -0.9%  $       (655,619) 0

 Z2

CEBA2

Conservation Expense One-

Way Balancing Account 2

Amortize and close account as of 

12/31/16

 $ (3,975,438) * -5.4%  $    (3,975,438) 0

 AA1

PCBA1

Pension Cost

Balancing Account 1

Amortize and close account as of 

1/29/16

 $  1,872,065 2.6%  $      1,872,065 0

 AA2

PCBA2

Pension Cost

Balancing Account 2

Amortize as of 12/31/16; extend; 

conform calculations for: 1) effect 

of escalation on expense recovery; 

and 2) consistency with 

capitalization ratio in adopted 

expense forecast

 $ (2,340,643) * -3.2%  $    (2,340,643) 0

AB2

HCBA

Health Cost

Balancing Account

Amortize as of 12/31/16; extend; 

conform calculations for: 1) effect 

of escalation on expense recovery; 

and 2) consistency with 

capitalization ratio in adopted 

expense forecast

 $  2,468,803 * 3.4%  $      2,468,803 0

 CWS Balance as 

of 6/30/2015
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Table 1-C: CWS’s Balancing and Memorandum Accounts (part 2 of 2) 1 

 2 

  3 

Preliminary 

Statement,

Abbreviation

REGULATORY 

ACCOUNT

ORA's Recommendation Per- 

cent of 

Total

 ORA-

Recomm. Bal. 

as of 6/30/2015 

ORA > (<) 

CWS

AC

PRV MA

Pressure Reducing Valve 

Memo Account

CWS to provide an accounting of 

its PRV Projects; keep account 

open, pending project completion

                 -   *                     -   0

AD

SLMA

Stockton East Litigation 

Memo Account

Close this account pending 

completion of litigation and CWS's 

reconciliation 

 $    (400,272) * -0.5%  $       (400,272) 0

 AE

Bonus Tax MA

Bonus Tax Depreciation

Memo Account

Approve refund via CWS' filing a 

Tier 1 Advice Letter; balance 

shown is as of 12/31/2013

 $ (1,840,467) -2.5%  $    (1,840,467) 0

 AG

CEMA

Catastrophic Event

Memo Account

Keep open as authorized by PUC 

Section 454.9

                 -                       -   0

AI

CR6 MA

Chromium-6

Memo Account

Keep this account open until 

research is done and CWS 

reconciles and accounts for all 

grants; ongoing.

 $       18,223 * 0.0%  $          18,223 0

AJ

LIRA BA

LIRA

Balancing Account

Approve by rolling balance into 

2016 LIRA surcharge; ongoing, 

keep open

 $  2,449,181 * 3.4%  $      2,449,181 0

AK

2012 IRMA

2012 GRC Interim Rate 

Memo Account

Keep open; upon surcharge 

expiration transfer residual 

balances to the District Balancing 

Accounts and close.

 $ 20,273,335 * 27.8%  $    20,273,335 0

AL

DRMA

Drought Memo Account Review after CWS's completion of 

internal review and reconciliation; 

keep open until drought ends. 

 $  1,483,656 * 2.0%  $      1,483,656 0

AM

RSF BA

Rate Support Fund

Balancing Account

Effective. 1/1/2017, annually re-

calculate 2017 RSF surcharge and 

subsidies for RSF Program 

changes. 

 $     424,236 * 0.6%  $        424,236 0

AN

Infra MA

Infrastructure Act

Memo Account

Keep account open                  -                       -   0

AO

Water Contam 

MA

Water Contamination Lit.

Memo Account

Keep this generically authorized 

account open

                 -                       -   0

AP

Gen BA

General District

Balancing Accounts

Keep account open; ongoing  $     524,271 0.7%  $        524,271 0

AQ

ELAMA

East Los Angeles

Memo Account

Keep account open; ORA does not 

recommend approval of ELA 

Memo Account Projects at this 

time

 $  1,624,535 (r) 

(1)

2.2%  $      1,624,535 0

AR

SRM

Sales Reconciliation 

Mechanism Bal Account

Close this account                  -                       -   0

AS

ALMA

Asbestos Memo Account Amortize, subject to Review of 

CWS's reconciliation; keep open, 

ongoing

 $       73,118 * 0.1%  $          73,118 0

IFRS MA
International Financial 

Reporting Standards MA

Keep open, awaiting SEC trigger                  -                       -   0

Various Old Interim Rate Surcharge 

Residuals

Amortize, keep open until 

expiration

 $  1,161,591 1.6%  $      1,161,591 0

TOTAL:  $ 73,032,761 100.0%  $    72,846,992  $(185,769)

Notes: (*) Subject to ORA's Review.

(1) CWS Estimated as of 12/31/16.

(r) Subject to ORA's recommendation on related Rate Base. 

 CWS Balance as 

of 6/30/2015
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1. Special Request #4 – Additional process for tariff development 1 

CWS requests an additional scheduling step in this proceeding to ensure that the rates, 2 

tariffs, and tables that support and accompany a final decision are accurate and 3 

consistent.  CWS suggested approach is for the ALJ to issue a ruling requiring CWS and 4 

ORA to work together and develop the requested data before a proposed decision is 5 

released.
7
  CWS recommends that such a ruling allow the company and ORA at least one 6 

month to develop and review a joint submission.  CWS states that this request is needed 7 

if parties reach a settlement or if the entire case is fully litigated.  CWS also recommends 8 

that the intervenors in this case be included in this process to review the draft tariffs and 9 

tables for accuracy and inclusion of settled items.  10 

This request was denied in the scoping memo
8
 for its lack of clarity on how “the timing 11 

and form of the Commission’s order would be made.”  The scoping memo, however, 12 

allows CWS and parties to propose a more precise schedule on this particular request.    13 

Looking at the procedural schedule in the scoping memo, ORA is equally unclear on 14 

when this CWS requested scheduling step could take place, presumably after the Water 15 

Division Technical Conference but before the scheduled Proposed Decision mailing date 16 

of October 6, 2016.   Once such procedural step is in place, however,  ORA agrees to 17 

work collaboratively with CWS and other parties in this proceeding to jointly work on all 18 

issues to ensure the rates, tariffs, and tables that support and accompany a final decision 19 

in this proceeding are accurate and consistent with the Commission’s expressed policies.   20 

                                                 

 

 

7
 CWS application, p.14. 

8
 Scoping Memo and Ruling of Assigned Commissioner and Administrative Law Judge, p.18.  
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2. Special Request #10 – Continue authorization for Balanced Payment Plan 1 

CWS seeks to extend the authorization received in D.14-08-011 to implement a Balanced 2 

Payment Plan (BPP) for customers under the similar conditions discussed in the 2012 3 

GRC Settlement. 
9
 A BPP will allow CWS’s customers to sign up for the plan and 4 

receive bills equal to their 12-month average bill, or a representative neighborhood bill if 5 

their consumption history is shorter than twelve months. 6 

In 2012 CWS GRC, ORA agreed with CWS that the BPP offers ratepayers another 7 

option to make their water service payment and allow them to better manage their bills.  8 

The plan has the potential to reduce call volumes, but requires additional data to 9 

determine if it would have an impact on water conservation.  ORA recommended that the 10 

Commission approve the plan on the condition that it has to be offered to all customers, 11 

not just to those who are current on their bills.  ORA also recommends that CWS be 12 

required to track the costs and monitor the success of the program and report them to the 13 

Commission in its next GRC. 14 

As stated in Mr. Duncan’s testimony,
10

  CWS has not yet implemented a BPP due to 15 

several challenges: (1) CWS is in the process of transferring between two billing systems 16 

and (2) whether drought surcharges that penalize customers for exceeding monthly water 17 

allocations should be used to calculate the rolling 12-month average that determines the 18 

BPP.   CWS states that there are pros and cons of including the drought surcharges and 19 

both approaches introduce complications that are difficult to explain to the customers.    20 

                                                 

 

 

9
 CWS application, p.16. 

10
 
 
CWS Direct Testimony of Darin Duncan, page 157, line 7.  
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CWS seeks to retain the authorization to implement a BPP once its new billing system is 1 

in place and when circumstances are more favorable for a BPP.   2 

Since CWS has made progress to ensure that it has the technical and administrative 3 

resources needed to implement a BPP, ORA does not oppose its request.  However, if 4 

CWS doesn’t implement its BPP within this GRC cycle, CWS should be required to 5 

request a new the BPP in its next GRC.   6 

3. Special Request #12 – Separate applications for building improvement in Bear 7 

Gulch, Los Altos, Livermore and Visalia districts 8 

CWS requests to file applications outside of this proceeding for new buildings or building 9 

improvement in Bear Gulch, Livermore, Los Altos and Visalia districts.
11

  For each new 10 

building or building improvement, CWS determined that it would not be appropriate to 11 

pursue this request at this time.  However, CWS does not provide a specific time frame 12 

for a separate application. 13 

For Bear Gulch district, CWS stated that the existing buildings were constructed in the 14 

1980s and they are not up to the current California Building Energy Code requirements 15 

and California Seismic Standards.  In addition, CWS needs more usable work space for 16 

its staff, a separate meeting room and adequate storage.  To improve the district’s 17 

facilities, alternatives were considered and the preferred option is to build a new facility 18 

on site.  CWS is currently focusing on high priority items such as including three new 19 

storage tanks, main replacements, booster pump station rebuilds, new wells and other 20 

system improvements.    21 

                                                 

 

 

11
 CWS application, p. 16.  
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For Livermore district, CWS leases an office for customer service and owns an 1 

operations facility.  CWS claims that the leased office is inadequate and does not meet 2 

the needs of the district.  CWS’s consultant recommendation was to renew the leased 3 

office and make improvements.   4 

For Los Altos district, CWS claims that its Operations Center at 1555 Miramonte Avenue 5 

is overcrowded and does not meet current earthquake retrofit standards.  CWS has 6 

considered remodeling the building but has determined that it will not be cost effective 7 

and a remodel would not meet the needs for space.  CWS’s studies recommended 8 

utilizing the existing properties in 1555 and 1579 Miramonte Avenue to build a new 9 

facility.  1579 Miramonte Avenue parcel was purchased without Commission’s approval 10 

and in 2012 GRC,  CWS agreed to remove the 1579 Miramonte Avenue parcel which 11 

was included in its 2012 beginning plant balance with the amount of $2.426 million.    12 

CWS claims that 1579 Miramonte Avenue is now used for employee and customer 13 

parking pending the construction of a new building.   14 

For Visalia district, CWS claims that the current district facilities at 216 N Valley Oaks 15 

Drive are inadequate for serving its customers and operations, lack of usable workspace, 16 

and inadequate meeting or break rooms.  Both the buildings and the site are not up to 17 

current California disability access standards and the current California Energy and 18 

Green Building Code requirements.  CWS became aware of a possible availability of the 19 

building adjacent of its current facilities but firm plans and cost estimates for the building 20 

work have not been undertaken.   21 

According to CWS, the focus is on current drought conditions and developing the 22 

resources to alleviate those conditions and CWS does not provide any specific time frame 23 

for separate application addressing each of these building improvements.  24 

ORA considers this special request as information only and recommends CWS to file its 25 

applications when it considers appropriate to pursue this request or in its next GRC. 26 
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4. Special Request #13 – Waiver of additional notice 1 

CWS requests an order from the Commission waiving the notice requirement under Rule 2 

3.2(c-d) or General Order 96B if the actual escalation year increase exceeds that in the 3 

customer notices. 
12

 CWS estimates escalation year rates using inflation factors provided 4 

by the Commission Staff.  CWS claims that the escalation year filings for 2018 and 2019 5 

are based on future projections of inflation rates.  Any increase requested at this time 6 

cannot be predicative of inflation present at that time. 7 

ORA opposes CWS’s request to waive the customer notice for escalations years in the 8 

event that the increases in an escalation year exceed 10% or more than the customer 9 

notices.  CWS request bypasses the requirement of GO 96B by depriving its customers 10 

the right to participate in the advice letter process.  CWS’s request involves changing a 11 

rule in the General Order, and such a request to change a General Order should be made 12 

through an industry wide rule making proceeding.  13 

5. Special Requests #14 – Coordination with open Commission proceedings and 14 

#16 – Recognize subsequent offsets in final rates 15 

In Special Request #14, CWS requests the Commission incorporate the results of those 16 

proceedings that are likely to be resolved before new rates are scheduled to become 17 

effective as a result of this proceeding in January 1, 2017. 
13

  Those proceedings include: 18 

1) a proposed Los Altos recycled water tariff for a new Apple campus (Advice Letter 19 

                                                 

 

 

12
 CWS application, p.16. 

13
 CWS application, p.17. 
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2158);
14

 2) a request for a memorandum account for asbestos-related litigation (A. 04-09-1 

033); and 3) a request for financing (A.15-04-021, submitted April 24, 2015).   2 

In a separate Special Request #16, CWS anticipates that subsequent to the filing of this 3 

Application and prior to the issuance of a Commission decision, increases in water 4 

production expenses in one or more districts may require the filing of a request for an 5 

expense “offset” via the informal advice letter process.
15

  Since offsettable expense price 6 

changes are not forecasted in a general rate case, CWS therefore requests that the 7 

Commission formally recognizes such offset filings when new rates are approved.   8 

Both special requests by CWS have an unintended consequence that if the results of other 9 

proceedings or the offset expenses are included in this proceeding, it may create a 10 

perception that the final revenue requirement exceeds the one requested by CWS in its 11 

filing.   12 

ORA agrees with CWS that the Commission should allow CWS to include the results of 13 

other proceedings and the subsequent offsettable expenses that will be resolved before the 14 

new rates of this proceeding become effective in January 1, 2017.  This would reduce 15 

customer confusion, reduce workload on both Commission and CWS staff, and 16 

streamline the regulatory process.  However, ORA is concerned the inclusion of other 17 

proceedings and offsettable expenses could potentially lead to the perception of higher 18 

revenue requirement than what CWS has requested in its original filing.  ORA 19 

recommends CWS to notify its customers explaining the resulting increase and the reason 20 

                                                 

 

 

14
 Commission Resolution W5078 dated February 11, 2017 authorized CWS to establish a new tariff to 

provide recycled water to the Los Altos District.  

15
 CWS application, p.17.  
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for the increase after the Commission’s final decision as a condition for the approval of 1 

both requests.   2 

6. Special Request #19 – Deadline for intervention 3 

CWS requests the Assigned Administrative Law Judge provide guidelines to potential 4 

intervenors who are interested in becoming a party submit their motions to intervene 5 

preferably before December 1, 2015.
16

  CWS also proposes the Commission only allow 6 

limited intervention, tailored to the schedule and needs of this proceeding in the event 7 

that this special request is not adopted. 
17

  8 

This issue is moot since intervenors are directed to file their motions by April 1, 2016 per 9 

scoping memo dated January 7, 2016.       10 

7. Special Request #20 – Public and private fire protection tariffs 11 

CWS requests to eliminate a series of legacy and unneeded tariffs.
18

 These tariffs are for 12 

public fire hydrant charges and they served the purpose of charging public agencies a 13 

nominal monthly fee for CWS to provide public fire hydrant located with the public 14 

agency’s jurisdictional limits.  CWS also requests standardizing the rates for fire services 15 

across all districts and adding clarifying language to its service to Privately Owned Fire 16 

Protection Systems. 17 

CWS stopped charging public agencies using these tariffs in all districts in response to 18 

the Legislation enacted in 1980s by the State of California which precluded public 19 

agencies from paying fees for having public fire hydrants located within their 20 

                                                 

 

 

16
 CWS application, p. 20. 

17
 CWS application, p. 21. 

18
 CWS application, p.21. 



25 

 

jurisdiction.
19

  For each district, there is a public fire hydrant tariff and since CWS is no 1 

longer using these tariffs, they should be eliminated.  2 

In addition, CWS currently has 23 individual Privately Owned Fire Protection tariff 3 

sheets and CWS proposes to use only one tariff applicable to all districts by adding 4 

special condition stating that the tariff applies to all fire protection services for 5 

governmental and privately owned properties.   6 

ORA recommends the Commission approve CWS’s request.  7 

                                                 

 

 

19
 PU Code 2713.  
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Chapter 2- NON-TARIFFED PRODUCTS and SERVICES (NTP&S) 1 

REVENUE AND AFFILIATED TRANSACTIONS 2 

A. INTRODUCTION 3 

This chapter presents Office of Ratepayer Advocate’s (“ORA”) analysis and estimates of 4 

Non-Tariffed Products and Services (“NTP&S”) Revenue of California Water Service 5 

Company (“CWS”) and Affiliated Transactions between CWS and its affiliates for all 6 

rate making districts.  In developing recommendations, ORA examined CWS’s Report on 7 

Unregulated Activities, CWS’s supporting work papers of General Rate Case (“GRC”) 8 

application, CWS’s responses to additional data requests, and general information relayed 9 

during meetings between ORA and CWS.  In addition, ORA reviewed CWS’ recorded 10 

2014 NTP&S revenue, terms of CWS’s active NTP&S contracts, and affiliate 11 

transactions in 2014 between CWS and its affiliates in order to ensure compliance with 12 

Commission-mandated revenue-sharing guidelines.  ORA also reviewed calculation of 13 

estimated NTP&S revenue provided in the workpapers of the current GRC application 14 

A.15-07-015 to provide a forecast of Test Year (“TY”) 2017 amounts.  ORA’s discussion 15 

presented herein focuses on adjustments made to CWS’s estimates. The resulting 16 

adjusted estimates are reflected in ORA’s Results of Operations (RO) tables. 17 

B. SUMMARY OF RECOMMENDATIONS 18 

1. NTP&S revenue 19 

ORA estimates $2,811,550 net revenue sharing to ratepayers across all districts of CWS, 20 

including General Office, for Test Year 2017. ORA’s estimation is higher by $83,076 as 21 

compared to CWS proposed amount of $2,728,474. ORA uses the same methodology in 22 

forecasting TY 2017 NTP&S revenue as CWS does, but with the following two 23 

adjustments: 24 

1) Consistently apply CWS’s forecasting methodology across all ratemaking 25 

districts, and 26 



27 

 

2) Update estimation factors used by CWS to conform to CWS’s NTP&S 1 

contractual stipulations. 2 

2. Affiliated Transactions 3 

ORA reviewed transactions between CWS and its affiliates and is not aware of any 4 

unreasonable transactions. ORA is satisfied with CWS’s compliance with the accounting 5 

procedures in place pertaining to the segregation of transactions between CWS and 6 

affiliated entities. 7 

C. DISCUSSION 8 

California Public Utilities Commission (“Commission”) Decision (“D.”)10-10-019 (and 9 

further amendments by D.11-10-034) adopted rules related to NTP&S revenue and 10 

affiliated transactions which provides guidelines to the Class A and B water utilities for 11 

affiliated transactions and sharing of NTP&S revenue between ratepayers and investors.
20

 12 

Being a Class A California Water Utility, CWS is subject to the rules set by D.10-10-019. 13 

A detailed discussion of NTP&S and affiliated transaction rules, CWS’s current position 14 

and ORA’s recommendations are described in the following sections.  15 

1. NTP&S Revenue 16 

a. Brief Overview of NTP&S Rules 17 

D.10-10-019 adopts Standard Rules and Procedures for Class A and B Water and Sewer 18 

Utilities Governing Affiliate Transactions and the Use of Regulated Assets for Non-19 

Tariffed Utility Services. These standard rules came into effect on July 1, 2011. Rule X is 20 

                                                 

 

 

20
 Rule I.A.: “These Rules apply to all Class A and Class B California public utility water and 

sewer corporations or companies subject to regulation by the California Public Utilities 

Commission (Commission).” 
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related to the provision of NTP&S and provides a uniform methodology for tracking and 1 

accounting for NTP&S activities (formerly referred to as “Excess Capacity”) provided by 2 

Class A and Class B water utilities using regulated resources to generate additional 3 

revenues. It was further modified and clarified through D.11-10-034 (Modified Decision 4 

Regarding Petition for Modification of Decision 10-10-019). 5 

As per Rule X.C, gross revenue from NTP&S projects which is forecasted in each 6 

general rate case should be shared between utility’s shareholders and its ratepayers. The 7 

rule provides criteria for the classification of NTP&S revenues as active or passive 8 

revenues.
21

  Ten percent of gross revenue from active NTP&S projects and 30% of gross 9 

revenue from passive NTP&S projects should be accrued to the benefit of ratepayers 10 

(Rules X.C.1 and X.C.2.) 11 

D.10-10-019 also established a minimum sharing threshold stating in Rule X.C.5: “[f]or 12 

those utilities with annual Other Operating Revenue (“OOR”) of $100,000 or more, 13 

revenue sharing shall occur only for revenues in excess of that amount. All NTP&S 14 

revenue below that level shall accrue to the benefit of ratepayers.”
 22

 Therefore, the first 15 

$100,000 of unregulated revenue derived from all NTP&S activity will go entirely to the 16 

benefit of the ratepayers, with requisite active and passive revenue sharing beginning 17 

once this threshold is reached. 18 

                                                 

 

 

21
 Rule X.C.3 states an activity be designated as “active” provided the activity incurs an 

incremental shareholder investment in excess of $125,000. Otherwise, activity is classified as 

passive. (Appendix A of D.10-10-019) 

22
 D.10-10-019, Rule X.C.5. 
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b. Overview of CWS NTP&S Contracts where Revenue is Generated from 1 

the use of Regulated Assets and Personnel. 2 

The current sources of CWS’s NTP&S revenue are property leases, water and sewer 3 

operations and maintenance services, meter reading and billing services, and laboratory 4 

services. There is no difference between ORA and CWS regarding the categorization of 5 

each of these services as active or passive in accordance with D.10-10-019. Each of the 6 

categories is described in the following sections. 7 

Recorded NTP&S revenue for 2014 as provided in the Report on Unregulated and 8 

Affiliate Operations and estimated NTP&S revenue for TY 2017 by CWS and ORA are 9 

presented in the Table 2-A below: 10 

Table 2-A: NTP&S Revenue Estimates 11 

 12 

i. Antenna Leases 13 

CWS has 95 lease agreements with a number of telecommunication providers such as 14 

AT&T Wireless, Sprint, and others. Pursuant to the contractual agreements, CWS leases 15 

out space on its properties (usually a water tank site at an elevated position) for cellular 16 

tower placement. Leases are generally for multi-year renewable terms and contain annual 17 

escalation stipulations. Antenna leases are classified as “passive” activities in accordance 18 

with the table on page A-16 of D.10-10-019. Gross revenue from antenna leases is 19 

subject to sharing with ratepayers at a rate of 30% in accordance with Rule X.C of D.10-20 

10-019. 21 

 Total Revenue 

from NTP&S 

Services 

 Recorded 

Shared NTP&S 

Revenue 

CWS Estimation ORA Estimation

Antenna Leases Passive 2,767,368$             836,429$           890,318$           911,765$              

Operation and Maintenance Services Active 21,284,616$           1,660,621$        1,532,591$        1,586,691             

Meter Reading and Billing Services Active 898,957$                95,324$             25,759$             26,380$                

Miscellaneous (Including Home Serve) Active 3,793,886$             257,847$           274,296$           281,071$              

Water Quality Testing Lab Services Active 49,961$                  5,177$               5,511$               5,643$                  

2014 NTP&S Revenue for TY 2017

Active or 

Passive
Revenue Categories
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ii. Operations and Maintenance Services 1 

CWS provides the resources necessary to operate and maintain water systems owned by 2 

others, such as local municipalities. As of 2014, CWS had 11 active agreements for 3 

providing operation and maintenance services for water and sewerage systems. The 4 

services CWS provides per these agreements generally includes personnel, supervision, 5 

equipment, machinery, vehicles, customer service and repair work.  Since these services 6 

meet the criteria set forth in the Rule X.C.3, Operation and Maintenance (“O&M”) 7 

agreements are classified as “active” contracts and pursuant to D.10-10-019 are subject to 8 

gross revenue sharing with ratepayers at a rate of 10%. 9 

iii. Billing and Meter Reading Services with Various Water and Sewer 10 

Systems 11 

Currently, CWS has agreements with six separate entities to provide meter reading and 12 

billing services for water and sewer systems, refuse (trash) service, and other city 13 

services. Utility resources such as general office equipment, staff, vehicles, and meter 14 

reading devices are generally employed to provide the billing services. Since these 15 

services meet the criteria set forth in the Rule X.C.3, billing and meter reading contracts 16 

are classified as “active” contracts and pursuant to D.10-10-019 are subject to gross 17 

revenue sharing with ratepayers at a rate of 10%.   18 

iv. Billing Service Contract with Home Service USA 19 

CWS contracts with Home Service USA (“HomeServe”) to provide billing services for 20 

them. Under the term Enhanced Services Protection (“ESP”), HomeServe provides water 21 

line protection insurance and sewer line protection insurance between the meter and the 22 

home and internal plumbing protection insurance to CWS's customers. As part of 23 

providing billing services to HomeServe, CWS uses regulated assets such as general 24 

office equipment, customer service systems and bill insertion machines. Since this 25 

contract meets the criteria set forth in the Rule X.C.3, it is designated as “active” revenue 26 

and, hence, gross revenues derived from these activities are subject to ratepayer sharing 27 

of 10%. CWS allocates ratepayer revenue sharing amongst districts using a ratio based on 28 

each district’s actual HomeServe revenue generation.  29 
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v. Water Quality Testing Lab Service Contracts 1 

CWS contracts with third parties to provide water quality testing laboratory services. 2 

Currently, CWS has an agreement with Great Oaks Water Company to provide these 3 

services. CWS uses general office equipment, laboratory, laboratory equipment, and 4 

chemicals in providing laboratory services. Since this contract meets the criteria set forth 5 

in the Rule X.C.3, it is designated as “active” and gross revenues derived from these 6 

activities are subject to ratepayer sharing of 10%. 7 

c. NTP&S Revenue Forecasting Methodology 8 

The General Report submitted by CWS in the instant proceeding states, “Cal Water 9 

estimates test year “credits” based on estimated annual revenues from unregulated 10 

operations.”
23

  CWS uses the term “test year credits” to indicate the estimated amount of 11 

NTP&S revenue allocated to ratepayers in 2017.  ORA requested CWS identify the 12 

methods used in estimating TY 2017 NTP&S revenue. CWS responded “Annual 13 

revenues from unregulated operations for TY 2017 and 2018 are based on last recorded 14 

year escalated to 2017 and 2018.”
24

  In the workpapers of GRC application A.15-07-015, 15 

CWS provides the last recorded year for NTP&S revenue as 2014. 16 

Although the data response stated that 2014 was used as the basis, CWS uses different 17 

methodologies in estimating NTP&S revenue for 11 districts. The different methods 18 

CWS employs to estimate NTP&S revenue for 2017 are presented below. 19 

 20 

                                                 

 

 

23
 Page 42 of General Report of California Water Service, July 2015. 

24
 CWS response to ORA data request MD6-002, Question 11. 
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District Methodology CWS Used 

Antelope Valley 

District 

Escalated NTP&S revenues from 2010 to 2014 to 2014 base 

using composite inflation factors
25

, then averaged the result to 

estimate 2015 NTP&S revenue. Estimated NTP&S revenue for 

2017 equal to the estimated 2015 NTP&S revenue amount. Did 

not use any inflation factor in estimating 2017 NTP&S revenue. 

 

Chico District Escalated recorded 2014 NTP&S revenue using the 2013 

composite factor for the estimation of 2015 NTP&S revenue 

amount. Estimated NTP&S revenue for 2017 equal to the 

estimated 2015 NTP&S revenue amount. Did not use any 

inflation factor in estimating 2017 NTP&S revenue. 

 

Dixon District Escalated recorded NTP&S revenue from 2010 to 2014 (after 

adjusting Rural Vacaville revenue) to 2014 base by using 

composite factors, and then averaged the results to estimate 2015 

NTP&S revenue. The 2015 amount then used to estimate 

NTP&S revenue for 2017.  

 

Dominguez District Escalated recorded 2014 NTP&S revenue using the 2013 

composite factor and the resulting number is used in estimating 

2017 NTP&S revenue. 

 

Hermosa Redondo 

District 

 

Estimated amount for 2015 through 2018 equal to recorded 2014 

NTP&S revenue amount. Did not use any inflation factors for 

the estimation. 

 

Los Altos District Escalated recorded NTP&S revenues from 2010 to 2014 to 2014 

base using composite inflation factors, then averaged the result 

to estimate 2015 NTP&S revenue. Estimated NTP&S revenue 

for 2017 equal to the estimated 2015 NTP&S revenue amount. 

Did not use any inflation factors in estimating 2017 NTP&S 

revenue. 

                                                 

 

 

25
 CWS has used ORA's ECOS and Water branch factors in the estimation of TY 2017 NTP&S revenue 

amounts. 
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Marysville District Estimated NTP&S revenue for TY 2017 is $6,044, which is a 

hard coded number and is not based on 2014 NTP&S revenue. 

 

Oroville District Estimated NTP&S revenue amount for 2017 is equal to the 

recorded 2014 NTP&S revenue amount. Did not use any 

inflation factors for the estimation. 

 

Salinas District Recorded NTP&S revenue from 2010 to 2014 is escalated to 

2014 base amount by using composite factors, and then averaged 

the results to estimate 2015 NTP&S revenue.  The 2015 amount 

is used to estimate NTP&S revenue for 2017. 

 

Selma District Estimated NTP&S revenue amount for 2017 is equal to the 

recorded 2014 NTP&S revenue amount.  Did not use any 

inflation factors for the estimation. 

 

Willows District Escalated recorded NTP&S revenues from 2010 to 2014 to 2014 

base using composite inflation factors, then averaged the result 

to estimate 2015 NTP&S revenue. Estimated NTP&S revenue 

for 2017 equal to the estimated 2015 NTP&S revenue amount. 

Did not use any inflation factors in estimating 2017 NTP&S 

revenue. 

CWS estimates NTP&S revenue for TY 2017 for districts other than those mentioned 1 

above by escalating recorded NTP&S revenue amounts from 2014 with the factors 2 

published by the ECOS and Water branches of ORA after adjusting known and 3 

measurable revenue reductions. To get 2014 allocated revenue for each district, CWS 4 

allocates the first $100,000 of its gross NTP&S revenue proportionally on the basis of 5 

each district’s 2013 gross revenue, and then removes that portion from standard gross 6 

revenue before sharing 10% or 30%, whichever is applicable per the criteria established 7 

in Rule X.C.3, so as to not double count the revenue. Hence, only after each NTP&S 8 

activity’s proportional amount of the $100,000 is deducted from its gross revenue, does 9 

the active or passive ratepayer sharing allotment begin. 10 

In its accounting system, CWS records the share of NTP&S gross revenues allocated to 11 

the ratepayers in the form of a credit to the regulated Administrative and General 12 
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(“A&G”) expense account 8120 (“A/C 8120”).  By doing so, the total regulated test year 1 

expense estimate is reduced by the amount of estimated NTP&S revenue to be shared. 2 

Although CWS’s estimation method of escalating recorded 2014 NTP&S revenue in 3 

estimating TY 2017 NTP&S revenue for the majority of districts appears reasonable, the 4 

random and disparate methodologies applied in the remaining districts is not. First, the 5 

different methods employed by CWS in estimating TY 2017 are contrary to CWS’s 6 

testimony (page 42 of General Report of CWS) and data responses provided to ORA. 7 

Second, NTP&S revenue is underestimated by a total of $16,942 by the use of 8 

inconsistent application of differing methodologies. Therefore, ORA adjusts the differing 9 

methods CWS has used in estimating TY 2017 NTP&S revenue to be consistent with the 10 

methodology used by CWS in the majority of districts.  ORA escalates recorded 2014 11 

NTP&S revenue to estimate TY 2017 NTP&S revenue in a manner identical to that CWS 12 

purports to follow in its testimony and responses to ORA data requests. As a result, 13 

ORA’s corrected NTP&S revenue for TY 2017 is increased by $16,942. 14 

d. Inflation Factors used in the Estimation of NTP&S Revenue 15 

CWS estimates NTP&S revenue for TY 2017 by using inflation factors published by the 16 

ECOS and Water branches of ORA. ORA does not agree with CWS’s use of these factors 17 

because the majority of CWS’s NTP&S revenue generating contracts have a provision for 18 

annual adjustment of service charges utilizing the factors used by the UWUA.
26

 In other 19 

words, future NTP&S revenue increase will primarily be based on the UWUA escalation 20 

factors. Despite this contractual scenario, CWS is proposing to use escalation factors 21 

                                                 

 

 

26
 ORA’s review of contractual agreements in providing NTP&S services shows that at least 56% 

of NTP&S revenue generating contracts have a provision to adjust service charges based on 

UWUA factors. 
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published by the ECOS and Water branches of ORA in estimating TY 2017 NTP&S 1 

revenue. 2 

ORA adjusts inflation factors used by CWS in estimating TY NTP&S revenue sharing to 3 

conform with the factors that contractually govern CWS’s NTP&S revenue potential. 4 

ORA uses the factors established by UWUA.
27

 By adjusting inflation factors, ORA 5 

forecasts an additional $66,134 in NTP&S revenue in 2017. The following table 6 

compares ORA and CWS used inflation factors in estimating NTP&S revenue. 7 

 
2015 2016 2017 2018 

Factors used by ORA
28

 1.0325 1.0275  1.0275  1.0275  

Factors used by CWS 1.0092  1.0248  1.0292  1.0290  

2.  Affiliated Transactions 8 

Rule II.G of D.10-10-019 identifies a “transaction” as “any transfer of an item of value 9 

such as a good, service, information or money between a utility and one or more of its 10 

affiliates.” “Affiliates” is defined in Rule II.E of D.10-10-019 as “any entity whose 11 

outstanding voting securities are more than 10% owned, controlled, directly or indirectly, 12 

by a utility, by its parent company, or by any subsidiary of either that exerts substantial 13 

operation control.”  This decision also states: “[f]or purposes of these Rules “affiliate” 14 

includes the utility’s parent company, or any company that directly or indirectly owns, 15 

                                                 

 

 

27
 CWS has entered into 6-year contract with Utility Workers Union of America (UWUA) on 

February 19, 2015 (footnote 9, page 43 of General Report). The contract established factors to 

increase payroll for CWS employees. 

28
 CWS uses these factors in estimating payroll for TY 2017 which were established through 

contract with UWUA. 
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controls, or holds the power to vote more than 10 percent of the outstanding voting 1 

securities of a utility or its parent company.”
29

 2 

ORA reviewed CWS’s 2014 transactions associated with the affiliated entities to 3 

determine its compliance with the Commission’s affiliate rules.  In the reviewing process, 4 

ORA reviewed general ledger reports (transactions) of CWS, and chose samples and 5 

vouched to the source documents to validate the existence and accuracy in recording the 6 

transaction.  ORA also requested and reviewed CWS’s accounting procedures for 7 

conducting transactions between CWS and affiliated entities. 8 

a. Rules on Affiliated Transactions 9 

Existing rules for affiliate transactions and the provision of non-tariffed products and 10 

services for water and sewer utilities were adopted by D.10-10-019 and later modified by 11 

D.11-10-034.  Currently, adopted Rules I through IX are specifically related to affiliate 12 

transactions and Rule X is related to non-tariffed products and services. 13 

Rule I.B clarifies which transactions will be subject to the rules:  “…transactions between 14 

a Commission-regulated utility and another affiliated entity that is engaged in the 15 

provision of products that use water or sewer services or the provision of services that 16 

relate to the use of water or sewer services, including the utility’s parent company.”
30

  In 17 

addition, Rule I.B provides an exemption from these rules for affiliated utilities regulated 18 

by another state regulatory commission. 19 

                                                 

 

 

29
 D.10-10-019, Appendix A, Sec II.E. 

30
 D.10-10-019, Appendix A, Sec I.B. 



37 

 

b. Overview of CWS Affiliates 1 

There are six affiliates of CWS as per the definition given by the D.10-10-019:  2 

California Water Service Group (“CWS Group”), Hawaii Water Service Company, New 3 

Mexico Water Service Company, Washington Water Service Company, CWS Utility 4 

Services (“CWSUS”), and HWS Utility Services (“HWSUS”).  Three CWS affiliates, 5 

Hawaii Water Service Company, New Mexico Water Service Company and Washington 6 

Water Service Company, are regulated by a state regulatory commission elsewhere.  7 

Therefore, pursuant to Rule I.B of D.10-10-019, transactions with these affiliates are 8 

generally exempt from the affiliate rules of D.10-10-019.
31

  However, any transactions of 9 

CWS with its other three affiliates, CWS Group, CWSUS and HWSUS are subject to the 10 

entirety of the affiliate transaction rules and have thus been prioritized as the subject of 11 

ORA’s examination. Brief descriptions of the affiliates of CWS, of which ORA reviewed 12 

transactions, are below. 13 

i. CWS Group 14 

CWS Group is CWS’s holding company and is the parent company to the other affiliates 15 

named in this chapter. A typical transaction is the payment of dividends from subsidiary 16 

CWS to parent CWS Group consistent with consolidated accounting under Generally 17 

Accepted Accounting Principles (“GAAP”). Other transactions include the payments 18 

made by CWS on behalf of CWS Group and reimbursement of the payment from the 19 

CWS group.  20 

ii. CWSUS 21 

CWSUS is an unregulated company in California that until July 1, 2011, facilitated the 22 

provision of insurance products to CWS customers through Home Service USA.  23 

                                                 

 

 

31
 Rule IV(B) and Rule X still apply. 
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CWSUS has also historically facilitated property transactions between CWS and third 1 

parties. Currently, CWSUS leases property to CWS in the Rancho Dominguez district. In 2 

addition, CWS also made payments on behalf of CWSUS (payment to CWSUS vendors 3 

for repairs and maintenance, property tax, supplies, etc.) and received reimbursement 4 

from the CWSUS. 5 

iii. HWSUS 6 

HWSUS is an unregulated company in Hawaii that provides non-regulated services such 7 

as billing, meter-reading and water quality testing through maintenance contracts with 8 

public and private entities. Typical transactions between CWS and HWSUS are payments 9 

made by CWS on behalf of HWSUS and reimbursement of the amounts from HWSUS. 10 

HWSUS operates entirely outside of California and its affiliate transactions with CWS 11 

are not substantial. In 2014, CWS paid $9,465 to third parties on behalf of HWSUS. In 12 

the same period, CWS received $427,417.56 from HWSUS which includes amounts 13 

rolled forward from 2013. 14 

c. Findings and Conclusion on Affiliated Transactions 15 

ORA reviewed affiliated transactions of CWS with its six affiliates. CWS had total 16 

affiliated transactions of $55 million, including dividend payment of $30 million, in 17 

2014. The details of the total transaction amount are as follows:
32

 18 

(a) $6.11 million payment to CWS Group (of which $3.81 million payment to 19 

third parties on behalf of CWS Group and $1.77 million payment to CWS 20 

Group) 21 

(b) $30.65 million of dividend payment to CWS Group 22 

                                                 

 

 

32
 The data are extracted from CWS’s responses to ORA’s data requests MD6-002 (question 3) and MD6-

006 (Question 2). 
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(c) $0.45 million of payment to CWSUS 1 

(d) $9,465 payments to third parties on behalf of HWSUS 2 

(e) $7.02 million of transactions with Washington Water Service Company 3 

(f) $1.77 million transactions with New Mexico Water Service Company 4 

(g) $8.99 million transactions with Hawaii Water Service Company 5 

CWS is recording affiliated transactions separately in the accounting system by assigning 6 

separate codes for each entity and each type of transaction. CWS appears to be in 7 

compliance with the accounting procedures pertaining to the segregation of transactions 8 

between CWS and affiliated entities. 9 

D. CONCLUSION 10 

ORA recommends that the Commission use ORA’s forecasted NTP&S revenue sharing 11 

calculations in determining revenue requirements during this GRC. For Test Year (“TY”) 12 

2017, ORA forecasts a net credit to A&G expense of $2,811,550 to be allocated across 13 

CWS districts as shown in Table 2-B. ORA arrived at its forecasted amounts by 14 

consistently applying the methodology CWS identified in its testimony and updating 15 

escalation factors to conform with CWS’s NTP&S contractual stipulations and aligning 16 

with the estimation of costs associated with the NTP&S revenue. These adjustments 17 

achieve a more accurate reflection of likely TY benefits to ratepayers from NTP&S 18 

revenue. Hence, ORA recommends that CWS district revenue sharing estimates for TY 19 

2017 as shown in Table 2-B below be adopted for this GRC. 20 
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Table 2-B: Comparison of ORA and CWS NTP&S revenue for TY 2017 1 

 2 
  3 

Rate Making Districts ORA ($) CWS ($)
ORA>CWS 

($)

ORA>CWS 

(%)

Antelope Valley District 690 400 290 72.46%

Bakersfield District 1,041,414 1,016,954 24,459 2.41%

Bayshore District 266,482 260,214 6,268 2.41%

Bear Gulch District 10,234 9,993 241 2.41%

Chico District 139,686 130,118 9,568 7.35%

Dixon District 2,065 2,434 (369) -15.15%

Dominguez District 230,066 228,114 1,952 0.86%

East Los Angeles District 345,268 337,147 8,121 2.41%

General Office 13,289 14,931 (1,643) -11.00%

Hermosa Redondo District 177,141 162,504 14,636 9.01%

Kern River Valley District 11,294 11,029 266 2.41%

King City District 4,050 3,955 95 2.41%

Livermore District 149,245 145,735 3,511 2.41%

Los Altos District 120,193 124,153 (3,961) -3.19%

Marysville District 3,526 6,044 (2,518) -41.67%

Oroville District 1,588 1,457 131 9.01%

Palos Verdes District 193,638 189,083 4,555 2.41%

Salinas District 58,170 42,500 15,670 36.87%

Selma District 2,532 2,323 209 9.01%

Stockton District 31,290 30,500 790 2.59%

Westlake District 7,948 7,761 187 2.41%

Willows District 1,741 1,125 617 54.84%

Total 2,811,550 2,728,474 83,076 3.04%
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CHAPTER 3 –TAXES  1 

A. INTRODUCTION 2 

This chapter presents ORA’s analysis of taxes based on income and other taxes.  Income 3 

Taxes included in this category are the California Corporate Franchise Tax (CCFT) and 4 

Federal Income Tax (FIT).   Other taxes include ad valorem taxes or property taxes, 5 

payroll taxes, business license tax and franchise tax.   6 

There is no major difference in ORA’s and CWS’s estimating procedures to determine 7 

CCFT, FIT and other taxes.  Differences do occur, however, in the inputs needed to 8 

compute CCFT and FIT, e.g., revenue, common deduction items, and source of supply.  9 

However, on December 18, 2015, Congress extended Bonus Depreciation through 2019. 10 

ORA included the effect of this extension in its tax analysis for 2015 to 2019.  CWS’s 11 

GRC application in July 2015 only included bonus depreciation through 2014.  ORA 12 

analyzed CWS’s reports, supporting workpapers, responses to Data Requests, other 13 

information provided in meetings, phone conversations and e-mails. 14 

B. SUMMARY OF RECOMMENDATIONS 15 

1. The balance of $1,840,467 in the Bonus Depreciation Tax Memorandum 16 

Account established by Resolution L-411 A should be returned to customers 17 

through a 12-month fixed surcredit. This amount covers bonus depreciation 18 

from 2011 to 2013 (see discussion under Special Request).   19 

2. CWS should include all allowable tax deductions in the derivation of income 20 

subject to state and federal taxation for all of its districts. 21 

3. Any differences between ORA and CWS’s tax estimates are due to 22 

differences in forecast inputs, e.g., revenue, source of supply, expenses, rate 23 

base. 24 
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C. DISCUSSION 1 

1. Income Taxes 2 

For ratemaking purposes, CWS computed the California Corporation Franchise Tax 3 

(CCFT) and Federal Income Tax (FIT) based on each district’s taxable income. ORA 4 

agrees with this methodology. 5 

To derive CCFT and FIT, CWS used 8.84% for CCFT and 35% for FIT. ORA agrees 6 

with these statutory tax rates. 7 

 “Common Deduction” items include, among others, Operations & Maintenance (O&M) 8 

Expenses, Administrative & General (A&G) Expenses, Depreciation, Interest Expense 9 

that are deducted from Operating Revenue to determine taxable income.  A large dollar 10 

amount for “Common Deductions” reduces taxable income and correspondingly revenue 11 

requirements.  In a number of CWS districts, A&G was zero or understated (Redwood 12 

Lucerne, Selma, Visalia).  In Willows, both A&G and Interest Expenses were zeros. 13 

ORA asked CWS to explain this observation to which CWS acknowledged that there 14 

were linking errors in the tax spreadsheets of the affected districts.  ORA checked each 15 

district’s “Common Deductions” section of the tax spreadsheets and included all 16 

allowable deductions, e.g., A&G and Interest Expense. 17 

For federal income tax deductions, CWS uses federal tax depreciation composed of assets 18 

constructed prior to 1982 which reflects accelerated depreciation (flow through method) 19 

and the post 1981 assets which used book depreciation.  The difference between book 20 

and tax depreciation is treated as deferred federal income taxes which is an item deducted 21 

to arrive at rate base. ORA agrees with this methodology. 22 

CWS included Test Year CCFT as FIT deduction for 2017.  ORA agrees with this 23 

methodology. 24 

American Jobs Creation Act of 2004 allowed CWS, starting 2010, to take a 9% tax 25 

deduction for income generated by qualified manufacturing activity (production of 26 
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potable water was considered a “manufacturing activity”).  The qualified production 1 

activity deduction (QPAD) is equivalent to net revenue multiplied by percent of qualified 2 

production activity (% of total production attributed to well production) multiplied by 3 

9%.  Districts relying exclusively on purchased water do not have QPAD tax deductions. 4 

ORA agrees with this methodology. 5 

CWS flows through any California accelerated depreciation for estimating Test Year 6 

state income taxes. CWS does not calculate deferred state income taxes.  ORA agrees 7 

with this methodology. 8 

The new Tangible Property Regulation which became effective on January 1, 2012 9 

allowed CWS to treat main replacement costs as “qualified deductions” for income tax 10 

computations. In other words, the costs of the main replacement can be treated as outright 11 

expenses hence is deductible from current revenue. In the last GRC, CWS treated all 12 

main replacements costs as 100% qualified deductions. In the current GRC, CWS only 13 

included 80% of all main replacement as “qualified deduction.” ORA requested CWS to 14 

provide concrete examples to justify the use of the 80% factor instead of 100%. CWS 15 

was able to provide supporting computations for each district.  16 

The American Tax Relief Act of 2012 extended Section 168(k): Bonus Depreciation of 17 

the Internal Revenue Code (IRC). 100% special tax depreciation deduction (bonus 18 

depreciation) was allowed on certain property put into service after September 8, 2010 19 

and before January 1, 2012 and 50% bonus depreciation for property placed into service 20 

thereafter and before January 1, 2015. The benefits to ratepayers of bonus depreciation is 21 

through “Deferred Taxes,” which is the difference between the amount of bonus 22 

depreciation for the qualified asset and the depreciation taken on the same asset to set 23 

rates, i.e., straight line depreciation.  The amount for “Deferred Taxes” is deductible from 24 

rate base in calculating revenue requirement.  The bonus depreciation for 2014 has been 25 

included in this GRC while the bonus depreciation for 2011 to 2013 is in the 26 

memorandum account which CWS requests to amortize through a 12 month surcredit 27 

(see discussion in Special Request).  On December 18, 2015, Congress extended Bonus 28 
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Depreciation through 2019.  ORA included the effect of this extension in its tax analysis 1 

for 2015 to 2019.  2 

CWS computed Interest Expense as Weighted Average Rate Base excluding Working 3 

Capital multiplied by the Average Cost of Debt.  This methodology is consistent with SP 4 

U-26.  ORA agrees with this methodology. 5 

Both ORA and CWS used the normalization method to compute deferred federal income 6 

taxes. This is the difference between the book and tax (or accelerated) depreciation which 7 

is used to reduce rate base. 8 

2.   Other taxes 9 

There is no major difference in ORA’s and CWS’s estimating procedures to determine 10 

other taxes.  Differences do occur, however, in the inputs needed to compute these taxes, 11 

e.g., number of employees, revenue, and rate base. 12 

For Payroll taxes, the difference between ORA’s and CWS’s estimates is due to 13 

differences in manpower level and salary rates.  14 

For Ad Valorem Taxes, the difference between ORA’s and CWS’s estimates is due to 15 

differences in the level of investments or plant estimates. 16 

For Franchise and Business License taxes, the difference between ORA’s and CWS’s 17 

estimates is due to differences in estimates for operating revenue and uncollectible 18 

expense in the case of franchise taxes. 19 

D. CONCLUSION 20 

There are no methodological differences between ORA and CWS for computing income 21 

taxes and other taxes.  ORA recommends the Commission adopt ORA’s estimates of 22 

income taxes and other taxes.    23 
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CHAPTER 4 – BONUS DEPRECIATION MEMORANDUM 1 

ACCOUNT 2 

A. INTRODUCTION 3 

This chapter presents ORA’s analyses and recommendations on CWS’s Bonus 4 

Depreciation memorandum (memo) account. 5 

B. ANALYSIS AND RECOMMENDATIONS BY ACCOUNT 6 

Table 4-A shows both CWS’s and ORA’s balance of Bonus Depreciation memo account. 7 

Table 4-A: Bonus Depreciation Memo account 8 

 9 

a. Background 10 

This section addresses ORA’s review and recommendation related to CWS’s request to 11 

amortize the $1,840,467 balance in the Bonus Depreciation memorandum account as of 12 

December 31, 2013.  CWS requests that this amount be returned to customers through a 13 

12-month fixed surcredit.  The amount for 2014 has been included in the current General 14 

Rate Case application.  15 

The Tax Relief, Unemployment Insurance Reauthorization, Job Creation Act of 2010 16 

(Tax Relief Act of 2010) provided, among others, that 100% bonus depreciation can be 17 

taken on certain business property put into service after September 8, 2010 and before 18 

January 1, 2012. In other words, a business can deduct the full purchase price of the new 19 

qualified property from the gross income during the tax year. It is an incentive that 20 

permits taxpayers to deduct a larger portion of the cost basis of an asset, in this case 21 

100%, in the year that the asset is placed in service.  22 

Account
CWS 12/31/2013 

Balance

ORA 12/31/2013 

Balance

 Difference 

CWS>ORA

Bonus Depreciation $1,840,467 $1,840,467 $0
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The American Taxpayer Relief Act of 2012 brought back the 50% bonus depreciation for 1 

property placed into service after January 1, 2012 and before January 1, 2014. On 2 

December 16, 2014, Congress continued the 50% bonus depreciation for qualified assets 3 

placed into service before January 1, 2015.  4 

The Commission, through Resolution L-411A, ordered the creation of a memorandum 5 

account to track the impacts of these various Tax Relief Acts. CWS added Preliminary 6 

Statement AE to its tariff in AL 2047-A, and subsequently modified it in the 2012 GRC 7 

to reflect an extension of this tax benefit through the end of 2013. CWS has calculated 8 

that $1,840,467 is owed to ratepayers and requests authority to amortize this amount 9 

through a Tier 1 advice letter. 10 

ORA analyzed CWS’s testimony, reports, supporting workpapers, responses to Data 11 

Requests, methods of estimating the amount of Bonus Depreciation and information 12 

provided during meetings. 13 

b. Review Scope and Objectives  14 

ORA’s objectives were two-fold: to validate the amount in the bonus depreciation 15 

memorandum account and to determine that the total amount is correctly allocated among 16 

CWS’s various districts.   17 

c. Review Procedures and Results 18 

ORA reviewed the computations of the amount contained in the Bonus Depreciation 19 

Memorandum Account. ORA requested for all documents and excel spreadsheets that 20 

supported the amount in the Bonus Depreciation Memorandum Account which in this 21 

case is the cumulative amount for the years 2011, 2012 and 2013 in all of CWS’ districts. 22 

The amount for 2014 has been included in the current General Rate Case application. 23 

Once ORA had an understanding of how the numbers were derived, ORA requested for a 24 

meeting with CWS for further clarifications and to validate ORA’s understanding of the 25 

derivation of the amounts contained in the Bonus Depreciation Memorandum Account 26 

for the years 2011, 2012 and 2013. In the meeting, CWS’s Tax Experts explained the 27 

procedure CWS followed when determining and eventually booking the amounts in the 28 
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Bonus Depreciation Memorandum Account. CWS further informed ORA that the IRS 1 

had audited CWS’s tax filing regarding Bonus Depreciation. Based on this audit, most of 2 

CWS’s tangible properties qualify for bonus depreciation except for Land and Structures 3 

such as the General Office building. 4 

ORA agrees with CWS that $1,840,467 should be returned to customers. ORA’s concern, 5 

however, centers on how the $1,840,467 was to be divided among CWS’s customers in 6 

its various districts.  CWS’s initial computation of “Total Amortization Surcredit” for all 7 

districts showed that CWS will be refunding only $795,815 and not $1,840,467 to 8 

customers.  The total surcredit for each district is composed of the district specific 9 

surcredit and portion of the GO surcredit assigned to the districts using the 4-factor 10 

method.  However, in CWS’s initial computation, the GO portion of the surcredit was 11 

deducted from rather than added to the district specific surcredit effectively reducing the 12 

Total Amortization Surcredit for each district.  On a smaller scale, ORA found that the 13 

Rancho Dominguez surcredit was not apportioned among Dominguez, Hermosa Redondo 14 

and Palos Verdes.  ORA issued a data request to clarify these findings.  CWS admitted 15 

that there was a sign error in the GO portion in all of the district’s Total Amortization 16 

Surcredit 
33

and if these were not corrected, only $795,815 would be returned to 17 

customers.
34

  CWS provided an updated spreadsheet which now corrects the sign error 18 

for the GO portion of the surcredit and distributes the Rancho Dominguez bonus 19 

depreciation among Dominguez, Hermosa Redondo and Palos Verdes.
35

   $1,840,467 of 20 

bonus depreciation is now returned to the customers in this updated spreadsheet. 21 

                                                 

 

 

33
 CWS Response to ORA Data Request JM2-002, Q.3. 

34
 CWS Response to ORA Data Request JM2-002, Q.5. 

35
 CWS Response to ORA Data Request JM2-002, Q.2. 
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d. Findings and Recommendations 1 

ORA agrees with CWS’s estimate that $1,840,467 plus interest should be returned to 2 

customers over 12 months through a Tier 1 Advice Letter.  ORA further recommends that 3 

the updated spreadsheet (“Attachment JM2-002 Corrected Surcredit Calculation”) should 4 

be used to make sure that the full $1,840,467 plus interest is returned to CWS’s 5 

customers.   6 
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 1 

CHAPTER 5 - RATE BASE 2 

A. INTRODUCTION 3 

This chapter presents ORA’s analyses and recommendations regarding rate base for Test 4 

Year 2017 and Escalation Year 2018. 5 

B. SUMMARY OF RECOMMENDATIONS 6 

Tables 9-1 and 9-2 (Weighted Average Rate Base) in Appendix RO present ORA’s and 7 

CWS’s rate base estimates for each district.   8 

Differences between ORA’s and CWS’s rate base estimates are attributed to differences 9 

in construction work in progress, plant additions, depreciation, contributions in aid of 10 

Construction, Advances in construction, deferred taxes and tank painting.    11 

ORA recommends no construction work in progress be allowed in rate base as discussed 12 

in Report on Plant – Antelope Valley, Dominguez, East Los Angeles, Hermosa-Redondo, 13 

Palos Verdes and Westlake Districts. 14 

ORA’s deferred taxes include the effect of the bonus depreciation extension through 2019 15 

as explained in chapter 3 above.  CWS’s workpapers only included bonus depreciation 16 

through 2014.   17 
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CHAPTER 6 – ESCALATION AND ATTRITION FILINGS 1 

A. INTRODUCTION 2 

For CWS’s post-test year ratemaking mechanism necessary to adjust annual revenue 3 

requirements in 2018 and 2019, the Commission should require CWS to implement new 4 

revenue requirements regardless of whether CWS is over- or under-earning.  This balance 5 

approach in both instances (a resulting rate increase or decrease) ensures ratepayers pay 6 

just and reasonable rates until the Commission adopts a new test year revenue 7 

requirement in a subsequent proceeding.    8 

B. SUMMARY OF RECOMMENDATIONS 9 

For CWS’s 2018 and 2019 attrition filings, the Commission should require CWS to file 10 

separate advice letters for each district, proposing new revenue requirements and 11 

corresponding revised tariff schedules.  These filings should be required regardless of 12 

whether the filing results in an increase or decrease in tariff rates.  ORA also recommends 13 

that the final decision include the following ordering paragraph: 14 

For escalation years 2018 and 2019, CWS shall file Tier 2 advice letters in 15 

conformance with General Order 96-B proposing new revenue requirements and 16 

corresponding revised tariff schedules for each ratemaking area.  The filing shall 17 

include rate procedures set forth in the Commission’s Rate Case Plan (Decision 18 

07-05-062) for Class A Water Utilities and shall include appropriate supporting 19 

workpapers.  The revised tariff schedules shall take effect no earlier than January 20 

1, 2018 and January 1, 2019, respectively and shall apply to service rendered on 21 

and after their effective dates.  The proposed revisions to revenue requirements 22 

and rates shall be reviewed by the Commission’s Division of Water and Audits. 23 

The Division of Water and Audits shall inform the Commission if it finds that the 24 

revised rates do not conform to the Rate Case Plan, this order, or other 25 

Commission decisions, and if so, reject the filing. 26 

C. DISCUSSION 27 

1. Mandatory New Revenue Requirements for Escalation Years 2018 and 2019 28 

Neither the Rate Case Plan nor the Revised Rate Case Plan requires that investor-owned 29 

water utilities file escalation advice letters to revise revenue requirements and tariff 30 

schedules.  If the decision for this General Rate Case Application does not require CWS 31 
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to file escalation year revisions, CWS may choose to file escalation advice letters for the 1 

districts in which it is under-earning, thereby increasing rates in those districts, while 2 

choosing not to file escalation advice letters for the districts in which it is over-earning, 3 

thereby avoiding a rate decrease in these districts, and likely continuing to over-earn.   4 

It is under the Commission’s authority to also require downward rate adjustments if the 5 

utility is over-earning.  The Commission’s decision for California American Water 6 

Company’s 2012 GRC included such a requirement, stating in Ordering Paragraph 7:  7 

For escalation years 2013 and 2014, California American Water Company shall 8 

file Tier 2 advice letters in conformance with General Order 96-B proposing new 9 

revenue requirements and corresponding revised tariff schedules for each district. 10 

The filing shall include rate procedures set forth in the Commission’s Rate Case 11 

Plan (Decision 07-05-062) for Class A Water Utilities and shall include 12 

appropriate supporting workpapers.  The revised tariff schedules shall take effect 13 

no earlier than January 1, 2013 and January 1, 2014, respectively and shall apply 14 

to service rendered on and after their effective dates.  The proposed revisions to 15 

revenue requirements and rates shall be reviewed by the Commission’s Division 16 

of Water and Audits.  The Division of Water and Audits shall inform the 17 

Commission if it finds that the revised rates do not conform to the Rate Case Plan, 18 

this order, or other Commission decisions, and if so, reject the filing. . . . 
36

   19 

ORA recommends that similar language be included in CWS’s 2015 GRC decision for 20 

Escalation Years 2018 and 2019.   21 

D. CONCLUSION 22 

The just and reasonable post-test year ratemaking mechanism recommended by ORA 23 

ensures the appropriate increase or decrease in CWS’s revenue requirement in 2018 and 24 

2019 for each district, regardless of whether the ultimate result is an increase or decrease.25 

                                                 

 

 

36
 D.12-06-016, page 90. 
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  CHAPTER 7 – STATEMENT OF QUALIFICATIONS 1 

A. STATEMENT OF QUALIFICATIONS –  JENNY AU 2 

Q1. Please state your name, business address, and position with the California Public 3 

Utilities Commission (“Commission”). 4 

A1. My name is Jenny M. Au and my business address is 320 West 4
th

 Street, Suite 500, 5 

Los Angeles, California 90013.  I am a Utilities Engineer in the Water Branch of the 6 

Office of Ratepayer Advocates. 7 

Q2. Please summarize your education background and professional experience. 8 

A2. I received a Bachelor of Science Degree in Civil Engineering from Cal Poly Pomona 9 

and a Professional Engineering License in Civil Engineering in the State of 10 

California. 11 

 I have been employed by the Office of Ratepayer Advocates – Water Branch since 12 

April 2007 and participated in many GRCs.  My previous professional experience 13 

includes engineering positions at the Los Angeles Regional Water Quality Control 14 

Board and the Department of Toxic Substances Control.    15 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 16 

A3. I serve as assistant project coordinator in this proceeding, co-sponsor Chapter 1: 17 

Executive Summary of ORA’s Company-Wide Report on the Results of Operations, 18 

and sponsor the following in ORA’s Report on Plant – Common Issues: 19 

Chapter 1: Executive Summary  20 

Chapter 2: Water Quality 21 

Chapter 3: 2015 Capital Budget 22 

Chapter 4: 2016-2018 Non-Specific Capital Budget 23 

Chapter 5: Pipeline Replacement 24 

Chapter 18: CWS Acquired Water Systems 25 

Chapter 19: OEEP Memorandum Account 26 

I am also responsible for ORA’s testimony on the Bakersfield District’s Water Supply 27 

Projects, in the Report on Plant for the Bakersfield, Kern River Valley, King City, 28 

Salinas, Selma and Visalia Districts, Chapter 2, Section C.1.f.  29 

Q4. Does this conclude your prepared direct testimony? 30 

A4. Yes, it does.  31 
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B. STATEMENT OF QUALIFICATIONS –  VICTOR CHAN 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Victor Chan and my business address is 320 West 4
th

 Street, Suite 500, 4 

Los Angeles, California 90013.  I am a Senior Utilities Engineer Specialist in the 5 

Water Branch of the Office of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I graduated from Cal Poly, Pomona with a Bachelor of Science in Mechanical 8 

Engineering.  I am a registered mechanical engineer with the State of California. 9 

 I have been employed by the Commission since August 1996.  From 1996 to 2003, I 10 

worked as an utilities engineer for the Transportation and Utility Safety Enforcement 11 

Division where I performed safety audits on various gas, electric, telephone and cable 12 

utilities. From 2003 to present, I have been working as a Senior Utilities Engineer for 13 

the Water Branch of ORA and served as a project manager for general rate cases of 14 

various water companies in California.   15 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 16 

A3. I am responsible for ORA’s Report on Plant – Customer Support Services/General 17 

Office, as well as Working Cash and Cost Allocation for the entire company. 18 

Q4. Does this conclude your prepared direct testimony? 19 

A4. Yes, it does.  20 
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C. STATEMENT OF QUALIFICATIONS –  YOKE CHAN 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Yoke W. Chan and my business address is 505 Van Ness Avenue, San 4 

Francisco, CA, 94102.  I am a Senior Utilities Engineer in the Water Branch of the 5 

Office of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I received a Bachelor of Science Degree in Civil Engineering from University of 8 

California, Los Angeles and a Professional Engineering License in Civil Engineering 9 

in the State of California. 10 

 I have been employed by the Commission for many years and have testified and 11 

worked on General Rate Case proceedings, offset rate cases, transfer and compliance 12 

matter of Class A water utilities.  I have also worked on ECAC proceedings for the 13 

energy utilities.      14 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 15 

A3. I serve as project coordinator in this proceeding, and sponsor the following in ORA’s 16 

Company-Wide Report on the Results of Operations: 17 

Chapter 1:  Executive Summary (co-sponsor) 18 

Chapter 5:  Rate Base 19 

Chapter 6:  Escalation and Attrition Filings 20 

I am responsible for testimony on: 21 

Special Request #4:    Additional process for tariff 22 

Special Request #10:  Continue authorization for Balanced Payment Plan 23 

Special Request #12:  Separate applications for building improvement in the Bear 24 

Gulch, Los Altos, Livermore and Visalia districts 25 

Special Request #13:  Waiver of additional notice 26 

Special Request #14:  Coordination with open Commission proceedings 27 

Special Request #16:  Recognize subsequent offsets in final rates 28 

Special Request #19:  Deadline for intervention 29 

Special Request #20:  Public and private fire protection clarifications 30 

Q4. Does this conclude your prepared direct testimony? 31 

A4. Yes, it does.  32 



55 

D. STATEMENT OF QUALIFICATIONS –  MUKUNDA DAWADI 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Mukunda Dawadi and my business address is 505 Van Ness Ave, San 4 

Francisco, California 94102.  I am a Public Utilities Financial Examiner in the 5 

Communications and Water Policy Branch of the Office of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I received a Master’s of Science in Accountancy from California State University, 8 

Los Angeles in 2012. 9 

 I joined Office of Ratepayer Advocates (ORA) in January 2014 as an Auditor. I was 10 

an accountant in a courier business before joining ORA. 11 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 12 

A3. I am responsible for Chapter 2: Non-Tariffed Products and Services (NTP&S) 13 

Revenue and Affiliated Transactions in ORA’s Company-Wide Report on the Results 14 

of Operations.  15 

Q4. Does this conclude your prepared direct testimony? 16 

A4. Yes, it does.  17 
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E. STATEMENT OF QUALIFICATIONS –  ERIC DURAN 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Eric Duran and my business address is 505 Van Ness Avenue, San 4 

Francisco, California 94102.  I am a Public Utilities Regulatory Analyst in the Water 5 

Branch of the Office of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I received my Master of Science Degree in Agricultural and Resource Economics 8 

from the University of California, Davis in 2013. I received a Bachelor of Science 9 

Degree in Environmental Science with a concentration in Economics from the 10 

University of California, Riverside in 2011.   11 

 I have been employed by the Office of Ratepayer Advocates – Water Branch since 12 

November 2013 and have participated in water utility GRCs and Commission 13 

Rulemakings. My previous professional position was as a Data Analyst working with 14 

a private consultant implementing water conservation programs and as a Junior 15 

Specialist at UC Riverside conducting econometric and statistical analysis for 16 

economic research.      17 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 18 

A3. I am responsible for ORA’s Report on Sales and Rate Design, including testimony on 19 

the following: 20 

Special Request #3:    Remove cap on LIRA benefits 21 

Special Request #6:    Establish recycled water tariff for East Los Angeles District 22 

Special Request #8:    Eliminate 10% cap on WRAM amortization 23 

Special Request #9:    Continue Sales Reconciliation Mechanism – 100% of the 24 

variance 25 

Special Request #15:  Permanent conservation rate design  26 

Q4. Does this conclude your prepared direct testimony? 27 

A4. Yes, it does.  28 
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F. STATEMENT OF QUALIFICATIONS –  JULIA ENDE 1 

Q1.      Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Julia Ende and my business address is 505 Van Ness Avenue, San 4 

Francisco, California 94102.  I am a Public Utilities Regulatory Analyst in the Water 5 

Branch of the Office of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I received a Bachelor of Science Degree in Policy & Management from Carnegie 8 

Mellon University. 9 

 In October 2013 I joined the Water Branch of the Commission’s Office of Ratepayer 10 

Advocates as a Public Utilities Regulatory Analyst.  My work has focused on General 11 

Rate Case proceedings and I previously testified before the Commission on 12 

conservation and WRAM/MCBA issues.  Prior to joining ORA, I worked at a law 13 

firm, taking part in negotiations between public agencies/non-profits and labor 14 

unions.  My work also involved analyzing budget and class and comparability data 15 

and drafting proposals and full-text Memoranda of Understanding.  16 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 17 

A3. I am responsible for ORA’s Report on Payroll and Benefits, including testimony on 18 

CWS’s request to continue its pension and health cost balancing accounts.  19 

Q4. Does this conclude your prepared direct testimony? 20 

A4. Yes, it does.  21 
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G. STATEMENT OF QUALIFICATIONS –  PAT ESULE 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Patricia Esule and my business address is 320 West 4
th

 Street, Suite 500, 4 

Los Angeles, California 90013.  I am a Public Utility Regulatory Analyst IV (“PURA 5 

IV”) in the Water Branch of the Office of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I received an Associate Degree in Liberal Arts from College of the Sequoias in 8 

Visalia, California in 1979. I attended NARUC Rate School in 2004, and completed 9 

Utility Finance & Accounting for Non-Professionals course in 2007. 10 

 I have been employed by the Office of Ratepayer Advocates – Water Branch since 11 

May 2003 and participated in many GRCs.  My previous professional experience 12 

includes Associate Transportation Representative – CPUC Safety Enforcement 13 

Division, Supervisor - CPUC Consumer Affairs Branch, Sales Representative – 14 

AT&T Communications, and Billing Specialist – AT&T Communications.   15 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 16 

A3. I am responsible for the following in ORA’s Report on Operating Expenses: 17 

Chapter 1: Executive Summary (co-sponsor) 18 

Chapter 2: Operations and Maintenance Expenses 19 

Chapter 5: Special Request #18-Temporary Metered Service Tariff 20 

Chapter 6: Special Request #21-Rule 15 (Main Extensions) Clarifications 21 

Q4. Does this conclude your prepared direct testimony? 22 

A4. Yes, it does.  23 
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H. STATEMENT OF QUALIFICATIONS –  DAPHNE GOLDBERG 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Daphne Goldberg and my business address is 505 Van Ness Avenue, San 4 

Francisco, California 94102.  I am a Utilities Engineer in the Communications and 5 

Water Policy Branch of the Office of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I received a Bachelor of Science Degree in Civil Engineering from Santa Clara 8 

University in 1999.  I received a Master’s of Business Administration Degree from 9 

San Francisco State University in 2001.  I received a Master’s in Civil/Environmental 10 

Engineering from University of California, Davis in 2010.  I received my Engineer-11 

in-Training Certification in the State of California in 2011, Certificate #141820.  In 12 

June 2010, I joined the San Francisco Public Utilities Commission as a Design 13 

Trainee, where I worked on the Water System Improvement Program in the Project 14 

Management Bureau on performance reporting documents related to water resources 15 

planning, scheduling, risk management and operations.  In August of 2011, I joined 16 

URS Corporation as a Staff Engineer in the Civil Engineering Group where I assisted 17 

the civil engineers and planners in infrastructure design projects, development of 18 

project schedules and budgets and preparation of new project proposals.  In April of 19 

2013, I joined the Commission, and am currently working as a Utilities Engineer on 20 

General Rate Case (GRC) proceedings, and the review of advice letters.   21 

 Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 22 

A3. I am responsible for ORA’s Report on Plant for the Dixon, Livermore, Marysville, 23 

Oroville, Los Altos and Willows Districts, and for the following in ORA’s Report on 24 

Plant – Common Issues: 25 

  Chapter 13: Pump Replacement 26 

  Chapter 14: Security Upgrades 27 

  Chapter 15: Tank Painting Projects   28 

Q4. Does this conclude your prepared direct testimony? 29 

A4. Yes, it does.  30 
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I. STATEMENT OF QUALIFICATIONS –  PAT MA 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Pat Ma and my business address is 505 Van Ness Avenue, San Francisco, 4 

California 94102.  I am a Senior Utilities Engineer in the Water Branch of the Office 5 

of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I received a Bachelor of Science Degree in Industrial and Systems Engineering with a 8 

concentration in Management from San Jose State University in 1986.  I received my 9 

Professional Engineer License in Industrial Engineering in the State of California in 10 

1989 and a Grade 2 Water Distribution Operator Certification in 2010. 11 

 I rejoined the Commission in December 2008, and since then worked for the Office 12 

of Ratepayer Advocates - Water Branch as an expert witness in various areas 13 

including plant and operating expenses, and as project coordinator for general rate 14 

cases (Apple Valley Ranchos, San Gabriel Valley, California Water and Golden 15 

State). 16 

 My previous professional position was as a Senior Utilities Engineer also at the 17 

Commission, where I worked from 1986 to 1999 in transportation, energy, water and 18 

telecommunications areas.  I also worked briefly for the U.S. EPA, Region 9 in 1989 19 

as an Environmental Engineer. 20 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 21 

A3. I am responsible for Chapter 6: AMR/AMI and Flat-to-Metered Conversions in 22 

ORA’s Report on Plant – Common Issues.  Eric Duran, Daphne Goldberg and Susana 23 

Nasserie contributed to the flat-to-metered portion of the chapter, and Pat Esule and 24 

Brian Yu contributed to the AMR/AMI portion. 25 

Q4. Does this conclude your prepared direct testimony? 26 

A4. Yes, it does.  27 
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J. STATEMENT OF QUALIFICATIONS –  JUSTIN MENDA 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Justin Menda and my business address is 505Van Ness Avenue, San 4 

Francisco, California 94102.  I am a Utilities Engineer in the Communications and 5 

Water Policy Branch of the Office of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I received a Bachelor of Science Degree and a Masters in Science in Civil 8 

Engineering from the University of California Irvine.  9 

 I have been employed by the Office of Ratepayer Advocates – Communications and 10 

Water Policy Branch since June 2012.  Since that time, I worked on testimony for 11 

California Water Service Company’s 2012 GRC regarding the plant in service and 12 

water quality chapters for the Chico, Marysville, Oroville, Redwood Valley, and 13 

Willows districts.  I also worked on testimony for California-American Water’s 2013 14 

GRC regarding the plant in service and water quality chapters for the Los Angeles 15 

County, Ventura County, San Diego County, and Monterey Wastewater districts.  For 16 

the San Jose Water Company 2014 GRC, I worked on plant in service and water 17 

quality.  Besides working on plant in service and water quality, I worked on Golden 18 

State Water Company’s 2014 GRC regarding depreciation and rate base.  In addition, 19 

I worked on testimony for California-American Water’s proposed Monterey 20 

Peninsula Water Supply Project regarding brine disposal, post treatment, and 21 

operation and maintenance costs.       22 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 23 

A3. I am responsible for ORA’s Report on Plant for the Bayshore, Bear Gulch, Chico, 24 

Redwood Valley and Stockton Districts, including testimony on Depreciation Reserve 25 

and Expense for all districts and Customer Support Services, and the following in 26 

ORA’s Report on Plant – Common Issues: 27 

  Chapter 16: Hydro-pneumatic Tank Replacement 28 

  Chapter 17: Control Valve Replacement 29 

Q4. Does this conclude your prepared direct testimony? 30 

A4. Yes, it does.  31 
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K. STATEMENT OF QUALIFICATIONS –  HERBERT MERIDA 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Herbert Merida. My business address is 505 Van Ness Avenue, San 4 

Francisco, California, 94102.  I am a Public Utilities Regulatory Analyst IV in the 5 

Water Branch of the Office of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I graduated from the San Francisco State University with a Bachelor of Science 8 

Degree in International Business Management, a minor in Economics, and a Master 9 

of Business Administration Degree. 10 

 Regarding my professional experience, I have been employed by the Commission for 11 

over 8 years and have worked on many general rate case proceedings.  Also, I have 12 

held a variety of positions at Levi Strauss & Co., Siemens A.G., the Employment 13 

Development Department, the State Compensation Insurance Fund, and most recently 14 

the Commission.    15 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 16 

A3. I am responsible for the following in ORA’s Report on Operating Expenses: 17 

Chapter 1: Executive Summary (co-sponsor) 18 

Chapter 3: Administrative and General Expenses 19 

Chapter 4: Conservation 20 

Q4. Does this conclude your prepared direct testimony? 21 

A4. Yes, it does.  22 
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L. STATEMENT OF QUALIFICATIONS –  JOSEFINA MONTERO 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Josefina Montero and my business address is 505 Van Ness Avenue, San 4 

Francisco, California 94102.  I am a Financial Examiner IV in the Water Branch of 5 

the Office of Ratepayer Advocates (ORA). 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I received a Bachelor of Accounting Degree from the Polytechnic University of the 8 

Philippines.  I have been a Financial Examiner in ORA since 2010.  I testified on 9 

various proceedings involving A&G Expenses. 10 

Q3. What is your responsibility in this proceeding? 11 

A3. I am responsible for the following in ORA’s Company-Wide Report on Results of 12 

Operations: 13 

  Chapter 3:  Taxes 14 

  Chapter 4:  Bonus Depreciation Memorandum Account 15 

  Appendix RO:  Results of Operations Tables 16 

Q4. Does this conclude your prepared direct testimony? 17 

A4. Yes, it does.  18 
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M. STATEMENT OF QUALIFICATIONS –  SUSANA NASSERIE 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Susana Nasserie and my business address is 320 West 4th Street, Suite 4 

500, Los Angeles, CA 90013.  I am a Utilities Engineer in the Water Branch of the 5 

Office of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I received a Master of Science Degree in Environmental Engineering from California 8 

State University of Fullerton in 2014.  I also received a Bachelor of Science Degree in 9 

Electrical Engineering from Bandung Institute of Technology in 1988.  10 

 I joined Office of Ratepayer Advocates - Water Branch as a Utilities Engineer in 11 

September 2010.  My previous professional position was as an Air Resources 12 

Engineer also at the Air Resources Board, where I worked from 2009 to 2010 in 13 

Mobile Vehicles and Equipment Section of the Mobile Source Control Division.  14 

From 2000 to 2009, I served as the Staff Programmer Analyst for the Los Angeles 15 

Regional Water Quality Control Board. 16 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 17 

A3. I am responsible for ORA’s Report on Plant for the Bakersfield, Kern River Valley, 18 

King City, Salinas, Selma and Visalia Districts, and for the following in ORA’s 19 

Report on Plant – Common Issues: 20 

  Chapter 9: Meter Replacement Program 21 

  Chapter 10: Flow Meter Replacement 22 

  Chapter 11: Vehicle Replacement 23 

  Chapter 12: Generator Replacement 24 

Q4. Does this conclude your prepared direct testimony? 25 

A4. Yes, it does.  26 
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N. STATEMENT OF QUALIFICATIONS –  JAMES SIMMONS 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is James J. Simmons.  My business address is 505 Van Ness Avenue, San 4 

Francisco, California 94102. 5 

Q2. Please summarize your education background and professional experience. 6 

A2. I am employed by the Public Utilities Commission of California (CPUC) as a Public 7 

Utilities Regulatory Analyst (PURA) V in the Office of Ratepayer Advocates (ORA).  8 

I received a Bachelor of Science degree in Business Administration from the 9 

University of Maryland, College Park, with an emphasis in Accounting.   10 

After graduation, I worked for six years for the West Virginia Public Utilities 11 

Commission (WVPSC), attaining the level of Senior Utilities Analyst.  My duties 12 

included investigation and the preparation of audit reports on a variety of water, 13 

electric, gas, and motor carrier public utilities regulated by the WVPSC, and 14 

testifying as a staff expert witness in rate setting proceedings before that Commission.   15 

In 1985, I was awarded a Certificate of Certified Public Accountant (CPA) from the 16 

West Virginia Board of Accountancy. 17 

I joined the staff of the CPUC in 1985 in the Division of Ratepayer Advocates 18 

(DRA), initially employed in the class of Financial Examiner and later in the class of 19 

Public Utilities Regulatory Analyst (PURA), advancing to the highest technical level 20 

of each class.  In those positions, I participated in the financial examinations of major 21 

regulated public utilities, and testified in a position of ratepayer advocacy in 22 

proceedings before the CPUC.  I have worked on the general rate cases (GRCs) of 23 

AT&T Communications, Pacific Bell, and General Telephone Company of 24 

California.  I led a review of the affiliate transactions of Pacific Bell Directory, and I 25 

served as the DRA project manager of Roseville Telephone Company’s 1995 GRC. 26 

For the period between 1996 through 2000, I worked for the CPUC’s 27 

Telecommunications Division in a staff capacity, achieving PURA V in 1999, the 28 

highest technical level position at the Commission.  My duties included: assisting 29 

administrative law judges and the Commission in the preparation of decisions; 30 

preparing resolutions; the review and processing of applications for certificates of 31 

public convenience and necessity of competitive local exchange telecommunications 32 

companies; and the review and processing of advice letters.  There, I also served as 33 

the CPUC liaison to: the Universal Lifeline Telephone Service (ULTS) Marketing 34 

Board; the ULTS Administrative Committee; and the Community Technology Fund.  35 

My duties included oversight and all CPUC staff administrative functions for the 36 

ULTS program, including the preparation of budgets, contracts, and the Commission 37 

resolutions authorizing them.  38 
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Since 2001, I have been employed in the CPUC’s Division of Ratepayer Advocates 1 

(DRA) as a PURA V.  My current duties include participation in major proceedings 2 

before the CPUC in a position of ratepayer advocacy.   3 

In April, 2007, I successfully passed the examination for Certified Rate of Return 4 

Analyst (CRRA) at Georgetown University in Washington, D.C., administered by the 5 

Society of Utility and Regulatory Financial Analysts (SURFA.)  6 

I have testified before this Commission on many occasions.    7 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 8 

A3. I am responsible for ORA’s Report on Special Requests 1 and 2 (District 9 

Consolidation and RSF Program), 5, 11, 17 & 23 (Selected Balancing and 10 

Memorandum Accounts), containing testimony on the following:  11 

Special Request #1:    Affordability and district consolidation 12 

Special Request #2:    Phase out the Rate Support Fund program 13 

Special Request #5:    Implement monthly cross-connection fee 14 

Special Request #11:  Increase water supply fees in the Bakersfield, Chico, 15 

Dixon, Marysville, Salinas, Selma, Visalia and Willows 16 

districts 17 

Special Request #17:  Permanent credit card program 18 

Special Request #23:  Balancing and memorandum accounts (selected accounts) 19 

Q4. Does this conclude your prepared direct testimony? 20 

A4. Yes, it does.  21 
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O. STATEMENT OF QUALIFICATIONS –  BRIAN YU 1 

Q1. Please state your name, business address, and position with the California Public 2 

Utilities Commission (“Commission”). 3 

A1. My name is Brian Yu and my business address is 320 West 4
th

 Street, Suite 500, Los 4 

Angeles, California 90013.  I am a Utilities Engineer in the Water Branch of the 5 

Office of Ratepayer Advocates. 6 

Q2. Please summarize your education background and professional experience. 7 

A2. I received a Bachelor of Science Degree in Mechanical Engineering from Cal Poly 8 

Pomona and a Professional Engineering License in Mechanical Engineering in the 9 

State of California. 10 

 I have been employed by the Office of Ratepayer Advocates – Water Branch since 11 

September 2007 and participated in many GRCs.  My previous professional 12 

experience includes project management position at the Air Control Technologies, 13 

Inc., a private company specialized in military construction contracts.    14 

Q3. What is your responsibility in this proceeding CWS GRC A.15-07-015? 15 

A2. I am responsible for ORA’s Report on Plant for the Antelope Valley, Dominguez, 16 

East Los Angeles, Hermosa-Redondo, Palos Verdes and Westlake Districts, including 17 

testimony on the East Los Angeles Memorandum Account and Special Request #7 – 18 

Inclusion of Construction Work in Progress in Rate Base. 19 

I am also responsible for the following in ORA’s Report on Plant – Common Issues: 20 

Chapter 7: Electrical Panel Boards 21 

Chapter 8: SCADA 22 

Q4. Does this conclude your prepared direct testimony? 23 

A4. Yes, it does. 24 

[END OF CHAPTER 7] 25 
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APPENDIX RO – Results of Operations Tables 1 

California Water Service Company  2 

Test Year 2017 General Rate Case 3 

A.15-07-015 4 

 5 

# District (service area) 

1 Antelope Valley 

2 Bakersfield 

3 Bayshore 

4 Bear Gulch 

5 Chico 

6 Dixon 

7 Dominguez 

8 East Los Angeles 

9 Hermosa-Redondo 

10 Kern River Valley 

11 King City 

12 Livermore 

13 Los Altos 

14 Marysville 

15 Oroville 

16 Palos Verdes 

17 Redwood Valley (Coast Springs) 

18 Redwood Valley (Lucerne) 

19 Redwood Valley (Unified) 

20 Salinas 

21 Selma 

22 Stockton 

23 Visalia 

24 Westlake 

25 Willows 

 6 
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 2,488.3 2,486.3 (2.0) -0.1%

Operating Expenses:
2a Operation & Maintenance 565.5 600.8 35.2 6.2%
3a Administrative & General 207.6 281.1 73.5 35.4%
4a Payroll 301.3 322.9 21.6 7.2%
5a General Office - prorated expenses 238.7 305.7 67.0 28.1%
6a Depreciation Expense 480.9 511.3 30.3 6.3%
7a Taxes Other Than Income 146.4 154.8 8.4 5.8%
8a California Corporate Franchise Tax 43.9 2.0 (41.9) -95.5%
9a Federal Income Tax 85.9 (2.6) (88.4) -103.0%
10a Total Operating Expenses 2,070.1 2,175.9 105.8 5.1%

11a Net Operating Revenues 418.2 310.4 (107.8) -25.8%
12a Weighted Average Rate Base 8,025.5 10,972.2 2,946.7 36.7%
13a Return on Rate Base 5.21% 2.83% -2.38% -45.7%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 2,848.6 3,407.8 559.2 19.6%

Operating Expenses:
2b Operation & Maintenance 568.3 607.7 39.5 6.9%
3b Administrative & General 207.6 281.1 73.5 35.4%
4b Payroll 301.3 322.9 21.6 7.2%
5b General Office - prorated expenses 238.7 305.7 67.0 28.1%
6b Depreciation Expense 480.9 511.3 30.3 6.3%
7b Taxes Other Than Income 148.4 159.9 11.5 7.8%
8b California Corporate Franchise Tax 75.3 82.4 7.1 9.4%
9b Federal Income Tax 190.7 265.6 74.9 39.3%
10b Total Operating Expenses 2,211.1 2,536.5 325.4 14.7%

11b Net Operating Revenues 637.5 871.3 233.8 36.7%
12b Weighted Average Rate Base 8,025.5 10,972.2 2,946.7 36.7%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 360.3 921.5 561.2 155.7%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 2,854.0 2,827.0 (26.9) -0.9%
2 Operating Expenses:*
3 Operation & Maintenance 578.1 589.6 11.6 2.0%
4 Administrative & General 211.0 215.2 4.2 2.0%
5 Payroll 309.7 315.9 6.2 2.0%
6 G.O. Prorated Expenses 249.7 254.7 5.0 2.0%
7 Depreciation Expense 476.6 486.1 9.5 2.0%
8 Taxes Other Than Income 144.2 147.0 2.9 2.0%
9 California Corporate Franchise Tax 76.3 70.71 (5.6) -7.3%
10 Federal Income Tax 209.6 187.41 (22.2) -10.6%
11 Total Operating Expenses 2,255.0 2,266.6 11.6 0.5%

12 Net Operating Revenues 598.9 560.4 (38.6) -6.4%
13 Weighted Average Rate Base 7,540.1 7,054.8 (485.4) -6.4%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

* Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect

Calculations

1 Uncollectibles Rate 0.75494% 0.75494%
2 100% - Uncollectibles Rate 99.24506% 99.24506% 100% - [1]
3 Franchise Tax Rate 0.55680% 0.55680%
4 Franchise Tax 0.55259% 0.55259% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 1.30753% 1.30753% [1+4+6]
8 100% - Subtotal 98.69247% 98.69247% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.72441% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.82588% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.09976% [8-10-12] x 13
15 Total Taxes Paid 39.13171% 1.30753% [7+10+14]
16 Net After Taxes 60.86829% 98.69247% 100% - [15]
17 NTG Multiplier 1.64289 1.01325 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.01325 0.47217 w/o income taxes
19 Equity 53.4% 1.64289 0.87730 with income taxes
20 Total 100.0% 1.34948 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

ORA RO AV, page 3 of 16        March 2016



Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 260.1 260.1 0.0 0.0%
2a Business 431.5 431.5 0.0 0.0%
3a Multiple Family 117.0 117.0 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 932.0 932.0 0.0 0.0%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 260.2 260.2 0.0 0.0%
2b Business 431.5 431.5 0.0 0.0%
3b Multiple Family 117.0 117.0 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 932.0 932.0 0.0 0.0%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 1,315 1,314 (1) 0%
2a Business 38 38 0 0%
3a Multiple Family 5 5 0 0%
4a Industrial 0 0 0 0%
5a Public Authority 14 14 0 0%
6a Other 0 0 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 1,372 1,371 (1) 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 7 7 0 0%
12a Public Fire Protection 0 0 0 0%
13a Total Number of Unmetered Connections 7 7 0 0%

Total Number of Connections:
14a Including Fire Protection 1,379 1,378 (1) 0%
15a Excluding Fire Protection 1,372 1,371 (1) 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 1,317 1,315 (2) 0%
2b Business 38 38 0 0%
3b Multiple Family 5 5 0 0%
4b Industrial 0 0 0 0%
5b Public Authority 14 14 0 0%
6b Other 0 0 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 1,374 1,372 (2) 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 7 7 0 0%
12b Public Fire Protection 0 0 0 0%
13b Total Number of Unmetered Connections 7 7 0 0%

Total Number of Connections:
14b Including Fire Protection 1,381 1,379 (2) 0%
15b Excluding Fire Protection 1,374 1,372 (2) 0%

CWS > ORA

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 342.0 341.8 (0.2) -0.1%
2a Business 16.4 16.4 0.0 0.0%
3a Multiple Family 0.6 0.6 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 13.0 13.0 0.0 0.0%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 372.1 371.8 (0.2) -0.1%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 372.1 371.8 (0.2) -0.1%
12a Unaccounted For Water Rate -7.1% -7.1% 0.0% 0.0%
13a Unaccounted For Water (UAF) (24.8) (24.8) 0.0 -0.1%

14a Total Requirement (Sales + UAF) * 347.3 347.0 (0.2) -0.1%
15a Total Requirement in Acre Feet 797.2 796.7 (0.5) -0.1%

WATER SUPPLY MIX:
16a Company Owned Wells 293.1 292.8 (0.3) -0.1%
17a Purchases - AVEK 54.2 54.2 0.0 0.0%
18a
19a Total Supply * 347.3 347.0 (0.3) -0.1%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 342.6 342.1 (0.5) -0.1%
2b Business 16.4 16.4 0.0 0.0%
3b Multiple Family 0.6 0.6 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 13.0 13.0 0.0 0.0%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 372.7 372.2 (0.5) -0.1%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 372.7 372.2 (0.5) -0.1%
12b Unaccounted For Water Rate -7.1% -7.1% 0.0% 0.0%
13b Unaccounted For Water (24.8) (24.8) 0.0 -0.1%

14b Total Requirement (Sales + UAF) * 347.8 347.3 (0.5) -0.1%
15b Total Requirement in Acre Feet 798.5 797.4 (1.1) -0.1%

WATER SUPPLY MIX:
16b Company Owned Wells 293.7 293.2 (0.5) -0.2%
17b Purchases - AVEK 54.2 54.2 0.0 0.0%
18b
19b Total Supply * 347.8 347.4 (0.5) -0.1%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 1,355.5 1,354.2 (1.3) -0.1%
2a Business 70.9 70.9 0.0 0.0%
3a Multiple Family 3.9 3.9 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 60.2 60.2 0.0 0.0%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 1,490.4 1,489.1 (1.3) -0.1%

Unmetered Revenues:
10a Service Charge 997.9 997.2 (0.7) -0.1%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 997.9 997.2 (0.7) -0.1%

Other Revenues:
13a Private Fire Protection 0.0 0.0 0.0 0.0%
14a Public Fire Protection 0.0 0.0 0.0 0.0%
15a Other 0.0 0.0 0.0 0.0%
16a Total Other Revenues 0.0 0.0 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 2,488.3 2,486.3 (2.0) -0.1%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 1,545.7 1,847.5 301.8 19.5%
2b Business 80.6 96.6 15.9 19.7%
3b Multiple Family 5.1 6.0 1.0 19.7%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 69.0 82.6 13.6 19.7%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 1,700.4 2,032.7 332.3 19.5%

Unmetered Revenues:
10b Service Charge 1,151.8 1,377.2 225.3 19.6%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 1,151.8 1,377.2 225.3 19.6%

Other Revenues:
13b Private Fire Protection 0.0 0.0 0.0 0.0%
14b Public Fire Protection 0.0 0.0 0.0 0.0%
15b Other 0.3 0.3 0.0 0.0%
16b Total Other Revenues 0.3 0.3 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 2,852.6 3,410.2 557.6 19.5%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 56.1 56.1 0.0 0.0%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 124.7 124.6 (0.1) -0.1%
4 Purchased Chemicals 1.1 1.1 (0.0) -0.1%
5 Payroll 226.6 242.8 16.2 7.1%
6 Postage 5.7 5.7 0.0 0.0%
7 Transportation 84.6 84.6 0.0 0.0%

Purchased Services:
8 Source of Supply 0.5 0.5 0.0 0.0%
9 Pumping 19.9 19.9 0.0 0.0%
10 Water Treatment 48.8 48.8 0.0 0.0%
11 Transmission & Distribution 43.9 43.9 0.0 0.0%
12 Customer Accounting 45.9 45.9 0.0 0.0%
13 Conservation 9.4 44.8 35.3 374.3%
14 Total Operations Exp. excluding Uncollectibles 667.1 718.5 51.4 7.7%

Maintenance Expenses:
15 Payroll 31.7 34.0 2.3 7.3%
16 Transportation 2.0 2.0 0.0 0.0%
17 Stores 0.5 0.5 0.0 0.0%
18 Contracted Maintenance 103.8 103.8 0.0 0.0%
19 Total Maintenance Expenses 138.0 140.3 2.3 1.7%

At Present Rates
20 Operating Revenues 2,488.3 2,486.3 (2.0) -0.1%
21 Uncollectible Rate 0.7549% 0.7549% 0.0000% 0.0%
22 Uncollectibles Expense 18.8 18.8 (0.0) -0.1%

23 Total O&M Expenses including Uncollectibles 823.8 877.6 53.7 6.5%

At Proposed Rates
25 Operating Revenues 2,848.6 3,407.8 559.2 19.6%
26 Uncollectible Rate 0.7549% 0.7549% 0.0000% 0.0%
27 Uncollectibles Expense 21.5 25.7 4.2 19.6%

28 Total O&M Expenses including Uncollectibles 826.6 884.5 58.0 7.0%

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA

ORA RO AV, page 8 of 16        March 2016



Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 43.0 46.1 3.1 7.2%
2a Benefits 167.3 227.0 59.7 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 13.8 13.8 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (0.7) (0.4) 0.3 -42.0%
6a Workers' Compensation 9.7 13.5 3.9 40.0%
7a Non-Specifics 12.4 13.3 0.9 7.3%
8a Subtotal 245.5 313.3 67.8 27.6%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 5.1 13.9 8.8 172.8%

Ratemaking Adjustments
10a Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 250.6 327.2 76.6 30.6%

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 44.2 47.3 3.1 7.0%
2b Benefits 169.6 231.6 62.0 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 14.2 14.2 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (0.7) (0.4) 0.3 -43.6%
6b Workers' Compensation 9.9 14.6 4.6 46.7%
7b Non-Specifics 12.8 13.7 0.9 7.0%
8b Subtotal 250.1 321.0 71.0 0.5

Miscellaneous Expenses
9b Amortization of Limited Term Investment 5.1 13.9 8.8 172.8%

Ratemaking Adjustments
10b Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 255.2 334.9 79.8 31.3%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 109.3 116.1 6.8 6.2%
2a Payroll Taxes 23.3 25.0 1.7 7.1%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 2,469.5 2,467.6 (2.0) -0.1%
4a Effective Local Franchise Tax Rate 0.557% 0.557% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 13.8 13.7 (0.0) -0.1%
5a1 Business  License-Present Rates 0.0 0.0 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 146.4 154.8 8.4 5.8%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 2,827.1 3,382.1 555.0 19.6%
8a Effective Local Franchise Tax Rate 0.557% 0.557% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 15.7 18.8 3.1 19.6%
9a1 Business  License-Proposed Rates - - 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 148.4 159.9 11.5 7.8%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 104.4 114.0 9.6 9.2%
2b Payroll Taxes 24.0 25.7 1.7 7.1%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 2,831.0 3,384.4 553.4 19.5%
4b Effective Local Franchise Tax Rate 0.557% 0.557% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 15.8 18.8 3.1 19.5%
5b1 Business  License-Present Rates - - 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 144.1 158.5 14.4 10.0%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 2,832.4 3,437.1 604.7 21.3%
8b Effective Local Franchise Tax Rate 0.557% 0.557% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 15.8 19.1 3.4 21.3%
9b1 Business  License-Proposed Rates 0.0 0.0 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 144.2 158.8 14.7 10.2%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 2,488.3 2,486.3 (2.0) -0.1%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 805.1 858.8 53.7 6.7%
3 Uncollectibles Expense 18.8 18.8 (0.0) -0.1%
4 A&G Expenses 250.6 327.2 76.6 30.6%
5 G.O. Prorated Expenses 238.7 305.7 67.0 28.1%
6 G.O. Book Depreciation (to be excluded) (39.3) (53.1) (13.8) 35.1%
7 Transportation Deprec. Expense (to be excluded) (2.6) (3.1) (0.5) 21.0%
8 Taxes On Other Than Income 146.4 154.8 8.4 5.8%
9 Interest Expense 227.7 313.1 85.4 37.5%
10 Total Common Deductions 1,645.3 1,922.1 276.9 16.8%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 308.1 466.3 158.1 51.3%
12 Book Depreciation - G.O. 38.8 75.5 36.7 94.7%
13 Subtotal 346.9 541.7 194.9 56.2%
14 Total State Deductions, incl. Common Deductions 1,992.2 2,463.9 471.7 23.7%

Federal Tax Deductions
16 Book Depreciation - District 480.9 511.3 30.3 6.3%
17 Book Depreciation - G.O. 39.8 53.8 14.0 35.2%
18 Domestic Production Activity Deductions 33.2 4.5 (28.7) -86.4%
19 Calif. Corporation Franchise Tax (current year) 43.9 2.0 (41.9) -95.5%
20 Subtotal 597.8 571.5 (26.2) -4.4%
21 Total Fed. Deductions, incl. Common Deductions 2,243.0 2,493.7 250.6 11.2%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 496.2 22.5 (473.7) -95.5%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 43.9 2.0 (41.9) -95.5%

Federal Income Tax (FIT)
25 Taxable Income for FIT 245.3 (7.3) (252.6) -103.0%
26 FIT Rate 35.00% 35.00%
27 Total FIT 85.9 (2.6) (252.6) (1.0)
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 85.9 (2.6) (88.4) -103.0%

30 Total Income Taxes for Revenues at Present Rates 129.7 (0.6) (130.3) -100.4%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 2,848.6 3,407.8 559.2 19.6%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 805.1 858.8 53.7 6.7%
3 Uncollectibles Expense 21.5 25.7 4.2 19.6%
4 A&G Expenses 250.6 327.2 76.6 30.6%
5 G.O. Prorated Expenses 238.7 305.7 67.0 28.1%
6 G.O. Book Depreciation (to be excluded) (39.3) (53.1) (13.8) 35.1%
7 Transportation Deprec. Expense (to be excluded) (2.6) (3.1) (0.5) 21.0%
8 Taxes On Other Than Income 148.4 159.9 11.5 7.8%
9 Interest Expense 227.7 313.1 85.4 37.5%
10 Total Common Deductions 1,650.0 1,934.2 284.2 17.2%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 308.1 466.3 158.1 51.3%
12 Book Depreciation - G.O. 38.8 75.5 36.7 94.7%
13 Subtotal 346.9 541.7 194.9 56.2%
14 Total State Deductions, incl. Common Deductions 1,996.9 2,475.9 479.0 24.0%

Federal Tax Deductions
16 Book Depreciation - District 480.9 511.3 30.3 6.3%
17 Book Depreciation - G.O. 39.8 53.8 14.0 35.2%
18 Domestic Production Activity Deductions 57.8 67.5 9.7 16.8%
19 Calif. Corporation Franchise Tax (current year) 75.3 82.4 7.1 9.4%
20 Subtotal 653.8 714.9 61.1 9.3%
21 Total Fed. Deductions, incl. Common Deductions 2,303.8 2,649.1 345.3 15.0%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 851.8 931.9 80.1 9.4%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 75.3 82.4 7.1 9.4%

Federal Income Tax (FIT)
25 Taxable Income for FIT 544.8 758.7 213.9 39.3%
26 FIT Rate 35.00% 35.00%
27 Total FIT 190.7 265.6 74.9 39.3%
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 190.7 265.6 74.9 39.3%

30 Total Income Taxes for Revenues at Proposed Rates 266.0 347.9 81.9 30.8%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 11,768.5 12,643.1 874.7 7.4%
2a Adjustments 724.7 724.7 0.0 0.0%

Gross Additions:
3a Company-funded plant 108.6 309.6 200.9 185.0%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 2.8 2.8 0.0 0.0%
6a Total Gross Additions 111.4 312.4 200.9 180.3%

7a Construction Overhead Adjustment (37.1) (37.1) 0.0 0.0%
8a Retirements (122.8) (122.8) 0.0 0.0%
9a Net Additions (48.5) 152.4 200.9 -414.3%

10a Plant in Service - End of Year 12,444.7 13,520.3 1,075.6 8.6%
11a Plant Weighting Factor 29.96% 29.96% 0.00% 0.0%
12a Weighted Average Plant in Service 12,478.6 13,413.5 934.9 7.5%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 11,720.0 12,795.6 1,075.6 9.2%
2b Adjustments 724.7 724.7 0.0 0.0%

Gross Additions:
3b Company-funded plant 53.6 481.7 428.0 798.1%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 2.8 2.8 0.0 0.0%
6b Total Gross Additions 56.5 484.5 428.0 758.0%

7b Construction Overhead Adjustment (80.2) (80.2) 0.0 0.0%
8b Retirements (204.3) (204.3) 0.0 0.0%
9b Net Additions (228.1) 199.9 428.0 -187.7%

10b Plant in Service - End of Year 12,216.6 13,720.2 1,503.6 12.3%
11b Plant Weighting Factor 29.96% 29.96% 0.00% 0.0%
12b Weighted Average Plant in Service 12,376.3 13,580.2 1,203.9 9.7%

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 3,744.3 3,760.3 16.1 0.4%

Accruals:
2a Transportation Equipment 0.0 0.0 0.0 0.0%
3a Contributed Plant 18.7 18.9 0.1 0.8%
4a Depreciation Accrual * 480.9 511.3 30.3 6.3%
5a Total Accruals 499.7 530.1 30.5 6.1%

Retirements and Adjustments:
6a Net Retirements 120.5 120.5 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 120.5 120.5 0.0 0.0%

9a Net Additions 379.1 409.6 30.5 8.0%

10a Depreciation Reserve - End of Year 4,123.4 4,169.9 46.5 1.1%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 3,933.8 3,965.1 31.3 0.8%

13a * Deprec. expense for summary of earnings calc. 480.9 511.3 30.3 6.3%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 4,123.4 4,169.9 46.5 1.1%

Accruals:
2b Transportation Equipment 0.0 0.0 0.0 0.0%
3b Contributed Plant 18.8 18.9 0.1 0.5%
4b Depreciation Accrual * 476.6 515.0 38.5 8.1%
5b Total Accruals 495.3 533.9 38.5 7.8%

Retirements and Adjustments:
6b Net Retirements 201.9 201.9 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 201.9 201.9 0.0 0.0%

9b Net Additions 293.4 332.0 38.5 13.1%

10b Depreciation Reserve - End of Year 4,416.8 4,501.9 85.1 1.9%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 4,270.1 4,335.9 65.8 1.5%

13b * Deprec. expense for summary of earnings calc. 476.6 515.0 38.5 8.1%
   (does not include depreciation for transportation, etc.)

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 1,940.3 1,940.3 0.0%
2 Weighted Average Plant In Service 12,478.6 13,413.5 934.9 7.5%
3 Weighted Average Depreciation Reserve (3,933.8) (3,965.1) (31.3) 0.8%
4 Net Utility Plant 8,544.8 11,388.6 2,843.8 33.3%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 289.8 289.8 (0.1) 0.0%
5 Advances in Construction 259.6 259.6 0.0 0.0%
6 Reserve for Amortization of Intangibles 39.1 52.3 13.2 33.8%
7 Deferred Taxes 360.1 474.6 114.6 31.8%
8 Unamortized Investment Tax Credits 0.7 0.7 0.0 0.0%
9 Total Deductions from Rate Base 949.4 1,077.1 127.7 13.5%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 9.0 9.0 0.0 0.0%
10a Tank Painting 70.6 70.6 0.0 0.0%
11 Working Cash, Lead-Lag 116.4 124.7 8.3 7.1%
12 Amount Withheld from Employees (1.0) (1.0) 0.0 0.0%
13 Total Working Capital 195.1 203.3 8.3 4.2%
15 Taxes on Advances (0.0) (0.0) 0.0 0.0%
16 Taxes on Contributions 14.8 14.8 0.0 0.0%
17 Total Additions to Rate Base 209.9 218.2 8.3 3.9%

18 Weighted Average Rate Base, District 7,805.3 10,529.7 2,724.4 34.9%
19 Weighted Average Rate Base, G.O. Allocation 220.2 442.5 222.3 101.0%
20 Total Weighted Average Rate Base 8,025.5 10,972.2 2,946.7 36.7%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 7,830.4 10,768.9 2,938.5 37.5%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 227.7 313.1 85.4 37.5%

ANTELOPE VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 1,940.3 1,940.3 0.0%
2 Weighted Average Plant In Service 12,376.3 13,580.2 1,203.9 9.7%
3 Weighted Average Depreciation Reserve (4,270.1) (4,335.9) (65.8) 1.5%
4 Net Utility Plant 8,106.2 11,184.5 3,078.3 38.0%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 292.5 292.4 (0.0) 0.0%
5 Advances in Construction 241.2 241.2 0.0 0.0%
6 Reserve for Amortization of Intangibles 44.2 66.2 22.0 49.8%
7 Deferred Taxes 421.1 587.4 166.2 39.5%
8 Unamortized Investment Tax Credits 0.1 0.1 0.0 0.0%
9 Total Deductions from Rate Base 999.2 1,187.3 188.2 18.8%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 9.0 9.0 0.0 0.0%
10a Tank Painting 136.8 164.2 27.4 20.0%
11 Working Cash, Lead-Lag 88.1 95.1 7.0 7.9%
12 Amount Withheld from Employees (1.0) (1.0) 0.0 0.0%
13 Total Working Capital 232.9 267.3 34.4 14.8%
15 Taxes on Advances (0.0) (0.0) 0.0 0.0%
16 Taxes on Contributions 14.1 14.1 0.0 0.0%
17 Total Additions to Rate Base 247.0 281.4 34.4 13.9%

18 Weighted Average Rate Base, District 7,354.0 10,278.6 2,924.5 39.8%
19 Weighted Average Rate Base, G.O. Allocation 186.1 461.0 274.9 147.7%
20 Total Weighted Average Rate Base 7,540.1 10,739.6 3,199.4 42.4%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 7,307.2 10,472.3 3,165.0 43.3%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 212.5 304.5 92.0 43.3%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

ANTELOPE VALLEY DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 73,014.1 73,421.7 407.6 0.6%

Operating Expenses:
2a Operation & Maintenance 25,547.0 26,545.9 998.9 3.9%
3a Administrative & General 1,994.6 3,231.6 1,237.0 62.0%
4a Payroll 5,737.0 5,801.4 64.4 1.1%
5a General Office - prorated expenses 10,707.8 12,641.3 1,933.5 18.1%
6a Depreciation Expense 9,677.2 10,529.2 852.0 8.8%
7a Taxes Other Than Income 2,787.3 2,968.5 181.2 6.5%
8a California Corporate Franchise Tax 1,383.7 512.2 (871.5) -63.0%
9a Federal Income Tax 3,980.8 2,156.3 (1,824.5) -45.8%
10a Total Operating Expenses 61,815.4 64,386.4 2,571.0 4.2%

11a Net Operating Revenues 11,198.7 9,035.3 (2,163.4) -19.3%
12a Weighted Average Rate Base 116,422.2 162,459.8 46,037.7 39.5%
13a Return on Rate Base 9.62% 5.56% -4.06% -42.2%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 69,526.4 79,845.9 10,319.6 14.8%

Operating Expenses:
2b Operation & Maintenance 25,524.9 26,586.5 1,061.6 4.2%
3b Administrative & General 1,994.6 3,231.6 1,237.0 62.0%
4b Payroll 5,737.0 5,801.4 64.4 1.1%
5b General Office - prorated expenses 10,707.8 12,641.3 1,933.5 18.1%
6b Depreciation Expense 9,677.2 10,529.2 852.0 8.8%
7b Taxes Other Than Income 2,741.0 3,053.9 312.9 11.4%
8b California Corporate Franchise Tax 1,081.4 1,069.0 (12.4) -1.1%
9b Federal Income Tax 2,814.5 4,033.7 1,219.2 43.3%
10b Total Operating Expenses 60,278.4 66,946.6 6,668.2 11.1%

11b Net Operating Revenues 9,247.9 12,899.3 3,651.4 39.5%
12b Weighted Average Rate Base 116,422.2 162,459.8 46,037.7 39.5%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (3,487.8) 6,424.2 9911.9 -284.2%

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 69,487.4 69,576.9 89.6 0.1%
2 Operating Expenses:*
3 Operation & Maintenance 25,756.3 26,271.4 515.1 2.0%
4 Administrative & General 2,003.5 2,043.6 40.1 2.0%
5 Payroll 5,894.8 6,012.7 117.9 2.0%
6 G.O. Prorated Expenses 10,873.9 11,091.4 217.5 2.0%
7 Depreciation Expense 9,971.2 10,170.6 199.4 2.0%
8 Taxes Other Than Income 2,666.0 2,719.3 53.3 2.0%
9 California Corporate Franchise Tax 1,055.7 966.43 (89.3) -8.5%
10 Federal Income Tax 2,628.8 2,275.22 (353.6) -13.5%
11 Total Operating Expenses 60,850.3 61,550.7 700.4 1.2%

12 Net Operating Revenues 8,637.1 8,026.2 (610.9) -7.1%
13 Weighted Average Rate Base 108,732.0 101,041.9 (7,690.1) -7.1%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation facctors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.63208% 0.63208%
2 100% - Uncollectibles Rate 99.36792% 99.36792% 100% - [1]
3 Franchise Tax Rate 1.33753% 1.33753%
4 Franchise Tax 1.32907% 1.32907% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 1.96115% 1.96115% [1+4+6]
8 100% - Subtotal 98.03885% 98.03885% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.66663% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.78067% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 28.90704% [8-10-12] x 13
15 Total Taxes Paid 39.53483% 1.96115% [7+10+14]
16 Net After Taxes 60.46517% 98.03885% 100% - [15]
17 NTG Multiplier 1.65384 1.02000 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.02000 0.47532 w/o income taxes
19 Equity 53.4% 1.65384 0.88315 with income taxes
20 Total 100.0% 1.35847 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 276.2 276.2 0.0 0.0%
2a Business 940.9 940.9 0.0 0.0%
3a Multiple Family 1,285.5 1,285.5 0.0 0.0%
4a Industrial 715.5 785.3 69.8 9.8%
5a Public Authority 3,981.3 3,836.5 (144.8) -3.6%
6a Other 1,003.4 493.2 (510.3) -50.9%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 478.1 478.1 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 276.2 276.2 0.0 0.0%
2b Business 940.9 940.9 0.0 0.0%
3b Multiple Family 1,285.5 1,285.5 0.0 0.0%
4b Industrial 715.5 785.3 69.8 9.8%
5b Public Authority 3,981.3 3,794.3 (187.0) -4.7%
6b Other 1,003.4 437.5 (565.9) -56.4%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 478.1 478.1 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 49,182 53,633 4,451 9%
2a Business 6,280 6,280 0 0%
3a Multiple Family 1,268 1,268 0 0%
4a Industrial 30 30 0 0%
5a Public Authority 719 719 0 0%
6a Other 80 110 30 38%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 57,559 62,040 4,481 8%

Unmetered Connections:
10a Residential Flat 13,854 11,074 (2,780) -20%
11a Private Fire Protection 854 854 0 0%
12a Public Fire Protection 89 89 0 0%
13a Total Number of Unmetered Connections 14,797 12,017 (2,780) -19%

Total Number of Connections:
14a Including Fire Protection 72,356 74,057 1,701 2%
15a Excluding Fire Protection 71,413 73,114 1,701 2%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 52,376 60,333 7,957 15%
2b Business 6,282 6,282 0 0%
3b Multiple Family 1,299 1,299 0 0%
4b Industrial 30 30 0 0%
5b Public Authority 727 727 0 0%
6b Other 82 124 42 51%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 60,796 68,795 7,999 13%

Unmetered Connections:
10b Residential Flat 11,254 5,874 (5,380) -48%
11b Private Fire Protection 865 865 0 0%
12b Public Fire Protection 90 90 0 0%
13b Total Number of Unmetered Connections 12,209 6,829 (5,380) -44%

Total Number of Connections:
14b Including Fire Protection 73,005 75,624 2,619 4%
15b Excluding Fire Protection 72,050 74,669 2,619 4%

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 13,583.1 14,812.4 1,229.3 9.1%
2a Business 5,909.0 5,909.0 0.0 0.0%
3a Multiple Family 1,630.0 1,630.0 0.0 0.0%
4a Industrial 21.5 23.6 2.1 9.8%
5a Public Authority 2,862.6 2,758.5 (104.1) -3.6%
6a Other 80.3 54.2 (26.0) -32.4%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 24,086.4 25,187.6 1,101.2 4.6%
10a Total Unmetered Connections' Sales 6,623.8 5,294.6 (1,329.2) -20.1%
11a Total Sales 30,710.2 30,482.3 (227.9) -0.7%
12a Unaccounted For Water Rate 7.0% 7.0% 0.0% 0.0%
13a Unaccounted For Water (UAF) 2,311.5 2,294.4 (17.2) -0.7%

14a Total Requirement (Sales + UAF) * 33,021.7 32,776.6 (245.1) -0.7%
15a Total Requirement in Acre Feet 75,807.9 75,245.3 (562.6) -0.7%

WATER SUPPLY MIX:
16a Well Water 15,471.4 15,226.3 (245.1) -1.6%
17a Purchased Water 5,009.4 5,009.4 0.0 0.0%
18a Surface Supply 12,540.9 12,540.9 0.0 0.0%
19a Total Supply * 33,021.7 32,776.6 (245.1) -0.7%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 14,465.3 16,662.8 2,197.6 15.2%
2b Business 5,910.8 5,910.8 0.0 0.0%
3b Multiple Family 1,669.8 1,669.8 0.0 0.0%
4b Industrial 21.5 23.6 2.1 9.8%
5b Public Authority 2,894.4 2,758.5 (136.0) -4.7%
6b Other 82.3 54.2 (28.0) -34.1%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 25,044.1 27,079.8 2,035.7 8.1%
10b Total Unmetered Connections' Sales 5,380.7 2,808.4 (2,572.3) -47.8%
11b Total Sales 30,424.8 29,888.2 (536.6) -1.8%
12b Unaccounted For Water Rate 7.0% 7.0% 0.0% 0.0%
13b Unaccounted For Water 2,290.0 2,249.6 (40.4) -1.8%

14b Total Requirement (Sales + UAF) * 32,714.8 32,137.9 (577.0) -1.8%
15b Total Requirement in Acre Feet 75,103.4 73,778.9 (1,324.5) -1.8%

WATER SUPPLY MIX:
16b Well Water 14,964.1 14,387.2 (576.9) -3.9%
17b Purchased Water 5,009.4 5,009.4 0.0 0.0%
18b Surface Supply 12,741.3 12,741.3 0.0 0.0%
19b Total Supply * 32,714.8 32,137.9 (576.9) -1.8%

* Total Requirement and Total Supply may differ slightly due to rounding.

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 24,412.1 26,621.4 2,209.3 9.1%
2a Business 9,623.5 9,528.0 (95.5) -1.0%
3a Multiple Family 2,987.0 2,957.4 (29.6) -1.0%
4a Industrial 40.4 40.0 (0.4) -1.0%
5a Public Authority 5,065.3 5,015.0 (50.2) -1.0%
6a Other (1.3) (1.3) 0.0 -1.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 42,127.0 44,160.6 2,033.6 4.8%

Unmetered Revenues:
10a Service Charge 16,595.4 17,732.7 1,137.4 6.9%
11a Residental Flat 13,771.0 11,007.7 (2,763.3) -20.1%
12a Total Unmetered Revenues 30,366.4 28,740.4 (1,626.0) -5.4%

Other Revenues:
13a Private Fire Protection 457.0 457.0 0.0 0.0%
14a Public Fire Protection 52.6 52.6 0.0 0.0%
15a Other 11.2 11.2 0.0 0.0%
16a Total Other Revenues 520.7 520.7 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 73,014.1 73,421.7 407.6 0.6%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 25,732.0 32,528.5 6,796.5 26.4%
2b Business 9,592.6 10,391.2 798.6 8.3%
3b Multiple Family 2,977.4 3,225.3 247.9 8.3%
4b Industrial 40.3 43.7 3.4 8.3%
5b Public Authority 5,049.0 5,469.4 420.4 8.3%
6b Other (1.3) (1.4) (0.1) 8.3%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 43,390.0 51,656.7 8,266.7 19.1%

Unmetered Revenues:
10b Service Charge 14,912.7 21,176.6 6,263.9 42.0%
11b Residental Flat 10,651.2 6,349.7 (4,301.5) -40.4%
12b Total Unmetered Revenues 25,563.9 27,526.3 1,962.4 7.7%

Other Revenues:
13b Private Fire Protection 462.9 462.9 0.0 0.0%
14b Public Fire Protection 53.2 53.2 0.0 0.0%
15b Other 13.0 13.0 0.0 0.0%
16b Total Other Revenues 529.0 529.0 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 69,482.9 79,712.0 10,229.1 14.7%

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 11,100.6 11,100.6 0.0 0.0%
2 Groundwater Charges 1,600.2 1,579.3 (20.9) -1.3%
3 Purchased Power 6,899.1 6,847.9 (51.2) -0.7%
4 Purchased Chemicals 337.1 333.6 (3.4) -1.0%
5 Payroll 3,193.0 3,228.8 35.8 1.1%
6 Postage 300.7 307.8 7.1 2.4%
7 Transportation 607.4 607.4 0.0 0.0%

Purchased Services:
8 Source of Supply 0.8 0.8 0.0 0.0%
9 Pumping 203.6 203.6 0.0 0.0%
10 Water Treatment 392.7 872.1 479.4 122.1%
11 Transmission & Distribution 461.7 461.7 0.0 0.0%
12 Customer Accounting 394.3 458.5 64.2 16.3%
13 Conservation 385.5 906.7 521.2 135.2%
14 Total Operations Exp. excluding Uncollectibles 25,876.7 26,908.9 1,032.2 4.0%

Maintenance Expenses:
15 Payroll 1,478.6 1,495.2 16.6 1.1%
16 Transportation 195.7 195.7 0.0 0.0%
17 Stores 376.8 376.8 0.0 0.0%
18 Contracted Maintenance 1,829.3 1,829.3 0.0 0.0%
19 Total Maintenance Expenses 3,880.4 3,897.0 16.6 0.4%

At Present Rates
20 Operating Revenues 73,014.1 73,421.7 407.6 0.6%
21 Uncollectible Rate 0.6321% 0.6321% 0.0000% 0.0%
22 Uncollectibles Expense 461.5 464.1 2.6 0.6%

23 Total O&M Expenses including Uncollectibles 30,218.6 31,269.9 1,051.3 3.5%

At Proposed Rates
25 Operating Revenues 69,526.4 79,845.9 10,319.6 14.8%
26 Uncollectible Rate 0.6321% 0.6321% 0.0000% 0.0%
27 Uncollectibles Expense 439.5 504.7 65.2 14.8%

28 Total O&M Expenses including Uncollectibles 30,196.5 31,310.5 1,114.0 3.7%

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 1,065.4 1,077.4 12.0 1.1%
2a Benefits 3,178.0 4,311.0 1,133.0 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 7.4 7.4 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (1,041.4) (1,017.0) 24.5 -2.3%
6a Workers' Compensation 183.6 257.0 73.5 40.0%
7a Non-Specifics (402.9) (402.9) 0.0 0.0%
8a Subtotal 2,990.1 4,233.0 1,242.9 41.6%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 70.5 76.5 6.1 8.6%

Ratemaking Adjustments
10a Dues & Donations Adjustments (0.6) (0.6) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 3,060.0 4,309.0 1,249.0 40.8%

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 1,094.7 1,107.0 12.3 1.1%
2b Benefits 3,221.8 4,399.4 1,177.6 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 7.6 7.6 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (1,070.1) (1,046.4) 23.6 -2.2%
6b Workers' Compensation 188.9 277.1 88.2 46.7%
7b Non-Specifics (414.6) (414.6) 0.0 0.0%
8b Subtotal 3,028.3 4,330.0 1,301.7 0.8

Miscellaneous Expenses
9b Amortization of Limited Term Investment 70.5 76.5 6.1 8.6%

Ratemaking Adjustments
10b Dues & Donations Adjustments (0.6) (0.6) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 3,098.2 4,406.0 1,307.8 42.2%

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 1,311.7 1,481.8 170.1 13.0%
2a Payroll Taxes 505.3 510.9 5.7 1.1%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 72,552.6 72,957.6 405.0 0.6%
4a Effective Local Franchise Tax Rate 1.338% 1.338% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 970.4 975.8 5.4 0.6%
5a1 Business  License-Present Rates 0.0 0.0 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 2,787.3 2,968.5 181.2 6.5%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 69,086.9 79,341.2 10,254.3 14.8%
8a Effective Local Franchise Tax Rate 1.338% 1.338% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 924.1 1,061.2 137.2 14.8%
9a1 Business  License-Proposed Rates - - 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 2,741.0 3,053.9 312.9 11.4%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 1,223.3 1,582.2 358.9 29.3%
2b Payroll Taxes 519.2 525.0 5.8 1.1%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 69,043.8 79,208.2 10,164.4 14.7%
4b Effective Local Franchise Tax Rate 1.338% 1.338% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 923.5 1,059.4 136.0 14.7%
5b1 Business  License-Present Rates - - 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 2,666.0 3,166.6 500.6 18.8%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 69,048.2 82,495.8 13,447.7 19.5%
8b Effective Local Franchise Tax Rate 1.338% 1.338% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 923.5 1,103.4 179.9 19.5%
9b1 Business  License-Proposed Rates 0.0 0.0 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 2,666.0 3,210.6 544.6 20.4%

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 73,014.1 73,421.7 407.6 0.6%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 29,757.1 30,805.8 1,048.8 3.5%
3 Uncollectibles Expense 461.5 464.1 2.6 0.6%
4 A&G Expenses 3,060.0 4,309.0 1,249.0 40.8%
5 G.O. Prorated Expenses 10,707.8 12,641.3 1,933.5 18.1%
6 G.O. Book Depreciation (to be excluded) (1,134.9) (1,534.5) (399.6) 35.2%
7 Transportation Deprec. Expense (to be excluded) (248.1) (319.2) (71.0) 28.6%
8 Taxes On Other Than Income 2,787.3 2,968.5 181.2 6.5%
9 Interest Expense 3,212.2 4,547.7 1,335.5 41.6%
10 Total Common Deductions 48,602.9 53,882.8 5,279.9 10.9%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 7,639.4 11,564.9 3,925.5 51.4%
12 Book Depreciation - G.O. 1,119.4 2,179.7 1,060.3 94.7%
13 Subtotal 8,758.8 13,744.6 4,985.8 56.9%
14 Total State Deductions, incl. Common Deductions 57,361.7 67,627.4 10,265.7 17.9%

Federal Tax Deductions
16 Book Depreciation - District 9,641.6 10,455.6 814.0 8.4%
17 Book Depreciation - G.O. 1,148.6 1,552.9 404.3 35.2%
18 Domestic Production Activity Deductions 486.8 480.7 (6.1) -1.3%
19 Calif. Corporation Franchise Tax (current year) 1,383.7 512.2 (871.5) -63.0%
20 Subtotal 12,660.7 13,001.3 340.6 2.7%
21 Total Fed. Deductions, incl. Common Deductions 61,263.6 66,884.2 5,620.6 9.2%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 15,652.4 5,794.3 (9,858.1) -63.0%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 1,383.7 512.2 (871.5) -63.0%

Federal Income Tax (FIT)
25 Taxable Income for FIT 11,750.5 6,537.6 (5,212.9) -44.4%
26 FIT Rate 35.00% 35.00%
27 Total FIT 4,112.7 2,288.2 (5,212.9) (0.4)
28 Adjustment to FIT, Regulatory Liability (131.9) (131.9) 0.0 0.0%
29 Total FIT, with Adjustment 3,980.8 2,156.3 (1,824.5) -45.8%

30 Total Income Taxes for Revenues at Present Rates 5,364.5 2,668.5 (2,696.0) -50.3%

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 69,526.4 79,845.9 10,319.6 14.8%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 29,757.1 30,805.8 1,048.8 3.5%
3 Uncollectibles Expense 439.5 504.7 65.2 14.8%
4 A&G Expenses 3,060.0 4,309.0 1,249.0 40.8%
5 G.O. Prorated Expenses 10,707.8 12,641.3 1,933.5 18.1%
6 G.O. Book Depreciation (to be excluded) (1,134.9) (1,534.5) (399.6) 35.2%
7 Transportation Deprec. Expense (to be excluded) (248.1) (319.2) (71.0) 28.6%
8 Taxes On Other Than Income 2,741.0 3,053.9 312.9 11.4%
9 Interest Expense 3,212.2 4,547.7 1,335.5 41.6%
10 Total Common Deductions 48,534.5 54,008.8 5,474.3 11.3%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 7,639.4 11,564.9 3,925.5 51.4%
12 Book Depreciation - G.O. 1,119.4 2,179.7 1,060.3 94.7%
13 Subtotal 8,758.8 13,744.6 4,985.8 56.9%
14 Total State Deductions, incl. Common Deductions 57,293.3 67,753.4 10,460.1 18.3%

Federal Tax Deductions
16 Book Depreciation - District 9,641.6 10,455.6 814.0 8.4%
17 Book Depreciation - G.O. 1,148.6 1,552.9 404.3 35.2%
18 Domestic Production Activity Deductions 702.1 858.1 156.0 22.2%
19 Calif. Corporation Franchise Tax (current year) 1,081.4 1,069.0 (12.4) -1.1%
20 Subtotal 12,573.7 13,935.5 1,361.8 10.8%
21 Total Fed. Deductions, incl. Common Deductions 61,108.2 67,944.3 6,836.1 11.2%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 12,233.1 12,092.5 (140.6) -1.1%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 1,081.4 1,069.0 (12.4) -1.1%

Federal Income Tax (FIT)
25 Taxable Income for FIT 8,418.1 11,901.6 3,483.5 41.4%
26 FIT Rate 35.00% 35.00%
27 Total FIT 2,946.4 4,165.6 1,219.2 41.4%
28 Adjustment to FIT, Regulatory Liability (131.9) (131.9) 0.0 0.0%
29 Total FIT, with Adjustment 2,814.5 4,033.7 1,219.2 43.3%

30 Total Income Taxes for Revenues at Proposed Rates 3,895.9 5,102.7 1,206.8 31.0%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 345,107.8 372,906.3 27,798.5 8.1%
2a Adjustments (1,504.1) (1,745.6) (241.5) 16.1%

Gross Additions:
3a Company-funded plant 7,235.8 31,141.7 23,905.9 330.4%
4a Advances 3,039.1 3,039.1 0.0 0.0%
5a Contributions 1,137.3 1,137.3 0.0 0.0%
6a Total Gross Additions 11,412.1 35,318.0 23,905.9 209.5%

7a Construction Overhead Adjustment (3,733.4) (3,733.4) 0.0 0.0%
8a Retirements (1,104.5) (1,104.5) 0.0 0.0%
9a Net Additions 6,574.2 30,480.1 23,905.9 363.6%

10a Plant in Service - End of Year 350,177.9 401,640.9 51,463.0 14.7%
11a Plant Weighting Factor 57.71% 57.71% 0.00% 0.0%
12a Weighted Average Plant in Service 347,397.7 388,750.8 41,353.1 11.9%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 351,682.0 403,386.5 51,704.5 14.7%
2b Adjustments (1,505.3) (1,782.3) (277.0) 18.4%

Gross Additions:
3b Company-funded plant 6,879.8 30,026.7 23,146.9 336.4%
4b Advances 3,039.1 3,039.1 0.0 0.0%
5b Contributions 1,137.3 1,137.3 0.0 0.0%
6b Total Gross Additions 11,056.1 34,203.0 23,146.9 209.4%

7b Construction Overhead Adjustment (5,000.4) (5,000.4) 0.0 0.0%
8b Retirements (921.9) (921.9) 0.0 0.0%
9b Net Additions 5,133.8 28,280.7 23,146.9 450.9%

10b Plant in Service - End of Year 355,310.5 429,884.9 74,574.4 21.0%
11b Plant Weighting Factor 57.71% 57.71% 0.00% 0.0%
12b Weighted Average Plant in Service 353,139.4 417,924.9 64,785.5 18.3%

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 128,711.6 128,972.7 261.1 0.2%

Accruals:
2a Transportation Equipment 173.1 228.3 55.2 31.9%
3a Contributed Plant 1,184.0 1,181.6 (2.4) -0.2%
4a Depreciation Accrual * 9,732.5 10,596.9 864.4 8.9%
5a Total Accruals 11,089.6 12,006.9 917.3 8.3%

Retirements and Adjustments:
6a Net Retirements 1,152.5 1,152.5 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 1,152.5 1,152.5 0.0 0.0%

9a Net Additions 9,937.0 10,854.3 917.3 9.2%

10a Depreciation Reserve - End of Year 138,648.6 139,827.0 1,178.4 0.8%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 133,680.1 134,399.9 719.7 0.5%

13a * Deprec. expense for summary of earnings calc. 9,677.2 10,529.2 852.0 8.8%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 138,648.6 139,827.0 1,178.4 0.8%

Accruals:
2b Transportation Equipment 173.6 245.5 72.0 41.5%
3b Contributed Plant 1,222.4 1,219.0 (3.4) -0.3%
4b Depreciation Accrual * 10,027.2 11,668.6 1,641.4 16.4%
5b Total Accruals 11,423.2 13,133.1 1,709.9 15.0%

Retirements and Adjustments:
6b Net Retirements 997.3 997.3 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 997.3 997.3 0.0 0.0%

9b Net Additions 10,425.8 12,135.7 1,709.9 16.4%

10b Depreciation Reserve - End of Year 149,074.5 151,962.8 2,888.3 1.9%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 143,861.6 145,894.9 2,033.3 1.4%

13b * Deprec. expense for summary of earnings calc. 9,971.2 11,598.2 1,627.0 16.3%
   (does not include depreciation for transportation, etc.)

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 5,297.4 5,297.4 0.0%
2 Weighted Average Plant In Service 347,397.7 388,750.8 41,353.1 11.9%
3 Weighted Average Depreciation Reserve (133,680.1) (134,399.9) (719.7) 0.5%
4 Net Utility Plant 213,717.5 259,648.3 45,930.8 21.5%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 25,326.8 25,328.0 1.2 0.0%
5 Advances in Construction 63,379.4 67,732.4 4,353.0 6.9%
6 Reserve for Amortization of Intangibles 691.0 719.9 28.9 4.2%
7 Deferred Taxes 22,556.3 24,598.5 2,042.2 9.1%
8 Unamortized Investment Tax Credits 266.1 266.1 0.0 0.0%
9 Total Deductions from Rate Base 112,219.5 118,644.9 6,425.3 5.7%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 557.0 557.0 0.0 0.0%
10a Tank Painting 1,664.6 1,710.4 45.8 2.7%
11 Working Cash, Lead-Lag 3,760.4 3,825.5 65.1 1.7%
12 Amount Withheld from Employees (27.8) (27.8) 0.0 0.0%
13 Total Working Capital 5,954.2 6,065.1 110.9 1.9%
15 Taxes on Advances 2,001.7 2,001.7 0.0 0.0%
16 Taxes on Contributions 607.6 607.6 0.0 0.0%
17 Total Additions to Rate Base 8,563.5 8,674.3 110.9 1.3%

18 Weighted Average Rate Base, District 110,061.5 149,677.8 39,616.4 36.0%
19 Weighted Average Rate Base, G.O. Allocation 6,360.7 12,782.0 6,421.3 101.0%
20 Total Weighted Average Rate Base 116,422.2 162,459.8 46,037.7 39.5%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 110,468.0 156,394.8 45,926.8 41.6%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 3,212.2 4,547.7 1,335.5 41.6%

BAKERSFIELD DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 5,297.4 5,297.4 0.0%
2 Weighted Average Plant In Service 353,139.4 417,924.9 64,785.5 18.3%
3 Weighted Average Depreciation Reserve (143,861.6) (145,894.9) (2,033.3) 1.4%
4 Net Utility Plant 209,277.9 277,327.4 68,049.6 32.5%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 25,218.5 25,222.6 4.1 0.0%
5 Advances in Construction 67,317.1 76,113.4 8,796.3 13.1%
6 Reserve for Amortization of Intangibles 761.4 813.8 52.3 6.9%
7 Deferred Taxes 21,907.3 24,998.4 3,091.2 14.1%
8 Unamortized Investment Tax Credits 259.6 259.6 0.0 0.0%
9 Total Deductions from Rate Base 115,463.9 127,407.8 11,943.8 10.3%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 557.0 557.0 0.0 0.0%
10a Tank Painting 2,388.1 2,394.4 6.3 0.3%
11 Working Cash, Lead-Lag 3,884.2 3,903.2 18.9 0.5%
12 Amount Withheld from Employees (27.8) (27.8) 0.0 0.0%
13 Total Working Capital 6,801.5 6,826.7 25.2 0.4%
15 Taxes on Advances 2,087.4 2,087.4 0.0 0.0%
16 Taxes on Contributions 651.3 651.3 0.0 0.0%
17 Total Additions to Rate Base 9,540.1 9,565.3 25.2 0.3%

18 Weighted Average Rate Base, District 103,354.0 159,485.0 56,131.0 54.3%
19 Weighted Average Rate Base, G.O. Allocation 5,378.0 13,319.8 7,941.8 147.7%
20 Total Weighted Average Rate Base 108,732.0 172,804.8 64,072.8 58.9%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 101,930.6 165,978.1 64,047.6 62.8%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 2,964.0 4,826.4 1,862.4 62.8%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

BAKERSFIELD DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 73,432.6 73,976.1 543.5 0.7%

Operating Expenses:
2a Operation & Maintenance 46,919.3 47,568.0 648.7 1.4%
3a Administrative & General 1,544.4 2,150.1 605.7 39.2%
4a Payroll 3,258.3 3,311.9 53.6 1.6%
5a General Office - prorated expenses 6,978.5 8,238.8 1,260.3 18.1%
6a Depreciation Expense 6,224.1 6,931.6 707.5 11.4%
7a Taxes Other Than Income 1,164.6 1,314.9 150.3 12.9%
8a California Corporate Franchise Tax 486.2 (7.2) (493.3) -101.5%
9a Federal Income Tax 1,673.6 613.5 (1,060.1) -63.3%
10a Total Operating Expenses 68,249.0 70,121.6 1,872.6 2.7%

11a Net Operating Revenues 5,183.6 3,854.5 (1,329.1) -25.6%
12a Weighted Average Rate Base 90,633.7 117,415.8 26,782.1 29.5%
13a Return on Rate Base 5.72% 3.28% -2.44% -42.6%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 76,834.9 83,210.6 6,375.7 8.3%

Operating Expenses:
2b Operation & Maintenance 46,921.3 47,575.5 654.3 1.4%
3b Administrative & General 1,544.4 2,150.1 605.7 39.2%
4b Payroll 3,258.3 3,311.9 53.6 1.6%
5b General Office - prorated expenses 6,978.5 8,238.8 1,260.3 18.1%
6b Depreciation Expense 6,224.1 6,931.6 707.5 11.4%
7b Taxes Other Than Income 1,164.6 1,314.9 150.3 12.9%
8b California Corporate Franchise Tax 786.8 808.5 21.7 2.8%
9b Federal Income Tax 2,757.6 3,556.5 799.0 29.0%
10b Total Operating Expenses 69,635.5 73,887.8 4,252.4 6.1%

11b Net Operating Revenues 7,199.5 9,322.8 2,123.4 29.5%
12b Weighted Average Rate Base 90,633.7 117,415.8 26,782.1 29.5%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 3,402.3 9,234.6 5832.2 171.4%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 77,346.4 78,383.2 1,036.8 1.3%
2 Operating Expenses:*
3 Operation & Maintenance 47,128.3 48,070.8 942.6 2.0%
4 Administrative & General 1,563.8 1,595.1 31.3 2.0%
5 Payroll 3,347.8 3,414.8 67.0 2.0%
6 G.O. Prorated Expenses 7,086.8 7,228.5 141.7 2.0%
7 Depreciation Expense 6,497.4 6,627.4 129.9 2.0%
8 Taxes Other Than Income 1,171.4 1,194.8 23.4 2.0%
9 California Corporate Franchise Tax 790.3 765.24 (25.1) -3.2%
10 Federal Income Tax 2,735.9 2,636.66 (99.3) -3.6%
11 Total Operating Expenses 70,321.7 71,533.3 1,211.6 1.7%

12 Net Operating Revenues 7,024.6 6,849.8 (174.8) -2.5%
13 Weighted Average Rate Base 88,433.1 86,232.4 (2,200.7) -2.5%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect

Calculations

1 Uncollectibles Rate 0.05774% 0.08199%
2 100% - Uncollectibles Rate 99.94226% 99.91801% 100% - [1]
3 Franchise Tax Rate 0.00000% 0.00000%
4 Franchise Tax 0.00000% 0.00000% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 0.05774% 0.08199% [1+4+6]
8 100% - Subtotal 99.94226% 99.91801% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.83490% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.91232% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.46827% [8-10-12] x 13
15 Total Taxes Paid 38.36090% 0.08199% [7+10+14]
16 Net After Taxes 61.63910% 99.91801% 100% - [15]
17 NTG Multiplier 1.62235 1.00082 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.00082 0.46638 w/o income taxes
19 Equity 53.4% 1.62235 0.86633 with income taxes
20 Total 100.0% 1.33272 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 118.1 118.1 0.0 0.0%
2a Business 523.6 523.4 (0.2) 0.0%
3a Multiple Family 1,079.5 1,079.5 0.0 0.0%
4a Industrial 2,282.0 2,344.2 62.2 2.7%
5a Public Authority 888.6 940.1 51.4 5.8%
6a Other 1,309.1 953.1 (356.0) -27.2%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 118.0 118.0 0.0 0.0%
2b Business 523.7 523.4 (0.3) -0.1%
3b Multiple Family 1,060.6 1,060.6 0.0 0.0%
4b Industrial 2,282.0 2,344.2 62.2 2.7%
5b Public Authority 888.6 940.1 51.4 5.8%
6b Other 1,309.1 906.3 (402.9) -30.8%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA

ORA RO BAY, page 4 of 16        March 2016



Test Year 2017 ORA CWS

Metered Connections:
1a Residential 45,317 45,317 0 0%
2a Business 5,286 5,288 2 0%
3a Multiple Family 899 899 0 0%
4a Industrial 150 152 2 1%
5a Public Authority 517 517 0 0%
6a Other 58 58 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 52,227 52,231 4 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 1,497 1,497 0 0%
12a Public Fire Protection 63 63 0 0%
13a Total Number of Unmetered Connections 1,560 1,560 0 0%

Total Number of Connections:
14a Including Fire Protection 53,787 53,791 4 0%
15a Excluding Fire Protection 52,227 52,231 4 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 45,378 45,378 0 0%
2b Business 5,285 5,288 3 0%
3b Multiple Family 915 915 0 0%
4b Industrial 149 152 3 2%
5b Public Authority 517 517 0 0%
6b Other 61 61 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 52,305 52,311 6 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 1,524 1,524 0 0%
12b Public Fire Protection 64 64 0 0%
13b Total Number of Unmetered Connections 1,588 1,588 0 0%

Total Number of Connections:
14b Including Fire Protection 53,893 53,899 6 0%
15b Excluding Fire Protection 52,305 52,311 6 0%

CWS > ORA

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 5,354.2 5,354.2 0.0 0.0%
2a Business 2,767.7 2,767.7 0.0 0.0%
3a Multiple Family 970.5 970.5 0.0 0.0%
4a Industrial 342.3 356.3 14.0 4.1%
5a Public Authority 459.4 486.0 26.6 5.8%
6a Other 75.9 55.3 (20.6) -27.2%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 9,970.0 9,989.9 20.0 0.2%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 9,970.0 9,989.9 20.0 0.2%
12a Unaccounted For Water Rate 5.1% 5.1% 0.0% 0.0%
13a Unaccounted For Water (UAF) 537.2 538.3 1.1 0.2%

14a Total Requirement (Sales + UAF) * 10,507.2 10,528.2 21.0 0.2%
15a Total Requirement in Acre Feet 24,121.3 24,169.6 48.3 0.2%

WATER SUPPLY MIX:
16a Company  Owned Wells 0.0 0.0 0.0 0.0%
17a Purchases - SFPUC 10,262.6 10,283.6 21.0 0.2%
18a Well Production - SSF 244.6 244.6 0.0 0.0%
19a Total Supply * 10,507.2 10,528.2 21.0 0.2%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 5,354.2 5,354.2 0.0 0.0%
2b Business 2,767.7 2,767.7 0.0 0.0%
3b Multiple Family 970.5 970.5 0.0 0.0%
4b Industrial 340.0 356.3 16.3 4.8%
5b Public Authority 459.4 486.0 26.6 5.8%
6b Other 79.9 55.3 (24.6) -30.8%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 9,971.6 9,989.9 18.3 0.2%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 9,971.6 9,989.9 18.3 0.2%
12b Unaccounted For Water Rate 5.1% 5.1% 0.0% 0.0%
13b Unaccounted For Water 537.3 538.3 1.0 0.2%

14b Total Requirement (Sales + UAF) * 10,508.9 10,528.2 19.3 0.2%
15b Total Requirement in Acre Feet 24,125.3 24,169.6 44.3 0.2%

WATER SUPPLY MIX:
16b Company  Owned Wells 0.0 0.0 0.0 0.0%
17b Purchases - SFPUC 10,264.3 10,283.6 19.3 0.2%
18b Well Production - SSF 244.6 244.6 0.0 0.0%
19b Total Supply * 10,508.9 10,528.2 19.3 0.2%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 30,624.2 30,624.2 0.0 0.0%
2a Business 15,869.8 15,938.4 68.6 0.4%
3a Multiple Family 6,362.1 6,389.6 27.5 0.4%
4a Industrial 1,980.5 1,989.0 8.6 0.4%
5a Public Authority 2,622.1 2,633.4 11.3 0.4%
6a Other 60.4 60.7 0.3 0.4%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 57,519.0 57,635.3 116.3 0.2%

Unmetered Revenues:
10a Service Charge 15,036.8 15,464.0 427.2 2.8%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 15,036.8 15,464.0 427.2 2.8%

Other Revenues:
13a Private Fire Protection 844.4 844.4 0.0 0.0%
14a Public Fire Protection 0.0 0.0 0.0 0.0%
15a Other 32.4 32.4 0.0 0.0%
16a Total Other Revenues 876.8 876.8 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 73,432.6 73,976.1 543.5 0.7%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 31,270.5 34,596.2 3,325.7 10.6%
2b Business 16,210.5 18,005.7 1,795.1 11.1%
3b Multiple Family 6,498.7 7,218.3 719.7 11.1%
4b Industrial 2,023.0 2,247.0 224.0 11.1%
5b Public Authority 2,678.4 2,975.0 296.6 11.1%
6b Other 61.7 68.5 6.8 11.1%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 58,742.8 65,110.7 6,367.9 10.8%

Unmetered Revenues:
10b Service Charge 17,019.4 17,504.2 484.8 2.8%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 17,019.4 17,504.2 484.8 2.8%

Other Revenues:
13b Private Fire Protection 859.6 859.6 0.0 0.0%
14b Public Fire Protection 0.0 0.0 0.0 0.0%
15b Other 34.0 34.0 0.0 0.0%
16b Total Other Revenues 893.6 893.6 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 76,655.8 83,508.5 6,852.7 8.9%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 42,959.0 43,037.6 78.6 0.2%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 633.0 634.2 1.3 0.2%
4 Purchased Chemicals 82.0 216.0 134.0 163.4%
5 Payroll 2,292.8 2,330.5 37.7 1.6%
6 Postage 221.4 221.4 0.0 0.0%
7 Transportation 259.5 259.5 0.0 0.0%

Purchased Services:
8 Source of Supply 45.4 45.4 0.0 0.0%
9 Pumping 228.6 228.6 0.0 0.0%
10 Water Treatment 102.2 102.2 0.0 0.0%
11 Transmission & Distribution 218.0 218.0 0.0 0.0%
12 Customer Accounting 306.4 306.4 0.0 0.0%
13 Conservation 660.8 1,060.3 399.5 60.5%
14 Total Operations Exp. excluding Uncollectibles 48,009.1 48,660.2 651.1 1.4%

Maintenance Expenses:
15 Payroll 446.6 453.9 7.3 1.6%
16 Transportation 87.0 87.0 0.0 0.0%
17 Stores 101.6 101.6 0.0 0.0%
18 Contracted Maintenance 972.0 989.1 17.0 1.8%
19 Total Maintenance Expenses 1,607.2 1,631.6 24.3 1.5%

At Present Rates
20 Operating Revenues 73,432.6 73,976.1 543.5 0.7%
21 Uncollectible Rate 0.0577% 0.0820% 0.0243% 42.0%
22 Uncollectibles Expense 42.4 60.7 18.3 43.0%

23 Total O&M Expenses including Uncollectibles 49,658.7 50,352.4 693.7 1.4%

At Proposed Rates
25 Operating Revenues 76,834.9 83,210.6 6,375.7 8.3%
26 Uncollectible Rate 0.0577% 0.0820% 0.0243% 42.0%
27 Uncollectibles Expense 44.4 68.2 23.9 53.8%

28 Total O&M Expenses including Uncollectibles 49,660.7 50,359.9 699.3 1.4%

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 518.9 527.5 8.6 1.7%
2a Benefits 1,478.9 2,006.1 527.2 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 2.2 2.2 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (266.5) (260.2) 6.3 -2.4%
6a Workers' Compensation 85.4 119.6 34.2 40.0%
7a Non-Specifics 133.2 168.7 35.5 26.7%
8a Subtotal 1,952.1 2,563.9 611.8 31.3%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 113.7 113.7 0.0 0.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments (2.5) 0.0 2.5 -100.0%

11a Total A&G and Miscellaneous Adjustments 2,063.3 2,677.6 614.3 29.8%

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 533.2 542.0 8.8 1.7%
2b Benefits 1,499.2 2,047.2 548.0 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 2.2 2.2 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (273.8) (267.8) 6.1 -2.2%
6b Workers' Compensation 87.9 128.9 41.1 46.7%
7b Non-Specifics 137.1 173.6 36.6 26.7%
8b Subtotal 1,985.8 2,626.3 640.4 1.1

Miscellaneous Expenses
9b Amortization of Limited Term Investment 113.7 113.7 0.0 0.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments (2.5) 0.0 2.5 -100.0%

11b Total A&G and Miscellaneous Adjustments 2,097.0 2,740.0 642.9 30.7%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 919.2 1,065.5 146.2 15.9%
2a Payroll Taxes 245.4 249.4 4.0 1.6%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 73,390.2 73,915.4 525.2 0.7%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5a1 Business  License-Present Rates 0.0 0.0 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 1,164.6 1,314.9 150.3 12.9%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 76,790.6 83,142.4 6,351.8 8.3%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9a1 Business  License-Proposed Rates - - 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 1,164.6 1,314.9 150.3 12.9%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 919.2 1,065.5 146.2 15.9%
2b Payroll Taxes 252.2 256.3 4.2 1.6%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 76,611.5 83,440.0 6,828.5 8.9%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5b1 Business  License-Present Rates - - 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 1,171.4 1,321.8 150.4 12.8%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 77,301.7 84,741.7 7,439.9 9.6%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9b1 Business  License-Proposed Rates 0.0 0.0 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 1,171.4 1,321.8 150.4 12.8%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 73,432.6 73,976.1 543.5 0.7%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 49,616.3 50,291.7 675.4 1.4%
3 Uncollectibles Expense 42.4 60.7 18.3 43.0%
4 A&G Expenses 2,063.3 2,677.6 614.3 29.8%
5 G.O. Prorated Expenses 6,978.5 8,238.8 1,260.3 18.1%
6 G.O. Book Depreciation (to be excluded) (739.7) (1,000.1) (260.4) 35.2%
7 Transportation Deprec. Expense (to be excluded) (154.8) (186.4) (31.6) 20.4%
8 Taxes On Other Than Income 1,164.6 1,314.9 150.3 12.9%
9 Interest Expense 2,528.7 3,301.2 772.5 30.6%
10 Total Common Deductions 61,499.3 64,698.4 3,199.1 5.2%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 5,704.1 7,938.3 2,234.1 39.2%
12 Book Depreciation - G.O. 729.6 1,420.6 691.0 94.7%
13 Subtotal 6,433.7 9,358.9 2,925.2 45.5%
14 Total State Deductions, incl. Common Deductions 67,933.0 74,057.3 6,124.3 9.0%

Federal Tax Deductions
16 Book Depreciation - District 5,668.8 6,271.9 603.0 10.6%
17 Book Depreciation - G.O. 748.6 1,012.0 263.5 35.2%
18 Domestic Production Activity Deductions 1.1 1.1 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 486.2 (7.2) (493.3) -101.5%
20 Subtotal 6,904.6 7,277.8 373.2 5.4%
21 Total Fed. Deductions, incl. Common Deductions 68,404.0 71,976.3 3,572.3 5.2%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 5,499.6 (81.2) (5,580.8) -101.5%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 486.2 (7.2) (493.3) -101.5%

Federal Income Tax (FIT)
25 Taxable Income for FIT 5,028.6 1,999.8 (3,028.8) -60.2%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,760.0 699.9 (3,028.8) (0.6)
28 Adjustment to FIT, Regulatory Liability (86.4) (86.4) 0.0 0.0%
29 Total FIT, with Adjustment 1,673.6 613.5 (1,060.1) -63.3%

30 Total Income Taxes for Revenues at Present Rates 2,159.8 606.3 (1,553.4) -71.9%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 76,834.9 83,210.6 6,375.7 8.3%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 49,616.3 50,291.7 675.4 1.4%
3 Uncollectibles Expense 44.4 68.2 23.9 53.8%
4 A&G Expenses 2,063.3 2,677.6 614.3 29.8%
5 G.O. Prorated Expenses 6,978.5 8,238.8 1,260.3 18.1%
6 G.O. Book Depreciation (to be excluded) (739.7) (1,000.1) (260.4) 35.2%
7 Transportation Deprec. Expense (to be excluded) (154.8) (186.4) (31.6) 20.4%
8 Taxes On Other Than Income 1,164.6 1,314.9 150.3 12.9%
9 Interest Expense 2,528.7 3,301.2 772.5 30.6%
10 Total Common Deductions 61,501.3 64,706.0 3,204.7 5.2%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 5,704.1 7,938.3 2,234.1 39.2%
12 Book Depreciation - G.O. 729.6 1,420.6 691.0 94.7%
13 Subtotal 6,433.7 9,358.9 2,925.2 45.5%
14 Total State Deductions, incl. Common Deductions 67,935.0 74,064.9 6,129.9 9.0%

Federal Tax Deductions
16 Book Depreciation - District 5,668.8 6,271.9 603.0 10.6%
17 Book Depreciation - G.O. 748.6 1,012.0 263.5 35.2%
18 Domestic Production Activity Deductions 3.9 3.9 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 786.8 808.5 21.7 2.8%
20 Subtotal 7,208.0 8,096.3 888.3 12.3%
21 Total Fed. Deductions, incl. Common Deductions 68,709.3 72,802.3 4,093.0 6.0%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 8,899.9 9,145.8 245.8 2.8%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 786.8 808.5 21.7 2.8%

Federal Income Tax (FIT)
25 Taxable Income for FIT 8,125.6 10,408.4 2,282.7 28.1%
26 FIT Rate 35.00% 35.00%
27 Total FIT 2,844.0 3,642.9 799.0 28.1%
28 Adjustment to FIT, Regulatory Liability (86.4) (86.4) 0.0 0.0%
29 Total FIT, with Adjustment 2,757.6 3,556.5 799.0 29.0%

30 Total Income Taxes for Revenues at Proposed Rates 3,544.3 4,365.0 820.7 23.2%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 187,635.9 203,415.4 15,779.5 8.4%
2a Adjustments (247.2) (247.2) 0.0 0.0%

Gross Additions:
3a Company-funded plant 5,526.2 12,357.1 6,830.8 123.6%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 2,853.3 873.3 (1,980.0) -69.4%
6a Total Gross Additions 8,379.5 13,230.3 4,850.8 57.9%

7a Estimated Capitalized Interest on CY Projects (1,481.4) (1,481.4) 0.0 0.0%
8a Retirements (368.5) (368.5) 0.0 0.0%
9a Net Additions 6,529.6 11,380.4 4,850.8 74.3%

10a Plant in Service - End of Year 193,918.3 214,548.6 20,630.4 10.6%
11a Plant Weighting Factor 43.91% 43.91% 0.00% 0.0%
12a Weighted Average Plant in Service 190,255.8 208,165.4 17,909.5 9.4%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 194,165.5 214,795.8 20,630.4 10.6%
2b Adjustments (234.9) (234.9) 0.0 0.0%

Gross Additions:
3b Company-funded plant 6,571.6 16,387.9 9,816.3 149.4%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 873.3 873.3 0.0 0.0%
6b Total Gross Additions 7,444.9 17,261.1 9,816.3 131.9%

7b Estimated Capitalized Interest on CY Projects (2,729.1) (2,729.1) 0.0 0.0%
8b Retirements (365.2) (365.2) 0.0 0.0%
9b Net Additions 4,350.6 14,166.8 9,816.3 225.6%

10b Plant in Service - End of Year 198,281.2 228,727.8 30,446.6 15.4%
11b Plant Weighting Factor 43.91% 43.91% 0.00% 0.0%
12b Weighted Average Plant in Service 195,840.9 220,781.6 24,940.7 12.7%

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 71,438.3 71,743.4 305.1 0.4%

Accruals:
2a Transportation Equipment 105.9 127.2 21.3 20.1%
3a Contributed Plant (699.8) (730.4) (30.7) 4.4%
4a Depreciation Accrual * 6,224.1 6,931.6 707.5 11.4%
5a Total Accruals 5,630.2 6,328.3 698.1 12.4%

Retirements and Adjustments:
6a Net Retirements 458.2 458.2 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 458.2 458.2 0.0 0.0%

9a Net Additions 5,871.7 6,600.5 728.8 12.4%

10a Depreciation Reserve - End of Year 77,310.0 78,343.9 1,033.9 1.3%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 74,374.2 75,043.7 669.5 0.9%

13a * Deprec. expense for summary of earnings calc. 6,224.1 6,931.6 707.5 11.4%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 77,310.0 78,343.9 1,033.9 1.3%

Accruals:
2b Transportation Equipment 139.7 165.2 25.5 18.3%
3b Contributed Plant (779.4) (750.9) 28.4 -3.6%
4b Depreciation Accrual * 6,497.4 7,277.4 780.0 12.0%
5b Total Accruals 5,857.8 6,691.7 833.9 14.2%

Retirements and Adjustments:
6b Net Retirements 455.4 455.4 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 455.4 455.4 0.0 0.0%

9b Net Additions 6,181.7 6,987.2 805.5 13.0%

10b Depreciation Reserve - End of Year 83,491.7 85,331.1 1,839.4 2.2%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 80,400.9 81,837.5 1,436.6 1.8%

13b * Deprec. expense for summary of earnings calc. 6,497.4 7,277.4 780.0 12.0%
   (does not include depreciation for transportation, etc.)

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 5,377.3 5,377.3 0.0%
2 Weighted Average Plant In Service 190,255.8 208,165.4 17,909.5 9.4%
3 Weighted Average Depreciation Reserve (74,374.2) (75,043.7) (669.5) 0.9%
4 Net Utility Plant 115,881.7 138,498.9 22,617.3 19.5%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 16,217.8 15,363.7 (854.1) -5.3%
5 Advances in Construction 4,112.2 4,112.2 0.0 0.0%
6 Reserve for Amortization of Intangibles 1,026.4 1,029.8 3.4 0.3%
7 Deferred Taxes 12,436.6 13,390.9 954.3 7.7%
8 Unamortized Investment Tax Credits 174.7 174.7 0.0 0.0%
9 Total Deductions from Rate Base 33,967.8 34,071.3 103.5 0.3%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 321.7 321.7 0.0 0.0%
10a Tank Painting 1,701.5 1,795.3 93.9 5.5%
11 Working Cash, Lead-Lag 1,668.2 1,788.6 120.4 7.2%
12 Amount Withheld from Employees (18.1) (18.1) 0.0 0.0%
13 Total Working Capital 3,673.2 3,887.5 214.3 5.8%
15 Taxes on Advances 19.5 19.5 0.0 0.0%
16 Taxes on Contributions 881.7 750.9 (130.8) -14.8%
17 Total Additions to Rate Base 4,574.4 4,657.9 83.5 1.8%

18 Weighted Average Rate Base, District 86,488.3 109,085.5 22,597.2 26.1%
19 Weighted Average Rate Base, G.O. Allocation 4,145.4 8,330.3 4,184.9 101.0%
20 Total Weighted Average Rate Base 90,633.7 117,415.8 26,782.1 29.5%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 86,960.5 113,528.3 26,567.8 30.6%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 2,528.7 3,301.2 772.5 30.6%

BAYSHORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA

ORA RO BAY, page 15 of 16        March 2016



Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 5,377.3 5,377.3 0.0%
2 Weighted Average Plant In Service 195,840.9 220,781.6 24,940.7 12.7%
3 Weighted Average Depreciation Reserve (80,400.9) (81,837.5) (1,436.6) 1.8%
4 Net Utility Plant 115,440.0 144,321.3 28,881.3 25.0%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 17,531.7 15,506.9 (2,024.9) -11.5%
5 Advances in Construction 3,849.0 3,849.0 0.0 0.0%
6 Reserve for Amortization of Intangibles 1,091.4 1,097.9 6.5 0.6%
7 Deferred Taxes 12,331.0 13,934.1 1,603.1 13.0%
8 Unamortized Investment Tax Credits 163.6 163.6 0.0 0.0%
9 Total Deductions from Rate Base 34,966.6 34,551.4 (415.3) -1.2%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 321.7 321.7 0.0 0.0%
10a Tank Painting 1,523.8 1,608.3 84.5 5.5%
11 Working Cash, Lead-Lag 1,718.6 1,850.6 132.0 7.7%
12 Amount Withheld from Employees (18.1) (18.1) 0.0 0.0%
13 Total Working Capital 3,546.0 3,762.5 216.5 6.1%
15 Taxes on Advances 18.8 18.8 0.0 0.0%
16 Taxes on Contributions 890.1 763.8 (126.3) -14.2%
17 Total Additions to Rate Base 4,454.8 4,545.1 90.3 2.0%

18 Weighted Average Rate Base, District 84,928.2 114,315.1 29,386.9 34.6%
19 Weighted Average Rate Base, G.O. Allocation 3,504.9 8,680.9 5,176.0 147.7%
20 Total Weighted Average Rate Base 88,433.1 122,996.0 34,562.9 39.1%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 84,887.1 119,233.5 34,346.3 40.5%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 2,468.4 3,467.1 998.7 40.5%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 48,994.6 49,244.4 249.8 0.5%

Operating Expenses:
2a Operation & Maintenance 28,029.3 28,407.2 377.9 1.3%
3a Administrative & General 1,459.6 1,894.5 434.9 29.8%
4a Payroll 2,353.0 2,375.5 22.5 1.0%
5a General Office - prorated expenses 4,252.5 5,020.5 768.0 18.1%
6a Depreciation Expense 4,147.5 4,712.5 565.0 13.6%
7a Taxes Other Than Income 1,411.2 1,558.6 147.5 10.5%
8a California Corporate Franchise Tax 547.2 (51.0) (598.2) -109.3%
9a Federal Income Tax 1,758.7 954.8 (804.0) -45.7%
10a Total Operating Expenses 43,958.9 44,872.6 913.6 2.1%

11a Net Operating Revenues 5,035.7 4,371.9 (663.9) -13.2%
12a Weighted Average Rate Base 67,250.2 97,851.9 30,601.7 45.5%
13a Return on Rate Base 7.49% 4.47% -3.02% -40.3%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 49,509.2 55,029.6 5,520.4 11.2%

Operating Expenses:
2b Operation & Maintenance 28,029.7 28,411.8 382.0 1.4%
3b Administrative & General 1,459.6 1,894.5 434.9 29.8%
4b Payroll 2,353.0 2,375.5 22.5 1.0%
5b General Office - prorated expenses 4,252.5 5,020.5 768.0 18.1%
6b Depreciation Expense 4,147.5 4,712.5 565.0 13.6%
7b Taxes Other Than Income 1,416.0 1,613.0 197.0 13.9%
8b California Corporate Franchise Tax 592.2 455.2 (137.0) -23.1%
9b Federal Income Tax 1,916.7 2,777.3 860.6 44.9%
10b Total Operating Expenses 44,167.2 47,260.2 3,093.0 7.0%

11b Net Operating Revenues 5,342.0 7,769.4 2,427.4 45.4%
12b Weighted Average Rate Base 67,250.2 97,851.9 30,601.7 45.5%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 514.6 5,785.2 5270.6 1024.3%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1

ORA RO BG, page 2 of 16        March 2016



For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 49,262.0 49,634.7 372.6 0.8%
2 Operating Expenses:*
3 Operation & Maintenance 28,171.3 28,734.7 563.4 2.0%
4 Administrative & General 1,390.1 1,417.9 27.8 2.0%
5 Payroll 2,417.6 2,466.0 48.4 2.0%
6 G.O. Prorated Expenses 4,318.5 4,404.9 86.4 2.0%
7 Depreciation Expense 4,245.5 4,330.4 84.9 2.0%
8 Taxes Other Than Income 1,392.8 1,420.7 27.9 2.0%
9 California Corporate Franchise Tax 434.8 395.53 (39.3) -9.0%
10 Federal Income Tax 1,820.7 1,665.17 (155.5) -8.5%
11 Total Operating Expenses 44,191.3 44,835.2 643.9 1.5%

12 Net Operating Revenues 5,070.7 4,799.5 (271.3) -5.3%
13 Weighted Average Rate Base 63,835.3 60,420.4 (3,414.9) -5.3%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.07805% 0.07805%
2 100% - Uncollectibles Rate 99.92195% 99.92195% 100% - [1]
3 Franchise Tax Rate 0.83860% 0.83860%
4 Franchise Tax 0.83795% 0.83795% [2] x [3]
5 Business License Rate 0.10478% 0.10478%
6 Business License cost 0.10470% 0.10470% [2] x [5]
7 Subtotal 1.02070% 1.02070% [1+4+6]
8 100% - Subtotal 98.97930% 98.97930% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.74977% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.84571% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.18434% [8-10-12] x 13
15 Total Taxes Paid 38.95480% 1.02070% [7+10+14]
16 Net After Taxes 61.04520% 98.97930% 100% - [15]
17 NTG Multiplier 1.63813 1.01031 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.01031 0.47081 w/o income taxes
19 Equity 53.4% 1.63813 0.87476 with income taxes
20 Total 100.0% 1.34557 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 303.3 305.4 2.1 0.7%
2a Business 409.9 407.8 (2.1) -0.5%
3a Multiple Family 991.2 935.2 (56.0) -5.6%
4a Industrial 1,952.8 1,990.0 37.3 1.9%
5a Public Authority 1,192.0 1,214.5 22.5 1.9%
6a Other 300.4 466.9 166.4 55.4%
7a Irrigation 1,485.5 1,439.9 (45.6) -3.1%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 303.3 304.5 1.1 0.4%
2b Business 410.8 407.8 (3.0) -0.7%
3b Multiple Family 991.2 914.9 (76.3) -7.7%
4b Industrial 1,952.8 1,990.0 37.3 1.9%
5b Public Authority 1,192.0 1,214.5 22.5 1.9%
6b Other 300.4 466.9 166.4 55.4%
7b Irrigation 1,485.5 1,439.9 (45.6) -3.1%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 17,101 17,101 0 0%
2a Business 1,352 1,359 7 1%
3a Multiple Family 90 90 0 0%
4a Industrial 1 1 0 0%
5a Public Authority 119 119 0 0%
6a Other 18 20 2 11%
7a Irrigation 8 8 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 18,689 18,698 9 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 343 343 0 0%
12a Public Fire Protection 26 26 0 0%
13a Total Number of Unmetered Connections 369 369 0 0%

Total Number of Connections:
14a Including Fire Protection 19,058 19,067 9 0%
15a Excluding Fire Protection 18,689 18,698 9 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 17,152 17,152 0 0%
2b Business 1,349 1,359 10 1%
3b Multiple Family 92 92 0 0%
4b Industrial 1 1 0 0%
5b Public Authority 119 119 0 0%
6b Other 17 20 3 18%
7b Irrigation 8 8 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 18,738 18,751 13 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 349 349 0 0%
12b Public Fire Protection 27 27 0 0%
13b Total Number of Unmetered Connections 376 376 0 0%

Total Number of Connections:
14b Including Fire Protection 19,114 19,127 13 0%
15b Excluding Fire Protection 18,738 18,751 13 0%

CWS > ORA

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 5,186.9 5,222.0 35.1 0.7%
2a Business 554.2 554.2 0.0 0.0%
3a Multiple Family 89.2 84.2 (5.0) -5.6%
4a Industrial 2.0 2.0 0.0 1.9%
5a Public Authority 141.8 144.5 2.7 1.9%
6a Other 5.4 9.3 3.9 72.7%
7a Irrigation 11.9 11.5 (0.4) -3.1%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 5,991.3 6,027.6 36.3 0.6%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 5,991.3 6,027.6 36.3 0.6%
12a Unaccounted For Water Rate 4.6% 4.6% 0.0% 0.0%
13a Unaccounted For Water (UAF) 287.0 288.8 1.7 0.6%

14a Total Requirement (Sales + UAF) * 6,278.4 6,316.4 38.1 0.6%
15a Total Requirement in Acre Feet 14,413.2 14,500.6 87.4 0.6%

WATER SUPPLY MIX:
16a Purchases - SFPUC 5,961.3 5,999.4 38.1 0.6%
17a Surface Supply 317.0 317.0 0.0 0.0%
18a
19a Total Supply * 6,278.4 6,316.4 38.1 0.6%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 5,202.3 5,222.0 19.6 0.4%
2b Business 554.2 554.2 0.0 0.0%
3b Multiple Family 91.2 84.2 (7.0) -7.7%
4b Industrial 2.0 2.0 0.0 1.9%
5b Public Authority 141.8 144.5 2.7 1.9%
6b Other 5.1 9.3 4.2 82.8%
7b Irrigation 11.9 11.5 (0.4) -3.1%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 6,008.5 6,027.6 19.2 0.3%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 6,008.5 6,027.6 19.2 0.3%
12b Unaccounted For Water Rate 4.6% 4.6% 0.0% 0.0%
13b Unaccounted For Water 287.9 288.8 0.9 0.3%

14b Total Requirement (Sales + UAF) * 6,296.3 6,316.4 20.1 0.3%
15b Total Requirement in Acre Feet 14,454.5 14,500.6 46.1 0.3%

WATER SUPPLY MIX:
16b Purchases - SFPUC 5,979.3 5,999.4 20.1 0.3%
17b Surface Supply 317.0 317.0 0.0 0.0%
18b
19b Total Supply * 6,296.3 6,316.4 20.1 0.3%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 34,217.1 34,448.6 231.5 0.7%
2a Business 3,540.4 3,547.6 7.2 0.2%
3a Multiple Family 632.7 634.0 1.3 0.2%
4a Industrial 12.5 12.5 0.0 0.2%
5a Public Authority 823.6 825.3 1.7 0.2%
6a Other 51.5 51.6 0.1 0.2%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 39,277.9 39,519.6 241.8 0.6%

Unmetered Revenues:
10a Service Charge 9,492.6 9,500.7 8.0 0.1%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 9,492.6 9,500.7 8.0 0.1%

Other Revenues:
13a Private Fire Protection 215.8 215.8 0.0 0.0%
14a Public Fire Protection 0.0 0.0 0.0 0.0%
15a Other 8.4 8.4 0.0 0.0%
16a Total Other Revenues 224.2 224.2 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 48,994.6 49,244.4 249.8 0.5%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 33,820.7 38,547.9 4,727.3 14.0%
2b Business 3,496.4 3,969.7 473.4 13.5%
3b Multiple Family 624.8 709.4 84.6 13.5%
4b Industrial 12.4 14.0 1.7 13.5%
5b Public Authority 813.4 923.5 110.1 13.5%
6b Other 50.9 57.7 6.9 13.5%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 38,818.4 44,222.3 5,403.9 13.9%

Unmetered Revenues:
10b Service Charge 10,639.8 10,652.9 13.1 0.1%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 10,639.8 10,652.9 13.1 0.1%

Other Revenues:
13b Private Fire Protection 219.5 219.5 0.0 0.0%
14b Public Fire Protection 0.0 0.0 0.0 0.0%
15b Other 9.9 9.9 0.0 0.0%
16b Total Other Revenues 229.4 229.4 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 49,687.6 55,104.6 5,417.0 10.9%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 24,760.3 24,903.1 142.8 0.6%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 749.5 754.0 4.5 0.6%
4 Purchased Chemicals 107.8 107.8 0.0 0.0%
5 Payroll 1,587.0 1,602.2 15.2 1.0%
6 Postage 78.5 78.6 0.1 0.1%
7 Transportation 202.1 202.1 0.0 0.0%

Purchased Services:
8 Source of Supply 23.2 36.9 13.7 59.1%
9 Pumping 83.5 83.5 0.0 0.0%
10 Water Treatment 79.7 79.7 0.0 0.0%
11 Transmission & Distribution 253.7 253.7 0.0 0.0%
12 Customer Accounting 223.4 223.4 0.0 0.0%
13 Conservation 382.5 584.3 201.7 52.7%
14 Total Operations Exp. excluding Uncollectibles 28,531.2 28,909.3 378.1 1.3%

Maintenance Expenses:
15 Payroll 413.9 417.8 3.9 0.9%
16 Transportation 80.9 80.9 0.0 0.0%
17 Stores 109.4 109.4 0.0 0.0%
18 Contracted Maintenance 856.6 871.5 14.8 1.7%
19 Total Maintenance Expenses 1,460.8 1,479.5 18.7 1.3%

At Present Rates
20 Operating Revenues 48,994.6 49,244.4 249.8 0.5%
21 Uncollectible Rate 0.0781% 0.0781% 0.0000% 0.0%
22 Uncollectibles Expense 38.2 38.4 0.2 0.5%

23 Total O&M Expenses including Uncollectibles 30,030.2 30,427.2 397.0 1.3%

At Proposed Rates
25 Operating Revenues 49,509.2 55,029.6 5,520.4 11.2%
26 Uncollectible Rate 0.0781% 0.0781% 0.0000% 0.0%
27 Uncollectibles Expense 38.6 43.0 4.3 11.2%

28 Total O&M Expenses including Uncollectibles 30,030.6 30,431.8 401.1 1.3%

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 352.1 355.5 3.4 1.0%
2a Benefits 1,076.3 1,461.9 * 385.6 35.8%
3a Transportation Expenses (0.1) (0.1) 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 98.8 98.8 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (10.2) (10.0) 0.2 -2.4%
6a Workers' Compensation 62.2 87.1 24.9 40.0%
7a Non-Specifics 64.8 77.5 12.6 19.5%
8a Subtotal 1,643.8 2,070.6 426.8 26.0%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 167.8 179.4 11.5 6.9%

Ratemaking Adjustments
10a Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 1,811.7 2,250.0 438.3 24.2%
* Hard-coded

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 361.8 365.2 3.4 0.9%
2b Benefits 1,091.1 1,491.8 * 400.7 36.7%
3b Transportation Expenses (0.1) (0.1) 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 100.3 100.3 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (10.5) (10.3) 0.2 -2.2%
6b Workers' Compensation 64.0 93.8 29.9 46.7%
7b Non-Specifics 66.7 79.7 13.0 19.5%
8b Subtotal 1,673.2 2,120.5 447.3 1.0

Miscellaneous Expenses
9b Amortization of Limited Term Investment 78.7 90.4 11.8 15.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 1,751.9 2,211.0 459.1 26.2%
* Hard-coded

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 767.7 910.6 142.8 18.6%
2a Payroll Taxes 181.3 183.0 1.7 1.0%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 48,956.4 49,244.4 288.0 0.6%
4a Effective Local Franchise Tax Rate 0.839% 0.839% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 410.5 413.0 2.4 0.6%
5a1 Business  License-Present Rates 51.6 52.1 0.5 1.0%
6a Total Taxes Other Than Income, At Present Rates 1,411.2 1,558.6 147.5 10.5%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 49,470.6 55,029.6 5,559.0 11.2%
8a Effective Local Franchise Tax Rate 0.839% 0.839% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 414.9 461.5 46.6 11.2%
9a1 Business  License-Proposed Rates 52.1 57.9 5.8 11.1%
10a Total Taxes Other Than Income, At Proposed Rates 1,416.0 1,613.0 197.0 13.9%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 741.9 1,019.1 277.2 37.4%
2b Payroll Taxes 186.3 188.0 1.8 1.0%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles * 49,648.8 55,104.6 5,455.8 11.0%
4b Effective Local Franchise Tax Rate 0.839% 0.839% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 416.4 462.1 45.8 11.0%
5b1 Business  License-Present Rates 52.3 58.2 5.9 11.3%
6b Total Taxes Other Than Income, At Present Rates 1,396.8 1,727.5 330.6 23.7%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 49,223.6 57,012.3 7,788.8 15.8%
8b Effective Local Franchise Tax Rate 0.839% 0.839% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 412.8 478.1 65.3 15.8%
9b1 Business  License-Proposed Rates 51.9 60.0 8.1 15.7%
10b Total Taxes Other Than Income, At Proposed Rates 1,392.8 1,745.2 352.4 25.3%

* CWS uses Operating Revenues including  Uncollectibles to calculate Franchise Taxes.

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 48,994.6 49,244.4 249.8 0.5%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 29,992.0 30,388.8 396.8 1.3%
3 Uncollectibles Expense 38.2 38.4 0.2 0.5%
4 A&G Expenses 1,811.7 2,250.0 438.3 24.2%
5 G.O. Prorated Expenses 4,252.5 5,020.5 768.0 18.1%
6 G.O. Book Depreciation (to be excluded) (450.7) (609.4) (158.7) 35.2%
7 Transportation Deprec. Expense (to be excluded) (126.8) (133.6) (6.8) 5.4%
8 Taxes On Other Than Income 1,411.2 1,558.6 147.5 10.5%
9 Interest Expense 1,914.4 2,800.4 886.0 46.3%
10 Total Common Deductions 38,842.4 41,313.7 2,471.3 6.4%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 3,517.8 7,642.5 4,124.7 117.3%
12 Book Depreciation - G.O. 444.6 865.7 421.1 94.7%
13 Subtotal 3,962.3 8,508.1 4,545.8 114.7%
14 Total State Deductions, incl. Common Deductions 42,804.8 49,821.8 7,017.1 16.4%

Federal Tax Deductions
16 Book Depreciation - District 3,976.3 4,489.5 513.2 12.9%
17 Book Depreciation - G.O. 456.2 616.7 160.6 35.2%
18 Domestic Production Activity Deductions 9.7 9.7 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 547.2 (51.0) (598.2) -109.3%
20 Subtotal 4,989.3 5,064.9 75.5 1.5%
21 Total Fed. Deductions, incl. Common Deductions 43,831.7 46,378.5 2,546.8 5.8%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 6,189.9 (577.4) (6,767.3) -109.3%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 547.2 (51.0) (598.2) -109.3%

Federal Income Tax (FIT)
25 Taxable Income for FIT 5,162.9 2,865.9 (2,297.0) -44.5%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,807.0 1,003.1 (2,297.0) (0.4)
28 Adjustment to FIT, Regulatory Liability (48.3) (48.3) 0.0 0.0%
29 Total FIT, with Adjustment 1,758.7 954.8 (804.0) -45.7%

30 Total Income Taxes for Revenues at Present Rates 2,305.9 903.7 (1,402.2) -60.8%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 49,509.2 55,029.6 5,520.4 11.2%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 29,992.0 30,388.8 396.8 1.3%
3 Uncollectibles Expense 38.6 43.0 4.3 11.2%
4 A&G Expenses 1,811.7 2,250.0 438.3 24.2%
5 G.O. Prorated Expenses 4,252.5 5,020.5 768.0 18.1%
6 G.O. Book Depreciation (to be excluded) (450.7) (609.4) (158.7) 35.2%
7 Transportation Deprec. Expense (to be excluded) (126.8) (133.6) (6.8) 5.4%
8 Taxes On Other Than Income 1,416.0 1,613.0 197.0 13.9%
9 Interest Expense 1,914.4 2,800.4 886.0 46.3%
10 Total Common Deductions 38,847.7 41,372.5 2,524.9 6.5%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 3,517.8 7,642.5 4,124.7 117.3%
12 Book Depreciation - G.O. 444.6 865.7 421.1 94.7%
13 Subtotal 3,962.3 8,508.1 4,545.8 114.7%
14 Total State Deductions, incl. Common Deductions 42,810.0 49,880.7 7,070.7 16.5%

Federal Tax Deductions
16 Book Depreciation - District 3,976.3 4,489.5 513.2 12.9%
17 Book Depreciation - G.O. 456.2 616.7 160.6 35.2%
18 Domestic Production Activity Deductions 22.5 22.5 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 592.2 455.2 (137.0) -23.1%
20 Subtotal 5,047.2 5,583.9 536.7 10.6%
21 Total Fed. Deductions, incl. Common Deductions 43,894.8 46,956.4 3,061.6 7.0%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 6,699.2 5,148.9 (1,550.3) -23.1%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 592.2 455.2 (137.0) -23.1%

Federal Income Tax (FIT)
25 Taxable Income for FIT 5,614.4 8,073.2 2,458.8 43.8%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,965.0 2,825.6 860.6 43.8%
28 Adjustment to FIT, Regulatory Liability (48.3) (48.3) 0.0 0.0%
29 Total FIT, with Adjustment 1,916.7 2,777.3 860.6 44.9%

30 Total Income Taxes for Revenues at Proposed Rates 2,508.9 3,232.5 723.5 28.8%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 135,097.9 156,590.1 21,492.2 15.9%
2a Adjustments (67.6) (67.6) 0.0 0.0%

Gross Additions:
3a Company-funded plant 3,547.0 19,225.1 15,678.0 442.0%
4a Advances 17.5 17.5 0.0 0.0%
5a Contributions 787.9 787.9 0.0 0.0%
6a Total Gross Additions 4,352.4 20,030.5 15,678.0 360.2%

7a Estimated Capitalized Interest on CY Projects (2,304.8) (2,304.8) 0.0 0.0%
8a Retirements (229.8) (229.8) 0.0 0.0%
9a Net Additions 1,817.8 17,495.9 15,678.0 862.5%

10a Plant in Service - End of Year 136,848.2 174,018.4 37,170.2 27.2%
11a Plant Weighting Factor 34.70% 34.70% 0.00% 0.0%
12a Weighted Average Plant in Service 135,661.1 162,593.2 26,932.1 19.9%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 136,915.8 174,086.0 37,170.2 27.1%
2b Adjustments (63.4) (63.4) 0.0 0.0%

Gross Additions:
3b Company-funded plant 5,528.0 28,781.5 23,253.5 420.7%
4b Advances 17.5 17.5 0.0 0.0%
5b Contributions 787.9 787.9 0.0 0.0%
6b Total Gross Additions 6,333.4 29,586.9 23,253.5 367.2%

7b Estimated Capitalized Interest on CY Projects (4,793.0) (4,793.0) 0.0 0.0%
8b Retirements (195.2) (195.2) 0.0 0.0%
9b Net Additions 1,345.2 24,598.6 23,253.5 1728.7%

10b Plant in Service - End of Year 138,197.5 198,621.3 60,423.7 43.7%
11b Plant Weighting Factor 34.70% 34.70% 0.00% 0.0%
12b Weighted Average Plant in Service 137,319.1 182,557.7 45,238.6 32.9%

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 51,805.8 52,050.5 244.7 0.5%

Accruals:
2a Transportation Equipment 96.9 97.5 0.6 0.6%
3a Contributed Plant (359.5) (357.6) 1.9 -0.5%
4a Depreciation Accrual * 4,147.5 4,712.5 565.0 13.6%
5a Total Accruals 3,884.9 4,452.4 567.5 14.6%

Retirements and Adjustments:
6a Net Retirements 279.9 279.9 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 279.9 279.9 0.0 0.0%

9a Net Additions 3,964.5 4,530.1 565.6 14.3%

10a Depreciation Reserve - End of Year 55,770.3 56,580.6 810.3 1.5%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 53,788.0 54,315.5 527.5 1.0%

13a * Deprec. expense for summary of earnings calc. 4,147.5 4,712.5 565.0 13.6%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 55,770.3 56,580.6 810.3 1.5%

Accruals:
2b Transportation Equipment 62.6 63.2 0.6 0.9%
3b Contributed Plant (380.0) (379.8) 0.2 0.0%
4b Depreciation Accrual * 4,245.5 5,191.7 946.2 22.3%
5b Total Accruals 3,928.1 4,875.0 946.9 24.1%

Retirements and Adjustments:
6b Net Retirements 245.3 245.3 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 245.3 245.3 0.0 0.0%

9b Net Additions 4,062.8 5,009.5 946.8 23.3%

10b Depreciation Reserve - End of Year 59,833.0 61,590.1 1,757.1 2.9%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 57,801.7 59,085.4 1,283.7 2.2%

13b * Deprec. expense for summary of earnings calc. 4,245.5 5,191.7 946.2 22.3%
   (does not include depreciation for transportation, etc.)

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 5,499.6 5,499.6 0.0%
2 Weighted Average Plant In Service 135,661.1 162,593.2 26,932.1 19.9%
3 Weighted Average Depreciation Reserve (53,788.0) (54,315.5) (527.5) 1.0%
4 Net Utility Plant 81,873.1 113,777.3 31,904.2 39.0%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 9,197.9 9,197.0 (1.0) 0.0%
5 Advances in Construction 1,145.5 1,145.5 0.0 0.0%
6 Reserve for Amortization of Intangibles 881.3 906.6 25.3 2.9%
7 Deferred Taxes 7,509.5 11,470.7 3,961.3 52.7%
8 Unamortized Investment Tax Credits 95.5 95.5 0.0 0.0%
9 Total Deductions from Rate Base 18,829.7 22,815.3 3,985.6 21.2%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 299.4 299.4 0.0 0.0%
10a Tank Painting 885.0 948.9 63.9 7.2%
11 Working Cash, Lead-Lag 242.1 310.9 68.9 28.5%
12 Amount Withheld from Employees (11.0) (11.0) 0.0 0.0%
13 Total Working Capital 1,415.4 1,548.2 132.7 9.4%
15 Taxes on Advances 35.0 35.0 0.0 0.0%
16 Taxes on Contributions 230.3 230.3 0.0 0.0%
17 Total Additions to Rate Base 1,680.8 1,813.5 132.7 7.9%

18 Weighted Average Rate Base, District 64,724.1 92,775.5 28,051.4 43.3%
19 Weighted Average Rate Base, G.O. Allocation 2,526.1 5,076.4 2,550.3 101.0%
20 Total Weighted Average Rate Base 67,250.2 97,851.9 30,601.7 45.5%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 65,834.8 96,303.7 30,468.9 46.3%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,914.4 2,800.4 886.0 46.3%

BEAR GULCH DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 5,499.6 5,499.6 0.0%
2 Weighted Average Plant In Service 137,319.1 182,557.7 45,238.6 32.9%
3 Weighted Average Depreciation Reserve (57,801.7) (59,085.4) (1,283.7) 2.2%
4 Net Utility Plant 79,517.5 128,972.0 49,454.6 62.2%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 9,632.2 9,634.0 1.8 0.0%
5 Advances in Construction 1,085.5 1,085.5 0.0 0.0%
6 Reserve for Amortization of Intangibles 1,004.5 1,041.5 37.0 3.7%
7 Deferred Taxes 7,634.1 13,154.7 5,520.6 72.3%
8 Unamortized Investment Tax Credits 89.9 89.9 0.0 0.0%
9 Total Deductions from Rate Base 19,446.2 25,005.5 5,559.4 28.6%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 299.4 299.4 0.0 0.0%
10a Tank Painting 809.0 866.3 57.3 7.1%
11 Working Cash, Lead-Lag 266.3 330.7 64.3 24.1%
12 Amount Withheld from Employees (11.0) (11.0) 0.0 0.0%
13 Total Working Capital 1,363.7 1,485.3 121.6 8.9%
15 Taxes on Advances 16.7 16.7 0.0 0.0%
16 Taxes on Contributions 247.8 247.8 0.0 0.0%
17 Total Additions to Rate Base 1,628.2 1,749.9 121.6 7.5%

18 Weighted Average Rate Base, District 61,699.5 105,716.3 44,016.8 71.3%
19 Weighted Average Rate Base, G.O. Allocation 2,135.8 5,290.0 3,154.2 147.7%
20 Total Weighted Average Rate Base 63,835.3 111,006.3 47,171.0 73.9%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 62,471.6 109,521.0 47,049.4 75.3%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,816.6 3,184.7 1,368.1 75.3%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

BEAR GULCH DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 22,966.7 23,065.9 99.2 0.4%

Operating Expenses:
2a Operation & Maintenance 3,763.7 4,033.9 270.2 7.2%
3a Administrative & General 1,435.6 1,959.5 523.9 36.5%
4a Payroll 2,987.0 3,038.6 51.6 1.7%
5a General Office - prorated expenses 4,085.3 4,823.2 737.9 18.1%
6a Depreciation Expense 3,789.7 3,911.3 121.6 3.2%
7a Taxes Other Than Income 867.4 979.6 112.2 12.9%
8a California Corporate Franchise Tax 428.4 (2.1) (430.5) -100.5%
9a Federal Income Tax 1,441.4 920.7 (520.7) -36.1%
10a Total Operating Expenses 18,798.5 19,664.6 866.2 4.6%

11a Net Operating Revenues 4,168.2 3,401.2 (767.0) -18.4%
12a Weighted Average Rate Base 44,938.6 64,530.8 19,592.2 43.6%
13a Return on Rate Base 9.28% 5.27% -4.00% -43.2%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 22,001.7 25,843.8 3,842.1 17.5%

Operating Expenses:
2b Operation & Maintenance 3,762.0 4,039.2 277.2 7.4%
3b Administrative & General 1,435.6 1,959.5 523.9 36.5%
4b Payroll 2,987.0 3,038.6 51.6 1.7%
5b General Office - prorated expenses 4,085.3 4,823.2 737.9 18.1%
6b Depreciation Expense 3,789.7 3,911.3 121.6 3.2%
7b Taxes Other Than Income 867.4 979.6 112.2 12.9%
8b California Corporate Franchise Tax 343.2 243.0 (100.2) -29.2%
9b Federal Income Tax 1,161.8 1,725.7 563.9 48.5%
10b Total Operating Expenses 18,432.0 20,720.1 2,288.1 12.4%

11b Net Operating Revenues 3,569.7 5,123.7 1,554.1 43.5%
12b Weighted Average Rate Base 44,938.6 64,530.8 19,592.2 43.6%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (965.0) 2,777.9 3743.0 -387.9%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 22,308.9 22,599.2 290.3 1.3%
2 Operating Expenses:*
3 Operation & Maintenance 3,954.4 4,033.5 79.1 2.0%
4 Administrative & General 1,452.6 1,481.7 29.1 2.0%
5 Payroll 3,069.2 3,130.6 61.4 2.0%
6 G.O. Prorated Expenses 4,148.8 4,231.8 83.0 2.0%
7 Depreciation Expense 3,786.1 3,861.8 75.7 2.0%
8 Taxes Other Than Income 871.1 888.5 17.4 2.0%
9 California Corporate Franchise Tax 346.3 341.70 (4.6) -1.3%
10 Federal Income Tax 1,143.1 1,124.67 (18.4) -1.6%
11 Total Operating Expenses 18,771.6 19,094.2 322.6 1.7%

12 Net Operating Revenues 3,537.3 3,505.0 (32.3) -0.9%
13 Weighted Average Rate Base 44,531.6 44,124.6 (407.0) -0.9%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.17554% 0.19100%
2 100% - Uncollectibles Rate 99.82446% 99.80900% 100% - [1]
3 Franchise Tax Rate 0.00000% 0.00000%
4 Franchise Tax 0.00000% 0.00000% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 0.17554% 0.19100% [1+4+6]
8 100% - Subtotal 99.82446% 99.80900% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.82448% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.90417% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.43353% [8-10-12] x 13
15 Total Taxes Paid 38.43356% 0.19100% [7+10+14]
16 Net After Taxes 61.56644% 99.80900% 100% - [15]
17 NTG Multiplier 1.62426 1.00191 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.00191 0.46689 w/o income taxes
19 Equity 53.4% 1.62426 0.86736 with income taxes
20 Total 100.0% 1.33425 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 250.5 250.5 0.0 0.0%
2a Business 708.9 708.9 0.0 0.0%
3a Multiple Family 1,366.0 1,366.0 0.0 0.0%
4a Industrial 7,908.0 7,955.7 47.7 0.6%
5a Public Authority 1,020.5 1,018.1 (2.3) -0.2%
6a Other 558.5 221.7 (336.8) -60.3%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 250.5 250.5 0.0 0.0%
2b Business 708.9 708.9 0.0 0.0%
3b Multiple Family 1,366.0 1,366.0 0.0 0.0%
4b Industrial 7,908.0 7,955.7 47.7 0.6%
5b Public Authority 1,020.5 1,018.1 (2.3) -0.2%
6b Other 558.5 192.4 (366.1) -65.6%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 24,317 24,354 37 0%
2a Business 2,974 2,982 8 0%
3a Multiple Family 988 995 7 1%
4a Industrial 29 29 0 0%
5a Public Authority 416 430 14 3%
6a Other 31 46 15 48%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 28,755 28,836 81 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 437 437 0 0%
12a Public Fire Protection 52 52 0 0%
13a Total Number of Unmetered Connections 489 489 0 0%

Total Number of Connections:
14a Including Fire Protection 29,244 29,325 81 0%
15a Excluding Fire Protection 28,755 28,836 81 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 24,502 24,554 52 0%
2b Business 2,970 2,982 12 0%
3b Multiple Family 1,012 1,021 9 1%
4b Industrial 30 30 0 0%
5b Public Authority 410 430 20 5%
6b Other 32 53 21 66%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 28,956 29,070 114 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 446 446 0 0%
12b Public Fire Protection 53 54 1 2%
13b Total Number of Unmetered Connections 499 500 1 0%

Total Number of Connections:
14b Including Fire Protection 29,455 29,570 115 0%
15b Excluding Fire Protection 28,956 29,070 114 0%

CWS > ORA

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 6,091.4 6,100.7 9.3 0.2%
2a Business 2,108.4 2,114.0 5.7 0.3%
3a Multiple Family 1,349.6 1,359.2 9.6 0.7%
4a Industrial 229.3 230.7 1.4 0.6%
5a Public Authority 424.5 437.8 13.3 3.1%
6a Other 17.3 10.2 (7.1) -41.1%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 10,220.6 10,252.6 32.1 0.3%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 10,220.6 10,252.6 32.1 0.3%
12a Unaccounted For Water Rate 7.0% 7.0% 0.0% 0.0%
13a Unaccounted For Water (UAF) 769.3 771.7 2.4 0.3%

14a Total Requirement (Sales + UAF) * 10,989.9 11,024.3 34.5 0.3%
15a Total Requirement in Acre Feet 25,229.4 25,308.6 79.1 0.3%

WATER SUPPLY MIX:
16a Company Owned Wells 10,719.8 10,754.3 34.4 0.3%
17a Leased Wells 270.0 270.0 0.0 0.0%
18a
19a Total Supply * 10,989.9 11,024.3 34.4 0.3%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 6,137.8 6,150.8 13.0 0.2%
2b Business 2,105.5 2,114.0 8.5 0.4%
3b Multiple Family 1,382.4 1,394.7 12.3 0.9%
4b Industrial 237.2 238.7 1.4 0.6%
5b Public Authority 418.4 437.8 19.4 4.6%
6b Other 17.9 10.2 (7.7) -42.9%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 10,299.2 10,346.2 47.0 0.5%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 10,299.2 10,346.2 47.0 0.5%
12b Unaccounted For Water Rate 7.0% 7.0% 0.0% 0.0%
13b Unaccounted For Water 775.2 778.7 3.5 0.5%

14b Total Requirement (Sales + UAF) * 11,074.4 11,124.9 50.5 0.5%
15b Total Requirement in Acre Feet 25,423.5 25,539.5 116.0 0.5%

WATER SUPPLY MIX:
16b Company Owned Wells 10,804.4 10,854.9 50.5 0.5%
17b Leased Wells 270.0 270.0 0.0 0.0%
18b
19b Total Supply * 11,074.4 11,124.9 50.5 0.5%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 8,940.8 8,954.4 13.6 0.2%
2a Business 2,912.6 2,932.9 20.3 0.7%
3a Multiple Family 1,862.6 1,875.6 13.0 0.7%
4a Industrial 274.8 276.7 1.9 0.7%
5a Public Authority 670.9 675.6 4.7 0.7%
6a Other (0.1) (0.1) (0.0) 0.7%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 14,661.6 14,715.1 53.5 0.4%

Unmetered Revenues:
10a Service Charge 8,064.5 8,110.2 45.7 0.6%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 8,064.5 8,110.2 45.7 0.6%

Other Revenues:
13a Private Fire Protection 211.3 211.3 0.0 0.0%
14a Public Fire Protection 25.6 25.6 0.0 0.0%
15a Other 3.7 3.7 0.0 0.0%
16a Total Other Revenues 240.6 240.6 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 22,966.7 23,065.9 99.2 0.4%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 9,075.3 10,149.6 1,074.2 11.8%
2b Business 2,956.8 3,331.9 375.1 12.7%
3b Multiple Family 1,890.9 2,130.7 239.9 12.7%
4b Industrial 278.9 314.3 35.4 12.7%
5b Public Authority 681.1 767.5 86.4 12.7%
6b Other (0.1) (0.1) (0.0) 12.7%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 14,883.0 16,694.0 1,810.9 12.2%

Unmetered Revenues:
10b Service Charge 7,034.8 9,101.7 2,067.0 29.4%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 7,034.8 9,101.7 2,067.0 29.4%

Other Revenues:
13b Private Fire Protection 215.7 215.7 0.0 0.0%
14b Public Fire Protection 26.0 26.5 0.5 1.9%
15b Other 4.5 4.5 0.0 0.0%
16b Total Other Revenues 246.3 246.8 0.5 0.2%

17b Total Revenues at Present Rates, Escal. Year 2018 22,164.1 26,042.5 3,878.4 17.5%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 1,939.7 1,945.8 6.1 0.3%
4 Purchased Chemicals 142.1 174.1 32.0 22.6%
5 Payroll 2,049.7 2,085.1 35.4 1.7%
6 Postage 120.5 128.7 8.2 6.8%
7 Transportation 208.2 208.2 0.0 0.0%

Purchased Services:
8 Source of Supply 0.0 0.0 0.0 0.0%
9 Pumping 138.7 138.7 0.0 0.0%
10 Water Treatment 108.3 146.1 37.8 34.9%
11 Transmission & Distribution 125.9 163.7 37.8 30.0%
12 Customer Accounting 219.0 219.0 0.0 0.0%
13 Conservation 258.8 403.4 144.6 55.9%
14 Total Operations Exp. excluding Uncollectibles 5,310.9 5,612.8 301.9 5.7%

Maintenance Expenses:
15 Payroll 471.7 479.9 8.2 1.7%
16 Transportation 47.7 47.7 0.0 0.0%
17 Stores 97.7 97.7 0.0 0.0%
18 Contracted Maintenance 316.8 316.8 0.0 0.0%
19 Total Maintenance Expenses 933.9 942.1 8.2 0.9%

At Present Rates
20 Operating Revenues 22,966.7 23,065.9 99.2 0.4%
21 Uncollectible Rate 0.1755% 0.1910% 0.0155% 8.8%
22 Uncollectibles Expense 40.3 44.1 3.7 9.3%

23 Total O&M Expenses including Uncollectibles 6,285.1 6,598.9 313.8 5.0%

At Proposed Rates
25 Operating Revenues 22,001.7 25,843.8 3,842.1 17.5%
26 Uncollectible Rate 0.1755% 0.1910% 0.0155% 8.8%
27 Uncollectibles Expense 38.6 49.4 10.7 27.8%

28 Total O&M Expenses including Uncollectibles 6,283.4 6,604.2 320.8 5.1%

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 465.6 473.6 8.0 1.7%
2a Benefits 1,351.3 1,833.0 481.7 35.7%
3a Transportation Expenses 2.1 2.1 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 1.5 1.5 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (139.7) (130.1) 9.6 -6.8%
6a Workers' Compensation 78.1 109.3 31.2 40.0%
7a Non-Specifics 121.2 122.5 1.3 1.1%
8a Subtotal 1,880.1 2,411.9 531.9 28.3%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 23.2 23.2 0.0 0.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments (2.1) (2.1) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 1,901.2 2,433.1 531.9 28.0%

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 478.4 486.7 8.3 1.7%
2b Benefits 1,369.9 1,870.6 500.7 36.6%
3b Transportation Expenses 2.2 2.2 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 1.5 1.5 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (143.5) (130.1) 13.4 -9.3%
6b Workers' Compensation 80.3 117.8 37.5 46.7%
7b Non-Specifics 124.7 126.1 1.4 1.1%
8b Subtotal 1,913.5 2,474.8 561.3 0.8

Miscellaneous Expenses
9b Amortization of Limited Term Investment 19.7 19.7 0.0 0.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments (2.1) (2.1) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 1,931.0 2,492.4 561.3 29.1%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 605.6 713.7 108.1 17.8%
2a Payroll Taxes 230.5 234.5 4.0 1.7%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 22,926.4 23,021.8 95.4 0.4%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5a1 Business  License-Present Rates 31.3 31.4 0.1 0.3%
6a Total Taxes Other Than Income, At Present Rates 867.4 979.6 112.2 12.9%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 21,963.0 25,794.4 3,831.4 17.4%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9a1 Business  License-Proposed Rates 31.3 31.4 0.1 0.3%
10a Total Taxes Other Than Income, At Proposed Rates 867.4 979.6 112.2 12.9%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 602.7 744.2 141.5 23.5%
2b Payroll Taxes 236.8 240.9 4.1 1.7%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 22,125.1 25,992.7 3,867.6 17.5%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5b1 Business  License-Present Rates 31.5 31.6 0.1 0.3%
6b Total Taxes Other Than Income, At Present Rates 871.1 1,016.7 145.7 16.7%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 22,269.8 26,757.8 4,488.1 20.2%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9b1 Business  License-Proposed Rates 31.5 31.6 0.1 0.3%
10b Total Taxes Other Than Income, At Proposed Rates 871.1 1,016.7 145.7 16.7%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 22,966.7 23,065.9 99.2 0.4%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 6,244.8 6,554.9 310.1 5.0%
3 Uncollectibles Expense 40.3 44.1 3.7 9.3%
4 A&G Expenses 1,901.2 2,433.1 531.9 28.0%
5 G.O. Prorated Expenses 4,085.3 4,823.2 737.9 18.1%
6 G.O. Book Depreciation (to be excluded) (433.0) (585.5) (152.5) 35.2%
7 Transportation Deprec. Expense (to be excluded) (86.9) (93.4) (6.5) 7.5%
8 Taxes On Other Than Income 867.4 979.6 112.2 12.9%
9 Interest Expense 1,286.9 1,854.5 567.5 44.1%
10 Total Common Deductions 13,906.0 16,010.3 2,104.3 15.1%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 3,701.4 6,378.7 2,677.3 72.3%
12 Book Depreciation - G.O. 513.6 701.1 187.4 36.5%
13 Subtotal 4,215.0 7,079.7 2,864.7 68.0%
14 Total State Deductions, incl. Common Deductions 18,121.0 23,090.1 4,969.1 27.4%

Federal Tax Deductions
16 Book Depreciation - District 3,710.6 3,823.1 112.5 3.0%
17 Book Depreciation - G.O. 438.2 592.5 154.2 35.2%
18 Domestic Production Activity Deductions 365.2 11.6 (353.6) -96.8%
19 Calif. Corporation Franchise Tax (current year) 428.4 (2.1) (430.5) -100.5%
20 Subtotal 4,942.4 4,425.0 (517.4) -10.5%
21 Total Fed. Deductions, incl. Common Deductions 18,848.4 20,435.3 1,587.0 8.4%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 4,845.7 (24.2) (4,869.9) -100.5%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 428.4 (2.1) (430.5) -100.5%

Federal Income Tax (FIT)
25 Taxable Income for FIT 4,118.3 2,630.5 (1,487.8) -36.1%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,441.4 920.7 (1,487.8) (0.4)
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 1,441.4 920.7 (520.7) -36.1%

30 Total Income Taxes for Revenues at Present Rates 1,869.8 918.5 (951.2) -50.9%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 22,001.7 25,843.8 3,842.1 17.5%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 6,244.8 6,554.9 310.1 5.0%
3 Uncollectibles Expense 38.6 49.4 10.7 27.8%
4 A&G Expenses 1,901.2 2,433.1 531.9 28.0%
5 G.O. Prorated Expenses 4,085.3 4,823.2 737.9 18.1%
6 G.O. Book Depreciation (to be excluded) (433.0) (585.5) (152.5) 35.2%
7 Transportation Deprec. Expense (to be excluded) (86.9) (93.4) (6.5) 7.5%
8 Taxes On Other Than Income 867.4 979.6 112.2 12.9%
9 Interest Expense 1,286.9 1,854.5 567.5 44.1%
10 Total Common Deductions 13,904.3 16,015.6 2,111.3 15.2%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 3,701.4 6,378.7 2,677.3 72.3%
12 Book Depreciation - G.O. 513.6 701.1 187.4 36.5%
13 Subtotal 4,215.0 7,079.7 2,864.7 68.0%
14 Total State Deductions, incl. Common Deductions 18,119.3 23,095.4 4,976.1 27.5%

Federal Tax Deductions
16 Book Depreciation - District 3,710.6 3,823.1 112.5 3.0%
17 Book Depreciation - G.O. 438.2 592.5 154.2 35.2%
18 Domestic Production Activity Deductions 286.0 239.1 (46.8) -16.4%
19 Calif. Corporation Franchise Tax (current year) 343.2 243.0 (100.2) -29.2%
20 Subtotal 4,778.0 4,897.6 119.6 2.5%
21 Total Fed. Deductions, incl. Common Deductions 18,682.3 20,913.2 2,230.9 11.9%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 3,882.4 2,748.4 (1,133.9) -29.2%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 343.2 243.0 (100.2) -29.2%

Federal Income Tax (FIT)
25 Taxable Income for FIT 3,319.4 4,930.6 1,611.2 48.5%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,161.8 1,725.7 563.9 48.5%
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 1,161.8 1,725.7 563.9 48.5%

30 Total Income Taxes for Revenues at Proposed Rates 1,505.0 1,968.7 463.7 30.8%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2

ORA RO CH, page 12 of 16        March 2016



Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 141,085.7 154,523.2 13,437.5 9.5%
2a Adjustments (57.4) (57.4) 0.0 0.0%

Gross Additions:
3a Company-funded plant 3,394.0 7,545.5 4,151.5 122.3%
4a Advances 679.4 679.4 0.0 0.0%
5a Contributions 520.5 520.5 0.0 0.0%
6a Total Gross Additions 4,593.9 8,745.4 4,151.5 90.4%

7a Estimated Capitalized Interest on CY Projects (1,031.8) (1,031.8) 0.0 0.0%
8a Retirements (308.1) (308.1) 0.0 0.0%
9a Net Additions 3,254.0 7,405.5 4,151.5 127.6%

10a Plant in Service - End of Year 144,282.3 161,871.4 17,589.0 12.2%
11a Plant Weighting Factor 34.31% 34.31% 0.00% 0.0%
12a Weighted Average Plant in Service 142,144.6 157,006.4 14,861.7 10.5%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 144,339.7 161,928.8 17,589.0 12.2%
2b Adjustments (52.9) (52.9) 0.0 0.0%

Gross Additions:
3b Company-funded plant 2,989.6 8,708.0 5,718.4 191.3%
4b Advances 679.4 679.4 0.0 0.0%
5b Contributions 520.5 520.5 0.0 0.0%
6b Total Gross Additions 4,189.5 9,907.8 5,718.4 136.5%

7b Estimated Capitalized Interest on CY Projects (1,344.4) (1,344.4) 0.0 0.0%
8b Retirements (307.3) (307.3) 0.0 0.0%
9b Net Additions 2,537.7 8,256.1 5,718.4 225.3%

10b Plant in Service - End of Year 146,824.5 170,131.9 23,307.4 15.9%
11b Plant Weighting Factor 34.31% 34.31% 0.00% 0.0%
12b Weighted Average Plant in Service 145,157.4 164,708.2 19,550.8 13.5%

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 54,427.3 54,656.1 228.8 0.4%

Accruals:
2a Transportation Equipment 58.3 58.8 0.5 0.8%
3a Contributed Plant 521.7 521.4 (0.3) -0.1%
4a Depreciation Accrual * 3,789.7 3,911.3 121.6 3.2%
5a Total Accruals 4,369.7 4,491.5 121.8 2.8%

Retirements and Adjustments:
6a Net Retirements 374.2 374.2 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 374.2 374.2 0.0 0.0%

9a Net Additions 3,473.8 3,595.9 122.1 3.5%

10a Depreciation Reserve - End of Year 57,901.1 58,252.0 350.9 0.6%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 56,164.2 56,454.0 289.8 0.5%

13a * Deprec. expense for summary of earnings calc. 3,789.7 3,911.3 121.6 3.2%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 57,901.1 58,252.0 350.9 0.6%

Accruals:
2b Transportation Equipment 45.5 49.9 4.4 9.7%
3b Contributed Plant 537.9 537.6 (0.4) -0.1%
4b Depreciation Accrual * 3,786.1 3,908.8 122.7 3.2%
5b Total Accruals 4,369.6 4,496.3 126.7 2.9%

Retirements and Adjustments:
6b Net Retirements 373.5 373.5 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 373.5 373.5 0.0 0.0%

9b Net Additions 3,458.1 3,585.2 127.1 3.7%

10b Depreciation Reserve - End of Year 61,359.2 61,837.2 478.0 0.8%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 59,630.1 60,044.6 414.4 0.7%

13b * Deprec. expense for summary of earnings calc. 3,786.1 3,908.8 122.7 3.2%
   (does not include depreciation for transportation, etc.)

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 3,855.8 3,855.8 0.0%
2 Weighted Average Plant In Service 142,144.6 157,006.4 14,861.7 10.5%
3 Weighted Average Depreciation Reserve (56,164.2) (56,454.0) (289.8) 0.5%
4 Net Utility Plant 85,980.4 104,408.2 18,427.7 21.4%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 10,675.7 10,682.2 6.5 0.1%
5 Advances in Construction 25,292.5 25,292.5 0.0 0.0%
6 Reserve for Amortization of Intangibles 338.8 338.8 0.0 0.0%
7 Deferred Taxes 8,837.0 10,191.0 1,354.0 15.3%
8 Unamortized Investment Tax Credits 197.8 197.8 0.0 0.0%
9 Total Deductions from Rate Base 45,341.8 46,702.3 1,360.5 3.0%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 279.1 279.1 0.0 0.0%
10a Tank Painting 8.0 183.0 175.0 2182.7%
11 Working Cash, Lead-Lag 404.4 304.5 (99.8) -24.7%
12 Amount Withheld from Employees (10.6) (10.6) 0.0 0.0%
13 Total Working Capital 680.9 756.1 75.2 11.0%
15 Taxes on Advances 1,008.8 1,008.8 0.0 0.0%
16 Taxes on Contributions 183.5 183.5 0.0 0.0%
17 Total Additions to Rate Base 1,873.2 1,948.4 75.2 4.0%

18 Weighted Average Rate Base, District 42,511.8 59,654.2 17,142.4 40.3%
19 Weighted Average Rate Base, G.O. Allocation 2,426.8 4,876.6 2,449.8 100.9%
20 Total Weighted Average Rate Base 44,938.6 64,530.8 19,592.2 43.6%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 44,257.7 63,774.7 19,517.0 44.1%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,286.9 1,854.5 567.5 44.1%

CHICO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 3,855.8 3,855.8 0.0%
2 Weighted Average Plant In Service 145,157.4 164,708.2 19,550.8 13.5%
3 Weighted Average Depreciation Reserve (59,630.1) (60,044.6) (414.4) 0.7%
4 Net Utility Plant 85,527.2 108,519.4 22,992.2 26.9%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 10,674.8 10,681.6 6.9 0.1%
5 Advances in Construction 24,896.2 24,896.2 0.0 0.0%
6 Reserve for Amortization of Intangibles 360.3 360.3 0.0 0.0%
7 Deferred Taxes 8,767.6 11,051.6 2,284.0 26.1%
8 Unamortized Investment Tax Credits 196.3 196.3 0.0 0.0%
9 Total Deductions from Rate Base 44,895.2 47,186.1 2,290.9 5.1%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 279.1 279.1 0.0 0.0%
10a Tank Painting 6.8 339.3 332.5 4868.4%
11 Working Cash, Lead-Lag 412.2 291.1 (121.0) -29.4%
12 Amount Withheld from Employees (10.6) (10.6) 0.0 0.0%
13 Total Working Capital 687.5 898.9 211.5 30.8%
15 Taxes on Advances 975.8 975.8 0.0 0.0%
16 Taxes on Contributions 184.4 184.4 0.0 0.0%
17 Total Additions to Rate Base 1,847.7 2,059.2 211.5 11.4%

18 Weighted Average Rate Base, District 42,479.7 63,392.4 20,912.8 49.2%
19 Weighted Average Rate Base, G.O. Allocation 2,051.9 5,082.0 3,030.1 147.7%
20 Total Weighted Average Rate Base 44,531.6 68,474.4 23,942.9 53.8%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 43,844.1 67,575.5 23,731.4 54.1%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,274.9 1,965.0 690.1 54.1%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

CHICO DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 2,989.5 3,030.2 40.7 1.4%

Operating Expenses:
2a Operation & Maintenance 441.3 601.2 159.9 36.2%
3a Administrative & General 268.5 334.4 65.9 24.6%
4a Payroll 312.1 322.9 10.8 3.4%
5a General Office - prorated expenses 428.9 506.5 77.6 18.1%
6a Depreciation Expense 434.3 447.7 13.4 3.1%
7a Taxes Other Than Income 179.1 182.7 3.5 2.0%
8a California Corporate Franchise Tax 52.6 12.9 (39.8) -75.6%
9a Federal Income Tax 193.0 117.1 (76.0) -39.3%
10a Total Operating Expenses 2,310.0 2,525.4 215.4 9.3%

11a Net Operating Revenues 679.6 504.9 (174.7) -25.7%
12a Weighted Average Rate Base 10,408.3 12,795.4 2,387.1 22.9%
13a Return on Rate Base 6.53% 3.95% -2.58% -39.6%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 3,227.3 3,857.0 629.7 19.5%

Operating Expenses:
2b Operation & Maintenance 442.1 603.8 161.7 36.6%
3b Administrative & General 268.5 334.4 65.9 24.6%
4b Payroll 312.1 322.9 10.8 3.4%
5b General Office - prorated expenses 428.9 506.5 77.6 18.1%
6b Depreciation Expense 434.3 447.7 13.4 3.1%
7b Taxes Other Than Income 179.1 182.7 3.5 2.0%
8b California Corporate Franchise Tax 73.6 85.7 12.1 16.5%
9b Federal Income Tax 261.9 356.4 94.5 36.1%
10b Total Operating Expenses 2,400.5 2,840.1 439.6 18.3%

11b Net Operating Revenues 826.8 1,016.9 190.1 23.0%
12b Weighted Average Rate Base 10,408.3 12,795.4 2,387.1 22.9%
13b Return on Rate Base 7.94% 7.95% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 237.7 826.7 589.0 247.8%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 3,203.8 3,166.5 (37.4) -1.2%
2 Operating Expenses:*
3 Operation & Maintenance 450.1 459.1 9.0 2.0%
4 Administrative & General 273.1 278.5 5.5 2.0%
5 Payroll 320.7 327.1 6.4 2.0%
6 G.O. Prorated Expenses 435.6 444.3 8.7 2.0%
7 Depreciation Expense 440.2 449.0 8.8 2.0%
8 Taxes Other Than Income 177.3 180.8 3.5 2.0%
9 California Corporate Franchise Tax 72.9 66.20 (6.7) -9.1%
10 Federal Income Tax 253.6 227.22 (26.4) -10.4%
11 Total Operating Expenses 2,423.4 2,432.3 8.9 0.4%

12 Net Operating Revenues 780.5 734.2 (46.3) -5.9%
13 Weighted Average Rate Base 9,825.4 9,242.5 (582.9) -5.9%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.31317% 0.31317%
2 100% - Uncollectibles Rate 99.68683% 99.68683% 100% - [1]
3 Franchise Tax Rate 0.00000% 0.00000%
4 Franchise Tax 0.00000% 0.00000% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 0.31317% 0.31317% [1+4+6]
8 100% - Subtotal 99.68683% 99.68683% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.81232% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.89465% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.39295% [8-10-12] x 13
15 Total Taxes Paid 38.51844% 0.31317% [7+10+14]
16 Net After Taxes 61.48156% 99.68683% 100% - [15]
17 NTG Multiplier 1.62650 1.00314 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.00314 0.46746 w/o income taxes
19 Equity 53.4% 1.62650 0.86855 with income taxes
20 Total 100.0% 1.33602 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 160.0 160.0 0.0 0.0%
2a Business 252.9 252.9 0.0 0.0%
3a Multiple Family 1,283.7 1,283.7 0.0 0.0%
4a Industrial 42.8 46.3 3.6 8.4%
5a Public Authority 915.7 1,075.0 159.3 17.4%
6a Other 383.8 282.5 (101.3) -26.4%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 160.0 160.0 0.0 0.0%
2b Business 252.9 252.9 0.0 0.0%
3b Multiple Family 1,283.7 1,283.7 0.0 0.0%
4b Industrial 42.8 46.3 3.6 8.4%
5b Public Authority 915.7 1,075.0 159.3 17.4%
6b Other 383.8 282.5 (101.3) -26.4%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 2,653 2,653 0 0%
2a Business 160 160 0 0%
3a Multiple Family 28 28 0 0%
4a Industrial 3 3 0 0%
5a Public Authority 20 25 5 25%
6a Other 2 2 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 2,866 2,871 5 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 39 39 0 0%
12a Public Fire Protection 7 7 0 0%
13a Total Number of Unmetered Connections 46 46 0 0%

Total Number of Connections:
14a Including Fire Protection 2,912 2,917 5 0%
15a Excluding Fire Protection 2,866 2,871 5 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 2,662 2,662 0 0%
2b Business 161 161 0 0%
3b Multiple Family 29 29 0 0%
4b Industrial 3 3 0 0%
5b Public Authority 18 25 7 39%
6b Other 2 2 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 2,875 2,882 7 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 41 41 0 0%
12b Public Fire Protection 7 7 0 0%
13b Total Number of Unmetered Connections 48 48 0 0%

Total Number of Connections:
14b Including Fire Protection 2,923 2,930 7 0%
15b Excluding Fire Protection 2,875 2,882 7 0%

CWS > ORA

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 424.4 424.4 0.0 0.0%
2a Business 40.5 40.5 0.0 0.0%
3a Multiple Family 35.9 35.9 0.0 0.0%
4a Industrial 0.1 0.1 0.0 8.4%
5a Public Authority 18.3 26.9 8.6 46.7%
6a Other 0.8 0.6 (0.2) -26.4%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 520.0 528.4 8.4 1.6%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 520.0 528.4 8.4 1.6%
12a Unaccounted For Water Rate 15.0% 15.0% 0.0% 0.0%
13a Unaccounted For Water (UAF) 91.5 93.0 1.5 1.6%

14a Total Requirement (Sales + UAF) * 611.5 621.4 9.8 1.6%
15a Total Requirement in Acre Feet 1,403.9 1,426.5 22.6 1.6%

WATER SUPPLY MIX:
16a Company Owned Wells 611.5 621.4 9.9 1.6%
17a
18a
19a Total Supply * 611.5 621.4 9.9 1.6%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 425.9 425.9 0.0 0.0%
2b Business 40.7 40.7 0.0 0.0%
3b Multiple Family 37.2 37.2 0.0 0.0%
4b Industrial 0.1 0.1 0.0 8.4%
5b Public Authority 16.5 26.9 10.4 63.0%
6b Other 0.8 0.6 (0.2) -26.4%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 521.2 531.4 10.2 2.0%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 521.2 531.4 10.2 2.0%
12b Unaccounted For Water Rate 15.0% 15.0% 0.0% 0.0%
13b Unaccounted For Water 91.7 93.5 1.8 2.0%

14b Total Requirement (Sales + UAF) * 612.9 624.9 12.0 2.0%
15b Total Requirement in Acre Feet 1,407.0 1,434.5 27.5 2.0%

WATER SUPPLY MIX:
16b Company Owned Wells 612.9 624.9 12.0 2.0%
17b Leased Wells
18b
19b Total Supply * 612.9 624.9 12.0 2.0%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 1,473.7 1,473.7 0.0 0.0%
2a Business 157.6 171.1 13.5 8.5%
3a Multiple Family 119.0 129.2 10.2 8.5%
4a Industrial 0.5 0.5 0.0 8.5%
5a Public Authority 85.3 92.6 7.3 8.5%
6a Other 1.6 1.7 0.1 8.5%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 1,837.6 1,868.8 31.1 1.7%

Unmetered Revenues:
10a Service Charge 1,135.8 1,145.4 9.6 0.8%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 1,135.8 1,145.4 9.6 0.8%

Other Revenues:
13a Private Fire Protection 21.9 21.9 0.0 0.0%
14a Public Fire Protection 4.0 4.0 0.0 0.0%
15a Other (9.9) (9.9) 0.0 0.0%
16a Total Other Revenues 16.1 16.1 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 2,989.5 3,030.2 40.7 1.4%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 1,595.3 1,879.9 284.6 17.8%
2b Business 168.5 219.9 51.3 30.4%
3b Multiple Family 127.2 166.0 38.7 30.4%
4b Industrial 0.5 0.7 0.2 30.4%
5b Public Authority 91.2 119.0 27.8 30.4%
6b Other 1.7 2.2 0.5 30.4%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 1,984.5 2,387.6 403.1 20.3%

Unmetered Revenues:
10b Service Charge 1,221.6 1,457.6 236.1 19.3%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 1,221.6 1,457.6 236.1 19.3%

Other Revenues:
13b Private Fire Protection 23.0 23.0 0.0 0.0%
14b Public Fire Protection 4.0 4.0 0.0 0.0%
15b Other (9.8) (9.8) 0.0 0.0%
16b Total Other Revenues 17.2 17.2 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 3,223.2 3,862.4 639.2 19.8%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 124.1 124.2 0.1 0.1%
4 Purchased Chemicals 12.5 12.9 0.3 2.8%
5 Payroll 229.1 237.0 7.9 3.4%
6 Postage 12.0 12.0 0.0 0.0%
7 Transportation 29.8 29.8 0.0 0.0%

Purchased Services:
8 Source of Supply 0.0 0.0 0.0 0.0%
9 Pumping 32.3 32.3 0.0 0.0%
10 Water Treatment 49.0 117.4 68.4 139.6%
11 Transmission & Distribution 23.1 23.1 0.0 0.0%
12 Customer Accounting 51.9 51.9 0.0 0.0%
13 Conservation 14.4 44.4 30.0 208.8%
14 Total Operations Exp. excluding Uncollectibles 578.2 684.9 106.8 18.5%

Maintenance Expenses:
15 Payroll 37.0 38.3 1.3 3.4%
16 Transportation 14.6 14.6 0.0 0.0%
17 Stores 8.0 8.0 0.0 0.0%
18 Contracted Maintenance 60.2 121.2 60.9 101.1%
19 Total Maintenance Expenses 119.9 182.1 62.2 51.9%

At Present Rates
20 Operating Revenues 2,989.5 3,030.2 40.7 1.4%
21 Uncollectible Rate 0.3132% 0.3132% 0.0000% 0.0%
22 Uncollectibles Expense 9.4 9.5 0.1 1.4%

23 Total O&M Expenses including Uncollectibles 707.4 876.5 169.1 23.9%

At Proposed Rates
25 Operating Revenues 3,227.3 3,857.0 629.7 19.5%
26 Uncollectible Rate 0.3132% 0.3132% 0.0000% 0.0%
27 Uncollectibles Expense 10.1 12.1 2.0 19.5%

28 Total O&M Expenses including Uncollectibles 708.2 879.1 170.9 24.1%

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 46.0 47.6 1.6 3.4%
2a Benefits 169.3 229.6 60.3 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 15.7 15.7 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (2.1) (2.4) (0.4) 17.9%
6a Workers' Compensation 9.8 13.7 3.9 40.0%
7a Non-Specifics 31.5 33.5 2.0 6.4%
8a Subtotal 270.2 337.7 67.5 25.0%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 44.6 44.6 0.0 0.1%

Ratemaking Adjustments
10a Dues & Donations Adjustments (0.3) (0.3) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 314.5 382.0 67.5 21.5%

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 47.3 48.9 1.6 3.4%
2b Benefits 171.6 234.3 62.7 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 16.2 16.2 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (2.1) (2.5) (0.4) 18.0%
6b Workers' Compensation 10.1 14.8 4.7 46.7%
7b Non-Specifics 32.4 34.5 2.1 6.4%
8b Subtotal 275.4 346.2 70.7 1.1

Miscellaneous Expenses
9b Amortization of Limited Term Investment 45.2 45.3 0.0 0.1%

Ratemaking Adjustments
10b Dues & Donations Adjustments (0.3) (0.3) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 320.4 391.1 70.8 22.1%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 155.3 158.0 2.7 1.7%
2a Payroll Taxes 23.7 24.5 0.8 3.4%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 2,980.2 3,020.8 40.6 1.4%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5a1 Business  License-Present Rates 0.1 0.1 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 179.1 182.7 3.5 2.0%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 3,217.2 3,844.9 627.7 19.5%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9a1 Business  License-Proposed Rates 0.1 0.1 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 179.1 182.7 3.5 2.0%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 152.8 157.2 4.4 2.9%
2b Payroll Taxes 24.4 25.2 0.8 3.4%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 3,213.1 3,850.3 637.2 19.8%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5b1 Business  License-Present Rates 0.1 0.1 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 177.3 182.5 5.2 2.9%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 3,193.8 4,018.3 824.5 25.8%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9b1 Business  License-Proposed Rates 0.1 0.1 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 177.3 182.5 5.2 2.9%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 2,989.5 3,030.2 40.7 1.4%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 698.1 867.0 168.9 24.2%
3 Uncollectibles Expense 9.4 9.5 0.1 1.4%
4 A&G Expenses 314.5 334.4 19.9 6.3%
5 G.O. Prorated Expenses 428.9 506.5 77.6 18.1%
6 G.O. Book Depreciation (to be excluded) (45.5) (61.5) (16.0) 35.2%
7 Transportation Deprec. Expense (to be excluded) (30.9) (53.5) (22.6) 73.2%
8 Taxes On Other Than Income 179.1 182.7 3.5 2.0%
9 Interest Expense 293.1 362.1 69.0 23.5%
10 Total Common Deductions 1,846.7 2,147.2 300.4 16.3%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 502.7 650.4 147.7 29.4%
12 Book Depreciation - G.O. 44.8 87.3 42.5 94.7%
13 Subtotal 547.5 737.7 190.2 34.7%
14 Total State Deductions, incl. Common Deductions 2,394.2 2,884.8 490.6 20.5%

Federal Tax Deductions
16 Book Depreciation - District 425.8 438.0 12.2 2.9%
17 Book Depreciation - G.O. 46.0 62.2 16.2 35.2%
18 Domestic Production Activity Deductions 52.8 21.5 (31.3) -59.3%
19 Calif. Corporation Franchise Tax (current year) 52.6 12.9 (39.8) -75.6%
20 Subtotal 577.3 534.5 (42.7) -7.4%
21 Total Fed. Deductions, incl. Common Deductions 2,424.0 2,681.7 257.7 10.6%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 595.3 145.4 (449.9) -75.6%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 52.6 12.9 (39.8) -75.6%

Federal Income Tax (FIT)
25 Taxable Income for FIT 565.6 348.5 (217.0) -38.4%
26 FIT Rate 35.00% 35.00%
27 Total FIT 198.0 122.0 (217.0) (0.4)
28 Adjustment to FIT, Regulatory Liability (4.9) (4.9) 0.0 0.0%
29 Total FIT, with Adjustment 193.0 117.1 (76.0) -39.3%

30 Total Income Taxes for Revenues at Present Rates 245.7 129.9 (115.7) -47.1%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 3,227.3 3,857.0 629.7 19.5%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 698.1 867.0 168.9 24.2%
3 Uncollectibles Expense 10.1 12.1 2.0 19.5%
4 A&G Expenses 314.5 334.4 19.9 6.3%
5 G.O. Prorated Expenses 428.9 506.5 77.6 18.1%
6 G.O. Book Depreciation (to be excluded) (45.5) (61.5) (16.0) 35.2%
7 Transportation Deprec. Expense (to be excluded) (30.9) (53.5) (22.6) 73.2%
8 Taxes On Other Than Income 179.1 182.7 3.5 2.0%
9 Interest Expense 293.1 362.1 69.0 23.5%
10 Total Common Deductions 1,847.5 2,149.7 302.3 16.4%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 502.7 650.4 147.7 29.4%
12 Book Depreciation - G.O. 44.8 87.3 42.5 94.7%
13 Subtotal 547.5 737.7 190.2 34.7%
14 Total State Deductions, incl. Common Deductions 2,395.0 2,887.4 492.5 20.6%

Federal Tax Deductions
16 Book Depreciation - District 425.8 438.0 12.2 2.9%
17 Book Depreciation - G.O. 46.0 62.2 16.2 35.2%
18 Domestic Production Activity Deductions 72.2 89.1 16.9 23.3%
19 Calif. Corporation Franchise Tax (current year) 73.6 85.7 12.1 16.5%
20 Subtotal 617.6 675.0 57.4 9.3%
21 Total Fed. Deductions, incl. Common Deductions 2,465.1 2,824.7 359.7 14.6%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 832.3 969.5 137.2 16.5%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 73.6 85.7 12.1 16.5%

Federal Income Tax (FIT)
25 Taxable Income for FIT 762.2 1,032.2 270.0 35.4%
26 FIT Rate 35.00% 35.00%
27 Total FIT 266.8 361.3 94.5 35.4%
28 Adjustment to FIT, Regulatory Liability (4.9) (4.9) 0.0 0.0%
29 Total FIT, with Adjustment 261.9 356.4 94.5 36.1%

30 Total Income Taxes for Revenues at Proposed Rates 335.4 442.1 106.6 31.8%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 16,177.5 16,664.1 486.6 3.0%
2a Adjustments (4.2) (4.2) 0.0 0.0%

Gross Additions:
3a Company-funded plant 257.2 357.4 100.2 38.9%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 13.4 13.4 0.0 0.0%
6a Total Gross Additions 270.6 370.8 100.2 37.0%

7a Estimated Capitalized Interest on CY Projects (42.8) (42.8) 0.0 0.0%
8a Retirements (35.4) (35.4) 0.0 0.0%
9a Net Additions 192.4 292.6 100.2 52.1%

10a Plant in Service - End of Year 16,365.8 16,952.5 586.7 3.6%
11a Plant Weighting Factor 38.00% 38.00% 0.00% 0.0%
12a Weighted Average Plant in Service 16,246.5 16,771.1 524.6 3.2%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 16,370.0 16,956.7 586.7 3.6%
2b Adjustments (4.0) (4.0) 0.0 0.0%

Gross Additions:
3b Company-funded plant 215.3 4,160.8 3,945.5 1832.6%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 13.4 13.4 0.0 0.0%
6b Total Gross Additions 228.7 4,174.2 3,945.5 1725.3%

7b Estimated Capitalized Interest on CY Projects (692.9) (692.9) 0.0 0.0%
8b Retirements (35.4) (35.4) 0.0 0.0%
9b Net Additions (499.6) 3,446.0 3,945.5 -789.8%

10b Plant in Service - End of Year 15,866.4 20,398.7 4,532.2 28.6%
11b Plant Weighting Factor 38.00% 38.00% 0.00% 0.0%
12b Weighted Average Plant in Service 16,176.1 18,262.2 2,086.1 12.9%

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 4,234.5 4,247.5 13.0 0.3%

Accruals:
2a Transportation Equipment 27.9 49.9 22.0 78.8%
3a Contributed Plant 18.5 18.5 0.0 0.2%
4a Depreciation Accrual * 434.3 447.7 13.4 3.1%
5a Total Accruals 480.7 516.1 35.4 7.4%

Retirements and Adjustments:
6a Net Retirements 45.3 45.3 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 45.3 45.3 0.0 0.0%

9a Net Additions 435.4 470.9 35.4 8.1%

10a Depreciation Reserve - End of Year 4,670.0 4,718.4 48.4 1.0%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 4,452.2 4,482.9 30.7 0.7%

13a * Deprec. expense for summary of earnings calc. 434.3 447.7 13.4 3.1%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 4,670.0 4,718.4 48.4 1.0%

Accruals:
2b Transportation Equipment 40.1 50.2 10.1 25.3%
3b Contributed Plant 18.9 18.9 0.0 0.0%
4b Depreciation Accrual * 440.2 457.4 17.2 3.9%
5b Total Accruals 499.2 526.6 27.4 5.5%

Retirements and Adjustments:
6b Net Retirements 45.3 45.3 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 45.3 45.3 0.0 0.0%

9b Net Additions 453.9 481.3 27.4 6.0%

10b Depreciation Reserve - End of Year 5,123.9 5,199.7 75.8 1.5%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 4,896.9 4,959.0 62.1 1.3%

13b * Deprec. expense for summary of earnings calc. 440.2 457.4 17.2 3.9%
   (does not include depreciation for transportation, etc.)

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 1,705.8 1,705.8 0.0%
2 Weighted Average Plant In Service 16,246.5 16,771.1 524.6 3.2%
3 Weighted Average Depreciation Reserve (4,452.2) (4,482.9) (30.7) 0.7%
4 Net Utility Plant 11,794.2 13,993.9 2,199.7 18.7%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 391.0 391.0 (0.0) 0.0%
5 Advances in Construction 302.2 302.2 0.0 0.0%
6 Reserve for Amortization of Intangibles 313.9 314.0 0.1 0.0%
7 Deferred Taxes 963.2 1,048.3 85.1 8.8%
8 Unamortized Investment Tax Credits 7.3 7.3 0.0 0.0%
9 Total Deductions from Rate Base 1,977.7 2,062.8 85.2 4.3%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 77.0 77.0 0.0 0.0%
10a Tank Painting 104.4 104.4 0.0 0.0%
11 Working Cash, Lead-Lag 146.9 162.3 15.4 10.5%
12 Amount Withheld from Employees (1.1) (1.1) 0.0 0.0%
13 Total Working Capital 327.2 342.6 15.4 4.7%
15 Taxes on Advances 3.6 3.6 0.0 0.0%
16 Taxes on Contributions 6.2 6.2 0.0 0.0%
17 Total Additions to Rate Base 337.1 352.4 15.4 4.6%

18 Weighted Average Rate Base, District 10,153.6 12,283.5 2,129.9 21.0%
19 Weighted Average Rate Base, G.O. Allocation 254.7 511.9 257.2 101.0%
20 Total Weighted Average Rate Base 10,408.3 12,795.4 2,387.1 22.9%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 10,081.1 12,452.8 2,371.7 23.5%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 293.1 362.1 69.0 23.5%

DIXON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 1,705.8 1,705.8 0.0%
2 Weighted Average Plant In Service 16,176.1 18,262.2 2,086.1 12.9%
3 Weighted Average Depreciation Reserve (4,896.9) (4,959.0) (62.1) 1.3%
4 Net Utility Plant 11,279.2 15,009.0 3,729.8 33.1%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 404.1 404.1 (0.0) 0.0%
5 Advances in Construction 285.1 285.1 0.0 0.0%
6 Reserve for Amortization of Intangibles 358.8 359.0 0.1 0.0%
7 Deferred Taxes 942.1 1,086.7 144.7 15.4%
8 Unamortized Investment Tax Credits 6.8 6.8 0.0 0.0%
9 Total Deductions from Rate Base 1,996.8 2,141.6 144.8 7.3%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 77.0 77.0 0.0 0.0%
10a Tank Painting 91.3 91.3 0.0 0.0%
11 Working Cash, Lead-Lag 150.7 164.2 13.6 9.0%
12 Amount Withheld from Employees (1.1) (1.1) 0.0 0.0%
13 Total Working Capital 317.9 331.5 13.6 4.3%
15 Taxes on Advances 3.4 3.4 0.0 0.0%
16 Taxes on Contributions 6.3 6.3 0.0 0.0%
17 Total Additions to Rate Base 327.6 341.2 13.6 4.1%

18 Weighted Average Rate Base, District 9,610.0 13,208.5 3,598.5 37.4%
19 Weighted Average Rate Base, G.O. Allocation 215.4 533.4 318.0 147.6%
20 Total Weighted Average Rate Base 9,825.4 13,741.9 3,916.5 39.9%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 9,507.5 13,410.4 3,903.0 41.1%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 276.5 390.0 113.5 41.1%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

DIXON DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 67,877.2 62,109.2 (5,768.0) -8.5%

Operating Expenses:
2a Operation & Maintenance 48,250.9 43,032.0 (5,218.9) -10.8%
3a Administrative & General 2,497.2 3,168.2 670.9 26.9%
4a Payroll 3,468.2 3,489.4 21.2 0.6%
5a General Office - prorated expenses 3,601.6 4,773.9 1,172.3 32.5%
6a Depreciation Expense 2,990.7 5,072.5 2,081.8 69.6%
7a Taxes Other Than Income 739.7 1,117.9 378.2 51.1%
8a California Corporate Franchise Tax 428.5 (249.1) (677.6) -158.1%
9a Federal Income Tax 1,289.1 (503.7) (1,792.8) -139.1%
10a Total Operating Expenses 63,266.0 59,901.1 (3,364.9) -5.3%

11a Net Operating Revenues 4,611.1 2,186.3 (2,424.8) -52.6%
12a Weighted Average Rate Base 67,173.2 117,297.8 50,124.6 74.6%
13a Return on Rate Base 6.86% 1.86% -5.00% -72.8%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 69,238.1 73,901.5 4,663.4 6.7%

Operating Expenses:
2b Operation & Maintenance 48,252.3 43,053.8 (5,198.5) -10.8%
3b Administrative & General 2,497.2 3,168.2 670.9 26.9%
4b Payroll 3,468.2 3,489.4 21.2 0.6%
5b General Office - prorated expenses 3,601.6 4,773.9 1,172.3 32.5%
6b Depreciation Expense 2,990.7 5,072.5 2,081.8 69.6%
7b Taxes Other Than Income 740.8 1,126.8 386.0 52.1%
8b California Corporate Franchise Tax 548.6 792.6 244.0 44.5%
9b Federal Income Tax 1,802.9 3,111.0 1,308.2 72.6%
10b Total Operating Expenses 63,902.2 64,588.1 685.9 1.1%

11b Net Operating Revenues 5,335.9 9,313.4 3,977.6 74.5%
12b Weighted Average Rate Base 67,173.2 117,297.8 50,124.6 74.6%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 1,361.0 11,792.4 10431.4 766.5%

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 68,388.5 69,047.4 659.0 1.0%
2 Operating Expenses:*
3 Operation & Maintenance 47,555.3 48,506.4 951.1 2.0%
4 Administrative & General 2,532.8 2,583.4 50.7 2.0%
5 Payroll 3,563.6 3,634.9 71.3 2.0%
6 G.O. Prorated Expenses 3,776.7 3,852.3 75.5 2.0%
7 Depreciation Expense 3,025.6 3,086.1 60.5 2.0%
8 Taxes Other Than Income 731.3 745.9 14.6 2.0%
9 California Corporate Franchise Tax 516.0 468.59 (47.4) -9.2%
10 Federal Income Tax 1,681.2 1,493.72 (187.5) -11.2%
11 Total Operating Expenses 63,382.4 64,371.3 988.8 1.6%

12 Net Operating Revenues 5,006.0 4,676.2 (329.8) -6.6%
13 Weighted Average Rate Base 63,020.7 58,868.3 (4,152.4) -6.6%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.10047% 0.18449%
2 100% - Uncollectibles Rate 99.89953% 99.81551% 100% - [1]
3 Franchise Tax Rate 0.07547% 0.07547%
4 Franchise Tax 0.07540% 0.07533% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 0.17587% 0.25982% [1+4+6]
8 100% - Subtotal 99.82413% 99.74018% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.82445% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.90415% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.43344% [8-10-12] x 13
15 Total Taxes Paid 38.43376% 0.25982% [7+10+14]
16 Net After Taxes 61.56624% 99.74018% 100% - [15]
17 NTG Multiplier 1.62427 1.00260 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.00260 0.46721 w/o income taxes
19 Equity 53.4% 1.62427 0.86736 with income taxes
20 Total 100.0% 1.33457 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

ORA RO DOM, page 3 of 16        March 2016



Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 141.3 141.3 0.0 0.0%
2a Business 1,293.3 1,293.3 0.0 0.0%
3a Multiple Family 1,573.9 1,573.9 0.0 0.0%
4a Industrial 28,454.5 28,116.9 (337.5) -1.2%
5a Public Authority 2,102.5 2,073.5 (29.0) -1.4%
6a Other 1,214.2 724.6 (489.5) -40.3%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 173,830.7 96,372.9 (77,457.8) -44.6%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 141.3 141.3 0.0 0.0%
2b Business 1,293.3 1,293.3 0.0 0.0%
3b Multiple Family 1,573.9 1,573.9 0.0 0.0%
4b Industrial 28,454.5 28,116.9 (337.5) -1.2%
5b Public Authority 2,102.5 2,073.5 (29.0) -1.4%
6b Other 1,214.2 680.3 (533.9) -44.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 173,830.7 89,234.2 (84,596.5) -48.7%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 28,760 28,760 0 0%
2a Business 2,889 2,889 0 0%
3a Multiple Family 772 772 0 0%
4a Industrial 159 159 0 0%
5a Public Authority 286 286 0 0%
6a Other 46 46 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 25 25 0 0%
9a Total Number of Metered Connections 32,937 32,937 0 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 1,177 1,177 0 0%
12a Public Fire Protection 7 7 0 0%
13a Total Number of Unmetered Connections 1,184 1,184 0 0%

Total Number of Connections:
14a Including Fire Protection 34,121 34,121 0 0%
15a Excluding Fire Protection 32,937 32,937 0 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 28,785 28,785 0 0%
2b Business 2,893 2,893 0 0%
3b Multiple Family 782 782 0 0%
4b Industrial 159 159 0 0%
5b Public Authority 286 286 0 0%
6b Other 49 49 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 27 27 0 0%
9b Total Number of Metered Connections 32,981 32,981 0 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 1,185 1,185 0 0%
12b Public Fire Protection 8 8 0 0%
13b Total Number of Unmetered Connections 1,193 1,193 0 0%

Total Number of Connections:
14b Including Fire Protection 34,174 34,174 0 0%
15b Excluding Fire Protection 32,981 32,981 0 0%

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 4,064.7 4,064.7 0.0 0.0%
2a Business 3,736.3 3,736.3 0.0 0.0%
3a Multiple Family 1,215.0 1,215.0 0.0 0.0%
4a Industrial 4,524.3 4,470.6 (53.7) -1.2%
5a Public Authority 601.3 593.0 (8.3) -1.4%
6a Other 55.9 33.3 (22.5) -40.3%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 4,345.8 2,409.3 (1,936.4) -44.6%
9a Total Metered Connections' Sales 18,543.3 16,522.3 (2,020.9) -10.9%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 18,543.3 16,522.3 (2,020.9) -10.9%
12a Unaccounted For Water Rate 3.4% 3.4% 0.0% 0.0%
13a Unaccounted For Water (UAF) 657.5 585.8 (71.7) -10.9%

14a Total Requirement (Sales + UAF) * 19,200.7 17,108.1 (2,092.6) -10.9%
15a Total Requirement in Acre Feet 44,079.1 39,275.1 (4,804.0) -10.9%

WATER SUPPLY MIX:
16a Well Water 5,270.8 5,270.8 0.0 0.0%
17a Purchases - West Basin 11,066.2 8,973.6 (2,092.7) -18.9%
18a Purchases - RECYCLED 2,863.8 2,863.8 0.0 0.0%
19a Total Supply * 19,200.8 17,108.1 (2,092.7) -10.9%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 4,068.2 4,068.2 0.0 0.0%
2b Business 3,741.5 3,741.5 0.0 0.0%
3b Multiple Family 1,230.8 1,230.8 0.0 0.0%
4b Industrial 4,524.3 4,470.6 (53.7) -1.2%
5b Public Authority 601.3 593.0 (8.3) -1.4%
6b Other 59.5 33.3 (26.2) -44.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 4,693.4 2,409.3 (2,284.1) -48.7%
9b Total Metered Connections' Sales 18,919.0 16,546.8 (2,372.2) -12.5%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 18,919.0 16,546.8 (2,372.2) -12.5%
12b Unaccounted For Water Rate 3.4% 3.4% 0.0% 0.0%
13b Unaccounted For Water 670.8 586.7 (84.1) -12.5%

14b Total Requirement (Sales + UAF) * 19,589.8 17,133.4 (2,456.4) -12.5%
15b Total Requirement in Acre Feet 44,972.3 39,333.3 (5,639.1) -12.5%

WATER SUPPLY MIX:
16b Well Water 6,185.5 6,185.5 0.0 0.0%
17b Purchases - West Basin 10,540.5 8,084.2 (2,456.3) -23.3%
18b Purchases - RECYCLE 2,863.8 2,863.8 0.0 0.0%
19b Total Supply * 19,589.8 17,133.5 (2,456.3) -12.5%

* Total Requirement and Total Supply may differ slightly due to rounding.

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 12,179.2 12,179.2 0.0 0.0%
2a Business 11,637.5 11,561.3 (76.2) -0.7%
3a Multiple Family 3,714.9 3,690.6 (24.3) -0.7%
4a Industrial 14,293.9 14,200.2 (93.6) -0.7%
5a Public Authority 1,934.7 1,922.0 (12.7) -0.7%
6a Other (0.2) (0.2) 0.0 -0.7%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 12,299.9 6,819.1 (5,480.7) -44.6%
9a Total Metered Revenues 56,059.9 50,372.3 (5,687.6) -10.1%

Unmetered Revenues:
10a Service Charge 10,522.0 10,441.6 (80.4) -0.8%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 10,522.0 10,441.6 (80.4) -0.8%

Other Revenues:
13a Private Fire Protection 1,274.7 1,274.7 0.0 0.0%
14a Public Fire Protection 5.1 5.1 0.0 0.0%
15a Other 15.5 15.5 0.0 0.0%
16a Total Other Revenues 1,295.3 1,295.3 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 67,877.2 62,109.2 (5,768.0) -8.5%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 12,412.1 14,475.2 2,063.2 16.6%
2b Business 11,875.0 13,757.5 1,882.5 15.9%
3b Multiple Family 3,790.7 4,391.7 600.9 15.9%
4b Industrial 14,585.6 16,897.7 2,312.1 15.9%
5b Public Authority 1,974.2 2,287.1 312.9 15.9%
6b Other (0.2) (0.2) (0.0) 15.9%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 12,524.1 8,097.6 (4,426.5) -35.3%
9b      Total Metered Revenues 57,161.5 59,906.6 2,745.1 4.8%

Unmetered Revenues:
10b Service Charge 10,767.7 12,472.8 1,705.1 15.8%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 10,767.7 12,472.8 1,705.1 15.8%

Other Revenues:
13b Private Fire Protection 1,283.4 1,283.4 0.0 0.0%
14b Public Fire Protection 5.8 5.8 0.0 0.0%
15b Other 16.2 16.2 0.0 0.0%
16b Total Other Revenues 1,305.4 1,305.4 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 69,234.7 73,684.8 4,450.1 6.4%

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 40,787.4 34,883.1 (5,904.2) -14.5%
2 Groundwater Charges 3,424.3 3,424.3 0.0 0.0%
3 Purchased Power 954.1 850.1 (104.0) -10.9%
4 Purchased Chemicals 484.7 471.5 (13.2) -2.7%
5 Payroll 2,174.5 2,187.8 13.3 0.6%
6 Postage 139.7 139.7 0.0 0.0%
7 Transportation 223.9 264.1 40.2 17.9%

Purchased Services:
8 Source of Supply 56.0 57.3 1.3 2.3%
9 Pumping 78.3 87.8 9.5 12.1%
10 Water Treatment 206.8 211.7 4.9 2.4%
11 Transmission & Distribution 154.6 158.5 3.9 2.5%
12 Customer Accounting 227.2 275.7 48.5 21.3%
13 Conservation 526.6 914.4 387.8 73.6%
14 Total Operations Exp. excluding Uncollectibles 49,438.1 43,926.0 (5,512.1) -11.1%

Maintenance Expenses:
15 Payroll 835.0 840.1 5.1 0.6%
16 Transportation 98.4 116.1 17.7 18.0%
17 Stores 128.4 131.7 3.3 2.6%
18 Contracted Maintenance 692.3 931.4 239.1 34.5%
19 Total Maintenance Expenses 1,754.1 2,019.3 265.2 15.1%

At Present Rates
20 Operating Revenues 67,877.2 62,109.2 (5,768.0) -8.5%
21 Uncollectible Rate 0.1005% 0.1845% 0.0840% 83.6%
22 Uncollectibles Expense 68.2 114.6 46.4 68.0%

23 Total O&M Expenses including Uncollectibles 51,260.4 46,059.9 (5,200.5) -10.1%

At Proposed Rates
25 Operating Revenues 69,238.1 73,901.5 4,663.4 6.7%
26 Uncollectible Rate 0.1005% 0.1845% 0.0840% 83.6%
27 Uncollectibles Expense 69.6 136.3 66.8 96.0%

28 Total O&M Expenses including Uncollectibles 51,261.8 46,081.7 (5,180.1) -10.1%

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 458.7 461.5 2.8 0.6%
2a Benefits 1,354.6 1,837.5 482.9 35.7%
3a Transportation Expenses 1.0 1.1 0.2 18.5%

Purchased Services:
4a Rents,  Acct. 8110 190.3 190.3 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (230.1) (228.1) 2.0 -0.8%
6a Workers' Compensation 78.2 86.6 * 8.4 10.7%
7a Non-Specifics 532.0 558.4 26.4 5.0%
8a Subtotal 2,384.7 2,907.4 522.6 21.9%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 74.6 103.2 28.6 38.4%

Ratemaking Adjustments
10a Synergies Gross-Up 619.1 619.1 0.0 0.0%
10a1 Dues & Donations Adjustments (122.5) 0.0 122.5 -100.0%

11a Total A&G and Miscellaneous Adjustments 2,955.9 3,629.7 673.7 22.8%
* Linked to the wrong cell in the GO workpaper.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 471.3 474.2 2.9 0.6%
2b Benefits 1,373.3 1,875.2 501.9 36.6%
3b Transportation Expenses 1.0 1.3 0.3 30.4%

Purchased Services:
4b Rents,  Acct. 8110 195.8 195.8 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (236.4) (234.7) 1.7 -0.7%
6b Workers' Compensation 80.5 93.4 * 12.9 16.0%
7b Non-Specifics 547.4 574.6 27.2 5.0%
8b Subtotal 2,432.9 2,979.7 546.9 0.9

Miscellaneous Expenses
9b Amortization of Limited Term Investment 74.6 107.8 33.2 44.5%

Ratemaking Adjustments
10b Synergies Gross-Up 619.1 619.1 0.0 0.0%
10b1 Dues & Donations Adjustments (122.5) 0.0 122.5 -100.0%

11b Total A&G and Miscellaneous Adjustments 3,004.1 3,706.6 702.6 23.4%
* Linked to the wrong cell in the GO workpaper.

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 473.5 854.7 381.2 80.5%
2a Payroll Taxes 211.7 213.0 1.3 0.6%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 67,809.0 62,109.2 (5,699.8) -8.4%
4a Effective Local Franchise Tax Rate 0.075% 0.075% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 51.2 46.9 (4.3) -8.4%
5a1 Business  License-Present Rates 3.4 3.4 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 739.7 1,117.9 378.2 51.1%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 69,168.5 73,901.5 4,733.0 6.8%
8a Effective Local Franchise Tax Rate 0.075% 0.075% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 52.2 55.8 3.6 6.8%
9a1 Business  License-Proposed Rates 3.4 3.4 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 740.8 1,126.8 386.0 52.1%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 458.9 909.3 450.5 98.2%
2b Payroll Taxes 217.5 218.8 1.3 0.6%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles * 69,165.1 73,684.8 4,519.7 6.5%
4b Effective Local Franchise Tax Rate 0.075% 0.075% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 52.2 55.6 3.4 6.5%
5b1 Business  License-Present Rates 3.4 3.4 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 732.0 1,187.2 455.2 62.2%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 68,319.8 74,089.7 5,769.9 8.4%
8b Effective Local Franchise Tax Rate 0.075% 0.075% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 51.6 55.9 4.4 8.4%
9b1 Business  License-Proposed Rates 3.4 3.4 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 731.3 1,187.5 456.1 62.4%

* CWS uses Operating Revenues including  Uncollectibles to calculate Franchise Taxes.

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 67,877.2 62,109.2 (5,768.0) -8.5%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 51,192.3 45,945.3 (5,246.9) -10.2%
3 Uncollectibles Expense 68.2 136.3 68.1 99.9%
4 A&G Expenses 2,955.9 3,629.7 673.7 22.8%
5 G.O. Prorated Expenses 3,601.6 4,773.9 1,172.3 32.5%
6 G.O. Book Depreciation (to be excluded) (688.0) (930.3) (242.3) 35.2%
7 Transportation Deprec. Expense (to be excluded) (45.5) (55.1) (9.6) 21.0%
8 Taxes On Other Than Income 739.7 1,117.9 378.2 51.1%
9 Interest Expense 1,916.0 3,353.7 1,437.6 75.0%
10 Total Common Deductions 59,740.2 57,971.4 (1,768.8) -3.0%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 2,611.1 5,633.8 3,022.7 115.8%
12 Book Depreciation - G.O. 678.6 1,321.5 642.8 94.7%
13 Subtotal 3,289.7 6,955.3 3,665.5 111.4%
14 Total State Deductions, incl. Common Deductions 63,030.0 64,926.7 1,896.7 3.0%

Federal Tax Deductions
16 Book Depreciation - District 2,970.7 5,052.5 2,081.8 70.1%
17 Book Depreciation - G.O. 696.3 941.4 245.1 35.2%
18 Domestic Production Activity Deductions 358.2 (168.0) (526.2) -146.9%
19 Calif. Corporation Franchise Tax (current year) 428.5 (249.1) (677.6) -158.1%
20 Subtotal 4,453.7 5,576.8 1,123.1 25.2%
21 Total Fed. Deductions, incl. Common Deductions 64,193.9 63,548.2 (645.7) -1.0%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 4,847.2 (2,817.5) (7,664.7) -158.1%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 428.5 (249.1) (677.6) -158.1%

Federal Income Tax (FIT)
25 Taxable Income for FIT 3,683.2 (1,439.1) (5,122.3) -139.1%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,289.1 (503.7) (5,122.3) (1.4)
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 1,289.1 (503.7) (1,792.8) -139.1%

30 Total Income Taxes for Revenues at Present Rates 1,717.6 (752.7) (2,470.4) -143.8%

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 69,238.1 73,901.5 4,663.4 6.7%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 51,192.3 45,945.3 (5,246.9) -10.2%
3 Uncollectibles Expense 69.6 136.3 66.8 96.0%
4 A&G Expenses 2,955.9 3,629.7 673.7 22.8%
5 G.O. Prorated Expenses 3,601.6 4,773.9 1,172.3 32.5%
6 G.O. Book Depreciation (to be excluded) (688.0) (930.3) (242.3) 35.2%
7 Transportation Deprec. Expense (to be excluded) (45.5) (55.1) (9.6) 21.0%
8 Taxes On Other Than Income 740.8 1,126.8 386.0 52.1%
9 Interest Expense 1,916.0 3,353.7 1,437.6 75.0%
10 Total Common Deductions 59,742.6 57,980.3 (1,762.3) -2.9%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 2,611.1 5,633.8 3,022.7 115.8%
12 Book Depreciation - G.O. 678.6 1,321.5 642.8 94.7%
13 Subtotal 3,289.7 6,955.3 3,665.5 111.4%
14 Total State Deductions, incl. Common Deductions 63,032.3 64,935.6 1,903.2 3.0%

Federal Tax Deductions
16 Book Depreciation - District 2,970.7 5,052.5 2,081.8 70.1%
17 Book Depreciation - G.O. 696.3 941.4 245.1 35.2%
18 Domestic Production Activity Deductions 128.8 246.1 117.2 91.0%
19 Calif. Corporation Franchise Tax (current year) 548.6 792.6 244.0 44.5%
20 Subtotal 4,344.4 7,032.5 2,688.1 61.9%
21 Total Fed. Deductions, incl. Common Deductions 64,087.1 65,012.9 925.8 1.4%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 6,205.8 8,966.0 2,760.2 44.5%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 548.6 792.6 244.0 44.5%

Federal Income Tax (FIT)
25 Taxable Income for FIT 5,151.1 8,888.7 3,737.6 72.6%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,802.9 3,111.0 1,308.2 72.6%
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 1,802.9 3,111.0 1,308.2 72.6%

30 Total Income Taxes for Revenues at Proposed Rates 2,351.5 3,903.6 1,552.2 66.0%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 106,381.3 148,502.8 42,121.5 39.6%
2a Adjustments 30,391.7 30,391.7 0.0 0.0%

Gross Additions:
3a Company-funded plant 2,160.4 7,990.3 5,830.0 269.9%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 449.8 449.8 0.0 0.0%
6a Total Gross Additions 2,610.2 8,440.2 5,830.0 223.4%

7a Estimated Capitalized Interest on CY Projects (958.9) (958.9) 0.0 0.0%
8a Retirements (557.4) (557.4) 0.0 0.0%
9a Net Additions 1,094.0 6,923.9 5,830.0 532.9%

10a Plant in Service - End of Year 137,867.0 185,818.4 47,951.4 34.8%
11a Plant Weighting Factor 42.08% 42.08% 0.00% 0.0%
12a Weighted Average Plant in Service 137,233.3 181,808.0 44,574.7 32.5%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 107,475.2 155,426.7 47,951.4 44.6%
2b Adjustments 30,391.7 30,391.7 0.0 0.0%

Gross Additions:
3b Company-funded plant 1,995.2 34,419.8 32,424.5 1625.1%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 449.8 449.8 0.0 0.0%
6b Total Gross Additions 2,445.1 34,869.6 32,424.5 1326.1%

7b Estimated Capitalized Interest on CY Projects (5,742.6) (5,742.6) 0.0 0.0%
8b Retirements (557.4) (557.4) 0.0 0.0%
9b Net Additions (3,854.9) 28,569.6 32,424.5 -841.1%

10b Plant in Service - End of Year 134,012.1 214,388.0 80,376.0 60.0%
11b Plant Weighting Factor 42.08% 42.08% 0.00% 0.0%
12b Weighted Average Plant in Service 136,244.8 197,840.4 61,595.5 45.2%

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 58,560.5 60,593.5 2,033.0 3.5%

Accruals:
2a Transportation Equipment 0.0 0.0 0.0 0.0%
3a Contributed Plant 402.7 (427.7) (830.4) -206.2%
4a Depreciation Accrual * 2,970.7 5,052.5 2,081.8 70.1%
5a Total Accruals 3,373.4 4,624.7 1,251.4 37.1%

Retirements and Adjustments:
6a Net Retirements 660.8 660.8 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 660.8 660.8 0.0 0.0%

9a Net Additions 2,712.6 4,391.7 1,679.1 61.9%

10a Depreciation Reserve - End of Year 61,273.1 64,985.2 3,712.0 6.1%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 59,916.8 62,789.3 2,872.5 4.8%

13a * Deprec. expense for summary of earnings calc. 2,990.7 5,072.5 2,081.8 69.6%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 61,273.1 64,985.2 3,712.0 6.1%

Accruals:
2b Transportation Equipment 0.0 0.0 0.0 0.0%
3b Contributed Plant 411.4 (433.7) (845.0) -205.4%
4b Depreciation Accrual * 3,005.6 5,189.4 2,183.9 72.7%
5b Total Accruals 3,416.9 4,755.7 1,338.8 39.2%

Retirements and Adjustments:
6b Net Retirements 660.8 660.8 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 660.8 660.8 0.0 0.0%

9b Net Additions 2,756.2 4,528.7 1,772.5 64.3%

10b Depreciation Reserve - End of Year 64,029.3 69,513.8 5,484.5 8.6%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 62,651.2 67,249.5 4,598.3 7.3%

13b * Deprec. expense for summary of earnings calc. 3,025.6 5,209.4 2,183.9 72.2%
   (does not include depreciation for transportation, etc.)

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 5,947.5 5,947.5 0.0%
2 Weighted Average Plant In Service 137,233.3 181,808.0 44,574.7 32.5%
3 Weighted Average Depreciation Reserve (59,916.8) (62,789.3) (2,872.5) 4.8%
4 Net Utility Plant 77,316.5 124,966.2 47,649.7 61.6%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 11,656.4 11,668.9 12.5 0.1%
5 Advances in Construction 2,426.9 2,426.9 0.0 0.0%
6 Reserve for Amortization of Intangibles 454.3 512.5 58.2 12.8%
7 Deferred Taxes 1,780.2 4,400.0 2,619.8 147.2%
8 Unamortized Investment Tax Credits 114.1 114.1 0.0 0.0%
9 Total Deductions from Rate Base 16,431.9 19,122.4 2,690.5 16.4%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 273.4 273.4 0.0 0.0%
10a Tank Painting 1,275.3 1,460.0 184.7 14.5%
11 Working Cash, Lead-Lag (250.5) 249.0 499.6 -199.4%
12 Amount Withheld from Employees (16.9) (16.9) 0.0 0.0%
13 Total Working Capital 1,281.3 1,965.6 684.3 53.4%
15 Taxes on Advances 21.7 21.7 0.0 0.0%
16 Taxes on Contributions 379.4 379.4 0.0 0.0%
17 Total Additions to Rate Base 1,682.3 2,366.7 684.3 40.7%

Weighted Average Rate Base, Rancho Dom. Allocation 750.0 1,338.3 588.2 78.4%
18 Weighted Average Rate Base, District 62,567.0 108,210.5 45,643.5 73.0%
19 Weighted Average Rate Base, G.O. Allocation 3,856.1 7,749.0 3,892.9 101.0%
20 Total Weighted Average Rate Base 67,173.2 117,297.8 50,124.6 74.6%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 65,891.9 115,332.2 49,440.3 75.0%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,916.0 3,353.7 1,437.6 75.0%

DOMINGUEZ DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 5,947.5 5,947.5 0.0%
2 Weighted Average Plant In Service 136,244.8 197,840.4 61,595.5 45.2%
3 Weighted Average Depreciation Reserve (62,651.2) (67,249.5) (4,598.3) 7.3%
4 Net Utility Plant 73,593.6 136,538.4 62,944.8 85.5%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 11,669.4 11,655.6 (13.9) -0.1%
5 Advances in Construction 2,281.2 2,281.2 0.0 0.0%
6 Reserve for Amortization of Intangibles 528.9 618.0 89.1 16.8%
7 Deferred Taxes 1,494.2 4,550.7 3,056.5 204.6%
8 Unamortized Investment Tax Credits 105.9 105.9 0.0 0.0%
9 Total Deductions from Rate Base 16,079.6 19,211.3 3,131.7 19.5%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 273.4 273.4 0.0 0.0%
10a Tank Painting 1,129.3 1,293.5 164.2 14.5%
11 Working Cash, Lead-Lag (246.6) 295.3 541.9 -219.8%
12 Amount Withheld from Employees (16.9) (16.9) 0.0 0.0%
13 Total Working Capital 1,139.3 1,845.3 706.1 62.0%
15 Taxes on Advances 20.9 20.9 0.0 0.0%
16 Taxes on Contributions 389.7 389.7 0.0 0.0%
17 Total Additions to Rate Base 1,549.8 2,255.9 706.1 45.6%

Weighted Average Rate Base, Rancho Dom. Allocation 696.5 1,336.4 639.9 91.9%
18 Weighted Average Rate Base, District 59,063.8 119,583.0 60,519.2 102.5%
19 Weighted Average Rate Base, G.O. Allocation 3,260.4 8,075.2 4,814.8 147.7%
20 Total Weighted Average Rate Base 63,020.7 128,994.6 65,973.9 104.7%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 61,881.5 127,149.3 65,267.8 105.5%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,799.4 3,697.3 1,897.9 105.5%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 33,612.5 33,893.0 280.4 0.8%

Operating Expenses:
2a Operation & Maintenance 12,332.2 13,332.8 1,000.6 8.1%
3a Administrative & General 1,344.1 1,863.6 519.5 38.7%
4a Payroll 3,246.9 3,429.1 182.2 5.6%
5a General Office - prorated expenses 4,390.7 5,183.6 792.9 18.1%
6a Depreciation Expense 2,675.7 3,091.7 416.0 15.5%
7a Taxes Other Than Income 1,422.3 1,594.8 172.6 12.1%
8a California Corporate Franchise Tax 549.3 (67.6) (616.9) -112.3%
9a Federal Income Tax 2,097.7 1,226.5 (871.2) -41.5%
10a Total Operating Expenses 28,058.8 29,654.6 1,595.7 5.7%

11a Net Operating Revenues 5,553.7 4,230.8 (1,322.9) -23.8%
12a Weighted Average Rate Base 58,197.4 83,019.6 24,822.2 42.7%
13a Return on Rate Base 9.54% 5.10% -4.45% -46.6%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 32,062.9 37,818.4 5,755.4 18.0%

Operating Expenses:
2b Operation & Maintenance 12,329.3 13,340.4 1,011.2 8.2%
3b Administrative & General 1,344.1 1,863.6 519.5 38.7%
4b Payroll 3,246.9 3,429.1 182.2 5.6%
5b General Office - prorated expenses 4,390.7 5,183.6 792.9 18.1%
6b Depreciation Expense 2,675.7 3,091.7 416.0 15.5%
7b Taxes Other Than Income 1,399.2 1,653.3 254.1 18.2%
8b California Corporate Franchise Tax 414.7 274.2 (140.4) -33.9%
9b Federal Income Tax 1,639.5 2,390.6 751.0 45.8%
10b Total Operating Expenses 27,440.0 31,226.6 3,786.5 13.8%

11b Net Operating Revenues 4,622.9 6,591.8 1,968.9 42.6%
12b Weighted Average Rate Base 58,197.4 83,019.6 24,822.2 42.7%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (1,549.6) 3,925.4 5475.0 -353.3%

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 32,132.5 32,358.0 225.5 0.7%
2 Operating Expenses:*
3 Operation & Maintenance 12,418.6 12,666.9 248.4 2.0%
4 Administrative & General 1,343.2 1,370.0 26.9 2.0%
5 Payroll 3,336.2 3,402.9 66.7 2.0%
6 G.O. Prorated Expenses 4,458.7 4,547.9 89.2 2.0%
7 Depreciation Expense 2,733.8 2,788.5 54.7 2.0%
8 Taxes Other Than Income 1,393.4 1,421.3 27.9 2.0%
9 California Corporate Franchise Tax 406.0 381.59 (24.4) -6.0%
10 Federal Income Tax 1,587.1 1,490.52 (96.5) -6.1%
11 Total Operating Expenses 27,676.9 28,069.7 392.7 1.4%

12 Net Operating Revenues 4,455.6 4,288.3 (167.3) -3.8%
13 Weighted Average Rate Base 56,091.5 53,985.6 (2,105.9) -3.8%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.18567% 0.19467%
2 100% - Uncollectibles Rate 99.81433% 99.80533% 100% - [1]
3 Franchise Tax Rate 1.49005% 1.49005%
4 Franchise Tax 1.48729% 1.48715% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 1.67296% 1.68182% [1+4+6]
8 100% - Subtotal 98.32704% 98.31818% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.69211% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.80060% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 28.99202% [8-10-12] x 13
15 Total Taxes Paid 39.35708% 1.68182% [7+10+14]
16 Net After Taxes 60.64292% 98.31818% 100% - [15]
17 NTG Multiplier 1.64900 1.01711 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.01711 0.47397 w/o income taxes
19 Equity 53.4% 1.64900 0.88056 with income taxes
20 Total 100.0% 1.35454 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 161.8 161.8 0.0 0.0%
2a Business 443.5 443.5 0.0 0.0%
3a Multiple Family 565.4 565.4 0.0 0.0%
4a Industrial 4,865.6 4,855.3 (10.3) -0.2%
5a Public Authority 1,943.6 2,014.5 70.9 3.6%
6a Other 393.8 350.0 (43.8) -11.1%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 161.8 161.8 0.0 0.0%
2b Business 443.5 443.5 0.0 0.0%
3b Multiple Family 565.4 565.4 0.0 0.0%
4b Industrial 4,865.6 4,855.3 (10.3) -0.2%
5b Public Authority 1,943.6 2,014.5 70.9 3.6%
6b Other 393.8 350.0 (43.8) -11.1%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 20,332 20,332 0 0%
2a Business 4,556 4,418 (138) -3%
3a Multiple Family 805 945 140 17%
4a Industrial 105 108 3 3%
5a Public Authority 341 349 8 2%
6a Other 16 16 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 26,155 26,168 13 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 636 636 0 0%
12a Public Fire Protection 45 45 0 0%
13a Total Number of Unmetered Connections 681 681 0 0%

Total Number of Connections:
14a Including Fire Protection 26,836 26,849 13 0%
15a Excluding Fire Protection 26,155 26,168 13 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 20,343 20,343 0 0%
2b Business 4,525 4,332 (193) -4%
3b Multiple Family 857 1,053 196 23%
4b Industrial 104 108 4 4%
5b Public Authority 338 349 11 3%
6b Other 16 16 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 26,183 26,201 18 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 639 639 0 0%
12b Public Fire Protection 46 46 0 0%
13b Total Number of Unmetered Connections 685 685 0 0%

Total Number of Connections:
14b Including Fire Protection 26,868 26,886 18 0%
15b Excluding Fire Protection 26,183 26,201 18 0%

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 3,289.3 3,289.3 0.0 0.0%
2a Business 2,020.6 1,959.4 (61.2) -3.0%
3a Multiple Family 455.1 534.3 79.2 17.4%
4a Industrial 510.9 524.4 13.5 2.6%
5a Public Authority 662.8 703.1 40.3 6.1%
6a Other 6.3 5.6 (0.7) -11.1%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 6,944.9 7,015.9 71.0 1.0%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 6,944.9 7,015.9 71.0 1.0%
12a Unaccounted For Water Rate 1.8% 1.8% 0.0% 0.0%
13a Unaccounted For Water (UAF) 128.3 129.6 1.3 1.0%

14a Total Requirement (Sales + UAF) * 7,073.2 7,145.5 72.3 1.0%
15a Total Requirement in Acre Feet 16,237.9 16,404.0 166.1 1.0%

WATER SUPPLY MIX:
16a Company Owned Wells 4,486.7 4,486.7 0.0 0.0%
17a Purchases - Central Basin 2,586.5 2,658.8 72.3 2.8%
18a
19a Total Supply * 7,073.2 7,145.5 72.3 1.0%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 3,291.0 3,291.0 0.0 0.0%
2b Business 2,006.8 1,921.2 (85.6) -4.3%
3b Multiple Family 484.5 595.3 110.8 22.9%
4b Industrial 506.0 524.4 18.3 3.6%
5b Public Authority 656.9 703.1 46.1 7.0%
6b Other 6.3 5.6 (0.7) -11.1%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 6,951.6 7,040.6 89.0 1.3%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 6,951.6 7,040.6 89.0 1.3%
12b Unaccounted For Water Rate 1.8% 1.8% 0.0% 0.0%
13b Unaccounted For Water 128.4 130.0 1.6 1.3%

14b Total Requirement (Sales + UAF) * 7,080.0 7,170.7 90.6 1.3%
15b Total Requirement in Acre Feet 16,253.6 16,461.7 208.1 1.3%

WATER SUPPLY MIX:
16b Company Owned Wells 4,486.7 4,486.7 0.0 0.0%
17b Purchases - Central Basin 2,593.3 2,684.0 90.6 3.5%
18b
19b Total Supply * 7,080.0 7,170.6 90.6 1.3%

* Total Requirement and Total Supply may differ slightly due to rounding.

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 11,500.2 11,500.2 0.0 0.0%
2a Business 7,191.1 7,332.4 141.3 2.0%
3a Multiple Family 1,216.7 1,240.6 23.9 2.0%
4a Industrial 1,699.6 1,733.1 33.4 2.0%
5a Public Authority 2,629.9 2,681.6 51.7 2.0%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 24,237.5 24,487.9 250.4 1.0%

Unmetered Revenues:
10a Service Charge 8,953.9 8,984.0 30.1 0.3%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 8,953.9 8,984.0 30.1 0.3%

Other Revenues:
13a Private Fire Protection 397.7 397.7 0.0 0.0%
14a Public Fire Protection 20.0 20.0 0.0 0.0%
15a Other 3.4 3.4 0.0 0.0%
16a Total Other Revenues 421.1 421.1 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 33,612.5 33,893.0 280.4 0.8%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 11,365.2 12,821.1 1,455.9 12.8%
2b Business 7,112.5 8,220.5 1,108.0 15.6%
3b Multiple Family 1,203.4 1,390.9 187.5 15.6%
4b Industrial 1,681.1 1,943.0 261.9 15.6%
5b Public Authority 2,601.1 3,006.4 405.2 15.6%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 23,963.3 27,381.8 3,418.5 14.3%

Unmetered Revenues:
10b Service Charge 7,715.2 10,075.4 2,360.2 30.6%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 7,715.2 10,075.4 2,360.2 30.6%

Other Revenues:
13b Private Fire Protection 399.6 399.6 0.0 0.0%
14b Public Fire Protection 20.5 20.5 0.0 0.0%
15b Other 3.7 3.7 0.0 0.0%
16b Total Other Revenues 423.7 423.7 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 32,102.2 37,880.9 5,778.7 18.0%

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 6,160.6 6,336.9 176.3 2.9%
2 Groundwater Charges 2,947.7 2,947.7 0.0 0.0%
3 Purchased Power 739.1 746.7 7.6 1.0%
4 Purchased Chemicals 140.8 303.2 162.3 115.3%
5 Payroll 1,970.2 2,026.1 55.9 2.8%
6 Postage 113.1 113.2 0.1 0.1%
7 Transportation 175.7 175.7 0.0 0.0%

Purchased Services:
8 Source of Supply 22.0 22.0 0.0 0.0%
9 Pumping 56.6 56.6 0.0 0.0%
10 Water Treatment 433.0 433.0 0.0 0.0%
11 Transmission & Distribution 197.9 197.9 0.0 0.0%
12 Customer Accounting 222.2 222.2 0.0 0.0%
13 Conservation 367.6 569.6 202.0 55.0%
14 Total Operations Exp. excluding Uncollectibles 13,546.5 14,150.7 604.2 4.5%

Maintenance Expenses:
15 Payroll 729.7 750.4 20.7 2.8%
16 Transportation 110.1 110.1 0.0 0.0%
17 Stores 130.0 130.0 0.0 0.0%
18 Contracted Maintenance 453.3 902.1 448.8 99.0%
19 Total Maintenance Expenses 1,423.1 1,892.6 469.5 33.0%

At Present Rates
20 Operating Revenues 33,612.5 33,893.0 280.4 0.8%
21 Uncollectible Rate 0.1857% 0.1947% 0.0090% 4.8%
22 Uncollectibles Expense 62.4 66.0 3.6 5.7%

23 Total O&M Expenses including Uncollectibles 15,032.1 16,109.3 1,077.2 7.2%

At Proposed Rates
25 Operating Revenues 32,062.9 37,818.4 5,755.4 18.0%
26 Uncollectible Rate 0.1857% 0.1947% 0.0090% 4.8%
27 Uncollectibles Expense 59.5 73.6 14.1 23.7%

28 Total O&M Expenses including Uncollectibles 15,029.2 16,116.9 1,087.8 7.2%

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 547.0 652.6 105.6 19.3%
2a Benefits 1,446.6 1,962.4 515.7 35.7%
3a Transportation Expenses 27.4 27.4 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 0.0 0.0 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (345.3) (337.1) 8.1 -2.4%
6a Workers' Compensation 83.6 117.0 33.5 40.0%
7a Non-Specifics 91.4 53.6 * (37.8) -41.4%
8a Subtotal 1,850.7 2,475.8 625.1 33.8%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 41.4 41.4 0.0 0.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments (1.0) (1.0) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 1,891.1 2,516.2 625.1 33.1%
Linking and coding errors in the historical recorded amounts.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 562.1 670.6 108.5 19.3%
2b Benefits 1,466.6 2,002.6 536.0 36.6%
3b Transportation Expenses 28.2 28.2 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 0.0 0.0 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (354.8) (346.9) 7.8 -2.2%
6b Workers' Compensation 86.0 126.1 40.2 46.7%
7b Non-Specifics 94.1 55.2 * (38.9) -41.3%
8b Subtotal 1,882.2 2,535.8 653.6 0.6

Miscellaneous Expenses
9b Amortization of Limited Term Investment 24.1 24.1 0.0 0.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments (1.0) (1.0) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 1,905.3 2,558.9 653.6 34.3%
Linking and coding errors in the historical recorded amounts.

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 672.3 832.8 160.5 23.9%
2a Payroll Taxes 246.2 253.2 7.0 2.8%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 33,550.1 33,893.0 342.8 1.0%
4a Effective Local Franchise Tax Rate 1.490% 1.490% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 499.9 505.0 5.1 1.0%
5a1 Business  License-Present Rates 3.8 3.8 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 1,422.3 1,594.8 172.6 12.1%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 32,003.4 37,818.4 5,815.0 18.2%
8a Effective Local Franchise Tax Rate 1.490% 1.490% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 476.9 563.5 86.6 18.2%
9a1 Business  License-Proposed Rates 3.8 3.8 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 1,399.2 1,653.3 254.1 18.2%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 658.7 876.6 217.9 33.1%
2b Payroll Taxes 253.0 260.2 7.2 2.8%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles * 32,042.6 37,880.9 5,838.3 18.2%
4b Effective Local Franchise Tax Rate 1.490% 1.490% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 477.5 564.4 87.0 18.2%
5b1 Business  License-Present Rates 3.8 3.8 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 1,393.0 1,705.0 312.1 22.4%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 32,072.9 39,454.2 7,381.3 23.0%
8b Effective Local Franchise Tax Rate 1.490% 1.490% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 477.9 587.9 110.0 23.0%
9b1 Business  License-Proposed Rates 3.8 3.8 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 1,393.4 1,728.5 335.1 24.0%

* CWS uses Operating Revenues including  Uncollectibles to calculate Franchise Taxes.

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 33,612.5 33,893.0 280.4 0.8%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 14,969.6 16,043.3 1,073.7 7.2%
3 Uncollectibles Expense 62.4 73.6 11.2 18.0%
4 A&G Expenses 1,891.1 2,516.2 625.1 33.1%
5 G.O. Prorated Expenses 4,390.7 5,183.6 792.9 18.1%
6 G.O. Book Depreciation (to be excluded) (465.4) (629.2) (163.9) 35.2%
7 Transportation Deprec. Expense (to be excluded) (30.6) (37.1) (6.5) 21.1%
8 Taxes On Other Than Income 1,422.3 1,594.8 172.6 12.1%
9 Interest Expense 1,627.3 2,337.0 709.7 43.6%
10 Total Common Deductions 23,867.5 27,082.3 3,214.9 13.5%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 3,071.7 6,681.5 3,609.8 117.5%
12 Book Depreciation - G.O. 459.0 893.8 434.8 94.7%
13 Subtotal 3,530.7 7,575.3 4,044.6 114.6%
14 Total State Deductions, incl. Common Deductions 27,398.2 34,657.6 7,259.4 26.5%

Federal Tax Deductions
16 Book Depreciation - District 2,277.3 2,604.6 327.3 14.4%
17 Book Depreciation - G.O. 471.0 636.7 165.8 35.2%
18 Domestic Production Activity Deductions 302.1 (19.3) (321.4) -106.4%
19 Calif. Corporation Franchise Tax (current year) 549.3 (67.6) (616.9) -112.3%
20 Subtotal 3,599.7 3,154.4 (445.3) -12.4%
21 Total Fed. Deductions, incl. Common Deductions 27,467.1 30,236.7 2,769.6 10.1%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 6,214.3 (764.7) (6,979.0) -112.3%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 549.3 (67.6) (616.9) -112.3%

Federal Income Tax (FIT)
25 Taxable Income for FIT 6,145.4 3,656.3 (2,489.1) -40.5%
26 FIT Rate 35.00% 35.00%
27 Total FIT 2,150.9 1,279.7 (2,489.1) (0.4)
28 Adjustment to FIT, Regulatory Liability (53.2) (53.2) 0.0 0.0%
29 Total FIT, with Adjustment 2,097.7 1,226.5 (871.2) -41.5%

30 Total Income Taxes for Revenues at Present Rates 2,647.0 1,158.9 (1,488.1) -56.2%

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 32,062.9 37,818.4 5,755.4 18.0%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 14,969.6 16,043.3 1,073.7 7.2%
3 Uncollectibles Expense 59.5 73.6 14.1 23.7%
4 A&G Expenses 1,891.1 2,516.2 625.1 33.1%
5 G.O. Prorated Expenses 4,390.7 5,183.6 792.9 18.1%
6 G.O. Book Depreciation (to be excluded) (465.4) (629.2) (163.9) 35.2%
7 Transportation Deprec. Expense (to be excluded) (30.6) (37.1) (6.5) 21.1%
8 Taxes On Other Than Income 1,399.2 1,653.3 254.1 18.2%
9 Interest Expense 1,627.3 2,337.0 709.7 43.6%
10 Total Common Deductions 23,841.5 27,140.8 3,299.3 13.8%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 3,071.7 6,681.5 3,609.8 117.5%
12 Book Depreciation - G.O. 459.0 893.8 434.8 94.7%
13 Subtotal 3,530.7 7,575.3 4,044.6 114.6%
14 Total State Deductions, incl. Common Deductions 27,372.3 34,716.1 7,343.9 26.8%

Federal Tax Deductions
16 Book Depreciation - District 2,277.3 2,604.6 327.3 14.4%
17 Book Depreciation - G.O. 471.0 636.7 165.8 35.2%
18 Domestic Production Activity Deductions 222.2 179.9 (42.3) -19.1%
19 Calif. Corporation Franchise Tax (current year) 414.7 274.2 (140.4) -33.9%
20 Subtotal 3,385.1 3,695.4 310.3 9.2%
21 Total Fed. Deductions, incl. Common Deductions 27,226.6 30,836.2 3,609.6 13.3%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 4,690.7 3,102.2 (1,588.4) -33.9%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 414.7 274.2 (140.4) -33.9%

Federal Income Tax (FIT)
25 Taxable Income for FIT 4,836.3 6,982.1 2,145.8 44.4%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,692.7 2,443.7 751.0 44.4%
28 Adjustment to FIT, Regulatory Liability (53.2) (53.2) 0.0 0.0%
29 Total FIT, with Adjustment 1,639.5 2,390.6 751.0 45.8%

30 Total Income Taxes for Revenues at Proposed Rates 2,054.2 2,664.8 610.6 29.7%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 107,618.2 123,117.2 15,499.1 14.4%
2a Adjustments (28.6) (28.6) 0.0 0.0%

Gross Additions:
3a Company-funded plant 2,648.1 11,752.0 9,103.9 343.8%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 232.0 232.0 0.0 0.0%
6a Total Gross Additions 2,880.1 11,984.0 9,103.9 316.1%

7a Estimated Capitalized Interest on CY Projects (1,410.9) (1,410.9) 0.0 0.0%
8a Retirements (456.3) (456.3) 0.0 0.0%
9a Net Additions 1,012.8 10,116.7 9,103.9 898.8%

10a Plant in Service - End of Year 108,602.4 133,205.4 24,603.0 22.7%
11a Plant Weighting Factor 36.09% 36.09% 0.00% 0.0%
12a Weighted Average Plant in Service 107,955.1 126,739.6 18,784.5 17.4%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 108,631.0 133,234.0 24,603.0 22.6%
2b Adjustments (25.7) (25.7) 0.0 0.0%

Gross Additions:
3b Company-funded plant 2,785.4 14,986.0 12,200.6 438.0%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 232.0 232.0 0.0 0.0%
6b Total Gross Additions 3,017.4 15,218.0 12,200.6 404.3%

7b Estimated Capitalized Interest on CY Projects (2,501.5) (2,501.5) 0.0 0.0%
8b Retirements (419.4) (419.4) 0.0 0.0%
9b Net Additions 96.4 12,297.0 12,200.6 12654.9%

10b Plant in Service - End of Year 108,701.8 145,505.4 36,803.6 33.9%
11b Plant Weighting Factor 36.09% 36.09% 0.00% 0.0%
12b Weighted Average Plant in Service 108,640.2 137,646.1 29,006.0 26.7%

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 38,752.7 39,067.9 315.2 0.8%

Accruals:
2a Transportation Equipment (0.2) (0.2) (0.0) 10.9%
3a Contributed Plant 374.2 370.9 (3.4) -0.9%
4a Depreciation Accrual * 2,675.7 3,091.7 416.0 15.5%
5a Total Accruals 3,049.7 3,462.4 412.7 13.5%

Retirements and Adjustments:
6a Net Retirements 543.3 543.3 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 543.3 543.3 0.0 0.0%

9a Net Additions 2,132.2 2,548.2 416.0 19.5%

10a Depreciation Reserve - End of Year 40,884.9 41,616.2 731.2 1.8%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 39,818.8 40,342.0 523.2 1.3%

13a * Deprec. expense for summary of earnings calc. 2,675.7 3,091.7 416.0 15.5%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 40,884.9 41,616.2 731.2 1.8%

Accruals:
2b Transportation Equipment (0.2) (0.3) (0.1) 76.2%
3b Contributed Plant 379.0 375.6 (3.5) -0.9%
4b Depreciation Accrual * 2,733.8 3,404.4 670.5 24.5%
5b Total Accruals 3,112.7 3,779.6 666.9 21.4%

Retirements and Adjustments:
6b Net Retirements 506.4 506.4 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 506.4 506.4 0.0 0.0%

9b Net Additions 2,227.3 2,897.6 670.4 30.1%

10b Depreciation Reserve - End of Year 43,112.2 44,513.8 1,401.6 3.3%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 41,998.6 43,065.0 1,066.4 2.5%

13b * Deprec. expense for summary of earnings calc. 2,733.8 3,404.4 670.5 24.5%
   (does not include depreciation for transportation, etc.)

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 4,911.4 4,911.4 0.0%
2 Weighted Average Plant In Service 107,955.1 126,739.6 18,784.5 17.4%
3 Weighted Average Depreciation Reserve (39,818.8) (40,342.0) (523.2) 1.3%
4 Net Utility Plant 68,136.3 91,309.0 23,172.7 34.0%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 6,670.2 6,671.9 1.7 0.0%
5 Advances in Construction 67.6 67.6 0.0 0.0%
6 Reserve for Amortization of Intangibles 422.5 422.5 0.0 0.0%
7 Deferred Taxes 8,007.4 9,404.3 1,396.9 17.4%
8 Unamortized Investment Tax Credits (166.7) (166.7) 0.0 0.0%
9 Total Deductions from Rate Base 15,001.1 16,399.7 1,398.6 9.3%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 345.6 345.6 0.0 0.0%
10a Tank Painting 1,581.3 1,949.2 367.9 23.3%
11 Working Cash, Lead-Lag 319.8 367.0 47.2 14.8%
12 Amount Withheld from Employees (11.4) (11.4) 0.0 0.0%
13 Total Working Capital 2,235.2 2,650.4 415.1 18.6%
15 Taxes on Advances 0.0 0.0 0.0 0.0%
16 Taxes on Contributions 218.8 218.8 0.0 0.0%
17 Total Additions to Rate Base 2,454.0 2,869.2 415.1 16.9%

18 Weighted Average Rate Base, District 55,589.2 77,778.4 22,189.2 39.9%
19 Weighted Average Rate Base, G.O. Allocation 2,608.2 5,241.2 2,633.0 101.0%
20 Total Weighted Average Rate Base 58,197.4 83,019.6 24,822.2 42.7%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 55,962.2 80,369.3 24,407.1 43.6%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,627.3 2,337.0 709.7 43.6%

EAST LOS ANGELES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 4,911.4 4,911.4 0.0%
2 Weighted Average Plant In Service 108,640.2 137,646.1 29,006.0 26.7%
3 Weighted Average Depreciation Reserve (41,998.6) (43,065.0) (1,066.4) 2.5%
4 Net Utility Plant 66,641.6 99,492.5 32,850.9 49.3%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 6,514.9 6,519.9 5.1 0.1%
5 Advances in Construction 60.0 60.0 0.0 0.0%
6 Reserve for Amortization of Intangibles 455.2 455.2 0.0 0.0%
7 Deferred Taxes 8,193.6 10,769.5 2,575.9 31.4%
8 Unamortized Investment Tax Credits (172.5) (172.5) 0.0 0.0%
9 Total Deductions from Rate Base 15,051.2 17,632.1 2,581.0 17.1%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 345.6 345.6 0.0 0.0%
10a Tank Painting 1,379.7 1,708.6 328.8 23.8%
11 Working Cash, Lead-Lag 361.1 380.3 19.2 5.3%
12 Amount Withheld from Employees (11.4) (11.4) 0.0 0.0%
13 Total Working Capital 2,075.0 2,423.1 348.1 16.8%
15 Taxes on Advances 0.0 0.0 0.0 0.0%
16 Taxes on Contributions 220.9 220.9 0.0 0.0%
17 Total Additions to Rate Base 2,295.9 2,643.9 348.1 15.2%

18 Weighted Average Rate Base, District 53,886.3 84,504.3 30,618.0 56.8%
19 Weighted Average Rate Base, G.O. Allocation 2,205.2 5,461.8 3,256.6 147.7%
20 Total Weighted Average Rate Base 56,091.5 89,966.1 33,874.6 60.4%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 54,016.5 87,543.0 33,526.6 62.1%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,570.7 2,545.6 974.9 62.1%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

EAST LOS ANGELES DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 28,035.6 27,948.9 (86.7) -0.3%

Operating Expenses:
2a Operation & Maintenance 14,091.2 14,267.7 176.5 1.3%
3a Administrative & General 1,041.0 1,691.8 650.8 62.5%
4a Payroll 2,032.4 2,157.9 125.5 6.2%
5a General Office - prorated expenses 3,576.5 4,222.2 645.7 18.1%
6a Depreciation Expense 2,668.7 2,874.7 206.0 7.7%
7a Taxes Other Than Income 518.4 566.7 48.3 9.3%
8a California Corporate Franchise Tax 388.9 (333.9) (722.8) -185.9%
9a Federal Income Tax 912.9 388.0 (525.0) -57.5%
10a Total Operating Expenses 25,230.1 25,835.1 605.0 2.4%

11a Net Operating Revenues 2,805.5 2,113.8 (691.7) -24.7%
12a Weighted Average Rate Base 33,277.6 48,036.5 14,758.9 44.4%
13a Return on Rate Base 8.43% 4.40% -4.03% -47.8%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 27,764.0 30,815.3 3,051.3 11.0%

Operating Expenses:
2b Operation & Maintenance 14,091.0 14,270.0 179.0 1.3%
3b Administrative & General 1,041.0 1,691.8 650.8 62.5%
4b Payroll 2,032.4 2,157.9 125.5 6.2%
5b General Office - prorated expenses 3,576.5 4,222.2 645.7 18.1%
6b Depreciation Expense 2,668.7 2,874.7 206.0 7.7%
7b Taxes Other Than Income 518.3 567.8 49.5 9.6%
8b California Corporate Franchise Tax 364.9 (78.6) (443.5) -121.5%
9b Federal Income Tax 827.7 1,295.3 467.6 56.5%
10b Total Operating Expenses 25,120.6 27,001.2 1,880.6 7.5%

11b Net Operating Revenues 2,643.4 3,814.1 1,170.7 44.3%
12b Weighted Average Rate Base 33,277.6 48,036.5 14,758.9 44.4%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (271.6) 2,866.4 3138.0 -1155.3%

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 27,707.4 27,853.8 146.3 0.5%
2 Operating Expenses:*
3 Operation & Maintenance 14,176.6 14,460.1 283.5 2.0%
4 Administrative & General 1,049.4 1,070.4 21.0 2.0%
5 Payroll 2,088.3 2,130.1 41.8 2.0%
6 G.O. Prorated Expenses 3,632.0 3,704.6 72.6 2.0%
7 Depreciation Expense 2,699.9 2,753.9 54.0 2.0%
8 Taxes Other Than Income 499.6 509.5 10.0 2.0%
9 California Corporate Franchise Tax 350.9 322.65 (28.2) -8.0%
10 Federal Income Tax 764.0 652.31 (111.7) -14.6%
11 Total Operating Expenses 25,260.7 25,603.6 343.0 1.4%

12 Net Operating Revenues 2,446.8 2,250.1 (196.6) -8.0%
13 Weighted Average Rate Base 30,802.1 28,326.6 (2,475.5) -8.0%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect

Calculations

1 Uncollectibles Rate 0.08121% 0.08121%
2 100% - Uncollectibles Rate 99.91879% 99.91879% 100% - [1]
3 Franchise Tax Rate 0.03951% 0.03951%
4 Franchise Tax 0.03947% 0.03947% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 0.12068% 0.12068% [1+4+6]
8 100% - Subtotal 99.87932% 99.87932% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.82933% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.90796% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.44971% [8-10-12] x 13
15 Total Taxes Paid 38.39972% 0.12068% [7+10+14]
16 Net After Taxes 61.60028% 99.87932% 100% - [15]
17 NTG Multiplier 1.62337 1.00121 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.00121 0.46656 w/o income taxes
19 Equity 53.4% 1.62337 0.86688 with income taxes
20 Total 100.0% 1.33344 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 126.0 126.0 0.0 0.0%
2a Business 347.6 347.6 0.0 0.0%
3a Multiple Family 486.4 486.4 0.0 0.0%
4a Industrial 10,546.1 10,133.3 (412.8) -3.9%
5a Public Authority 624.1 647.0 22.9 3.7%
6a Other 350.4 236.8 (113.6) -32.4%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 3,037.7 2,409.4 (628.3) -20.7%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 126.0 126.0 0.0 0.0%
2b Business 347.6 347.6 0.0 0.0%
3b Multiple Family 486.4 486.4 0.0 0.0%
4b Industrial 10,546.1 10,133.3 (412.8) -3.9%
5b Public Authority 624.1 647.0 22.9 3.7%
6b Other 350.4 236.8 (113.6) -32.4%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 3,037.7 2,409.4 (628.3) -20.7%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 22,371 22,371 0 0%
2a Business 1,829 1,844 15 1%
3a Multiple Family 1,872 1,854 (18) -1%
4a Industrial 27 27 0 0%
5a Public Authority 364 364 0 0%
6a Other 10 10 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 21 21 0 0%
9a Total Number of Metered Connections 26,494 26,491 (3) 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 349 349 0 0%
12a Public Fire Protection 30 30 0 0%
13a Total Number of Unmetered Connections 379 379 0 0%

Total Number of Connections:
14a Including Fire Protection 26,873 26,870 (3) 0%
15a Excluding Fire Protection 26,494 26,491 (3) 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 22,415 22,415 0 0%
2b Business 1,823 1,844 21 1%
3b Multiple Family 1,881 1,856 (25) -1%
4b Industrial 27 27 0 0%
5b Public Authority 364 364 0 0%
6b Other 10 10 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 21 21 0 0%
9b Total Number of Metered Connections 26,541 26,537 (4) 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 355 355 0 0%
12b Public Fire Protection 30 30 0 0%
13b Total Number of Unmetered Connections 385 385 0 0%

Total Number of Connections:
14b Including Fire Protection 26,926 26,922 (4) 0%
15b Excluding Fire Protection 26,541 26,537 (4) 0%

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 2,818.8 2,818.8 0.0 0.0%
2a Business 635.7 641.0 5.2 0.8%
3a Multiple Family 910.5 901.8 (8.8) -1.0%
4a Industrial 284.7 273.6 (11.1) -3.9%
5a Public Authority 227.2 235.5 8.3 3.7%
6a Other 3.5 2.4 (1.1) -32.4%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 63.8 50.6 (13.2) -20.7%
9a Total Metered Connections' Sales 4,944.3 4,923.7 (20.7) -0.4%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 4,944.3 4,923.7 (20.7) -0.4%
12a Unaccounted For Water Rate 3.5% 3.5% 0.0% 0.0%
13a Unaccounted For Water (UAF) 176.8 176.0 (0.7) -0.4%

14a Total Requirement (Sales + UAF) * 5,121.1 5,099.7 (21.4) -0.4%
15a Total Requirement in Acre Feet 11,756.5 11,707.4 (49.2) -0.4%

WATER SUPPLY MIX:
16a Well Water 866.5 866.5 0.0 0.0%
17a Purchases - West Basin 4,202.1 4,180.8 (21.3) -0.5%
18a Purchases - RECYCLE 52.5 52.5 0.0 0.0%
19a Total Supply * 5,121.1 5,099.7 (21.3) -0.4%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 2,824.4 2,824.4 0.0 0.0%
2b Business 633.7 641.0 7.3 1.2%
3b Multiple Family 914.9 902.8 (12.2) -1.3%
4b Industrial 284.7 273.6 (11.1) -3.9%
5b Public Authority 227.2 235.5 8.3 3.7%
6b Other 3.5 2.4 (1.1) -32.4%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 63.8 50.6 (13.2) -20.7%
9b Total Metered Connections' Sales 4,952.2 4,930.2 (22.0) -0.4%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 4,952.2 4,930.2 (22.0) -0.4%
12b Unaccounted For Water Rate 3.5% 3.5% 0.0% 0.0%
13b Unaccounted For Water 177.1 176.3 (0.8) -0.4%

14b Total Requirement (Sales + UAF) * 5,129.2 5,106.5 (22.8) -0.4%
15b Total Requirement in Acre Feet 11,775.2 11,722.9 (52.3) -0.4%

WATER SUPPLY MIX:
16b Well Water 866.5 866.5 0.0 0.0%
17b Purchases - West Basin 4,210.3 4,187.5 (22.8) -0.5%
18b Purchases - RECYCLE 52.5 52.5 0.0 0.0%
19b Total Supply * 5,129.3 5,106.5 (22.8) -0.4%

* Total Requirement and Total Supply may differ slightly due to rounding.

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 11,410.0 11,410.0 0.0 0.0%
2a Business 2,740.8 2,730.8 (9.9) -0.4%
3a Multiple Family 4,368.6 4,352.7 (15.9) -0.4%
4a Industrial 1,081.9 1,077.9 (3.9) -0.4%
5a Public Authority 923.8 920.5 (3.4) -0.4%
6a Other 0.9 0.9 (0.0) -0.4%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 227.0 180.0 (47.0) -20.7%
9a Total Metered Revenues 20,752.9 20,672.9 (80.0) -0.4%

Unmetered Revenues:
10a Service Charge 7,130.6 7,123.9 (6.7) -0.1%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 7,130.6 7,123.9 (6.7) -0.1%

Other Revenues:
13a Private Fire Protection 136.5 136.5 0.0 0.0%
14a Public Fire Protection 13.2 13.2 0.0 0.0%
15a Other 2.3 2.3 0.0 0.0%
16a Total Other Revenues 152.1 152.1 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 28,035.6 27,948.9 (86.7) -0.3%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 11,397.3 12,604.9 1,207.5 10.6%
2b Business 2,735.4 3,012.3 276.9 10.1%
3b Multiple Family 4,360.0 4,801.4 441.4 10.1%
4b Industrial 1,079.7 1,189.1 109.3 10.1%
5b Public Authority 922.0 1,015.3 93.3 10.1%
6b Other 0.9 1.0 0.1 10.1%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 226.3 198.5 (27.8) -12.3%
9b      Total Metered Revenues 20,721.7 22,822.5 2,100.8 10.1%

Unmetered Revenues:
10b Service Charge 6,935.1 7,866.8 931.7 13.4%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 6,935.1 7,866.8 931.7 13.4%

Other Revenues:
13b Private Fire Protection 138.9 138.9 0.0 0.0%
14b Public Fire Protection 13.2 13.2 0.0 0.0%
15b Other 2.7 2.7 0.0 0.0%
16b Total Other Revenues 154.7 154.7 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 27,811.5 30,844.0 3,032.5 10.9%

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 11,586.0 11,525.6 (60.4) -0.5%
2 Groundwater Charges 581.9 581.9 0.0 0.0%
3 Purchased Power 383.0 381.4 (1.6) -0.4%
4 Purchased Chemicals 76.8 76.8 0.0 0.0%
5 Payroll 1,432.3 1,444.3 12.0 0.8%
6 Postage 110.2 110.2 0.0 0.0%
7 Transportation 146.1 170.5 24.4 16.7%

Purchased Services:
8 Source of Supply 18.4 18.4 0.0 0.0%
9 Pumping 73.8 73.8 0.0 0.0%
10 Water Treatment 76.4 76.4 0.0 0.0%
11 Transmission & Distribution 75.1 75.1 0.0 0.0%
12 Customer Accounting 118.2 118.2 0.0 0.0%
13 Conservation 429.8 631.1 201.3 46.8%
14 Total Operations Exp. excluding Uncollectibles 15,108.0 15,283.7 175.7 1.2%

Maintenance Expenses:
15 Payroll 353.9 356.8 2.9 0.8%
16 Transportation 62.8 73.3 10.5 16.7%
17 Stores 96.0 96.0 0.0 0.0%
18 Contracted Maintenance 233.9 236.3 2.4 1.0%
19 Total Maintenance Expenses 746.6 762.4 15.8 2.1%

At Present Rates
20 Operating Revenues 28,035.6 27,948.9 (86.7) -0.3%
21 Uncollectible Rate 0.0812% 0.0812% 0.0000% 0.0%
22 Uncollectibles Expense 22.8 22.7 (0.1) -0.3%

23 Total O&M Expenses including Uncollectibles 15,877.4 16,068.8 191.4 1.2%

At Proposed Rates
25 Operating Revenues 27,764.0 30,815.3 3,051.3 11.0%
26 Uncollectible Rate 0.0812% 0.0812% 0.0000% 0.0%
27 Uncollectibles Expense 22.5 25.0 2.5 11.0%

28 Total O&M Expenses including Uncollectibles 15,877.2 16,071.1 193.9 1.2%

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 246.2 356.8 * 110.6 44.9%
2a Benefits 854.8 1,159.5 304.7 35.7%
3a Transportation Expenses 0.6 0.7 0.1 16.7%

Purchased Services:
4a Rents,  Acct. 8110 0.0 0.0 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (177.1) (162.5) 14.6 -8.3%
6a Workers' Compensation 49.4 50.7 * 1.3 2.7%
7a Non-Specifics 283.8 565.0 281.2 99.1%
8a Subtotal 1,257.6 1,970.2 712.6 56.7%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 36.5 36.5 0.0 0.0%

Ratemaking Adjustments
10a Synergies Gross-Up 42.9 42.9 0.0 0.0%
10a1 Dues & Donations Adjustments (49.7) (0.9) 48.8 -98.2%

11a Total A&G and Miscellaneous Adjustments 1,287.2 2,048.7 761.4 59.2%
* Linked to Maintenance instead of A&G Payroll and wrong cell in the GO workpaper, respectively.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 253.0 366.7 * 113.7 44.9%
2b Benefits 866.6 1,183.3 316.7 36.6%
3b Transportation Expenses 0.6 0.8 0.2 28.4%

Purchased Services:
4b Rents,  Acct. 8110 0.0 0.0 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (182.0) (162.5) 19.5 -10.7%
6b Workers' Compensation 50.8 54.6 * 3.8 7.6%
7b Non-Specifics 283.8 565.0 281.2 99.1%
8b Subtotal 1,272.8 2,007.9 735.1 57.8%

Miscellaneous Expenses
9b Amortization of Limited Term Investment 36.5 36.5 0.0 0.0%

Ratemaking Adjustments
10b Synergies Gross-Up 42.9 42.9 0.0 0.0%
10b1 Dues & Donations Adjustments (49.7) (0.9) 48.8 -98.2%

11b Total A&G and Miscellaneous Adjustments 1,302.4 2,086.3 783.9 60.2%
* Linked to Maintenance instead of A&G Payroll and wrong cell in the GO workpaper, respectively.

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 350.6 397.9 47.3 13.5%
2a Payroll Taxes 135.1 136.2 1.0 0.8%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 28,012.8 27,948.9 (63.9) -0.2%
4a Effective Local Franchise Tax Rate 0.040% 0.040% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 11.1 11.0 (0.0) -0.2%
5a1 Business  License-Present Rates 21.6 21.6 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 518.4 566.7 48.3 9.3%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 27,741.4 30,815.3 3,073.9 11.1%
8a Effective Local Franchise Tax Rate 0.040% 0.040% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 11.0 12.2 1.2 11.1%
9a1 Business  License-Proposed Rates 21.6 21.6 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 518.3 567.8 49.5 9.6%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 328.5 457.7 129.2 39.3%
2b Payroll Taxes 138.5 139.5 1.0 0.8%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles * 27,788.9 30,844.0 3,055.1 11.0%
4b Effective Local Franchise Tax Rate 0.040% 0.040% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 11.0 12.2 1.2 11.0%
5b1 Business  License-Present Rates 21.6 21.6 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 499.6 631.0 131.4 26.3%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 27,684.9 32,939.2 5,254.2 19.0%
8b Effective Local Franchise Tax Rate 0.040% 0.040% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 10.9 13.0 2.1 19.0%
9b1 Business  License-Proposed Rates 21.6 21.6 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 499.6 631.9 132.3 26.5%

* CWS uses Operating Revenues including  Uncollectibles to calculate Franchise Taxes.

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 28,035.6 27,948.9 (86.7) -0.3%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 15,854.7 16,046.1 191.5 1.2%
3 Uncollectibles Expense 22.8 22.7 (0.1) -0.3%
4 A&G Expenses 1,287.2 2,048.7 761.4 59.2%
5 G.O. Prorated Expenses 3,576.5 4,222.2 645.7 18.1%
6 G.O. Book Depreciation (to be excluded) (379.1) (512.5) (133.4) 35.2%
7 Transportation Deprec. Expense (to be excluded) 57.6 52.6 (5.0) -8.6%
8 Taxes On Other Than Income 518.4 566.7 48.3 9.3%
9 Interest Expense 941.3 1,355.7 414.4 44.0%
10 Total Common Deductions 21,879.3 23,802.2 1,922.9 8.8%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 1,383.1 7,195.8 5,812.7 420.3%
12 Book Depreciation - G.O. 373.9 728.1 354.2 94.7%
13 Subtotal 1,757.0 7,923.8 6,166.9 351.0%
14 Total State Deductions, incl. Common Deductions 23,636.3 31,726.0 8,089.7 34.2%

Federal Tax Deductions
16 Book Depreciation - District 2,599.4 2,783.3 183.9 7.1%
17 Book Depreciation - G.O. 383.6 518.7 135.0 35.2%
18 Domestic Production Activity Deductions 50.0 (55.7) (105.8) -211.4%
19 Calif. Corporation Franchise Tax (current year) 388.9 (333.9) (722.8) -185.9%
20 Subtotal 3,422.0 2,912.4 (509.6) -14.9%
21 Total Fed. Deductions, incl. Common Deductions 25,301.3 26,714.6 1,413.2 5.6%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 4,399.3 (3,777.1) (8,176.4) -185.9%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 388.9 (333.9) (722.8) -185.9%

Federal Income Tax (FIT)
25 Taxable Income for FIT 2,734.3 1,234.3 (1,499.9) -54.9%
26 FIT Rate 35.00% 35.00%
27 Total FIT 957.0 432.0 (1,499.9) (0.5)
28 Adjustment to FIT, Regulatory Liability (44.1) (44.1) 0.0 0.0%
29 Total FIT, with Adjustment 912.9 388.0 (525.0) -57.5%

30 Total Income Taxes for Revenues at Present Rates 1,301.8 54.1 (1,247.8) -95.8%

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 27,764.0 30,815.3 3,051.3 11.0%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 15,854.7 16,046.1 191.5 1.2%
3 Uncollectibles Expense 22.5 25.0 2.5 11.0%
4 A&G Expenses 1,287.2 2,048.7 761.4 59.2%
5 G.O. Prorated Expenses 3,576.5 4,222.2 645.7 18.1%
6 G.O. Book Depreciation (to be excluded) (379.1) (512.5) (133.4) 35.2%
7 Transportation Deprec. Expense (to be excluded) 57.6 52.6 (5.0) -8.6%
8 Taxes On Other Than Income 518.3 567.8 49.5 9.6%
9 Interest Expense 941.3 1,355.7 414.4 44.0%
10 Total Common Deductions 21,879.0 23,780.6 1,901.6 8.7%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 1,383.1 7,195.8 5,812.7 420.3%
12 Book Depreciation - G.O. 373.9 728.1 354.2 94.7%
13 Subtotal 1,757.0 7,923.8 6,166.9 351.0%
14 Total State Deductions, incl. Common Deductions 23,636.0 31,704.5 8,068.5 34.1%

Federal Tax Deductions
16 Book Depreciation - District 2,599.4 2,783.3 183.9 7.1%
17 Book Depreciation - G.O. 383.6 518.7 135.0 35.2%
18 Domestic Production Activity Deductions 46.2 (15.5) (61.7) -133.5%
19 Calif. Corporation Franchise Tax (current year) 364.9 (78.6) (443.5) -121.5%
20 Subtotal 3,394.2 3,207.9 (186.3) -5.5%
21 Total Fed. Deductions, incl. Common Deductions 25,273.2 26,988.5 1,715.3 6.8%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 4,128.0 (889.2) (5,017.1) -121.5%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 364.9 (78.6) (443.5) -121.5%

Federal Income Tax (FIT)
25 Taxable Income for FIT 2,490.7 3,826.8 1,336.0 53.6%
26 FIT Rate 35.00% 35.00%
27 Total FIT 871.8 1,339.4 467.6 53.6%
28 Adjustment to FIT, Regulatory Liability (44.1) (44.1) 0.0 0.0%
29 Total FIT, with Adjustment 827.7 1,295.3 467.6 56.5%

30 Total Income Taxes for Revenues at Proposed Rates 1,192.6 1,216.7 24.1 2.0%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 72,226.9 79,314.6 7,087.7 9.8%
2a Adjustments 319.6 319.6 0.0 0.0%

Gross Additions:
3a Company-funded plant 1,117.8 16,219.7 15,101.9 1351.1%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 133.2 133.2 0.0 0.0%
6a Total Gross Additions 1,250.9 16,352.9 15,101.9 1207.2%

7a Construction Overhead Adjustment (1,945.3) (1,945.3) 0.0 0.0%
8a Retirements (183.7) (183.1) 0.6 -0.3%
9a Net Additions (878.0) 14,224.5 15,102.5 -1720.1%

10a Plant in Service - End of Year 71,668.5 93,858.7 22,190.2 31.0%
11a Plant Weighting Factor 41.60% 41.60% 0.00% 0.0%
12a Weighted Average Plant in Service 72,181.3 85,551.1 13,369.9 18.5%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 71,348.9 93,539.1 22,190.2 31.1%
2b Adjustments 322.4 322.4 0.0 0.0%

Gross Additions:
3b Company-funded plant 1,654.6 6,133.6 4,479.0 270.7%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 133.2 133.2 0.0 0.0%
6b Total Gross Additions 1,787.8 6,266.7 4,479.0 250.5%

7b Construction Overhead Adjustment (1,022.6) (1,022.6) 0.0 0.0%
8b Retirements (183.7) (183.1) 0.6 -0.3%
9b Net Additions 581.5 5,061.0 4,479.5 770.3%

10b Plant in Service - End of Year 72,252.8 98,922.5 26,669.7 36.9%
11b Plant Weighting Factor 41.60% 41.60% 0.00% 0.0%
12b Weighted Average Plant in Service 71,913.2 95,966.7 24,053.5 33.4%

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 32,869.7 33,223.9 354.2 1.1%

Accruals:
2a Transportation Equipment (82.7) (83.0) (0.3) 0.4%
3a Contributed Plant (150.2) (148.2) 2.0 -1.4%
4a Depreciation Accrual * 2,680.4 2,886.4 206.0 7.7%
5a Total Accruals 2,447.5 2,655.2 207.7 8.5%

Retirements and Adjustments:
6a Net Retirements 212.2 212.2 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 212.2 212.2 0.0 0.0%

9a Net Additions 2,235.4 2,591.2 355.9 15.9%

10a Depreciation Reserve - End of Year 35,105.1 35,815.1 710.1 2.0%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 33,987.4 34,519.5 532.1 1.6%

13a * Deprec. expense for summary of earnings calc. 2,668.7 2,874.7 206.0 7.7%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 35,105.1 35,815.1 710.1 2.0%

Accruals:
2b Transportation Equipment (82.7) (84.3) (1.7) 2.0%
3b Contributed Plant (154.0) (146.7) 7.3 -4.7%
4b Depreciation Accrual * 2,711.6 3,315.3 603.7 22.3%
5b Total Accruals 2,474.9 3,084.2 609.3 24.6%

Retirements and Adjustments:
6b Net Retirements 212.2 212.2 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 212.2 212.2 0.0 0.0%

9b Net Additions 2,262.7 3,018.7 756.0 33.4%

10b Depreciation Reserve - End of Year 37,367.8 38,833.9 1,466.1 3.9%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 36,236.4 37,324.5 1,088.1 3.0%

13b * Deprec. expense for summary of earnings calc. 2,699.9 3,303.6 603.7 22.4%
   (does not include depreciation for transportation, etc.)

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 1,089.8 1,089.8 0.0%
2 Weighted Average Plant In Service 72,181.3 85,551.1 13,369.9 18.5%
3 Weighted Average Depreciation Reserve (33,987.4) (34,519.5) (532.1) 1.6%
4 Net Utility Plant 38,193.9 52,121.4 13,927.5 36.5%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 2,146.2 2,145.2 (1.0) 0.0%
5 Advances in Construction 246.0 246.0 0.0 0.0%
6 Reserve for Amortization of Intangibles 271.9 271.9 0.0 0.0%
7 Deferred Taxes 5,777.5 7,922.7 2,145.2 37.1%
8 Unamortized Investment Tax Credits 61.8 61.8 0.0 0.0%
9 Total Deductions from Rate Base 8,503.4 10,647.6 2,144.2 25.2%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 150.6 150.6 0.0 0.0%
10a Tank Painting 333.5 868.5 535.0 160.4%
11 Working Cash, Lead-Lag 432.0 403.8 (28.2) -6.5%
12 Amount Withheld from Employees (9.3) (9.3) 0.0 0.0%
13 Total Working Capital 906.8 1,413.6 506.8 55.9%
15 Taxes on Advances 5.2 5.2 0.0 0.0%
16 Taxes on Contributions 137.4 137.4 0.0 0.0%
17 Total Additions to Rate Base 1,049.4 1,556.1 506.8 48.3%
17a Weighted Average Rate Base, Rancho Dom. Allocation 413.2 737.3 324.1 78.4%
18 Weighted Average Rate Base, District 30,739.9 43,030.0 12,290.1 40.0%
19 Weighted Average Rate Base, G.O. Allocation 2,124.5 4,269.2 2,144.7 101.0%
20 Total Weighted Average Rate Base 33,277.6 48,036.5 14,758.9 44.4%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 32,370.7 46,622.9 14,252.1 44.0%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 941.3 1,355.7 * 414.4 44.0%

HERMOSA REDONDO DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 1,089.8 1,089.8 0.0%
2 Weighted Average Plant In Service 71,913.2 95,966.7 24,053.5 33.4%
3 Weighted Average Depreciation Reserve (36,236.4) (37,324.5) (1,088.1) 3.0%
4 Net Utility Plant 35,676.7 59,732.0 24,055.3 67.4%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 2,129.2 2,127.6 (1.6) -0.1%
5 Advances in Construction 230.8 230.8 0.0 0.0%
6 Reserve for Amortization of Intangibles 308.4 308.4 0.0 0.0%
7 Deferred Taxes 5,450.2 8,765.2 3,314.9 60.8%
8 Unamortized Investment Tax Credits 56.9 56.9 0.0 0.0%
9 Total Deductions from Rate Base 8,175.5 11,488.8 3,313.3 40.5%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 150.6 150.6 0.0 0.0%
10a Tank Painting 380.2 861.4 481.3 126.6%
11 Working Cash, Lead-Lag 456.8 610.1 153.3 33.5%
12 Amount Withheld from Employees (9.3) (9.3) 0.0 0.0%
13 Total Working Capital 978.3 1,612.8 634.5 64.9%
15 Taxes on Advances 4.5 4.5 0.0 0.0%
16 Taxes on Contributions 138.0 138.0 0.0 0.0%
17 Total Additions to Rate Base 1,120.9 1,755.4 634.5 56.6%
17a Weighted Average Rate Base, Rancho Dom. Allocation 383.7 736.3 352.6 91.9%
18 Weighted Average Rate Base, District 28,622.1 49,998.6 21,376.4 74.7%
19 Weighted Average Rate Base, G.O. Allocation 1,796.2 4,449.0 2,652.8 147.7%
20 Total Weighted Average Rate Base 30,802.1 55,183.9 24,381.8 79.2%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 29,823.8 53,571.1 23,747.3 79.6%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 867.2 1,557.8 690.5 79.6%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

HERMOSA REDONDO DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 6,183.9 6,228.8 44.8 0.7%

Operating Expenses:
2a Operation & Maintenance 1,335.5 1,345.9 10.5 0.8%
3a Administrative & General 387.5 519.5 132.0 34.1%
4a Payroll 805.6 816.4 10.8 1.3%
5a General Office - prorated expenses 668.3 824.6 156.3 23.4%
6a Depreciation Expense 848.9 957.9 108.9 12.8%
7a Taxes Other Than Income 287.9 316.1 28.2 9.8%
8a California Corporate Franchise Tax 137.3 54.0 (83.3) -60.7%
9a Federal Income Tax 394.5 256.9 (137.6) -34.9%
10a Total Operating Expenses 4,865.5 5,091.2 225.7 4.6%

11a Net Operating Revenues 1,318.4 1,137.5 (180.9) -13.7%
12a Weighted Average Rate Base 15,127.8 19,249.3 4,121.5 27.2%
13a Return on Rate Base 8.72% 5.91% -2.81% -32.2%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 5,990.5 6,876.3 885.8 14.8%

Operating Expenses:
2b Operation & Maintenance 1,334.1 1,350.5 16.5 1.2%
3b Administrative & General 387.5 519.5 132.0 34.1%
4b Payroll 805.6 816.4 10.8 1.3%
5b General Office - prorated expenses 668.3 824.6 156.3 23.4%
6b Depreciation Expense 848.9 957.9 108.9 12.8%
7b Taxes Other Than Income 286.5 320.7 34.1 11.9%
8b California Corporate Franchise Tax 120.4 110.4 (10.0) -8.3%
9b Federal Income Tax 337.4 447.9 110.4 32.7%
10b Total Operating Expenses 4,788.8 5,347.9 559.0 11.7%

11b Net Operating Revenues 1,201.7 1,528.4 326.7 27.2%
12b Weighted Average Rate Base 15,127.8 19,249.3 4,121.5 27.2%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (193.4) 647.5 840.9 -434.7%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 5,979.5 5,936.1 (43.5) -0.7%
2 Operating Expenses:*
3 Operation & Maintenance 1,386.4 1,414.2 27.7 2.0%
4 Administrative & General 393.4 401.3 7.9 2.0%
5 Payroll 827.8 844.4 16.6 2.0%
6 G.O. Prorated Expenses 689.3 703.1 13.8 2.0%
7 Depreciation Expense 849.0 866.0 17.0 2.0%
8 Taxes Other Than Income 278.2 283.8 5.6 2.0%
9 California Corporate Franchise Tax 116.9 105.79 (11.1) -9.5%
10 Federal Income Tax 313.4 269.23 (44.1) -14.1%
11 Total Operating Expenses 4,854.5 4,887.7 33.2 0.7%

12 Net Operating Revenues 1,125.0 1,048.3 (76.7) -6.8%
13 Weighted Average Rate Base 14,162.6 13,197.5 (965.2) -6.8%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.71386% 0.71386%
2 100% - Uncollectibles Rate 99.28614% 99.28614% 100% - [1]
3 Franchise Tax Rate 0.70923% 0.70923%
4 Franchise Tax 0.70417% 0.70417% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 1.41803% 1.41803% [1+4+6]
8 100% - Subtotal 98.58197% 98.58197% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.71465% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.81823% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.06718% [8-10-12] x 13
15 Total Taxes Paid 39.19986% 1.41803% [7+10+14]
16 Net After Taxes 60.80014% 98.58197% 100% - [15]
17 NTG Multiplier 1.64473 1.01438 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.01438 0.47270 w/o income taxes
19 Equity 53.4% 1.64473 0.87829 with income taxes
20 Total 100.0% 1.35099 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 77.0 77.0 0.0 0.0%
2a Business 222.0 222.0 0.0 0.0%
3a Multiple Family 519.0 519.0 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 575.0 617.6 42.6 7.4%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 77.0 77.0 0.0 0.0%
2b Business 222.0 222.0 0.0 0.0%
3b Multiple Family 519.0 519.0 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 575.0 617.6 42.6 7.4%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 3,940 3,967 27 1%
2a Business 104 104 0 0%
3a Multiple Family 7 7 0 0%
4a Industrial 0 0 0 0%
5a Public Authority 16 16 0 0%
6a Other 0 0 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 4,067 4,094 27 1%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 4 4 0 0%
12a Public Fire Protection 0 0 0 0%
13a Total Number of Unmetered Connections 4 4 0 0%

Total Number of Connections:
14a Including Fire Protection 4,071 4,098 27 1%
15a Excluding Fire Protection 4,067 4,094 27 1%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 3,929 3,967 38 1%
2b Business 104 104 0 0%
3b Multiple Family 7 7 0 0%
4b Industrial 0 0 0 0%
5b Public Authority 16 16 0 0%
6b Other 0 0 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 4,056 4,094 38 1%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 4 4 0 0%
12b Public Fire Protection 0 0 0 0%
13b Total Number of Unmetered Connections 4 4 0 0%

Total Number of Connections:
14b Including Fire Protection 4,060 4,098 38 1%
15b Excluding Fire Protection 4,056 4,094 38 1%

CWS > ORA

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 303.4 305.5 2.1 0.7%
2a Business 23.1 23.1 0.0 0.0%
3a Multiple Family 3.6 3.6 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 9.2 9.9 0.7 7.4%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 339.3 342.1 2.8 0.8%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 339.3 342.1 2.8 0.8%
12a Unaccounted For Water Rate 18.8% 18.8% 0.0% 0.0%
13a Unaccounted For Water (UAF) 78.7 79.3 0.6 0.8%

14a Total Requirement (Sales + UAF) * 418.0 421.4 3.4 0.8%
15a Total Requirement in Acre Feet 959.5 967.3 7.8 0.8%

WATER SUPPLY MIX:
16a Well Water 287.3 290.7 3.4 1.2%
17a Purchased - City of Bakersfield 130.7 130.7 0.0 0.0%
18a
19a Total Supply * 418.0 421.4 3.4 0.8%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 302.5 305.5 2.9 1.0%
2b Business 23.1 23.1 0.0 0.0%
3b Multiple Family 3.6 3.6 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 9.2 9.9 0.7 7.4%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 338.5 342.1 3.6 1.1%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 338.5 342.1 3.6 1.1%
12b Unaccounted For Water Rate 18.8% 18.8% 0.0% 0.0%
13b Unaccounted For Water 78.5 79.3 0.8 1.1%

14b Total Requirement (Sales + UAF) * 416.9 421.4 4.4 1.1%
15b Total Requirement in Acre Feet 957.1 967.3 10.2 1.1%

WATER SUPPLY MIX:
16b Well Water 286.3 290.7 4.4 1.5%
17b Purchased - City of Bakersfield 130.7 130.7 0.0 0.0%
18b
19b Total Supply * 417.0 421.4 4.4 1.1%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 2,609.1 2,627.0 17.9 0.7%
2a Business 191.9 195.6 3.6 1.9%
3a Multiple Family 48.7 49.6 0.9 1.9%
4a Industrial 0.5 0.5 0.0 1.9%
5a Public Authority 68.6 69.9 1.3 1.9%
6a Other (0.8) (0.8) (0.0) 1.9%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 2,918.0 2,941.8 23.7 0.8%

Unmetered Revenues:
10a Service Charge 3,263.1 3,284.2 21.1 0.6%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 3,263.1 3,284.2 21.1 0.6%

Other Revenues:
13a Private Fire Protection 1.7 1.7 0.0 0.0%
14a Public Fire Protection 0.0 0.0 0.0 0.0%
15a Other 1.1 1.1 0.0 0.0%
16a Total Other Revenues 2.8 2.8 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 6,183.9 6,228.8 44.8 0.7%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 2,702.8 2,900.3 197.6 7.3%
2b Business 199.4 215.9 16.5 8.3%
3b Multiple Family 50.6 54.8 4.2 8.3%
4b Industrial 0.5 0.5 0.0 8.3%
5b Public Authority 71.3 77.2 5.9 8.3%
6b Other (0.8) (0.9) (0.1) 8.3%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 3,023.7 3,247.9 224.2 7.4%

Unmetered Revenues:
10b Service Charge 2,947.8 3,625.4 677.6 23.0%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 2,947.8 3,625.4 677.6 23.0%

Other Revenues:
13b Private Fire Protection 1.7 1.7 0.0 0.0%
14b Public Fire Protection 0.0 0.0 0.0 0.0%
15b Other 1.1 1.1 0.0 0.0%
16b Total Other Revenues 2.8 2.8 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 5,974.3 6,876.1 901.8 15.1%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 39.3 39.3 0.0 0.0%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 318.1 320.7 2.6 0.8%
4 Purchased Chemicals 81.1 82.0 1.0 1.2%
5 Payroll 557.2 564.7 7.5 1.3%
6 Postage 18.2 18.4 0.2 1.1%
7 Transportation 132.5 132.5 0.0 0.0%

Purchased Services:
8 Source of Supply 0.0 0.0 0.0 0.0%
9 Pumping 23.2 23.2 0.0 0.0%
10 Water Treatment 155.4 155.4 0.0 0.0%
11 Transmission & Distribution 246.4 246.4 0.0 0.0%
12 Customer Accounting 93.0 93.0 0.0 0.0%
13 Conservation 37.7 44.0 6.3 16.8%
14 Total Operations Exp. excluding Uncollectibles 1,701.8 1,719.5 17.6 1.0%

Maintenance Expenses:
15 Payroll 125.1 126.8 1.7 1.4%
16 Transportation 3.7 3.7 0.0 0.0%
17 Stores 0.2 0.2 0.0 0.0%
18 Contracted Maintenance 142.7 142.7 0.0 0.0%
19 Total Maintenance Expenses 271.8 273.5 1.7 0.6%

At Present Rates
20 Operating Revenues 6,183.9 6,228.8 44.8 0.7%
21 Uncollectible Rate 0.7139% 0.7139% 0.0000% 0.0%
22 Uncollectibles Expense 44.1 44.5 0.3 0.7%

23 Total O&M Expenses including Uncollectibles 2,017.8 2,037.4 19.7 1.0%

At Proposed Rates
25 Operating Revenues 5,990.5 6,876.3 885.8 14.8%
26 Uncollectible Rate 0.7139% 0.7139% 0.0000% 0.0%
27 Uncollectibles Expense 42.8 49.1 6.3 14.8%

28 Total O&M Expenses including Uncollectibles 2,016.4 2,042.0 25.7 1.3%

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 123.3 124.9 1.6 1.3%
2a Benefits 340.0 461.2 121.2 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 2.3 2.3 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (11.3) (11.0) 0.3 -2.4%
6a Workers' Compensation 19.6 27.5 7.9 40.0%
7a Non-Specifics 28.9 31.7 2.8 9.7%
8a Subtotal 502.8 636.6 133.7 26.6%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 8.1 8.0 (0.1) -1.6%

Ratemaking Adjustments
10a Dues & Donations Adjustments (0.1) (0.1) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 510.8 644.4 133.6 26.2%

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 126.7 128.4 1.7 1.3%
2b Benefits 344.7 470.6 126.0 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 2.4 2.4 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (11.6) (11.3) 0.3 -2.2%
6b Workers' Compensation 20.2 29.6 9.4 46.7%
7b Non-Specifics 29.7 32.6 2.9 9.7%
8b Subtotal 512.1 652.4 140.3 0.9

Miscellaneous Expenses
9b Amortization of Limited Term Investment 8.1 8.0 (0.1) -1.6%

Ratemaking Adjustments
10b Dues & Donations Adjustments (0.1) (0.1) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 520.1 660.2 140.1 26.9%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 171.5 198.2 26.7 15.6%
2a Payroll Taxes 62.9 63.7 0.8 1.3%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 6,139.8 6,228.8 89.0 1.4%
4a Effective Local Franchise Tax Rate 0.709% 0.709% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 53.5 54.2 0.6 1.2%
5a1 Business  License-Present Rates 0.0 0.0 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 287.9 316.1 28.2 9.8%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 5,947.7 6,876.3 928.5 15.6%
8a Effective Local Franchise Tax Rate 0.709% 0.709% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 52.2 58.8 6.6 12.6%
9a1 Business  License-Proposed Rates - - 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 286.5 320.7 34.1 11.9%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 161.5 194.0 32.5 20.1%
2b Payroll Taxes 64.6 65.5 0.9 1.3%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles * 5,931.6 6,876.1 944.5 15.9%
4b Effective Local Franchise Tax Rate 0.709% 0.709% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 52.1 58.8 6.7 12.9%
5b1 Business  License-Present Rates - - 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 278.2 318.2 40.0 14.4%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 5,936.8 6,985.7 1,048.8 17.7%
8b Effective Local Franchise Tax Rate 0.709% 0.709% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 52.1 59.5 7.4 14.3%
9b1 Business  License-Proposed Rates 0.0 0.0 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 278.2 319.0 40.8 14.7%

* CWS uses Operating Revenues including  Uncollectibles to calculate Franchise Taxes.

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 6,183.9 6,228.8 44.8 0.7%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 1,973.6 1,992.9 19.3 1.0%
3 Uncollectibles Expense 44.1 44.5 0.3 0.7%
4 A&G Expenses 510.8 644.4 133.6 26.2%
5 G.O. Prorated Expenses 668.3 824.6 156.3 23.4%
6 G.O. Book Depreciation (to be excluded) (91.7) (124.0) (32.3) 35.2%
7 Transportation Deprec. Expense (to be excluded) (6.1) (7.3) (1.3) 21.0%
8 Taxes On Other Than Income 287.9 316.1 28.2 9.8%
9 Interest Expense 417.7 537.4 119.7 28.7%
10 Total Common Deductions 3,804.7 4,228.6 423.8 11.1%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 735.9 1,213.5 477.6 64.9%
12 Book Depreciation - G.O. 90.4 176.1 85.7 94.7%
13 Subtotal 826.3 1,389.6 563.3 68.2%
14 Total State Deductions, incl. Common Deductions 4,631.0 5,618.2 987.1 21.3%

Federal Tax Deductions
16 Book Depreciation - District 945.3 1,054.3 108.9 11.5%
17 Book Depreciation - G.O. 92.8 125.5 32.7 35.2%
18 Domestic Production Activity Deductions 76.7 32.6 (44.1) -57.5%
19 Calif. Corporation Franchise Tax (current year) 137.3 54.0 (83.3) -60.7%
20 Subtotal 1,252.1 1,266.3 14.2 1.1%
21 Total Fed. Deductions, incl. Common Deductions 5,056.8 5,494.9 438.1 8.7%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 1,552.9 610.6 (942.3) -60.7%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 137.3 54.0 (83.3) -60.7%

Federal Income Tax (FIT)
25 Taxable Income for FIT 1,127.1 733.9 (393.2) -34.9%
26 FIT Rate 35.00% 35.00%
27 Total FIT 394.5 256.9 (393.2) (0.3)
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 394.5 256.9 (137.6) -34.9%

30 Total Income Taxes for Revenues at Present Rates 531.8 310.8 (220.9) -41.5%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 5,990.5 6,876.3 885.8 14.8%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 1,973.6 1,992.9 19.3 1.0%
3 Uncollectibles Expense 42.8 49.1 6.3 14.8%
4 A&G Expenses 510.8 644.4 133.6 26.2%
5 G.O. Prorated Expenses 668.3 824.6 156.3 23.4%
6 G.O. Book Depreciation (to be excluded) (91.7) (124.0) (32.3) 35.2%
7 Transportation Deprec. Expense (to be excluded) (6.1) (7.3) (1.3) 21.0%
8 Taxes On Other Than Income 286.5 320.7 34.1 11.9%
9 Interest Expense 417.7 537.4 119.7 28.7%
10 Total Common Deductions 3,802.0 4,237.8 435.8 11.5%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 735.9 1,213.5 477.6 64.9%
12 Book Depreciation - G.O. 90.4 176.1 85.7 94.7%
13 Subtotal 826.3 1,389.6 563.3 68.2%
14 Total State Deductions, incl. Common Deductions 4,628.3 5,627.4 999.1 21.6%

Federal Tax Deductions
16 Book Depreciation - District 945.3 1,054.3 108.9 11.5%
17 Book Depreciation - G.O. 92.8 125.5 32.7 35.2%
18 Domestic Production Activity Deductions 65.9 68.7 2.9 4.3%
19 Calif. Corporation Franchise Tax (current year) 120.4 110.4 (10.0) -8.3%
20 Subtotal 1,224.4 1,358.9 134.5 11.0%
21 Total Fed. Deductions, incl. Common Deductions 5,026.4 5,596.7 570.3 11.3%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 1,362.2 1,248.9 (113.3) -8.3%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 120.4 110.4 (10.0) -8.3%

Federal Income Tax (FIT)
25 Taxable Income for FIT 964.1 1,279.6 315.5 32.7%
26 FIT Rate 35.00% 35.00%
27 Total FIT 337.4 447.9 110.4 32.7%
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 337.4 447.9 110.4 32.7%

30 Total Income Taxes for Revenues at Proposed Rates 457.9 558.3 100.4 21.9%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 29,028.5 32,004.0 2,975.4 10.2%
2a Adjustments (1,445.2) (1,445.2) 0.0 0.0%

Gross Additions:
3a Company-funded plant 175.6 937.1 761.5 433.7%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 34.7 34.7 0.0 0.0%
6a Total Gross Additions 210.3 971.8 761.5 362.1%

7a Estimated Capitalized Interest on CY Projects (112.3) (112.3) 0.0 0.0%
8a Retirements (119.6) (119.6) 0.0 0.0%
9a Net Additions (21.7) 739.8 761.5 -3512.3%

10a Plant in Service - End of Year 27,561.6 31,298.6 3,736.9 13.6%
11a Plant Weighting Factor 35.72% 35.72% 0.00% 0.0%
12a Weighted Average Plant in Service 27,575.6 30,823.0 3,247.4 11.8%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 29,006.9 32,743.8 3,736.9 12.9%
2b Adjustments (1,445.2) (1,445.2) 0.0 0.0%

Gross Additions:
3b Company-funded plant 236.3 967.3 731.0 309.3%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 34.7 34.7 0.0 0.0%
6b Total Gross Additions 271.1 1,002.1 731.0 269.7%

7b Estimated Capitalized Interest on CY Projects (161.1) (161.1) 0.0 0.0%
8b Retirements (96.1) (96.1) 0.0 0.0%
9b Net Additions 13.9 744.9 731.0 5245.4%

10b Plant in Service - End of Year 27,575.6 32,043.5 4,467.9 16.2%
11b Plant Weighting Factor 35.72% 35.72% 0.00% 0.0%
12b Weighted Average Plant in Service 27,566.6 31,564.6 3,998.0 14.5%

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 11,979.4 12,070.1 90.7 0.8%

Accruals:
2a Transportation Equipment 0.0 0.0 0.0 0.0%
3a Contributed Plant 28.7 29.2 0.5 1.7%
4a Depreciation Accrual * 945.3 1,054.3 108.9 11.5%
5a Total Accruals 974.0 1,083.5 109.5 11.2%

Retirements and Adjustments:
6a Net Retirements 120.3 120.3 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 120.3 120.3 0.0 0.0%

9a Net Additions 853.7 963.1 109.5 12.8%

10a Depreciation Reserve - End of Year 12,833.1 13,033.2 200.1 1.6%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 12,406.3 12,551.7 145.4 1.2%

13a * Deprec. expense for summary of earnings calc. 848.9 957.9 108.9 12.8%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 12,833.1 13,033.2 200.1 1.6%

Accruals:
2b Transportation Equipment 0.0 0.0 0.0 0.0%
3b Contributed Plant 29.6 30.0 0.4 1.4%
4b Depreciation Accrual * 945.5 1,073.9 128.5 13.6%
5b Total Accruals 975.1 1,103.9 128.9 13.2%

Retirements and Adjustments:
6b Net Retirements 100.3 100.3 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 100.3 100.3 0.0 0.0%

9b Net Additions 874.8 1,003.7 128.9 14.7%

10b Depreciation Reserve - End of Year 13,707.9 14,036.9 329.0 2.4%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 13,270.5 13,535.1 264.5 2.0%

13b * Deprec. expense for summary of earnings calc. 849.0 977.5 128.5 15.1%
   (does not include depreciation for transportation, etc.)

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 690.5 690.5 0.0%
2 Weighted Average Plant In Service 27,575.6 30,823.0 3,247.4 11.8%
3 Weighted Average Depreciation Reserve (12,406.3) (12,551.7) (145.4) 1.2%
4 Net Utility Plant 15,169.3 18,961.8 3,792.5 25.0%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 601.8 601.6 (0.3) 0.0%
5 Advances in Construction 10.8 10.8 0.0 0.0%
6 Reserve for Amortization of Intangibles 62.7 62.4 (0.3) -0.5%
7 Deferred Taxes 683.8 893.0 209.2 30.6%
8 Unamortized Investment Tax Credits 3.1 3.1 0.0 0.0%
9 Total Deductions from Rate Base 1,362.1 1,570.8 208.6 15.3%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 5.1 5.1 0.0 0.0%
10a Tank Painting 472.1 472.1 0.0 0.0%
11 Working Cash, Lead-Lag 287.4 306.4 19.0 6.6%
12 Amount Withheld from Employees (2.2) (2.2) 0.0 0.0%
13 Total Working Capital 762.4 781.3 19.0 2.5%
15 Taxes on Advances 0.0 0.0 0.0 0.0%
16 Taxes on Contributions 44.4 44.4 0.0 0.0%
17 Total Additions to Rate Base 806.7 825.7 19.0 2.4%

18 Weighted Average Rate Base, District 14,613.9 18,216.7 3,602.8 24.7%
19 Weighted Average Rate Base, G.O. Allocation 513.9 1,032.6 518.7 100.9%
20 Total Weighted Average Rate Base 15,127.8 19,249.3 4,121.5 27.2%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 14,365.5 18,468.0 4,102.6 28.6%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 417.7 537.0 119.3 28.6%

KERN RIVER VALLEY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 690.5 690.5 0.0%
2 Weighted Average Plant In Service 27,566.6 31,564.6 3,998.0 14.5%
3 Weighted Average Depreciation Reserve (13,270.5) (13,535.1) (264.5) 2.0%
4 Net Utility Plant 14,296.1 18,720.0 4,424.0 30.9%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 635.4 635.2 (0.2) 0.0%
5 Advances in Construction 9.6 9.6 0.0 0.0%
6 Reserve for Amortization of Intangibles 70.8 70.4 (0.5) -0.6%
7 Deferred Taxes 663.8 1,004.3 340.4 51.3%
8 Unamortized Investment Tax Credits 2.6 2.6 0.0 0.0%
9 Total Deductions from Rate Base 1,382.3 1,722.1 339.8 24.6%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 5.1 5.1 0.0 0.0%
10a Tank Painting 474.2 474.2 0.0 0.0%
11 Working Cash, Lead-Lag 295.4 314.4 19.0 6.4%
12 Amount Withheld from Employees (2.2) (2.2) 0.0 0.0%
13 Total Working Capital 772.5 791.5 19.0 2.5%
15 Taxes on Advances 0.0 0.0 0.0 0.0%
16 Taxes on Contributions 42.0 42.0 0.0 0.0%
17 Total Additions to Rate Base 814.4 833.5 19.0 2.3%

18 Weighted Average Rate Base, District 13,728.2 17,831.4 4,103.2 29.9%
19 Weighted Average Rate Base, G.O. Allocation 434.4 1,076.1 641.7 147.7%
20 Total Weighted Average Rate Base 14,162.6 18,907.5 4,744.9 33.5%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 13,390.2 18,116.1 4,725.9 35.3%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 389.4 526.8 137.4 35.3%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

KERN RIVER VALLEY DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 3,024.9 3,044.8 19.9 0.7%

Operating Expenses:
2a Operation & Maintenance 426.1 482.4 56.3 13.2%
3a Administrative & General 254.2 359.8 105.5 41.5%
4a Payroll 393.5 404.1 10.6 2.7%
5a General Office - prorated expenses 479.8 566.6 86.8 18.1%
6a Depreciation Expense 571.1 618.3 47.2 8.3%
7a Taxes Other Than Income 196.9 209.5 12.6 6.4%
8a California Corporate Franchise Tax (24.0) (121.4) (97.4) 405.0%
9a Federal Income Tax 165.3 100.4 (65.0) -39.3%
10a Total Operating Expenses 2,463.0 2,619.6 156.7 6.4%

11a Net Operating Revenues 562.0 425.2 (136.8) -24.3%
12a Weighted Average Rate Base 10,020.2 13,076.1 3,055.9 30.5%
13a Return on Rate Base 5.61% 3.25% -2.36% -42.0%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 3,407.3 4,046.6 639.4 18.8%

Operating Expenses:
2b Operation & Maintenance 427.6 486.5 58.8 13.8%
3b Administrative & General 254.2 359.8 105.5 41.5%
4b Payroll 393.5 404.1 10.6 2.7%
5b General Office - prorated expenses 479.8 566.6 86.8 18.1%
6b Depreciation Expense 571.1 618.3 47.2 8.3%
7b Taxes Other Than Income 201.0 220.4 19.3 9.6%
8b California Corporate Franchise Tax 9.2 (34.2) (43.5) -469.8%
9b Federal Income Tax 274.7 386.9 112.2 40.8%
10b Total Operating Expenses 2,611.3 3,008.3 397.0 15.2%

11b Net Operating Revenues 796.0 1,038.3 242.4 30.4%
12b Weighted Average Rate Base 10,020.2 13,076.1 3,055.9 30.5%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 382.3 1,001.8 619.5 162.0%

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 3,491.4 3,529.0 37.6 1.1%
2 Operating Expenses:*
3 Operation & Maintenance 436.9 445.7 8.7 2.0%
4 Administrative & General 258.1 263.3 5.2 2.0%
5 Payroll 404.3 412.4 8.1 2.0%
6 G.O. Prorated Expenses 487.2 496.9 9.7 2.0%
7 Depreciation Expense 613.9 626.1 12.3 2.0%
8 Taxes Other Than Income 198.2 202.1 4.0 2.0%
9 California Corporate Franchise Tax 48.7 47.86 (0.9) -1.8%
10 Federal Income Tax 254.1 250.64 (3.5) -1.4%
11 Total Operating Expenses 2,701.5 2,745.1 43.6 1.6%

12 Net Operating Revenues 789.9 783.9 (6.0) -0.8%
13 Weighted Average Rate Base 9,944.6 9,868.9 (75.6) -0.8%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalation factors, for illustrive purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.40561% 0.40561%
2 100% - Uncollectibles Rate 99.59439% 99.59439% 100% - [1]
3 Franchise Tax Rate 1.08293% 1.08293%
4 Franchise Tax 1.07854% 1.07854% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 1.48415% 1.48415% [1+4+6]
8 100% - Subtotal 98.51585% 98.51585% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.70880% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.81366% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.04769% [8-10-12] x 13
15 Total Taxes Paid 39.24064% 1.48415% [7+10+14]
16 Net After Taxes 60.75936% 98.51585% 100% - [15]
17 NTG Multiplier 1.64584 1.01507 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.01507 0.47302 w/o income taxes
19 Equity 53.4% 1.64584 0.87888 with income taxes
20 Total 100.0% 1.35190 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 152.3 152.3 0.0 0.0%
2a Business 644.8 644.8 0.0 0.0%
3a Multiple Family 913.0 913.0 0.0 0.0%
4a Industrial 1,772.6 1,902.9 130.3 7.4%
5a Public Authority 1,257.2 1,323.0 65.8 5.2%
6a Other 1,030.3 1,095.3 65.0 6.3%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 152.3 152.3 0.0 0.0%
2b Business 644.8 644.8 0.0 0.0%
3b Multiple Family 913.0 913.0 0.0 0.0%
4b Industrial 1,772.6 1,902.9 130.3 7.4%
5b Public Authority 1,257.2 1,323.0 65.8 5.2%
6b Other 1,030.3 1,095.3 65.0 6.3%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 2,134 2,134 0 0%
2a Business 315 315 0 0%
3a Multiple Family 39 39 0 0%
4a Industrial 18 18 0 0%
5a Public Authority 60 60 0 0%
6a Other 6 6 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 2,572 2,572 0 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 55 55 0 0%
12a Public Fire Protection 5 5 0 0%
13a Total Number of Unmetered Connections 60 60 0 0%

Total Number of Connections:
14a Including Fire Protection 2,632 2,632 0 0%
15a Excluding Fire Protection 2,572 2,572 0 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 2,145 2,145 0 0%
2b Business 316 316 0 0%
3b Multiple Family 41 41 0 0%
4b Industrial 18 18 0 0%
5b Public Authority 60 60 0 0%
6b Other 6 6 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 2,586 2,586 0 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 57 57 0 0%
12b Public Fire Protection 5 5 0 0%
13b Total Number of Unmetered Connections 62 62 0 0%

Total Number of Connections:
14b Including Fire Protection 2,648 2,648 0 0%
15b Excluding Fire Protection 2,586 2,586 0 0%

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 325.1 325.1 0.0 0.0%
2a Business 203.1 203.1 0.0 0.0%
3a Multiple Family 35.6 35.6 0.0 0.0%
4a Industrial 31.9 34.3 2.3 7.4%
5a Public Authority 75.4 79.4 3.9 5.2%
6a Other 6.2 6.6 0.4 6.3%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 677.3 684.0 6.7 1.0%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 677.3 684.0 6.7 1.0%
12a Unaccounted For Water Rate 6.7% 6.7% 0.0% 0.0%
13a Unaccounted For Water (UAF) 48.5 49.0 0.5 1.0%

14a Total Requirement (Sales + UAF) * 725.8 733.0 7.2 1.0%
15a Total Requirement in Acre Feet 1,666.3 1,682.7 16.4 1.0%

WATER SUPPLY MIX:
16a Company Owned Wells 725.8 733.0 7.2 1.0%
17a
18a
19a Total Supply * 725.8 733.0 7.2 1.0%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 326.8 326.8 0.0 0.0%
2b Business 203.8 203.8 0.0 0.0%
3b Multiple Family 37.4 37.4 0.0 0.0%
4b Industrial 31.9 34.3 2.3 7.4%
5b Public Authority 75.4 79.4 3.9 5.2%
6b Other 6.2 6.6 0.4 6.3%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 681.5 688.1 6.7 1.0%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 681.5 688.1 6.7 1.0%
12b Unaccounted For Water Rate 6.7% 6.7% 0.0% 0.0%
13b Unaccounted For Water 48.8 49.3 0.5 1.0%

14b Total Requirement (Sales + UAF) * 730.3 737.4 7.2 1.0%
15b Total Requirement in Acre Feet 1,676.5 1,692.9 16.4 1.0%

WATER SUPPLY MIX:
16b Company Owned Wells 730.3 737.4 7.1 1.0%
17b
18b
19b Total Supply * 730.3 737.4 7.1 1.0%

* Total Requirement and Total Supply may differ slightly due to rounding.

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 901.2 901.2 0.0 0.0%
2a Business 634.0 645.9 11.9 1.9%
3a Multiple Family 83.3 84.8 1.6 1.9%
4a Industrial 101.6 103.5 1.9 1.9%
5a Public Authority 239.6 244.1 4.5 1.9%
6a Other 0.7 0.7 0.0 1.9%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 1,960.3 1,980.2 19.9 1.0%

Unmetered Revenues:
10a Service Charge 1,038.8 1,038.8 0.0 0.0%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 1,038.8 1,038.8 0.0 0.0%

Other Revenues:
13a Private Fire Protection 24.6 24.6 0.0 0.0%
14a Public Fire Protection 2.2 2.2 0.0 0.0%
15a Other (0.9) (0.9) 0.0 0.0%
16a Total Other Revenues 25.8 25.8 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 3,024.9 3,044.8 19.9 0.7%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 1,019.4 1,202.9 183.5 18.0%
2b Business 718.5 863.6 145.1 20.2%
3b Multiple Family 94.3 113.4 19.1 20.2%
4b Industrial 115.2 138.4 23.3 20.2%
5b Public Authority 271.5 326.4 54.8 20.2%
6b Other 0.7 0.9 0.1 20.2%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 2,219.7 2,645.6 425.9 19.2%

Unmetered Revenues:
10b Service Charge 1,179.6 1,392.0 212.4 18.0%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 1,179.6 1,392.0 212.4 18.0%

Other Revenues:
13b Private Fire Protection 25.5 25.5 0.0 0.0%
14b Public Fire Protection 2.2 2.2 0.0 0.0%
15b Other (0.9) (0.9) 0.0 0.0%
16b Total Other Revenues 26.7 26.7 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 3,426.0 4,064.3 638.3 18.6%

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 128.1 129.4 1.3 1.0%
4 Purchased Chemicals 50.1 50.6 0.5 1.0%
5 Payroll 293.0 301.0 8.0 2.7%
6 Postage 10.8 10.8 0.0 0.0%
7 Transportation 25.7 25.7 0.0 0.0%

Purchased Services:
8 Source of Supply 0.0 0.0 0.0 0.0%
9 Pumping 25.6 25.6 0.0 0.0%
10 Water Treatment 31.1 31.1 0.0 0.0%
11 Transmission & Distribution 17.0 17.0 0.0 0.0%
12 Customer Accounting 72.2 72.2 0.0 0.0%
13 Conservation 10.2 49.6 39.4 387.3%
14 Total Operations Exp. excluding Uncollectibles 663.8 712.9 49.2 7.4%

Maintenance Expenses:
15 Payroll 39.0 40.0 1.0 2.6%
16 Transportation 10.6 10.6 0.0 0.0%
17 Stores 2.3 2.3 0.0 0.0%
18 Contracted Maintenance 30.1 45.2 15.1 50.1%
19 Total Maintenance Expenses 82.0 98.1 16.1 19.6%

At Present Rates
20 Operating Revenues 3,024.9 3,044.8 19.9 0.7%
21 Uncollectible Rate 0.4056% 0.4056% 0.0000% 0.0%
22 Uncollectibles Expense 12.3 12.4 0.1 0.7%

23 Total O&M Expenses including Uncollectibles 758.1 823.4 65.3 8.6%

At Proposed Rates
25 Operating Revenues 3,407.3 4,046.6 639.4 18.8%
26 Uncollectible Rate 0.4056% 0.4056% 0.0000% 0.0%
27 Uncollectibles Expense 13.8 16.4 2.6 18.8%

28 Total O&M Expenses including Uncollectibles 759.6 827.5 67.8 8.9%

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 61.5 63.1 1.6 2.6%
2a Benefits 177.5 240.8 63.3 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 31.0 31.0 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (4.1) (4.0) 0.1 -2.4%
6a Workers' Compensation 10.3 50.5 * 40.3 392.7%
7a Non-Specifics 12.4 13.7 1.4 11.1%
8a Subtotal 288.6 395.2 106.6 36.9%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 27.2 27.7 0.5 1.8%

Ratemaking Adjustments
10a Dues & Donations Adjustments (0.1) (0.1) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 315.7 422.9 107.1 33.9%
* Linked to the wrong cell in the GO workpaper.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 63.2 64.9 1.7 2.7%
2b Benefits 180.0 245.8 65.8 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 31.9 31.9 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (4.2) (4.1) 0.1 -2.2%
6b Workers' Compensation 10.6 54.5 * 43.9 416.2%
7b Non-Specifics 12.7 14.1 1.4 11.1%
8b Subtotal 294.2 407.1 112.9 4.6

Miscellaneous Expenses
9b Amortization of Limited Term Investment 27.2 27.9 0.6 2.3%

Ratemaking Adjustments
10b Dues & Donations Adjustments (0.1) (0.1) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 321.3 434.9 113.5 35.3%
* Linked to the wrong cell in the GO workpaper.

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 133.4 144.8 11.4 8.6%
2a Payroll Taxes 30.9 31.7 0.8 2.7%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 3,012.6 3,044.8 32.1 1.1%
4a Effective Local Franchise Tax Rate 1.083% 1.083% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 32.6 33.0 0.3 1.1%
5a1 Business  License-Present Rates 0.0 0.0 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 196.9 209.5 12.6 6.4%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 3,393.4 4,046.6 653.2 19.2%
8a Effective Local Franchise Tax Rate 1.083% 1.083% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 36.7 43.8 7.1 19.2%
9a1 Business  License-Proposed Rates - - 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 201.0 220.4 19.3 9.6%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 128.8 141.8 13.1 10.1%
2b Payroll Taxes 31.7 32.6 0.9 2.7%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles * 3,412.1 4,064.3 652.2 19.1%
4b Effective Local Franchise Tax Rate 1.083% 1.083% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 37.0 44.0 7.1 19.1%
5b1 Business  License-Present Rates - - 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 197.5 218.5 21.0 10.6%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 3,477.2 4,332.9 855.6 24.6%
8b Effective Local Franchise Tax Rate 1.083% 1.083% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 37.7 46.9 9.3 24.6%
9b1 Business  License-Proposed Rates 0.0 0.0 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 198.2 221.4 23.2 11.7%

* CWS uses Operating Revenues including  Uncollectibles to calculate Franchise Taxes.

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 3,024.9 3,044.8 19.9 0.7%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 745.8 811.1 65.2 8.7%
3 Uncollectibles Expense 12.3 12.4 0.1 0.7%
4 A&G Expenses 315.7 422.9 107.1 33.9%
5 G.O. Prorated Expenses 479.8 566.6 86.8 18.1%
6 G.O. Book Depreciation (to be excluded) (50.9) (68.8) (17.9) 35.2%
7 Transportation Deprec. Expense (to be excluded) (12.6) (13.8) (1.2) 9.5%
8 Taxes On Other Than Income 196.9 209.5 12.6 6.4%
9 Interest Expense 286.8 372.3 85.5 29.8%
10 Total Common Deductions 1,973.8 2,312.1 338.3 17.1%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 1,273.0 2,008.9 735.9 57.8%
12 Book Depreciation - G.O. 50.2 97.7 47.5 94.7%
13 Subtotal 1,323.2 2,106.6 783.4 59.2%
14 Total State Deductions, incl. Common Deductions 3,297.0 4,418.6 1,121.7 34.0%

Federal Tax Deductions
16 Book Depreciation - District 566.2 611.1 44.9 7.9%
17 Book Depreciation - G.O. 51.5 69.6 18.1 35.2%
18 Domestic Production Activity Deductions (30.6) (113.3) (82.7) 270.3%
19 Calif. Corporation Franchise Tax (current year) (24.0) (121.4) (97.4) 405.0%
20 Subtotal 563.0 445.9 (117.1) -20.8%
21 Total Fed. Deductions, incl. Common Deductions 2,536.8 2,758.0 221.2 8.7%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT (272.0) (1,373.8) (1,101.8) 405.0%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT (24.0) (121.4) (97.4) 405.0%

Federal Income Tax (FIT)
25 Taxable Income for FIT 488.1 286.8 (201.3) -41.2%
26 FIT Rate 35.00% 35.00%
27 Total FIT 170.8 100.4 (201.3) (0.4)
28 Adjustment to FIT, Regulatory Liability (5.5) 0.0 5.5 -100.0%
29 Total FIT, with Adjustment 165.3 100.4 (65.0) -39.3%

30 Total Income Taxes for Revenues at Present Rates 141.3 (21.1) (162.3) -114.9%

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 3,407.3 4,046.6 639.4 18.8%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 745.8 811.1 65.2 8.7%
3 Uncollectibles Expense 13.8 16.4 2.6 18.8%
4 A&G Expenses 315.7 422.9 107.1 33.9%
5 G.O. Prorated Expenses 479.8 566.6 86.8 18.1%
6 G.O. Book Depreciation (to be excluded) (50.9) (68.8) (17.9) 35.2%
7 Transportation Deprec. Expense (to be excluded) (12.6) (13.8) (1.2) 9.5%
8 Taxes On Other Than Income 201.0 220.4 19.3 9.6%
9 Interest Expense 286.8 372.3 85.5 29.8%
10 Total Common Deductions 1,979.5 2,327.0 347.5 17.6%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 1,273.0 2,008.9 735.9 57.8%
12 Book Depreciation - G.O. 50.2 97.7 47.5 94.7%
13 Subtotal 1,323.2 2,106.6 783.4 59.2%
14 Total State Deductions, incl. Common Deductions 3,302.6 4,433.6 1,130.9 34.2%

Federal Tax Deductions
16 Book Depreciation - District 566.2 611.1 44.9 7.9%
17 Book Depreciation - G.O. 51.5 69.6 18.1 35.2%
18 Domestic Production Activity Deductions 0.3 (32.4) (32.6) -12402.0%
19 Calif. Corporation Franchise Tax (current year) 9.2 (34.2) (43.5) -469.8%
20 Subtotal 627.2 614.1 (13.0) -2.1%
21 Total Fed. Deductions, incl. Common Deductions 2,606.6 2,941.1 334.5 12.8%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 104.6 (386.9) (491.6) -469.8%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 9.2 (34.2) (43.5) -469.8%

Federal Income Tax (FIT)
25 Taxable Income for FIT 800.6 1,105.5 304.9 38.1%
26 FIT Rate 35.00% 35.00%
27 Total FIT 280.2 386.9 106.7 38.1%
28 Adjustment to FIT, Regulatory Liability (5.5) 0.0 5.5 -100.0%
29 Total FIT, with Adjustment 274.7 386.9 112.2 40.8%

30 Total Income Taxes for Revenues at Proposed Rates 284.0 352.7 68.8 24.2%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 19,415.1 20,910.4 1,495.3 7.7%
2a Adjustments (33.8) (33.8) 0.0 0.0%

Gross Additions:
3a Company-funded plant 1,132.3 2,422.5 1,290.2 113.9%
4a Advances 250.1 250.1 0.0 0.0%
5a Contributions 55.1 55.1 0.0 0.0%
6a Total Gross Additions 1,437.5 2,727.7 1,290.2 89.8%

7a Estimated Capitalized Interest on CY Projects (290.4) (290.4) 0.0 0.0%
8a Retirements (104.9) (104.9) 0.0 0.0%
9a Net Additions 1,042.2 2,332.4 1,290.2 123.8%

10a Plant in Service - End of Year 20,423.5 23,209.1 2,785.5 13.6%
11a Plant Weighting Factor 41.96% 41.96% 0.00% 0.0%
12a Weighted Average Plant in Service 19,818.6 21,855.3 2,036.7 10.3%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 20,457.3 23,242.9 2,785.5 13.6%
2b Adjustments (32.0) (32.0) 0.0 0.0%

Gross Additions:
3b Company-funded plant 675.4 1,922.8 1,247.4 184.7%
4b Advances 250.1 250.1 0.0 0.0%
5b Contributions 55.1 55.1 0.0 0.0%
6b Total Gross Additions 980.6 2,228.0 1,247.4 127.2%

7b Estimated Capitalized Interest on CY Projects (320.2) (320.2) 0.0 0.0%
8b Retirements (104.9) (104.9) 0.0 0.0%
9b Net Additions 555.5 1,802.9 1,247.4 224.5%

10b Plant in Service - End of Year 20,980.8 25,013.8 4,032.9 19.2%
11b Plant Weighting Factor 41.96% 41.96% 0.00% 0.0%
12b Weighted Average Plant in Service 20,658.4 23,967.4 3,309.0 16.0%

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 5,118.0 5,086.9 (31.1) -0.6%

Accruals:
2a Transportation Equipment 9.3 9.8 0.5 5.3%
3a Contributed Plant 30.4 30.4 (0.0) -0.1%
4a Depreciation Accrual * 571.1 618.3 47.2 8.3%
5a Total Accruals 610.8 658.4 47.6 7.8%

Retirements and Adjustments:
6a Net Retirements 120.2 120.2 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 120.2 120.2 0.0 0.0%

9a Net Additions 490.6 507.8 17.2 3.5%

10a Depreciation Reserve - End of Year 5,608.6 5,594.7 (13.8) -0.2%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 5,363.3 5,340.8 (22.5) -0.4%

13a * Deprec. expense for summary of earnings calc. 571.1 618.3 47.2 8.3%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 5,608.6 5,594.7 (13.8) -0.2%

Accruals:
2b Transportation Equipment 9.3 9.9 0.6 6.9%
3b Contributed Plant 29.9 29.8 (0.2) -0.5%
4b Depreciation Accrual * 613.9 700.6 86.7 14.1%
5b Total Accruals 653.1 740.3 87.2 13.4%

Retirements and Adjustments:
6b Net Retirements 120.2 120.2 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 120.2 120.2 0.0 0.0%

9b Net Additions 532.8 590.3 57.4 10.8%

10b Depreciation Reserve - End of Year 6,141.4 6,185.0 43.6 0.7%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 5,875.0 5,889.9 14.9 0.3%

13b * Deprec. expense for summary of earnings calc. 613.9 700.6 86.7 14.1%
   (does not include depreciation for transportation, etc.)

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 883.5 883.5 0.0%
2 Weighted Average Plant In Service 19,818.6 21,855.3 2,036.7 10.3%
3 Weighted Average Depreciation Reserve (5,363.3) (5,340.8) 22.5 -0.4%
4 Net Utility Plant 14,455.4 17,398.1 2,942.7 20.4%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 849.9 849.9 0.0 0.0%
5 Advances in Construction 2,517.3 2,517.3 0.0 0.0%
6 Reserve for Amortization of Intangibles 345.3 346.2 0.9 0.3%
7 Deferred Taxes 1,245.3 1,533.6 288.3 23.2%
8 Unamortized Investment Tax Credits 7.7 7.7 0.0 0.0%
9 Total Deductions from Rate Base 4,965.4 5,254.7 289.3 5.8%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 53.3 53.3 0.0 0.0%
10a Tank Painting 0.0 120.6 120.6 0.0%
11 Working Cash, Lead-Lag 106.2 100.3 (5.9) -5.5%
12 Amount Withheld from Employees (1.2) (1.2) 0.0 0.0%
13 Total Working Capital 158.3 273.0 114.7 72.5%
15 Taxes on Advances 74.2 74.2 0.0 0.0%
16 Taxes on Contributions 12.9 12.9 0.0 0.0%
17 Total Additions to Rate Base 245.4 360.1 114.7 46.8%

18 Weighted Average Rate Base, District 9,735.3 12,503.4 2,768.1 28.4%
19 Weighted Average Rate Base, G.O. Allocation 284.9 572.7 287.8 101.0%
20 Total Weighted Average Rate Base 10,020.2 13,076.1 3,055.9 30.5%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 9,861.9 12,803.1 2,941.2 29.8%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 286.8 372.3 85.5 29.8%

KING CITY DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 883.5 883.5 0.0%
2 Weighted Average Plant In Service 20,658.4 23,967.4 3,309.0 16.0%
3 Weighted Average Depreciation Reserve (5,875.0) (5,889.9) (14.9) 0.3%
4 Net Utility Plant 14,783.4 18,961.1 4,177.6 28.3%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 874.0 874.1 0.0 0.0%
5 Advances in Construction 2,666.2 2,666.2 0.0 0.0%
6 Reserve for Amortization of Intangibles 372.5 374.0 1.5 0.4%
7 Deferred Taxes 1,424.1 1,911.8 487.7 34.2%
8 Unamortized Investment Tax Credits 7.6 7.6 0.0 0.0%
9 Total Deductions from Rate Base 5,344.4 5,833.7 489.3 9.2%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 53.3 53.3 0.0 0.0%
10a Tank Painting 0.0 169.5 169.5 0.0%
11 Working Cash, Lead-Lag 124.4 126.3 1.9 1.5%
12 Amount Withheld from Employees (1.2) (1.2) 0.0 0.0%
13 Total Working Capital 176.5 348.0 171.4 97.1%
15 Taxes on Advances 76.2 76.2 0.0 0.0%
16 Taxes on Contributions 12.0 12.0 0.0 0.0%
17 Total Additions to Rate Base 264.7 436.1 171.4 64.8%

18 Weighted Average Rate Base, District 9,703.7 13,563.5 3,859.8 39.8%
19 Weighted Average Rate Base, G.O. Allocation 240.9 596.8 355.9 147.7%
20 Total Weighted Average Rate Base 9,944.6 14,160.3 4,215.7 42.4%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 9,768.1 13,812.3 4,044.3 41.4%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 284.0 401.6 117.6 41.4%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

KING CITY DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 21,371.8 21,351.8 (20.0) -0.1%

Operating Expenses:
2a Operation & Maintenance 10,548.3 10,503.8 (44.5) -0.4%
3a Administrative & General 557.2 804.5 247.3 44.4%
4a Payroll 1,222.4 1,233.1 10.7 0.9%
5a General Office - prorated expenses 2,333.4 2,754.9 421.5 18.1%
6a Depreciation Expense 2,222.8 2,469.5 246.6 11.1%
7a Taxes Other Than Income 556.7 635.9 79.2 14.2%
8a California Corporate Franchise Tax 274.1 11.4 (262.7) -95.8%
9a Federal Income Tax 1,104.1 736.8 (367.3) -33.3%
10a Total Operating Expenses 18,819.1 19,150.0 330.9 1.8%

11a Net Operating Revenues 2,552.7 2,201.9 (350.8) -13.7%
12a Weighted Average Rate Base 23,687.1 36,460.0 12,772.9 53.9%
13a Return on Rate Base 10.78% 6.04% -4.74% -44.0%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 20,226.0 22,531.6 2,305.5 11.4%

Operating Expenses:
2b Operation & Maintenance 10,546.9 10,505.3 (41.6) -0.4%
3b Administrative & General 557.2 804.5 247.3 44.4%
4b Payroll 1,222.4 1,233.1 10.7 0.9%
5b General Office - prorated expenses 2,333.4 2,754.9 421.5 18.1%
6b Depreciation Expense 2,222.8 2,469.5 246.6 11.1%
7b Taxes Other Than Income 546.7 646.3 99.6 18.2%
8b California Corporate Franchise Tax 173.8 114.7 (59.1) -34.0%
9b Federal Income Tax 741.2 1,108.4 367.2 49.5%
10b Total Operating Expenses 18,344.4 19,636.6 1,292.2 7.0%

11b Net Operating Revenues 1,881.6 2,894.9 1,013.4 53.9%
12b Weighted Average Rate Base 23,687.1 36,460.0 12,772.9 53.9%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (1,145.8) 1,179.7 2325.5 -203.0%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 20,387.5 20,698.7 311.3 1.5%
2 Operating Expenses:*
3 Operation & Maintenance 10,582.7 10,794.4 211.7 2.0%
4 Administrative & General 554.8 565.9 11.1 2.0%
5 Payroll 1,256.0 1,281.1 25.1 2.0%
6 G.O. Prorated Expenses 2,369.7 2,417.1 47.4 2.0%
7 Depreciation Expense 2,299.9 2,345.9 46.0 2.0%
8 Taxes Other Than Income 549.5 560.5 11.0 2.0%
9 California Corporate Franchise Tax 177.6 174.19 (3.5) -1.9%
10 Federal Income Tax 739.5 725.84 (13.7) -1.8%
11 Total Operating Expenses 18,529.8 18,864.9 335.1 1.8%

12 Net Operating Revenues 1,857.7 1,833.9 (23.9) -1.3%
13 Weighted Average Rate Base 23,386.7 23,086.4 (300.4) -1.3%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.12364% 0.12364%
2 100% - Uncollectibles Rate 99.87636% 99.87636% 100% - [1]
3 Franchise Tax Rate 0.00000% 0.00000%
4 Franchise Tax 0.00000% 0.00000% [2] x [3]
5 Business License Rate 0.87625% 0.87625%
6 Business License cost 0.87517% 0.87517% [2] x [5]
7 Subtotal 0.99881% 0.99881% [1+4+6]
8 100% - Subtotal 99.00119% 99.00119% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.75171% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.84723% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.19079% [8-10-12] x 13
15 Total Taxes Paid 38.94131% 0.99881% [7+10+14]
16 Net After Taxes 61.05869% 99.00119% 100% - [15]
17 NTG Multiplier 1.63777 1.01009 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.01009 0.47070 w/o income taxes
19 Equity 53.4% 1.63777 0.87457 with income taxes
20 Total 100.0% 1.34527 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 194.6 194.6 0.0 0.0%
2a Business 664.2 660.9 (3.3) -0.5%
3a Multiple Family 2,683.0 2,425.0 (258.0) -9.6%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 1,762.9 1,828.0 65.1 3.7%
6a Other 232.8 402.5 169.7 72.9%
7a Irrigation 4,411.0 5,541.3 1,130.3 25.6%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 194.1 194.1 0.0 0.0%
2b Business 666.2 660.9 (5.3) -0.8%
3b Multiple Family 2,683.0 2,352.2 (330.8) -12.3%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 1,762.9 1,828.0 65.1 3.7%
6b Other 232.8 402.5 169.7 72.9%
7b Irrigation 4,411.0 5,541.3 1,130.3 25.6%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA

ORA RO LIV, page 4 of 16        March 2016



Test Year 2017 ORA CWS

Metered Connections:
1a Residential 16,815 16,815 0 0%
2a Business 1,008 1,013 5 0%
3a Multiple Family 97 97 0 0%
4a Industrial 0 0 0 0%
5a Public Authority 234 234 0 0%
6a Other 9 11 2 22%
7a Irrigation 1 1 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 18,164 18,171 7 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 363 363 0 0%
12a Public Fire Protection 42 42 0 0%
13a Total Number of Unmetered Connections 405 405 0 0%

Total Number of Connections:
14a Including Fire Protection 18,569 18,576 7 0%
15a Excluding Fire Protection 18,164 18,171 7 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 16,857 16,857 0 0%
2b Business 1,005 1,013 8 1%
3b Multiple Family 100 100 0 0%
4b Industrial 0 0 0 0%
5b Public Authority 234 234 0 0%
6b Other 8 11 3 38%
7b Irrigation 1 1 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 18,205 18,216 11 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 364 364 0 0%
12b Public Fire Protection 42 42 0 0%
13b Total Number of Unmetered Connections 406 406 0 0%

Total Number of Connections:
14b Including Fire Protection 18,611 18,622 11 0%
15b Excluding Fire Protection 18,205 18,216 11 0%

CWS > ORA

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 3,272.4 3,272.4 0.0 0.0%
2a Business 669.5 669.5 0.0 0.0%
3a Multiple Family 260.3 235.2 (25.0) -9.6%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 412.5 427.8 15.2 3.7%
6a Other 2.1 4.4 2.3 111.4%
7a Irrigation 4.4 5.5 1.1 25.6%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 4,621.2 4,614.8 (6.3) -0.1%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 4,621.2 4,614.8 (6.3) -0.1%
12a Unaccounted For Water Rate 3.7% 3.7% 0.0% 0.0%
13a Unaccounted For Water (UAF) 179.5 179.3 (0.2) -0.1%

14a Total Requirement (Sales + UAF) * 4,800.7 4,794.1 (6.6) -0.1%
15a Total Requirement in Acre Feet 11,020.9 11,005.8 (15.1) -0.1%

WATER SUPPLY MIX:
16a Company Owned Wells 1,142.6 1,226.6 84.0 7.4%
17a Leased Wells 81.6 89.4 7.8 9.6%
18a Purchases - 3,576.5 3,478.1 (98.4) -2.8%
19a Total Supply * 4,800.7 4,794.1 (6.6) -0.1%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 3,272.4 3,272.4 0.0 0.0%
2b Business 669.5 669.5 0.0 0.0%
3b Multiple Family 268.3 235.2 (33.1) -12.3%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 412.5 427.8 15.2 3.7%
6b Other 1.9 4.4 2.6 137.8%
7b Irrigation 4.4 5.5 1.1 25.6%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 4,629.0 4,614.8 (14.1) -0.3%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 4,629.0 4,614.8 (14.1) -0.3%
12b Unaccounted For Water Rate 3.7% 3.7% 0.0% 0.0%
13b Unaccounted For Water 179.8 179.3 (0.5) -0.3%

14b Total Requirement (Sales + UAF) * 4,808.8 4,794.1 (14.7) -0.3%
15b Total Requirement in Acre Feet 11,039.5 11,005.8 (33.7) -0.3%

WATER SUPPLY MIX:
16b Company Owned Wells 1,142.6 1,226.6 84.0 7.4%
17b Leased Wells 81.6 89.4 7.8 9.6%
18b Purchases - 3,584.6 3,478.1 (106.5) -3.0%
19b Total Supply * 4,808.8 4,794.1 (14.7) -0.3%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 10,776.3 10,776.3 0.0 0.0%
2a Business 2,231.1 2,218.7 (12.4) -0.6%
3a Multiple Family 880.5 875.6 (4.9) -0.6%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 1,446.1 1,438.1 (8.0) -0.6%
6a Other 16.0 15.9 (0.1) -0.6%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 15,349.9 15,324.5 (25.4) -0.2%

Unmetered Revenues:
10a Service Charge 5,228.4 5,233.9 5.4 0.1%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 5,228.4 5,233.9 5.4 0.1%

Other Revenues:
13a Private Fire Protection 291.9 291.9 0.0 0.0%
14a Public Fire Protection 0.0 0.0 0.0 0.0%
15a Other 501.5 501.5 0.0 0.0%
16a Total Other Revenues 793.4 793.4 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 21,371.8 21,351.8 (20.0) -0.1%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 9,736.7 11,364.7 1,627.9 16.7%
2b Business 2,027.6 2,339.9 312.3 15.4%
3b Multiple Family 800.2 923.4 123.2 15.4%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 1,314.2 1,516.6 202.4 15.4%
6b Other 14.5 16.7 2.2 15.4%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 13,893.2 16,161.3 2,268.1 16.3%

Unmetered Revenues:
10b Service Charge 5,546.5 4,809.5 (737.1) -13.3%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 5,546.5 4,809.5 (737.1) -13.3%

Other Revenues:
13b Private Fire Protection 292.7 197.3 (95.4) -32.6%
14b Public Fire Protection 0.0 26.4 26.4 0.0%
15b Other 525.0 491.9 (33.1) -6.3%
16b Total Other Revenues 817.7 715.6 (102.1) -12.5%

17b Total Revenues at Present Rates, Escal. Year 2018 20,257.5 21,686.3 1,428.8 7.1%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 8,497.9 8,265.3 (232.6) -2.7%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 619.3 618.5 (0.9) -0.1%
4 Purchased Chemicals 94.9 101.0 6.0 6.4%
5 Payroll 810.6 817.7 7.1 0.9%
6 Postage 77.1 77.1 0.0 0.0%
7 Transportation 105.0 105.0 0.0 0.0%

Purchased Services:
8 Source of Supply 104.2 104.2 0.0 0.0%
9 Pumping 60.9 60.9 0.0 0.0%
10 Water Treatment 56.6 56.6 0.0 0.0%
11 Transmission & Distribution 71.5 71.5 0.0 0.0%
12 Customer Accounting 148.6 148.6 0.0 0.0%
13 Conservation 314.0 494.7 180.8 57.6%
14 Total Operations Exp. excluding Uncollectibles 10,960.6 10,921.0 (39.5) -0.4%

Maintenance Expenses:
15 Payroll 211.3 213.2 1.9 0.9%
16 Transportation 40.1 40.1 0.0 0.0%
17 Stores 49.5 49.5 0.0 0.0%
18 Contracted Maintenance 282.3 284.4 2.2 0.8%
19 Total Maintenance Expenses 583.2 587.3 4.1 0.7%

At Present Rates
20 Operating Revenues 21,371.8 21,351.8 (20.0) -0.1%
21 Uncollectible Rate 0.1236% 0.1236% 0.0000% 0.0%
22 Uncollectibles Expense 26.4 26.4 (0.0) -0.1%

23 Total O&M Expenses including Uncollectibles 11,570.2 11,534.7 (35.5) -0.3%

At Proposed Rates
25 Operating Revenues 20,226.0 22,531.6 2,305.5 11.4%
26 Uncollectible Rate 0.1236% 0.1236% 0.0000% 0.0%
27 Uncollectibles Expense 25.0 27.9 2.9 11.4%

28 Total O&M Expenses including Uncollectibles 11,568.8 11,536.2 (32.6) -0.3%

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 200.5 202.2 1.7 0.8%
2a Benefits 584.7 793.1 208.4 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 34.5 34.5 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (149.2) (145.7) 3.5 -2.4%
6a Workers' Compensation 33.8 47.3 13.5 40.0%
7a Non-Specifics 41.0 53.3 12.3 30.0%
8a Subtotal 745.1 984.6 239.5 32.1%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 16.1 16.1 0.0 0.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments (3.5) 0.0 3.5 -100.0%

11a Total A&G and Miscellaneous Adjustments 757.7 1,000.7 243.0 32.1%

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 206.0 207.8 1.8 0.9%
2b Benefits 592.7 809.4 216.6 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 35.5 35.5 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (153.3) (150.0) 3.4 -2.2%
6b Workers' Compensation 34.7 51.0 16.2 46.7%
7b Non-Specifics 42.2 54.8 12.7 30.0%
8b Subtotal 757.8 1,008.5 250.7 1.1

Miscellaneous Expenses
9b Amortization of Limited Term Investment 6.5 6.5 0.0 0.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments (3.5) 0.0 3.5 -100.0%

11b Total A&G and Miscellaneous Adjustments 760.8 1,015.0 254.2 33.4%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 287.2 365.8 78.6 27.4%
2a Payroll Taxes 82.3 83.0 0.7 0.9%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 21,345.4 21,325.4 (19.9) -0.1%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5a1 Business  License-Present Rates 187.3 187.1 (0.2) -0.1%
6a Total Taxes Other Than Income, At Present Rates 556.7 635.9 79.2 14.2%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 20,201.0 22,503.7 2,302.7 11.4%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9a1 Business  License-Proposed Rates 177.2 197.4 20.2 11.4%
10a Total Taxes Other Than Income, At Proposed Rates 546.7 646.3 99.6 18.2%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 286.3 386.6 100.3 35.0%
2b Payroll Taxes 84.6 85.3 0.7 0.9%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 20,232.5 21,659.5 1,427.1 7.1%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5b1 Business  License-Present Rates 177.5 190.0 12.5 7.1%
6b Total Taxes Other Than Income, At Present Rates 548.3 661.9 113.6 20.7%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 20,362.3 23,086.3 2,724.0 13.4%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9b1 Business  License-Proposed Rates 178.6 202.5 23.9 13.4%
10b Total Taxes Other Than Income, At Proposed Rates 549.5 674.4 124.9 22.7%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 21,371.8 21,351.8 (20.0) -0.1%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 11,543.8 11,508.3 (35.5) -0.3%
3 Uncollectibles Expense 26.4 26.4 (0.0) -0.1%
4 A&G Expenses 757.7 1,006.7 249.0 32.9%
5 G.O. Prorated Expenses 2,333.4 2,754.9 421.5 18.1%
6 G.O. Book Depreciation (to be excluded) (247.3) (334.4) (87.1) 35.2%
7 Transportation Deprec. Expense (to be excluded) (59.4) (66.2) (6.8) 11.4%
8 Taxes On Other Than Income 556.7 635.9 79.2 14.2%
9 Interest Expense 651.3 1,020.9 369.6 56.7%
10 Total Common Deductions 15,562.6 16,552.6 989.9 6.4%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 2,464.6 4,194.8 1,730.2 70.2%
12 Book Depreciation - G.O. 243.9 475.0 231.1 94.7%
13 Subtotal 2,708.5 4,669.8 1,961.3 72.4%
14 Total State Deductions, incl. Common Deductions 18,271.1 21,222.4 2,951.2 16.2%

Federal Tax Deductions
16 Book Depreciation - District 2,043.8 2,258.0 214.2 10.5%
17 Book Depreciation - G.O. 250.3 338.4 88.1 35.2%
18 Domestic Production Activity Deductions (0.0) (0.0) 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 274.1 11.4 (262.7) -95.8%
20 Subtotal 2,568.2 2,607.8 39.6 1.5%
21 Total Fed. Deductions, incl. Common Deductions 18,130.8 19,160.3 1,029.5 5.7%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 3,100.7 129.4 (2,971.2) -95.8%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 274.1 11.4 (262.7) -95.8%

Federal Income Tax (FIT)
25 Taxable Income for FIT 3,241.0 2,191.5 (1,049.5) -32.4%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,134.4 767.0 (1,049.5) (0.3)
28 Adjustment to FIT, Regulatory Liability (30.2) (30.2) 0.0 0.0%
29 Total FIT, with Adjustment 1,104.1 736.8 (367.3) -33.3%

30 Total Income Taxes for Revenues at Present Rates 1,378.2 748.3 (630.0) -45.7%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 20,226.0 22,531.6 2,305.5 11.4%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 11,543.8 11,508.3 (35.5) -0.3%
3 Uncollectibles Expense 25.0 27.9 2.9 11.4%
4 A&G Expenses 757.7 1,006.7 249.0 32.9%
5 G.O. Prorated Expenses 2,333.4 2,754.9 421.5 18.1%
6 G.O. Book Depreciation (to be excluded) (247.3) (334.4) (87.1) 35.2%
7 Transportation Deprec. Expense (to be excluded) (59.4) (66.2) (6.8) 11.4%
8 Taxes On Other Than Income 546.7 646.3 99.6 18.2%
9 Interest Expense 651.3 1,020.9 369.6 56.7%
10 Total Common Deductions 15,551.2 16,564.4 1,013.2 6.5%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 2,464.6 4,194.8 1,730.2 70.2%
12 Book Depreciation - G.O. 243.9 475.0 231.1 94.7%
13 Subtotal 2,708.5 4,669.8 1,961.3 72.4%
14 Total State Deductions, incl. Common Deductions 18,259.7 21,234.2 2,974.5 16.3%

Federal Tax Deductions
16 Book Depreciation - District 2,043.8 2,258.0 214.2 10.5%
17 Book Depreciation - G.O. 250.3 338.4 88.1 35.2%
18 Domestic Production Activity Deductions 2.9 2.9 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 173.8 114.7 (59.1) -34.0%
20 Subtotal 2,470.8 2,713.9 243.1 9.8%
21 Total Fed. Deductions, incl. Common Deductions 18,022.0 19,278.3 1,256.3 7.0%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 1,966.3 1,297.4 (669.0) -34.0%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 173.8 114.7 (59.1) -34.0%

Federal Income Tax (FIT)
25 Taxable Income for FIT 2,204.0 3,253.3 1,049.2 47.6%
26 FIT Rate 35.00% 35.00%
27 Total FIT 771.4 1,138.6 367.2 47.6%
28 Adjustment to FIT, Regulatory Liability (30.2) (30.2) 0.0 0.0%
29 Total FIT, with Adjustment 741.2 1,108.4 367.2 49.5%

30 Total Income Taxes for Revenues at Proposed Rates 915.0 1,223.1 308.1 33.7%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 69,162.3 78,903.5 9,741.2 14.1%
2a Adjustments (42.3) (42.3) 0.0 0.0%

Gross Additions:
3a Company-funded plant 2,680.5 5,102.6 2,422.1 90.4%
4a Advances 133.5 133.5 0.0 0.0%
5a Contributions 112.2 112.2 0.0 0.0%
6a Total Gross Additions 2,926.2 5,348.3 2,422.1 82.8%

7a Estimated Capitalized Interest on CY Projects (611.7) (611.7) 0.0 0.0%
8a Retirements (53.8) (53.8) 0.0 0.0%
9a Net Additions 2,260.7 4,682.8 2,422.1 107.1%

10a Plant in Service - End of Year 71,380.7 83,544.0 12,163.3 17.0%
11a Plant Weighting Factor 33.02% 33.02% 0.00% 0.0%
12a Weighted Average Plant in Service 69,866.4 80,407.2 10,540.8 15.1%

Escalation Year 2018    ($000) DRA CWS

1b Plant in Service - Beginning of Year 71,423.0 83,586.3 12,163.3 17.0%
2b Adjustments (39.6) (39.6) 0.0 0.0%

Gross Additions:
3b Company-funded plant 2,793.8 7,447.0 4,653.2 166.6%
4b Advances 133.5 133.5 0.0 0.0%
5b Contributions 112.2 112.2 0.0 0.0%
6b Total Gross Additions 3,039.5 7,692.7 4,653.2 153.1%

7b Estimated Capitalized Interest on CY Projects (1,240.2) (1,240.2) 0.0 0.0%
8b Retirements (93.0) (93.0) 0.0 0.0%
9b Net Additions 1,706.4 6,359.6 4,653.2 272.7%

10b Plant in Service - End of Year 73,089.8 89,906.3 16,816.5 23.0%
11b Plant Weighting Factor 33.02% 33.02% 0.00% 0.0%
12b Weighted Average Plant in Service 71,946.8 85,646.3 13,699.5 19.0%

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 28,563.1 28,749.8 186.7 0.7%

Accruals:
2a Transportation Equipment 43.1 46.4 3.4 7.8%
3a Contributed Plant (151.2) (150.0) 1.2 -0.8%
4a Depreciation Accrual * 2,222.8 2,469.5 246.6 11.1%
5a Total Accruals 2,114.7 2,365.9 251.2 11.9%

Retirements and Adjustments:
6a Net Retirements 74.6 74.6 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 74.6 74.6 0.0 0.0%

9a Net Additions 2,191.3 2,441.3 250.0 11.4%

10a Depreciation Reserve - End of Year 30,754.4 31,191.1 436.7 1.4%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 29,658.7 29,970.5 311.7 1.1%

13a * Deprec. expense for summary of earnings calc. 2,222.8 2,469.5 246.6 11.1%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 30,754.4 31,191.1 436.7 1.4%

Accruals:
2b Transportation Equipment 48.9 59.8 10.9 22.3%
3b Contributed Plant (153.9) (151.8) 2.1 -1.4%
4b Depreciation Accrual * 2,299.9 2,597.9 298.1 13.0%
5b Total Accruals 2,194.9 2,506.0 311.1 14.2%

Retirements and Adjustments:
6b Net Retirements 113.7 113.7 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 113.7 113.7 0.0 0.0%

9b Net Additions 2,235.1 2,544.1 309.0 13.8%

10b Depreciation Reserve - End of Year 32,989.5 33,735.2 745.7 2.3%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 31,872.0 32,463.1 591.2 1.9%

13b * Deprec. expense for summary of earnings calc. 2,299.9 2,597.9 298.1 13.0%
   (does not include depreciation for transportation, etc.)

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 2,171.0 2,171.0 0.0%
2 Weighted Average Plant In Service 69,866.4 80,407.2 10,540.8 15.1%
3 Weighted Average Depreciation Reserve (29,658.7) (29,970.5) (311.7) 1.1%
4 Net Utility Plant 40,207.7 52,607.8 12,400.1 30.8%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 3,116.8 3,116.2 (0.6) 0.0%
5 Advances in Construction 10,974.0 10,974.0 0.0 0.0%
6 Reserve for Amortization of Intangibles 145.0 145.2 0.2 0.1%
7 Deferred Taxes 5,272.0 6,361.4 1,089.4 20.7%
8 Unamortized Investment Tax Credits 84.3 84.3 0.0 0.0%
9 Total Deductions from Rate Base 19,592.1 20,681.1 1,089.0 5.6%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 133.6 133.6 0.0 0.0%
10a Tank Painting 463.6 501.0 37.4 8.1%
11 Working Cash, Lead-Lag 697.0 722.1 25.1 3.6%
12 Amount Withheld from Employees (6.1) (6.1) 0.0 0.0%
13 Total Working Capital 1,288.2 1,350.7 62.5 4.9%
15 Taxes on Advances 286.2 286.2 0.0 0.0%
16 Taxes on Contributions 110.9 110.9 0.0 0.0%
17 Total Additions to Rate Base 1,685.3 1,747.9 62.5 3.7%

18 Weighted Average Rate Base, District 22,300.9 33,674.5 11,373.6 51.0%
19 Weighted Average Rate Base, G.O. Allocation 1,386.2 2,785.5 1,399.3 100.9%
20 Total Weighted Average Rate Base 23,687.1 36,460.0 12,772.9 53.9%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 22,398.9 35,109.3 12,710.4 56.7%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 651.3 1,020.9 369.6 56.7%

LIVERMORE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 2,171.0 2,171.0 0.0%
2 Weighted Average Plant In Service 71,946.8 85,646.3 13,699.5 19.0%
3 Weighted Average Depreciation Reserve (31,872.0) (32,463.1) (591.2) 1.9%
4 Net Utility Plant 40,074.8 55,354.2 15,279.3 38.1%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 3,078.1 3,078.2 0.1 0.0%
5 Advances in Construction 10,707.6 10,707.6 0.0 0.0%
6 Reserve for Amortization of Intangibles 156.3 156.5 0.2 0.1%
7 Deferred Taxes 5,495.8 7,114.9 1,619.1 29.5%
8 Unamortized Investment Tax Credits 82.9 82.9 0.0 0.0%
9 Total Deductions from Rate Base 19,520.7 21,140.1 1,619.4 8.3%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 133.6 133.6 0.0 0.0%
10a Tank Painting 407.9 441.4 33.5 8.2%
11 Working Cash, Lead-Lag 709.8 747.4 37.6 5.3%
12 Amount Withheld from Employees (6.1) (6.1) 0.0 0.0%
13 Total Working Capital 1,245.2 1,316.3 71.0 5.7%
15 Taxes on Advances 303.0 303.0 0.0 0.0%
16 Taxes on Contributions 112.4 112.4 0.0 0.0%
17 Total Additions to Rate Base 1,660.6 1,731.6 71.0 4.3%

18 Weighted Average Rate Base, District 22,214.7 35,945.7 13,730.9 61.8%
19 Weighted Average Rate Base, G.O. Allocation 1,172.0 2,902.7 1,730.7 147.7%
20 Total Weighted Average Rate Base 23,386.7 38,848.4 15,461.6 66.1%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 22,141.5 37,532.1 15,390.6 69.5%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 643.8 1,091.4 447.5 69.5%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

LIVERMORE DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 30,814.1 30,985.1 171.0 0.6%

Operating Expenses:
2a Operation & Maintenance 17,103.3 17,245.0 141.6 0.8%
3a Administrative & General 979.4 1,336.0 356.6 36.4%
4a Payroll 1,783.6 1,805.1 * 21.5 1.2%
5a General Office - prorated expenses 3,111.5 3,673.1 561.6 18.0%
6a Depreciation Expense 2,842.6 3,018.7 176.2 6.2%
7a Taxes Other Than Income 980.3 1,016.0 35.7 3.6%
8a California Corporate Franchise Tax 233.3 (92.6) (326.0) -139.7%
9a Federal Income Tax 917.6 362.5 (555.1) -60.5%
10a Total Operating Expenses 27,951.6 28,363.7 412.1 1.5%

11a Net Operating Revenues 2,862.4 2,621.4 (241.0) -8.4%
12a Weighted Average Rate Base 42,752.7 52,772.1 10,019.3 23.4%
13a Return on Rate Base 6.70% 4.97% -1.73% -25.8%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 31,709.7 33,624.7 1,914.9 6.0%

Operating Expenses:
2b Operation & Maintenance 17,103.6 17,245.8 142.2 0.8%
3b Administrative & General 979.4 1,336.0 356.6 36.4%
4b Payroll 1,783.6 1,805.1 21.5 1.2%
5b General Office - prorated expenses 3,111.5 3,673.1 561.6 18.0%
6b Depreciation Expense 2,842.6 3,018.7 176.2 6.2%
7b Taxes Other Than Income 993.4 1,054.6 61.2 6.2%
8b California Corporate Franchise Tax 311.3 137.2 (174.1) -55.9%
9b Federal Income Tax 1,188.3 1,164.1 (24.3) -2.0%
10b Total Operating Expenses 28,313.7 29,434.6 1,120.9 4.0%

11b Net Operating Revenues 3,396.0 4,190.1 794.1 23.4%
12b Weighted Average Rate Base 42,752.7 52,772.1 10,019.3 23.4%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 895.6 2,639.5 1743.9 194.7%
* CWS only inluded Operations Payroll.

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 32,329.0 32,952.5 623.5 1.9%
2 Operating Expenses:*
3 Operation & Maintenance 17,183.3 17,527.0 343.7 2.0%
4 Administrative & General 992.9 1,012.7 19.9 2.0%
5 Payroll 1,832.7 1,869.4 36.7 2.0%
6 G.O. Prorated Expenses 3,159.7 3,222.9 63.2 2.0%
7 Depreciation Expense 2,938.7 2,997.4 58.8 2.0%
8 Taxes Other Than Income 1,250.3 1,275.3 25.0 2.0%
9 California Corporate Franchise Tax 321.4 327.86 6.5 2.0%
10 Federal Income Tax 1,209.7 1,235.20 25.5 2.1%
11 Total Operating Expenses 28,888.7 29,467.8 579.1 2.0%

12 Net Operating Revenues 3,440.4 3,484.7 44.3 1.3%
13 Weighted Average Rate Base 43,310.9 43,869.0 558.1 1.3%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.02923% 0.03197%
2 100% - Uncollectibles Rate 99.97077% 99.96803% 100% - [1]
3 Franchise Tax Rate 1.46229% 1.46229%
4 Franchise Tax 1.46187% 1.46183% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 1.49110% 1.49380% [1+4+6]
8 100% - Subtotal 98.50890% 98.50620% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.70819% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.81318% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.04564% [8-10-12] x 13
15 Total Taxes Paid 39.24492% 1.49380% [7+10+14]
16 Net After Taxes 60.75508% 98.50620% 100% - [15]
17 NTG Multiplier 1.64595 1.01516 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.01516 0.47307 w/o income taxes
19 Equity 53.4% 1.64595 0.87894 with income taxes
20 Total 100.0% 1.35201 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 257.1 257.1 0.0 0.0%
2a Business 946.3 946.3 0.0 0.0%
3a Multiple Family 1,733.9 1,733.9 0.0 0.0%
4a Industrial 1,833.6 1,825.7 (7.9) -0.4%
5a Public Authority 1,135.1 1,141.2 6.1 0.5%
6a Other 288.7 170.8 (117.9) -40.8%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 257.1 257.1 0.0 0.0%
2b Business 946.3 946.3 0.0 0.0%
3b Multiple Family 1,733.9 1,733.9 0.0 0.0%
4b Industrial 1,833.6 1,825.7 (7.9) -0.4%
5b Public Authority 1,135.1 1,141.2 6.1 0.5%
6b Other 288.7 158.9 (129.8) -45.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 16,995 16,995 0 0%
2a Business 1,168 1,168 0 0%
3a Multiple Family 164 164 0 0%
4a Industrial 4 4 0 0%
5a Public Authority 209 209 0 0%
6a Other 40 40 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 18,580 18,580 0 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 402 402 0 0%
12a Public Fire Protection 13 13 0 0%
13a Total Number of Unmetered Connections 415 415 0 0%

Total Number of Connections:
14a Including Fire Protection 18,995 18,995 0 0%
15a Excluding Fire Protection 18,580 18,580 0 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 17,024 17,024 0 0%
2b Business 1,170 1,170 0 0%
3b Multiple Family 166 166 0 0%
4b Industrial 4 4 0 0%
5b Public Authority 211 211 0 0%
6b Other 43 43 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 18,618 18,618 0 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 405 405 0 0%
12b Public Fire Protection 14 14 0 0%
13b Total Number of Unmetered Connections 419 419 0 0%

Total Number of Connections:
14b Including Fire Protection 19,037 19,037 0 0%
15b Excluding Fire Protection 18,618 18,618 0 0%

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 4,369.6 4,369.6 0.0 0.0%
2a Business 1,105.3 1,105.3 0.0 0.0%
3a Multiple Family 284.4 284.4 0.0 0.0%
4a Industrial 7.3 7.3 (0.0) -0.4%
5a Public Authority 237.2 238.5 1.3 0.5%
6a Other 11.5 6.8 (4.7) -40.8%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 6,015.4 6,011.9 (3.5) -0.1%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 6,015.4 6,011.9 (3.5) -0.1%
12a Unaccounted For Water Rate 5.9% 5.9% 0.0% 0.0%
13a Unaccounted For Water (UAF) 374.4 374.2 (0.2) -0.1%

14a Total Requirement (Sales + UAF) * 6,389.8 6,386.1 * (3.7) -0.1%
15a Total Requirement in Acre Feet 14,669.1 14,660.6 (8.5) -0.1%

WATER SUPPLY MIX:
16a Company Owned Wells 2,735.2 2,198.8 (536.4) -19.6%
17a Purchases - SJWC 50.0 50.0
18a Purchases - SCVWD 3,604.6 3,604.6
19a Total Supply * 6,389.8 5,853.4 * (536.4) -8.4%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 4,377.0 4,377.0 0.0 0.0%
2b Business 1,107.2 1,107.2 0.0 0.0%
3b Multiple Family 287.8 287.8 0.0 0.0%
4b Industrial 7.3 7.3 (0.0) -0.4%
5b Public Authority 239.5 240.8 1.3 0.5%
6b Other 12.4 6.8 (5.6) -45.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 6,031.3 6,027.0 (4.3) -0.1%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 6,031.3 6,027.0 (4.3) -0.1%
12b Unaccounted For Water Rate 5.9% 5.9% 0.0% 0.0%
13b Unaccounted For Water 375.4 375.2 (0.3) -0.1%

14b Total Requirement (Sales + UAF) * 6,406.7 6,402.2 * (4.6) -0.1%
15b Total Requirement in Acre Feet 14,708.0 14,697.4 (10.5) -0.1%

WATER SUPPLY MIX:
16b Company Owned Wells 2,744.8 2,198.8 (545.9) -19.9%
17b Purchases - SJWC 50.0 50.0 0.0 0.0%
18b Purchases - SCVWD 3,612.0 3,612.0
19b Total Supply * 6,406.7 5,860.8 * (545.9) -8.5%

* Total Requirement and Total Supply may differ slightly due to rounding. For CWS, difference is material.

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 17,517.3 17,517.3 0.0 0.0%
2a Business 4,327.9 4,331.2 3.3 0.1%
3a Multiple Family 1,283.3 1,284.3 1.0 0.1%
4a Industrial 30.1 30.1 0.0 0.1%
5a Public Authority 966.9 967.7 0.7 0.1%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 24,125.6 24,130.6 5.0 0.0%

Unmetered Revenues:
10a Service Charge 6,442.6 6,608.6 166.0 2.6%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 6,442.6 6,608.6 166.0 2.6%

Other Revenues:
13a Private Fire Protection 231.1 231.1 0.0 0.0%
14a Public Fire Protection 6.2 6.2 0.0 0.0%
15a Other 8.6 8.6 0.0 0.0%
16a Total Other Revenues 245.9 245.9 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 30,814.1 30,985.1 171.0 0.6%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 18,013.1 18,985.8 972.7 5.4%
2b Business 4,463.6 4,708.2 244.6 5.5%
3b Multiple Family 1,323.5 1,396.1 72.5 5.5%
4b Industrial 31.1 32.8 1.7 5.5%
5b Public Authority 997.2 1,051.9 54.7 5.5%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 24,828.5 26,174.7 1,346.2 5.4%

Unmetered Revenues:
10b Service Charge 6,669.7 7,223.1 553.4 8.3%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 6,669.7 7,223.1 553.4 8.3%

Other Revenues:
13b Private Fire Protection 231.1 231.1 0.0 0.0%
14b Public Fire Protection 6.2 6.2 0.0 0.0%
15b Other 9.7 9.7 0.0 0.0%
16b Total Other Revenues 246.9 246.9 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 31,745.1 33,644.7 1,899.6 6.0%

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 8,417.1 8,417.1 0.0 0.0%
2 Groundwater Charges 5,613.7 5,606.1 (7.6) -0.1%
3 Purchased Power 1,330.9 1,330.1 (0.8) -0.1%
4 Purchased Chemicals 89.2 96.3 7.1 8.0%
5 Payroll 1,224.1 1,805.1 * 581.0 47.5%
6 Postage 78.0 79.6 1.6 2.0%
7 Transportation 163.5 163.5 0.0 0.0%

Purchased Services:
8 Source of Supply 0.0 0.0 0.0 0.0%
9 Pumping 62.3 62.3 0.0 0.0%
10 Water Treatment 102.1 102.1 0.0 0.0%
11 Transmission & Distribution 238.9 238.9 0.0 0.0%
12 Customer Accounting 165.4 165.4 0.0 0.0%
13 Conservation 261.1 447.0 185.8 71.2%
14 Total Operations Exp. excluding Uncollectibles 17,746.3 18,513.5 767.2 4.3%

Maintenance Expenses:
15 Payroll 300.5 304.1 3.6 1.2%
16 Transportation 44.3 44.3 0.0 0.0%
17 Stores 62.8 62.8 0.0 0.0%
18 Contracted Maintenance 465.0 419.6 (45.4) -9.8%
19 Total Maintenance Expenses 872.6 830.8 (41.8) -4.8%

At Present Rates
20 Operating Revenues 30,814.1 30,985.1 171.0 0.6%
21 Uncollectible Rate 0.0292% 0.0320% 0.0027% 9.4%
22 Uncollectibles Expense 9.0 9.9 0.9 10.0%

23 Total O&M Expenses including Uncollectibles 18,627.9 19,354.2 726.3 3.9%

At Proposed Rates
25 Operating Revenues 31,709.7 33,624.7 1,914.9 6.0%
26 Uncollectible Rate 0.0292% 0.0320% 0.0027% 9.4%
27 Uncollectibles Expense 9.3 10.7 1.5 16.0%

28 Total O&M Expenses including Uncollectibles 18,628.2 19,355.0 726.8 3.9%
* Linked to Total instead of Operations Payroll.

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 259.0 262.1 3.1 1.2%
2a Benefits 886.5 1,205.3 * 318.8 36.0%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 80.0 80.0 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (120.2) (124.2) (4.0) 3.3%
6a Workers' Compensation 51.2 71.7 * 20.5 40.0%
7a Non-Specifics 82.7 87.7 5.0 6.0%
8a Subtotal 1,239.2 1,582.7 343.5 27.7%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 1.2 15.4 14.2 1184.5%

Ratemaking Adjustments
10a Dues & Donations Adjustments (2.0) 0.0 2.0 -100.0%

11a Total A&G and Miscellaneous Adjustments 1,238.4 1,598.1 359.7 29.0%
* Linked to "GO May 2015" file and the wrong cell in the GO workpaper respectively.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 266.1 269.3 3.2 1.2%
2b Benefits 898.7 1,230.0 * 331.3 36.9%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 82.3 82.3 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (123.5) (124.2) (0.7) 0.5%
6b Workers' Compensation 52.7 77.3 * 24.6 46.7%
7b Non-Specifics 83.5 88.5 5.0 6.0%
8b Subtotal 1,259.8 1,623.3 363.5 0.9

Miscellaneous Expenses
9b Amortization of Limited Term Investment 1.2 14.2 13.0 1081.4%

Ratemaking Adjustments
10b Dues & Donations Adjustments (2.0) 0.0 2.0 -100.0%

11b Total A&G and Miscellaneous Adjustments 1,259.0 1,637.4 378.4 30.1%
* Linked to "GO May 2015" file and the wrong cell in the GO workpaper respectively.

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 487.4 519.9 32.6 6.7%
2a Payroll Taxes 42.2 42.7 0.5 1.2%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 30,805.1 30,985.1 180.0 0.6%
4a Effective Local Franchise Tax Rate 1.462% 1.462% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 450.5 453.1 2.6 0.6%
5a1 Business  License-Present Rates 0.3 0.3 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 980.3 1,016.0 35.7 3.6%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 31,700.5 33,624.7 1,924.2 6.1%
8a Effective Local Franchise Tax Rate 1.462% 1.462% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 463.6 491.7 28.1 6.1%
9a1 Business  License-Proposed Rates 0.3 0.3 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 993.4 1,054.6 61.2 6.2%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 734.1 779.7 45.6 6.2%
2b Payroll Taxes 43.3 43.9 0.5 1.2%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles * 31,735.8 33,644.7 1,908.9 6.0%
4b Effective Local Franchise Tax Rate 1.462% 1.462% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 464.1 492.0 27.9 6.0%
5b1 Business  License-Present Rates 0.3 0.3 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 1,241.8 1,315.9 74.1 6.0%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 32,319.6 34,508.2 2,188.6 6.8%
8b Effective Local Franchise Tax Rate 1.462% 1.462% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 472.6 504.6 32.0 6.8%
9b1 Business  License-Proposed Rates 0.3 0.3 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 1,250.3 1,328.5 78.2 6.3%

* CWS uses Operating Revenues including  Uncollectibles to calculate Franchise Taxes.

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 30,814.1 30,985.1 171.0 0.6%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 18,618.9 19,354.2 735.3 3.9%
3 Uncollectibles Expense 9.0 9.9 0.9 10.0%
4 A&G Expenses 1,238.4 1,598.1 359.7 29.0%
5 G.O. Prorated Expenses 3,111.5 3,673.1 561.6 18.0%
6 G.O. Book Depreciation (to be excluded) (329.8) (445.9) (116.1) 35.2%
7 Transportation Deprec. Expense (to be excluded) (21.8) (26.4) (4.6) 21.0%
8 Taxes On Other Than Income 980.3 1,016.0 35.7 3.6%
9 Interest Expense 1,191.2 1,501.7 310.5 26.1%
10 Total Common Deductions 24,797.7 26,680.7 1,882.9 7.6%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 3,051.4 4,719.2 1,667.8 54.7%
12 Book Depreciation - G.O. 325.3 633.4 308.1 94.7%
13 Subtotal 3,376.7 5,352.5 1,975.8 58.5%
14 Total State Deductions, incl. Common Deductions 28,174.4 32,033.2 3,858.8 13.7%

Federal Tax Deductions
16 Book Depreciation - District 2,614.8 2,766.8 152.0 5.8%
17 Book Depreciation - G.O. 333.7 451.2 117.5 35.2%
18 Domestic Production Activity Deductions 109.2 39.9 (69.3) -63.5%
19 Calif. Corporation Franchise Tax (current year) 233.3 (92.6) (326.0) -139.7%
20 Subtotal 3,291.0 3,165.2 (125.9) -3.8%
21 Total Fed. Deductions, incl. Common Deductions 28,088.8 29,845.8 1,757.0 6.3%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 2,639.7 (1,048.0) (3,687.7) -139.7%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 233.3 (92.6) (326.0) -139.7%

Federal Income Tax (FIT)
25 Taxable Income for FIT 2,725.3 1,139.3 (1,586.0) -58.2%
26 FIT Rate 35.00% 35.00%
27 Total FIT 953.9 398.8 (1,586.0) (0.6)
28 Adjustment to FIT, Regulatory Liability (36.2) (36.2) 0.0 0.0%
29 Total FIT, with Adjustment 917.6 362.5 (555.1) -60.5%

30 Total Income Taxes for Revenues at Present Rates 1,151.0 269.9 (881.1) -76.6%

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 31,709.7 33,624.7 1,914.9 6.0%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 18,618.9 19,354.2 735.3 3.9%
3 Uncollectibles Expense 9.3 10.7 1.5 16.0%
4 A&G Expenses 1,238.4 1,598.1 359.7 29.0%
5 G.O. Prorated Expenses 3,111.5 3,673.1 561.6 18.0%
6 G.O. Book Depreciation (to be excluded) (329.8) (445.9) (116.1) 35.2%
7 Transportation Deprec. Expense (to be excluded) (21.8) (26.4) (4.6) 21.0%
8 Taxes On Other Than Income 993.4 1,054.6 61.2 6.2%
9 Interest Expense 1,191.2 1,501.7 310.5 26.1%
10 Total Common Deductions 24,811.1 26,720.1 1,909.0 7.7%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 3,051.4 4,719.2 1,667.8 54.7%
12 Book Depreciation - G.O. 325.3 633.4 308.1 94.7%
13 Subtotal 3,376.7 5,352.5 1,975.8 58.5%
14 Total State Deductions, incl. Common Deductions 28,187.7 32,072.6 3,884.9 13.8%

Federal Tax Deductions
16 Book Depreciation - District 2,614.8 2,766.8 152.0 5.8%
17 Book Depreciation - G.O. 333.7 451.2 117.5 35.2%
18 Domestic Production Activity Deductions 140.1 120.0 (20.1) -14.3%
19 Calif. Corporation Franchise Tax (current year) 311.3 137.2 (174.1) -55.9%
20 Subtotal 3,399.9 3,475.2 75.2 2.2%
21 Total Fed. Deductions, incl. Common Deductions 28,211.0 30,195.3 1,984.2 7.0%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 3,522.0 1,552.1 (1,969.9) -55.9%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 311.3 137.2 (174.1) -55.9%

Federal Income Tax (FIT)
25 Taxable Income for FIT 3,498.7 3,429.4 (69.3) -2.0%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,224.5 1,200.3 (24.3) -2.0%
28 Adjustment to FIT, Regulatory Liability (36.2) (36.2) 0.0 0.0%
29 Total FIT, with Adjustment 1,188.3 1,164.1 (24.3) -2.0%

30 Total Income Taxes for Revenues at Proposed Rates 1,499.7 1,301.3 (198.4) -13.2%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2

ORA RO LAS, page 12 of 16        March 2016



Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 89,590.0 94,432.3 4,842.3 5.4%
2a Adjustments (3,155.6) (25.8) 3,129.8 -99.2%

Gross Additions:
3a Company-funded plant 3,227.1 4,555.3 1,328.1 41.2%
4a Advances 18.6 18.6 0.0 0.0%
5a Contributions 683.9 683.9 0.0 0.0%
6a Total Gross Additions 3,929.6 5,257.8 1,328.1 33.8%

7a Estimated Capitalized Interest on CY Projects 0.0 0.0 0.0 0.0%
8a Retirements (219.7) (219.7) 0.0 0.0%
9a Net Additions 3,709.9 5,038.0 1,328.1 35.8%

10a Plant in Service - End of Year 90,144.3 99,444.5 9,300.2 10.3%
11a Plant Weighting Factor 40.76% 40.76% 0.00% 0.0%
12a Weighted Average Plant in Service 87,946.6 96,460.1 8,513.4 9.7%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 93,299.9 99,470.3 6,170.4 6.6%
2b Adjustments (3,153.7) (23.9) 3,129.8 -99.2%

Gross Additions:
3b Company-funded plant 3,389.7 6,158.3 2,768.6 81.7%
4b Advances 18.6 18.6 0.0 0.0%
5b Contributions 683.9 683.9 0.0 0.0%
6b Total Gross Additions 4,092.2 6,860.8 2,768.6 67.7%

7b Estimated Capitalized Interest on CY Projects 0.0 0.0 0.0 0.0%
8b Retirements (219.7) (219.7) 0.0 0.0%
9b Net Additions 3,872.5 6,641.0 2,768.6 71.5%

10b Plant in Service - End of Year 94,018.7 106,087.5 12,068.8 12.8%
11b Plant Weighting Factor 40.76% 40.76% 0.00% 0.0%
12b Weighted Average Plant in Service 91,724.8 102,153.5 10,428.7 11.4%

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 32,843.2 32,942.3 99.1 0.3%

Accruals:
2a Transportation Equipment 0.0 0.0 0.0 0.0%
3a Contributed Plant 455.0 448.5 (6.5) -1.4%
4a Depreciation Accrual * 2,842.6 3,018.7 176.2 6.2%
5a Total Accruals 3,297.6 3,467.2 169.7 5.1%

Retirements and Adjustments:
6a Net Retirements 218.1 218.1 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 218.1 218.1 0.0 0.0%

9a Net Additions 2,624.5 2,800.7 176.2 6.7%

10a Depreciation Reserve - End of Year 35,467.7 35,743.0 275.3 0.8%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 34,155.4 34,342.6 187.2 0.5%

13a * Deprec. expense for summary of earnings calc. 2,842.6 3,018.7 176.2 6.2%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 35,467.7 35,743.0 275.3 0.8%

Accruals:
2b Transportation Equipment 0.0 0.0 0.0 0.0%
3b Contributed Plant 475.1 466.4 (8.7) -1.8%
4b Depreciation Accrual * 2,938.7 3,147.1 208.4 7.1%
5b Total Accruals 3,413.8 3,613.5 199.8 5.9%

Retirements and Adjustments:
6b Net Retirements 218.1 218.1 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 218.1 218.1 0.0 0.0%

9b Net Additions 2,720.6 2,929.0 208.4 7.7%

10b Depreciation Reserve - End of Year 38,188.3 38,672.0 483.7 1.3%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 36,828.0 37,207.5 379.5 1.0%

13b * Deprec. expense for summary of earnings calc. 2,938.7 3,147.1 208.4 7.1%
   (does not include depreciation for transportation, etc.)

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 2,023.9 2,023.9 0.0%
2 Weighted Average Plant In Service 87,946.6 96,460.1 8,513.4 9.7%
3 Weighted Average Depreciation Reserve (34,155.4) (34,342.6) (187.2) 0.5%
4 Net Utility Plant 53,791.2 64,141.3 10,350.1 19.2%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 7,766.4 7,775.2 8.8 0.1%
5 Advances in Construction 1,491.4 1,491.4 0.0 0.0%
6 Reserve for Amortization of Intangibles 189.4 228.0 38.5 20.3%
7 Deferred Taxes 5,660.2 7,150.3 1,490.1 26.3%
8 Unamortized Investment Tax Credits 69.2 69.2 0.0 0.0%
9 Total Deductions from Rate Base 15,176.7 16,714.1 1,537.4 10.1%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 323.8 323.8 0.0 0.0%
10a Tank Painting 1,012.7 397.6 (615.0) -60.7%
11 Working Cash, Lead-Lag 458.8 414.7 (44.1) -9.6%
12 Amount Withheld from Employees (7.1) (7.1) 0.0 0.0%
13 Total Working Capital 1,788.2 1,129.0 (659.1) -36.9%
15 Taxes on Advances 177.1 177.1 0.0 0.0%
16 Taxes on Contributions 324.7 324.7 0.0 0.0%
17 Total Additions to Rate Base 2,290.0 1,630.9 (659.1) -28.8%

18 Weighted Average Rate Base, District 40,904.5 49,058.1 8,153.5 19.9%
19 Weighted Average Rate Base, G.O. Allocation 1,848.2 3,714.0 1,865.8 101.0%
20 Total Weighted Average Rate Base 42,752.7 52,772.1 10,019.3 23.4%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 40,964.6 51,643.0 10,678.5 26.1%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,191.2 1,501.7 310.5 26.1%

LOS ALTOS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 2,023.9 2,023.9 0.0%
2 Weighted Average Plant In Service 91,724.8 102,153.5 10,428.7 11.4%
3 Weighted Average Depreciation Reserve (36,828.0) (37,207.5) (379.5) 1.0%
4 Net Utility Plant 54,896.8 66,969.9 12,073.1 22.0%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 7,985.2 8,001.6 16.3 0.2%
5 Advances in Construction 1,429.2 1,429.2 0.0 0.0%
6 Reserve for Amortization of Intangibles 190.6 242.7 52.1 27.3%
7 Deferred Taxes 5,800.8 7,863.8 2,063.0 35.6%
8 Unamortized Investment Tax Credits 65.1 65.1 0.0 0.0%
9 Total Deductions from Rate Base 15,470.9 17,602.3 2,131.4 13.8%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 323.8 323.8 0.0 0.0%
10a Tank Painting 1,139.0 353.5 (785.6) -69.0%
11 Working Cash, Lead-Lag 381.2 336.6 (44.7) -11.7%
12 Amount Withheld from Employees (7.1) (7.1) 0.0 0.0%
13 Total Working Capital 1,837.0 1,006.8 (830.2) -45.2%
15 Taxes on Advances 150.7 150.7 0.0 0.0%
16 Taxes on Contributions 334.6 334.6 0.0 0.0%
17 Total Additions to Rate Base 2,322.3 1,492.1 (830.2) -35.7%

18 Weighted Average Rate Base, District 41,748.3 50,859.7 9,111.4 21.8%
19 Weighted Average Rate Base, G.O. Allocation 1,562.6 3,870.2 2,307.6 147.7%
20 Total Weighted Average Rate Base 43,310.9 54,729.9 11,419.0 26.4%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 41,473.9 53,723.1 12,249.2 29.5%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,206.0 1,562.2 356.2 29.5%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

LOS ALTOS DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 3,287.1 3,415.4 128.4 3.9%

Operating Expenses:
2a Operation & Maintenance 501.8 525.8 24.0 4.8%
3a Administrative & General 285.6 330.5 44.9 15.7%
4a Payroll 552.5 563.3 10.8 2.0%
5a General Office - prorated expenses 639.8 755.2 115.4 18.0%
6a Depreciation Expense 523.5 532.8 9.3 1.8%
7a Taxes Other Than Income 150.9 163.9 13.0 8.6%
8a California Corporate Franchise Tax 47.5 24.0 (23.5) -49.5%
9a Federal Income Tax 107.3 66.6 (40.7) -38.0%
10a Total Operating Expenses 2,808.9 2,962.1 153.2 5.5%

11a Net Operating Revenues 478.2 453.4 (24.8) -5.2%
12a Weighted Average Rate Base 9,913.7 12,052.6 2,138.9 21.6%
13a Return on Rate Base 4.82% 3.76% -1.06% -22.0%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 3,787.3 4,229.7 442.4 11.7%

Operating Expenses:
2b Operation & Maintenance 503.1 528.4 25.3 5.0%
3b Administrative & General 285.6 330.5 44.9 15.7%
4b Payroll 552.5 563.3 10.8 2.0%
5b General Office - prorated expenses 639.8 755.2 115.4 18.0%
6b Depreciation Expense 523.5 532.8 9.3 1.8%
7b Taxes Other Than Income 151.9 164.9 13.0 8.6%
8b California Corporate Franchise Tax 91.5 95.6 4.1 4.5%
9b Federal Income Tax 251.9 301.9 50.0 19.9%
10b Total Operating Expenses 2,999.8 3,272.7 272.9 9.1%

11b Net Operating Revenues 787.5 957.0 169.5 21.5%
12b Weighted Average Rate Base 9,913.7 12,052.6 2,138.9 21.6%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 500.2 814.2 314.0 62.8%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 3,817.4 3,875.4 58.1 1.5%
2 Operating Expenses:*
3 Operation & Maintenance 506.5 516.7 10.1 2.0%
4 Administrative & General 289.7 295.5 5.8 2.0%
5 Payroll 567.7 579.1 11.4 2.0%
6 G.O. Prorated Expenses 649.6 662.6 13.0 2.0%
7 Depreciation Expense 522.4 532.8 10.4 2.0%
8 Taxes Other Than Income 154.4 157.5 3.1 2.0%
9 California Corporate Franchise Tax 80.3 80.69 0.4 0.4%
10 Federal Income Tax 256.7 258.12 1.4 0.6%
11 Total Operating Expenses 3,027.4 3,082.9 55.6 1.8%

12 Net Operating Revenues 790.0 792.5 2.5 0.3%
13 Weighted Average Rate Base 9,945.0 9,976.3 31.3 0.3%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.25860% 0.32286%
2 100% - Uncollectibles Rate 99.74140% 99.67714% 100% - [1]
3 Franchise Tax Rate 0.00000% 0.00000%
4 Franchise Tax 0.00000% 0.00000% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 0.25860% 0.32286% [1+4+6]
8 100% - Subtotal 99.74140% 99.67714% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.81714% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.89842% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.40904% [8-10-12] x 13
15 Total Taxes Paid 38.48478% 0.32286% [7+10+14]
16 Net After Taxes 61.51522% 99.67714% 100% - [15]
17 NTG Multiplier 1.62561 1.00324 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.00324 0.46751 w/o income taxes
19 Equity 53.4% 1.62561 0.86808 with income taxes
20 Total 100.0% 1.33559 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 141.4 141.4 0.0 0.0%
2a Business 327.3 327.3 0.0 0.0%
3a Multiple Family 986.9 986.9 0.0 0.0%
4a Industrial 649.4 595.9 (53.5) -8.2%
5a Public Authority 2,397.8 2,486.6 88.8 3.7%
6a Other 684.9 1,673.8 988.9 144.4%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 171.7 171.7 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 141.4 141.4 0.0 0.0%
2b Business 327.3 327.3 0.0 0.0%
3b Multiple Family 986.9 986.9 0.0 0.0%
4b Industrial 649.4 595.9 (53.5) -8.2%
5b Public Authority 2,397.8 2,486.6 88.8 3.7%
6b Other 684.9 1,673.8 988.9 144.4%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 171.7 171.7 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 2,620 2,680 60 2%
2a Business 478 482 4 1%
3a Multiple Family 138 138 0 0%
4a Industrial 1 1 0 0%
5a Public Authority 27 39 12 44%
6a Other 2 2 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 3,266 3,342 76 2%

Unmetered Connections:
10a Residential Flat 393 313 (80) -20%
11a Private Fire Protection 59 59 0 0%
12a Public Fire Protection 8 8 0 0%
13a Total Number of Unmetered Connections 460 380 (80) -17%

Total Number of Connections:
14a Including Fire Protection 3,726 3,722 (4) 0%
15a Excluding Fire Protection 3,659 3,655 (4) 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 2,859 2,899 40 1%
2b Business 476 482 6 1%
3b Multiple Family 139 139 0 0%
4b Industrial 1 1 0 0%
5b Public Authority 22 39 17 77%
6b Other 2 2 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 3,499 3,562 63 2%

Unmetered Connections:
10b Residential Flat 162 94 (68) -42%
11b Private Fire Protection 60 60 0 0%
12b Public Fire Protection 8 8 0 0%
13b Total Number of Unmetered Connections 230 162 (68) -30%

Total Number of Connections:
14b Including Fire Protection 3,729 3,724 (5) 0%
15b Excluding Fire Protection 3,661 3,656 (5) 0%

CWS > ORA

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 370.5 379.0 8.5 2.3%
2a Business 156.5 157.8 1.3 0.8%
3a Multiple Family 136.2 136.2 0.0 0.0%
4a Industrial 0.6 0.6 (0.1) -8.2%
5a Public Authority 64.7 97.0 32.2 49.8%
6a Other 1.4 3.3 2.0 144.4%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 730.0 773.9 44.0 6.0%
10a Total Unmetered Connections' Sales 67.5 53.8 (13.7) -20.4%
11a Total Sales 797.5 827.7 30.2 3.8%
12a Unaccounted For Water Rate 7.0% 7.0% 0.0% 0.0%
13a Unaccounted For Water (UAF) 60.0 62.3 2.3 3.8%

14a Total Requirement (Sales + UAF) * 857.5 890.0 32.5 3.8%
15a Total Requirement in Acre Feet 1,968.5 2,043.1 74.6 3.8%

WATER SUPPLY MIX:
16a Company Owned Wells 857.5 889.9 32.4 3.8%
17a
18a
19a Total Supply * 857.5 889.9 32.4 3.8%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 404.3 410.0 5.7 1.4%
2b Business 155.8 157.8 2.0 1.3%
3b Multiple Family 137.2 137.2 0.0 0.0%
4b Industrial 0.6 0.6 (0.1) -8.2%
5b Public Authority 52.8 97.0 44.2 83.8%
6b Other 1.4 3.3 2.0 144.4%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 752.1 805.9 53.8 7.1%
10b Total Unmetered Connections' Sales 27.8 16.1 (11.7) -42.0%
11b Total Sales 779.9 822.0 42.1 5.4%
12b Unaccounted For Water Rate 7.0% 7.0% 0.0% 0.0%
13b Unaccounted For Water 58.7 61.9 3.2 5.4%

14b Total Requirement (Sales + UAF) * 838.6 883.9 45.3 5.4%
15b Total Requirement in Acre Feet 1,925.3 2,029.2 103.9 5.4%

WATER SUPPLY MIX:
16b Company Owned Wells 838.6 883.9 45.3 5.4%
17b
18b
19b Total Supply * 838.6 883.9 45.3 5.4%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 809.2 827.8 18.5 2.3%
2a Business 348.2 380.8 32.6 9.4%
3a Multiple Family 255.5 279.4 23.9 9.4%
4a Industrial 1.8 1.9 0.2 9.4%
5a Public Authority 187.2 204.7 17.5 9.4%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 1,602.0 1,694.7 92.7 5.8%

Unmetered Revenues:
10a Service Charge 1,274.8 1,385.3 110.5 8.7%
11a Residental Flat 367.4 292.6 (74.8) -20.4%
12a Total Unmetered Revenues 1,642.1 1,677.8 35.7 2.2%

Other Revenues:
13a Private Fire Protection 37.0 37.0 0.0 0.0%
14a Public Fire Protection 6.9 6.9 0.0 0.0%
15a Other (0.9) (0.9) 0.0 0.0%
16a Total Other Revenues 42.9 42.9 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 3,287.1 3,415.4 128.4 3.9%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 1,001.9 1,075.6 73.7 7.4%
2b Business 382.2 458.6 76.4 20.0%
3b Multiple Family 280.5 336.5 56.0 20.0%
4b Industrial 1.9 2.3 0.4 20.0%
5b Public Authority 205.5 246.5 41.1 20.0%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 1,872.0 2,119.6 247.6 13.2%

Unmetered Revenues:
10b Service Charge 1,576.4 1,867.2 290.8 18.4%
11b Residental Flat 188.3 130.5 (57.8) -30.7%
12b Total Unmetered Revenues 1,764.7 1,997.7 233.0 13.2%

Other Revenues:
13b Private Fire Protection 37.6 37.6 0.0 0.0%
14b Public Fire Protection 6.9 6.9 0.0 0.0%
15b Other (0.4) (0.4) 0.0 0.0%
16b Total Other Revenues 44.1 44.1 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 3,680.8 4,161.4 480.6 13.1%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 161.6 167.7 6.1 3.8%
4 Purchased Chemicals 15.9 16.4 0.6 3.8%
5 Payroll 398.6 406.4 7.8 2.0%
6 Postage 15.4 15.7 0.3 2.0%
7 Transportation 43.2 43.2 0.0 0.0%

Purchased Services:
8 Source of Supply (0.2) (0.2) 0.0 0.0%
9 Pumping 15.0 15.0 0.0 0.0%
10 Water Treatment 71.1 71.1 0.0 0.0%
11 Transmission & Distribution 23.7 23.7 0.0 0.0%
12 Customer Accounting 62.4 62.4 0.0 0.0%
13 Conservation 30.0 44.5 14.4 48.1%
14 Total Operations Exp. excluding Uncollectibles 836.7 866.0 29.3 3.5%

Maintenance Expenses:
15 Payroll 60.9 62.1 1.2 2.0%
16 Transportation 10.7 10.7 0.0 0.0%
17 Stores 9.8 9.8 0.0 0.0%
18 Contracted Maintenance 34.7 34.7 0.0 0.0%
19 Total Maintenance Expenses 116.1 117.3 1.2 1.0%

At Present Rates
20 Operating Revenues 3,287.1 3,415.4 128.4 3.9%
21 Uncollectible Rate 0.2586% 0.3229% 0.0643% 24.8%
22 Uncollectibles Expense 8.5 11.0 2.5 29.7%

23 Total O&M Expenses including Uncollectibles 961.3 994.3 33.0 3.4%

At Proposed Rates
25 Operating Revenues 3,787.3 4,229.7 442.4 11.7%
26 Uncollectible Rate 0.2586% 0.3229% 0.0643% 24.8%
27 Uncollectibles Expense 9.8 13.7 3.9 39.4%

28 Total O&M Expenses including Uncollectibles 962.6 996.9 34.3 3.6%

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 93.0 94.8 1.8 1.9%
2a Benefits 242.1 328.4 86.3 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 (1.9) (1.9) 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (3.5) (6.0) (2.5) 71.4%
6a Workers' Compensation 14.0 71.7 * 57.7 412.7%
7a Non-Specifics 17.7 (78.9) * (96.6) -545.8%
8a Subtotal 361.4 408.1 46.7 12.9%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 17.8 17.8 0.0 0.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments (0.5) (0.5) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 378.6 425.3 46.7 12.3%
* Linking errors to the GO and district workpapers.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 95.5 97.4 1.9 2.0%
2b Benefits 245.4 335.1 89.7 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 (2.0) (2.0) 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (3.6) (6.0) (2.4) 66.8%
6b Workers' Compensation 14.4 77.3 * 62.9 437.2%
7b Non-Specifics 18.2 (81.2) * (99.4) -546.2%
8b Subtotal 367.9 420.6 52.7 (0.0)

Miscellaneous Expenses
9b Amortization of Limited Term Investment 17.8 17.8 0.0 0.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments (0.5) (0.5) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 385.2 437.9 52.7 13.7%
* Linking errors to the GO and district workpapers.

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 108.8 121.0 12.2 11.2%
2a Payroll Taxes 42.1 42.9 0.8 1.9%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 3,278.5 3,404.4 125.9 3.8%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5a1 Business  License-Present Rates 0.0 0.0 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 150.9 163.9 13.0 8.6%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 3,777.5 4,216.0 438.5 11.6%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9a1 Business  License-Proposed Rates 1.0 1.0 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 151.9 164.9 13.0 8.6%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 110.1 125.7 15.6 14.2%
2b Payroll Taxes 43.3 44.1 0.8 1.9%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 3,671.3 4,148.0 476.7 13.0%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5b1 Business  License-Present Rates - - 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 153.4 169.9 16.4 10.7%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 3,807.5 4,324.2 516.7 13.6%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9b1 Business  License-Proposed Rates 1.0 1.0 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 154.4 170.9 16.4 10.6%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 3,287.1 3,415.4 128.4 3.9%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 952.8 983.2 30.5 3.2%
3 Uncollectibles Expense 8.5 11.0 2.5 29.7%
4 A&G Expenses 378.6 425.3 46.7 12.3%
5 G.O. Prorated Expenses 639.8 755.2 115.4 18.0%
6 G.O. Book Depreciation (to be excluded) (67.8) (91.7) (23.9) 35.2%
7 Transportation Deprec. Expense (to be excluded) (18.7) (19.6) (0.9) 5.0%
8 Taxes On Other Than Income 150.9 163.9 13.0 8.6%
9 Interest Expense 286.1 348.5 62.4 21.8%
10 Total Common Deductions 2,330.2 2,575.9 245.7 10.5%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 353.0 438.3 85.3 24.2%
12 Book Depreciation - G.O. 66.9 130.2 63.3 94.7%
13 Subtotal 419.9 568.5 148.6 35.4%
14 Total State Deductions, incl. Common Deductions 2,750.0 3,144.4 394.4 14.3%

Federal Tax Deductions
16 Book Depreciation - District 480.6 488.6 8.0 1.7%
17 Book Depreciation - G.O. 68.6 92.8 24.2 35.2%
18 Domestic Production Activity Deductions 34.5 24.9 (9.6) -27.9%
19 Calif. Corporation Franchise Tax (current year) 47.5 24.0 (23.5) -49.5%
20 Subtotal 631.2 630.2 (1.0) -0.2%
21 Total Fed. Deductions, incl. Common Deductions 2,961.4 3,206.1 244.8 8.3%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 537.0 271.0 (266.0) -49.5%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 47.5 24.0 (23.5) -49.5%

Federal Income Tax (FIT)
25 Taxable Income for FIT 325.7 209.3 (116.4) -35.7%
26 FIT Rate 35.00% 35.00%
27 Total FIT 114.0 73.3 (116.4) (0.4)
28 Adjustment to FIT, Regulatory Liability (6.7) (6.7) 0.0 0.0%
29 Total FIT, with Adjustment 107.3 66.6 (40.7) -38.0%

30 Total Income Taxes for Revenues at Present Rates 154.8 90.5 (64.2) -41.5%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 3,787.3 4,229.7 442.4 11.7%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 952.8 983.2 30.5 3.2%
3 Uncollectibles Expense 9.8 13.7 3.9 39.4%
4 A&G Expenses 378.6 425.3 46.7 12.3%
5 G.O. Prorated Expenses 639.8 755.2 115.4 18.0%
6 G.O. Book Depreciation (to be excluded) (67.8) (91.7) (23.9) 35.2%
7 Transportation Deprec. Expense (to be excluded) (18.7) (19.6) (0.9) 5.0%
8 Taxes On Other Than Income 151.9 164.9 13.0 8.6%
9 Interest Expense 286.1 348.5 62.4 21.8%
10 Total Common Deductions 2,332.5 2,579.6 247.1 10.6%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 353.0 438.3 85.3 24.2%
12 Book Depreciation - G.O. 66.9 130.2 63.3 94.7%
13 Subtotal 419.9 568.5 148.6 35.4%
14 Total State Deductions, incl. Common Deductions 2,752.3 3,148.0 395.7 14.4%

Federal Tax Deductions
16 Book Depreciation - District 480.6 488.6 8.0 1.7%
17 Book Depreciation - G.O. 68.6 92.8 24.2 35.2%
18 Domestic Production Activity Deductions 75.3 91.4 16.1 21.3%
19 Calif. Corporation Franchise Tax (current year) 91.5 95.6 4.1 4.5%
20 Subtotal 716.0 768.3 52.4 7.3%
21 Total Fed. Deductions, incl. Common Deductions 3,048.5 3,347.9 299.4 9.8%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 1,035.0 1,081.6 46.7 4.5%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 91.5 95.6 4.1 4.5%

Federal Income Tax (FIT)
25 Taxable Income for FIT 738.8 881.8 142.9 19.3%
26 FIT Rate 35.00% 35.00%
27 Total FIT 258.6 308.6 50.0 19.3%
28 Adjustment to FIT, Regulatory Liability (6.7) (6.7) 0.0 0.0%
29 Total FIT, with Adjustment 251.9 301.9 50.0 19.9%

30 Total Income Taxes for Revenues at Proposed Rates 343.4 397.5 54.2 15.8%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 21,079.4 22,351.8 1,272.5 6.0%
2a Adjustments (2.3) (2.3) 0.0 0.0%

Gross Additions:
3a Company-funded plant 663.2 945.5 282.2 42.6%
4a Advances 18.7 18.7 0.0 0.0%
5a Contributions 55.0 55.0 0.0 0.0%
6a Total Gross Additions 736.9 1,019.2 282.2 38.3%

7a Estimated Capitalized Interest on CY Projects (113.3) (113.3) 0.0 0.0%
8a Retirements (54.3) (54.3) 0.0 0.0%
9a Net Additions 569.3 851.5 282.2 49.6%

10a Plant in Service - End of Year 21,646.3 23,201.1 1,554.7 7.2%
11a Plant Weighting Factor 33.63% 33.63% 0.00% 0.0%
12a Weighted Average Plant in Service 21,268.5 22,635.9 1,367.4 6.4%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 21,648.6 23,203.4 1,554.7 7.2%
2b Adjustments (1.7) (1.7) 0.0 0.0%

Gross Additions:
3b Company-funded plant 676.5 1,746.5 1,070.1 158.2%
4b Advances 18.7 18.7 0.0 0.0%
5b Contributions 55.0 55.0 0.0 0.0%
6b Total Gross Additions 750.1 1,820.2 1,070.1 142.7%

7b Estimated Capitalized Interest on CY Projects (290.9) (290.9) 0.0 0.0%
8b Retirements (54.3) (54.3) 0.0 0.0%
9b Net Additions 405.0 1,475.1 1,070.1 264.2%

10b Plant in Service - End of Year 22,051.9 24,676.8 2,624.8 11.9%
11b Plant Weighting Factor 33.63% 33.63% 0.00% 0.0%
12b Weighted Average Plant in Service 21,783.2 23,697.8 1,914.6 8.8%

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 6,122.7 6,149.6 26.9 0.4%

Accruals:
2a Transportation Equipment 14.2 14.2 0.0 0.0%
3a Contributed Plant 115.1 115.4 0.3 0.2%
4a Depreciation Accrual * 523.5 532.8 9.3 1.8%
5a Total Accruals 652.8 662.4 9.6 1.5%

Retirements and Adjustments:
6a Net Retirements 72.3 72.3 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 72.3 72.3 0.0 0.0%

9a Net Additions 465.5 474.8 9.3 2.0%

10a Depreciation Reserve - End of Year 6,588.2 6,624.3 36.1 0.5%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 6,355.4 6,386.9 31.5 0.5%

13a * Deprec. expense for summary of earnings calc. 523.5 532.8 9.3 1.8%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 6,588.2 6,624.3 36.1 0.5%

Accruals:
2b Transportation Equipment 14.2 14.2 0.0 0.0%
3b Contributed Plant 116.3 116.2 (0.2) -0.2%
4b Depreciation Accrual * 522.4 529.0 6.6 1.3%
5b Total Accruals 652.9 659.4 6.4 1.0%

Retirements and Adjustments:
6b Net Retirements 72.3 72.3 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 72.3 72.3 0.0 0.0%

9b Net Additions 464.3 470.9 6.6 1.4%

10b Depreciation Reserve - End of Year 7,052.5 7,095.3 42.7 0.6%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 6,820.4 6,859.8 39.4 0.6%

13b * Deprec. expense for summary of earnings calc. 522.4 529.0 6.6 1.3%
   (does not include depreciation for transportation, etc.)

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 462.1 462.1 0.0%
2 Weighted Average Plant In Service 21,268.5 22,635.9 1,367.4 6.4%
3 Weighted Average Depreciation Reserve (6,355.4) (6,386.9) (31.5) 0.5%
4 Net Utility Plant 14,913.1 16,711.1 1,798.0 12.1%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 4,338.9 4,339.0 0.1 0.0%
5 Advances in Construction 253.3 253.3 0.0 0.0%
6 Reserve for Amortization of Intangibles 179.2 179.2 0.0 0.0%
7 Deferred Taxes 708.9 743.2 34.3 4.8%
8 Unamortized Investment Tax Credits 12.4 12.4 0.0 0.0%
9 Total Deductions from Rate Base 5,492.8 5,527.1 34.3 0.6%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 98.2 98.2 0.0 0.0%
10a Tank Painting 0.0 0.0 0.0 0.0%
11 Working Cash, Lead-Lag (20.4) (28.8) (8.4) 41.5%
12 Amount Withheld from Employees (1.7) (1.7) 0.0 0.0%
13 Total Working Capital 76.2 67.7 (8.4) -11.1%
15 Taxes on Advances 18.8 18.8 0.0 0.0%
16 Taxes on Contributions 18.6 18.6 0.0 0.0%
17 Total Additions to Rate Base 113.6 105.2 (8.4) -7.4%

18 Weighted Average Rate Base, District 9,533.8 11,289.1 1,755.3 18.4%
19 Weighted Average Rate Base, G.O. Allocation 379.9 763.5 383.6 101.0%
20 Total Weighted Average Rate Base 9,913.7 12,052.6 2,138.9 21.6%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 9,837.6 11,984.9 2,147.3 21.8%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 286.1 348.5 62.4 21.8%

MARYSVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 462.1 462.1 0.0%
2 Weighted Average Plant In Service 21,783.2 23,697.8 1,914.6 8.8%
3 Weighted Average Depreciation Reserve (6,820.4) (6,859.8) (39.4) 0.6%
4 Net Utility Plant 14,962.8 17,300.1 2,337.3 15.6%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 4,278.1 4,278.1 0.0 0.0%
5 Advances in Construction 257.4 257.4 0.0 0.0%
6 Reserve for Amortization of Intangibles 197.0 197.0 0.0 0.0%
7 Deferred Taxes 691.1 745.6 54.5 7.9%
8 Unamortized Investment Tax Credits 11.6 11.6 0.0 0.0%
9 Total Deductions from Rate Base 5,435.1 5,489.6 54.6 1.0%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 98.2 98.2 0.0 0.0%
10a Tank Painting 0.0 0.0 0.0 0.0%
11 Working Cash, Lead-Lag (20.9) (32.6) (11.8) 56.5%
12 Amount Withheld from Employees (1.7) (1.7) 0.0 0.0%
13 Total Working Capital 75.6 63.9 (11.8) -15.6%
15 Taxes on Advances 6.2 6.2 0.0 0.0%
16 Taxes on Contributions 14.3 14.3 0.0 0.0%
17 Total Additions to Rate Base 96.1 84.3 (11.8) -12.3%

18 Weighted Average Rate Base, District 9,623.8 11,894.8 2,270.9 23.6%
19 Weighted Average Rate Base, G.O. Allocation 321.2 795.7 474.5 147.7%
20 Total Weighted Average Rate Base 9,945.0 12,690.5 2,745.4 27.6%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 9,869.4 12,626.6 2,757.2 27.9%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 287.0 367.2 80.2 27.9%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

MARYSVILLE DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 4,803.1 4,904.6 101.5 2.1%

Operating Expenses:
2a Operation & Maintenance 936.7 950.8 14.1 1.5%
3a Administrative & General 421.7 563.3 141.6 33.6%
4a Payroll 796.0 807.4 11.4 1.4%
5a General Office - prorated expenses 763.2 901.1 137.9 18.1%
6a Depreciation Expense 652.4 710.6 58.3 8.9%
7a Taxes Other Than Income 144.4 144.4 0.0 0.0%
8a California Corporate Franchise Tax 44.5 5.4 (39.1) -87.9%
9a Federal Income Tax 306.2 219.7 (86.4) -28.2%
10a Total Operating Expenses 4,065.1 4,302.8 237.8 5.8%

11a Net Operating Revenues 738.0 601.7 (136.3) -18.5%
12a Weighted Average Rate Base 8,648.3 11,187.4 2,539.1 29.4%
13a Return on Rate Base 8.53% 5.38% -3.15% -37.0%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 4,718.9 5,383.0 664.2 14.1%

Operating Expenses:
2b Operation & Maintenance 936.3 953.3 17.0 1.8%
3b Administrative & General 421.7 563.3 141.6 33.6%
4b Payroll 796.0 807.4 11.4 1.4%
5b General Office - prorated expenses 763.2 901.1 137.9 18.1%
6b Depreciation Expense 652.4 710.6 58.3 8.9%
7b Taxes Other Than Income 144.4 144.4 0.0 0.0%
8b California Corporate Franchise Tax 37.1 47.5 10.3 27.9%
9b Federal Income Tax 280.8 358.1 77.3 27.5%
10b Total Operating Expenses 4,031.9 4,485.7 453.8 11.3%

11b Net Operating Revenues 687.0 897.4 210.4 30.6%
12b Weighted Average Rate Base 8,648.3 11,187.4 2,539.1 29.4%
13b Return on Rate Base 7.94% 8.02% 0.08% 1.0%

14 Increase in Operating Revenues (1b - 1a) (84.2) 478.5 562.7 -668.1%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1

ORA RO ORO, page 2 of 16        March 2016



For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 4,820.7 4,892.1 71.4 1.5%
2 Operating Expenses:*
3 Operation & Maintenance 949.2 968.2 19.0 2.0%
4 Administrative & General 424.9 433.4 8.5 2.0%
5 Payroll 817.7 834.1 16.4 2.0%
6 G.O. Prorated Expenses 775.1 790.6 15.5 2.0%
7 Depreciation Expense 686.4 700.2 13.7 2.0%
8 Taxes Other Than Income 147.3 150.2 2.9 2.0%
9 California Corporate Franchise Tax 57.4 56.98 (0.4) -0.7%
10 Federal Income Tax 278.5 276.92 (1.5) -0.6%
11 Total Operating Expenses 4,136.5 4,210.6 74.1 1.8%

12 Net Operating Revenues 684.3 681.6 (2.7) -0.4%
13 Weighted Average Rate Base 8,614.2 8,580.1 (34.1) -0.4%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.51373% 0.51373%
2 100% - Uncollectibles Rate 99.48627% 99.48627% 100% - [1]
3 Franchise Tax Rate 0.00000% 0.00000%
4 Franchise Tax 0.00000% 0.00000% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 0.51373% 0.51373% [1+4+6]
8 100% - Subtotal 99.48627% 99.48627% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.79459% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.88078% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.33382% [8-10-12] x 13
15 Total Taxes Paid 38.64213% 0.51373% [7+10+14]
16 Net After Taxes 61.35787% 99.48627% 100% - [15]
17 NTG Multiplier 1.62978 1.00516 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.00516 0.46841 w/o income taxes
19 Equity 53.4% 1.62978 0.87030 with income taxes
20 Total 100.0% 1.33871 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 150.7 150.7 0.0 0.0%
2a Business 481.7 481.7 0.0 0.0%
3a Multiple Family 1,275.0 1,275.0 0.0 0.0%
4a Industrial 12,584.9 13,037.6 452.7 3.6%
5a Public Authority 1,145.2 922.6 (222.6) -19.4%
6a Other 716.4 629.8 (86.6) -12.1%
7a Irrigation 7,896.3 0.0 (7,896.3) -100.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 150.7 150.7 0.0 0.0%
2b Business 481.7 481.7 0.0 0.0%
3b Multiple Family 1,275.0 1,275.0 0.0 0.0%
4b Industrial 12,584.9 13,037.6 452.7 3.6%
5b Public Authority 1,145.2 922.6 (222.6) -19.4%
6b Other 716.4 629.8 (86.6) -12.1%
7b Irrigation 7,896.3 0.0 (7,896.3) -100.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 2,658 2,685 27 1%
2a Business 622 653 31 5%
3a Multiple Family 95 86 (9) -9%
4a Industrial 17 17 0 0%
5a Public Authority 57 73 16 28%
6a Other 6 6 0 0%
7a Irrigation 7 7 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 3,462 3,527 65 2%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 94 94 0 0%
12a Public Fire Protection 10 10 0 0%
13a Total Number of Unmetered Connections 104 104 0 0%

Total Number of Connections:
14a Including Fire Protection 3,566 3,631 65 2%
15a Excluding Fire Protection 3,462 3,527 65 2%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 2,665 2,703 38 1%
2b Business 610 653 43 7%
3b Multiple Family 106 93 (13) -12%
4b Industrial 17 17 0 0%
5b Public Authority 51 73 22 43%
6b Other 6 6 0 0%
7b Irrigation 7 7 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 3,462 3,552 90 3%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 95 95 0 0%
12b Public Fire Protection 10 10 0 0%
13b Total Number of Unmetered Connections 105 105 0 0%

Total Number of Connections:
14b Including Fire Protection 3,567 3,657 90 3%
15b Excluding Fire Protection 3,462 3,552 90 3%

CWS > ORA

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 400.7 404.7 4.1 1.0%
2a Business 299.6 314.6 14.9 5.0%
3a Multiple Family 121.1 109.6 (11.5) -9.5%
4a Industrial 213.9 221.6 7.7 3.6%
5a Public Authority 65.3 67.4 2.1 3.2%
6a Other 4.3 3.8 (0.5) -12.1%
7a Irrigation 55.3 0.0 (55.3) -100.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 1,160.2 1,121.7 (38.5) -3.3%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 1,160.2 1,121.7 (38.5) -3.3%
12a Unaccounted For Water Rate 4.2% 4.2% 0.0% 0.0%
13a Unaccounted For Water (UAF) 51.0 49.3 (1.7) -3.3%

14a Total Requirement (Sales + UAF) * 1,211.2 1,171.0 (40.2) -3.3%
15a Total Requirement in Acre Feet 2,780.5 2,688.2 (92.3) -3.3%

WATER SUPPLY MIX:
16a Company Owned Wells 241.8 241.8 0.0 0.0%
17a Leased Wells 83.7 83.7 0.0 0.0%
18a Purchases - Raw Water 885.7 845.5 (40.2) -4.5%
19a Total Supply * 1,211.2 1,171.0 (40.2) -3.3%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 401.7 407.4 5.7 1.4%
2b Business 293.9 314.6 20.7 7.0%
3b Multiple Family 135.1 118.6 (16.6) -12.3%
4b Industrial 213.9 221.6 7.7 3.6%
5b Public Authority 58.4 67.4 8.9 15.3%
6b Other 4.3 3.8 (0.5) -12.1%
7b Irrigation 55.3 0.0 (55.3) -100.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 1,162.6 1,133.3 (29.3) -2.5%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 1,162.6 1,133.3 (29.3) -2.5%
12b Unaccounted For Water Rate 4.2% 4.2% 0.0% 0.0%
13b Unaccounted For Water 51.1 49.8 (1.3) -2.5%

14b Total Requirement (Sales + UAF) * 1,213.7 1,183.1 (30.6) -2.5%
15b Total Requirement in Acre Feet 2,786.3 2,716.1 (70.2) -2.5%

WATER SUPPLY MIX:
16b Company Owned Wells 241.8 241.8 0.0 0.0%
17b Leased Wells 83.7 83.7 0.0 0.0%
18b Purchases - Raw Water 888.2 857.6 (30.6) -3.4%
19b Total Supply * 1,213.7 1,183.1 (30.6) -2.5%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 1,039.6 1,050.2 10.6 1.0%
2a Business 822.7 838.2 15.5 1.9%
3a Multiple Family 167.5 170.7 3.2 1.9%
4a Industrial 564.7 575.3 10.7 1.9%
5a Public Authority 261.1 266.1 4.9 1.9%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 2,855.6 2,900.5 44.9 1.6%

Unmetered Revenues:
10a Service Charge 1,889.8 1,946.4 56.6 3.0%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 1,889.8 1,946.4 56.6 3.0%

Other Revenues:
13a Private Fire Protection 53.5 53.5 0.0 0.0%
14a Public Fire Protection 4.7 4.7 0.0 0.0%
15a Other (0.6) (0.6) 0.0 0.0%
16a Total Other Revenues 57.6 57.6 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 4,803.1 4,904.6 101.5 2.1%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 1,038.0 1,136.4 98.4 9.5%
2b Business 912.7 999.3 86.5 9.5%
3b Multiple Family 185.8 203.5 17.6 9.5%
4b Industrial 626.5 685.9 59.4 9.5%
5b Public Authority 289.7 317.2 27.5 9.5%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 3,052.8 3,342.2 289.4 9.5%

Unmetered Revenues:
10b Service Charge 1,831.8 2,196.5 364.7 19.9%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 1,831.8 2,196.5 364.7 19.9%

Other Revenues:
13b Private Fire Protection 54.1 54.1 0.0 0.0%
14b Public Fire Protection 4.7 4.7 0.0 0.0%
15b Other (0.5) (0.5) 0.0 0.0%
16b Total Other Revenues 58.3 58.3 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 4,942.8 5,597.0 654.1 13.2%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 304.9 304.9 0.0 0.0%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 138.2 133.6 (4.6) -3.3%
4 Purchased Chemicals 48.4 48.4 0.0 0.0%
5 Payroll 587.2 595.7 8.5 1.4%
6 Postage 14.8 15.3 0.5 3.4%
7 Transportation 88.4 88.4 0.0 0.0%

Purchased Services:
8 Source of Supply 32.9 32.9 0.0 0.0%
9 Pumping 9.3 9.3 0.0 0.0%
10 Water Treatment 35.3 35.3 0.0 0.0%
11 Transmission & Distribution 40.2 40.2 0.0 0.0%
12 Customer Accounting 65.1 65.1 0.0 0.0%
13 Conservation 31.4 49.1 17.7 56.4%
14 Total Operations Exp. excluding Uncollectibles 1,396.1 1,418.2 22.1 1.6%

Maintenance Expenses:
15 Payroll 85.9 87.1 1.2 1.4%
16 Transportation 7.2 7.2 0.0 0.0%
17 Stores 12.9 12.9 0.0 0.0%
18 Contracted Maintenance 83.0 83.0 0.0 0.0%
19 Total Maintenance Expenses 189.0 190.2 1.2 0.6%

At Present Rates
20 Operating Revenues 4,803.1 4,904.6 101.5 2.1%
21 Uncollectible Rate 0.5137% 0.5137% 0.0000% 0.0%
22 Uncollectibles Expense 24.7 25.2 0.5 2.1%

23 Total O&M Expenses including Uncollectibles 1,609.8 1,633.6 23.8 1.5%

At Proposed Rates
25 Operating Revenues 4,718.9 5,383.0 664.2 14.1%
26 Uncollectible Rate 0.5137% 0.5137% 0.0000% 0.0%
27 Uncollectibles Expense 24.2 27.7 3.4 14.1%

28 Total O&M Expenses including Uncollectibles 1,609.4 1,636.1 26.7 1.7%

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 122.9 124.6 1.7 1.4%
2a Benefits 316.7 429.6 112.9 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 49.4 49.4 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (1.6) (1.5) 0.1 -8.3%
6a Workers' Compensation 18.3 19.6 * 1.3 7.1%
7a Non-Specifics 16.0 43.3 27.3 170.6%
8a Subtotal 521.7 665.0 143.3 27.5%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 23.2 23.2 0.0 0.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments (0.3) (0.3) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 544.6 687.9 143.3 26.3%
* Linked to the wrong cell in the GO workpaper.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 126.2 128.1 1.9 1.5%
2b Benefits 321.0 438.4 117.3 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 50.8 50.8 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (1.6) (1.5) 0.2 -10.7%
6b Workers' Compensation 18.8 21.1 * 2.3 12.2%
7b Non-Specifics 16.5 44.6 28.1 170.3%
8b Subtotal 531.7 681.5 149.8 2.1

Miscellaneous Expenses
9b Amortization of Limited Term Investment 19.7 19.7 0.0 0.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments (0.3) (0.3) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 551.1 700.9 149.8 27.2%
* Linked to the wrong cell in the GO workpaper.

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 82.7 82.7 0.0 0.0%
2a Payroll Taxes 61.7 61.7 0.0 0.0%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 4,778.4 4,879.4 101.0 2.1%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5a1 Business  License-Present Rates 0.0 0.0 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 144.4 144.4 0.0 0.0%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 4,694.6 5,355.4 660.8 14.1%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9a1 Business  License-Proposed Rates - - 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 144.4 144.4 0.0 0.0%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 83.8 83.8 0.0 0.0%
2b Payroll Taxes 63.4 63.4 0.0 0.0%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 4,917.5 5,568.2 650.7 13.2%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5b1 Business  License-Present Rates - - 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 147.3 147.3 0.0 0.0%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 4,796.0 5,546.8 750.8 15.7%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9b1 Business  License-Proposed Rates 0.0 0.0 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 147.3 147.3 0.0 0.0%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 4,803.1 4,904.6 101.5 2.1%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 1,585.1 1,608.4 23.3 1.5%
3 Uncollectibles Expense 24.7 25.2 0.5 2.1%
4 A&G Expenses 544.6 687.9 143.3 26.3%
5 G.O. Prorated Expenses 763.2 901.1 137.9 18.1%
6 G.O. Book Depreciation (to be excluded) (80.9) (109.4) (28.5) 35.2%
7 Transportation Deprec. Expense (to be excluded) (14.6) (19.2) (4.6) 31.9%
8 Taxes On Other Than Income 144.4 144.4 0.0 0.0%
9 Interest Expense 241.6 315.1 73.6 30.5%
10 Total Common Deductions 3,208.1 3,553.6 345.5 10.8%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 1,011.4 1,134.7 123.2 12.2%
12 Book Depreciation - G.O. 79.8 155.4 75.6 94.7%
13 Subtotal 1,091.2 1,290.0 198.8 18.2%
14 Total State Deductions, incl. Common Deductions 4,299.3 4,843.6 544.3 12.7%

Federal Tax Deductions
16 Book Depreciation - District 548.7 592.4 43.7 8.0%
17 Book Depreciation - G.O. 81.9 110.7 28.8 35.2%
18 Domestic Production Activity Deductions 19.8 (10.7) (30.4) -154.0%
19 Calif. Corporation Franchise Tax (current year) 44.5 5.4 (39.1) -87.9%
20 Subtotal 694.9 697.8 2.9 0.4%
21 Total Fed. Deductions, incl. Common Deductions 3,903.0 4,251.4 348.4 8.9%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 503.7 60.9 (442.8) -87.9%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 44.5 5.4 (39.1) -87.9%

Federal Income Tax (FIT)
25 Taxable Income for FIT 900.1 653.2 (246.9) -27.4%
26 FIT Rate 35.00% 35.00%
27 Total FIT 315.0 228.6 (246.9) (0.3)
28 Adjustment to FIT, Regulatory Liability (8.9) (8.9) 0.0 0.0%
29 Total FIT, with Adjustment 306.2 219.7 (86.4) -28.2%

30 Total Income Taxes for Revenues at Present Rates 350.7 225.1 (125.6) -35.8%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 4,718.9 5,383.0 664.2 14.1%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 1,585.1 1,608.4 23.3 1.5%
3 Uncollectibles Expense 24.2 27.7 3.4 14.1%
4 A&G Expenses 544.6 687.9 143.3 26.3%
5 G.O. Prorated Expenses 763.2 901.1 137.9 18.1%
6 G.O. Book Depreciation (to be excluded) (80.9) (109.4) (28.5) 35.2%
7 Transportation Deprec. Expense (to be excluded) (14.6) (19.2) (4.6) 31.9%
8 Taxes On Other Than Income 144.4 144.4 0.0 0.0%
9 Interest Expense 241.6 315.1 73.6 30.5%
10 Total Common Deductions 3,207.7 3,556.1 348.4 10.9%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 1,011.4 1,134.7 123.2 12.2%
12 Book Depreciation - G.O. 79.8 155.4 75.6 94.7%
13 Subtotal 1,091.2 1,290.0 198.8 18.2%
14 Total State Deductions, incl. Common Deductions 4,298.9 4,846.1 547.2 12.7%

Federal Tax Deductions
16 Book Depreciation - District 548.7 592.4 43.7 8.0%
17 Book Depreciation - G.O. 81.9 110.7 28.8 35.2%
18 Domestic Production Activity Deductions 15.9 28.1 12.2 77.1%
19 Calif. Corporation Franchise Tax (current year) 37.1 47.5 10.3 27.9%
20 Subtotal 683.5 778.6 95.1 13.9%
21 Total Fed. Deductions, incl. Common Deductions 3,891.2 4,334.7 443.5 11.4%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 419.9 536.9 117.0 27.9%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 37.1 47.5 10.3 27.9%

Federal Income Tax (FIT)
25 Taxable Income for FIT 827.6 1,048.4 220.7 26.7%
26 FIT Rate 35.00% 35.00%
27 Total FIT 289.7 366.9 77.3 26.7%
28 Adjustment to FIT, Regulatory Liability (8.9) (8.9) 0.0 0.0%
29 Total FIT, with Adjustment 280.8 358.1 77.3 27.5%

30 Total Income Taxes for Revenues at Proposed Rates 317.9 405.5 87.6 27.6%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 20,299.2 22,169.8 1,870.6 9.2%
2a Adjustments (7.3) (7.3) 0.0 0.0%

Gross Additions:
3a Company-funded plant 1,115.4 1,358.0 242.7 21.8%
4a Advances 8.1 8.1 0.0 0.0%
5a Contributions 87.3 87.3 0.0 0.0%
6a Total Gross Additions 1,210.7 1,453.4 242.7 20.0%

7a Estimated Capitalized Interest on CY Projects (69.6) (69.6) 0.0 0.0%
8a Retirements (58.5) (58.5) 0.0 0.0%
9a Net Additions 1,082.6 1,325.3 242.7 22.4%

10a Plant in Service - End of Year 21,374.5 23,487.8 2,113.3 9.9%
11a Plant Weighting Factor 38.81% 38.81% 0.00% 0.0%
12a Weighted Average Plant in Service 20,712.1 22,676.9 1,964.8 9.5%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 21,381.8 23,495.1 2,113.3 9.9%
2b Adjustments (6.9) (6.9) 0.0 0.0%

Gross Additions:
3b Company-funded plant 816.5 1,836.6 1,020.1 124.9%
4b Advances 8.1 8.1 0.0 0.0%
5b Contributions 87.3 87.3 0.0 0.0%
6b Total Gross Additions 911.9 1,932.0 1,020.1 111.9%

7b Estimated Capitalized Interest on CY Projects (477.1) (477.1) 0.0 0.0%
8b Retirements (58.1) (58.1) 0.0 0.0%
9b Net Additions 376.8 1,396.8 1,020.1 270.8%

10b Plant in Service - End of Year 21,751.6 24,885.0 3,133.4 14.4%
11b Plant Weighting Factor 38.81% 38.81% 0.00% 0.0%
12b Weighted Average Plant in Service 21,521.1 24,030.3 2,509.2 11.7%

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 9,156.9 9,190.9 34.0 0.4%

Accruals:
2a Transportation Equipment 14.6 19.2 4.6 31.9%
3a Contributed Plant 44.8 44.6 (0.2) -0.4%
4a Depreciation Accrual * 652.4 710.6 58.3 8.9%
5a Total Accruals 711.7 774.5 62.7 8.8%

Retirements and Adjustments:
6a Net Retirements 64.9 64.9 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 64.9 64.9 0.0 0.0%

9a Net Additions 602.1 665.0 62.9 10.4%

10a Depreciation Reserve - End of Year 9,758.9 9,855.8 96.9 1.0%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 9,457.9 9,523.3 65.4 0.7%

13a * Deprec. expense for summary of earnings calc. 652.4 710.6 58.3 8.9%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 9,758.9 9,855.8 96.9 1.0%

Accruals:
2b Transportation Equipment 14.8 19.4 4.6 31.4%
3b Contributed Plant 46.7 46.6 (0.1) -0.2%
4b Depreciation Accrual * 686.4 751.3 64.8 9.4%
5b Total Accruals 747.9 817.3 69.4 9.3%

Retirements and Adjustments:
6b Net Retirements 64.4 64.4 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 64.4 64.4 0.0 0.0%

9b Net Additions 636.8 706.3 69.5 10.9%

10b Depreciation Reserve - End of Year 10,395.7 10,562.1 166.4 1.6%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 10,077.3 10,209.0 131.6 1.3%

13b * Deprec. expense for summary of earnings calc. 686.4 751.3 64.8 9.4%
   (does not include depreciation for transportation, etc.)

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 462.1 462.1 0.0%
2 Weighted Average Plant In Service 20,712.1 22,676.9 1,964.8 9.5%
3 Weighted Average Depreciation Reserve (9,457.9) (9,523.3) (65.4) 0.7%
4 Net Utility Plant 11,254.1 13,615.7 2,361.5 21.0%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 1,033.4 1,033.8 0.3 0.0%
5 Advances in Construction 198.6 198.6 0.0 0.0%
6 Reserve for Amortization of Intangibles 282.5 282.5 0.0 0.0%
7 Deferred Taxes 1,921.4 2,210.6 289.2 15.1%
8 Unamortized Investment Tax Credits 7.2 7.2 0.0 0.0%
9 Total Deductions from Rate Base 3,443.1 3,732.7 289.6 8.4%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 98.2 98.2 0.0 0.0%
10a Tank Painting 0.0 0.0 0.0 0.0%
11 Working Cash, Lead-Lag 244.5 254.0 9.4 3.9%
12 Amount Withheld from Employees (1.7) (1.7) 0.0 0.0%
13 Total Working Capital 340.9 350.4 9.4 2.8%
15 Taxes on Advances 19.0 19.0 0.0 0.0%
16 Taxes on Contributions 24.0 24.0 0.0 0.0%
17 Total Additions to Rate Base 383.9 393.4 9.4 2.5%

18 Weighted Average Rate Base, District 8,194.9 10,276.3 2,081.4 25.4%
19 Weighted Average Rate Base, G.O. Allocation 453.4 911.1 457.7 100.9%
20 Total Weighted Average Rate Base 8,648.3 11,187.4 2,539.1 29.4%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 8,307.4 10,837.0 2,529.7 30.5%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 241.6 315.1 73.6 30.5%

OROVILLE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 462.1 462.1 0.0%
2 Weighted Average Plant In Service 21,521.1 24,030.3 2,509.2 11.7%
3 Weighted Average Depreciation Reserve (10,077.3) (10,209.0) (131.6) 1.3%
4 Net Utility Plant 11,443.7 14,283.4 2,839.7 24.8%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 1,075.0 1,075.5 0.5 0.0%
5 Advances in Construction 203.6 203.6 0.0 0.0%
6 Reserve for Amortization of Intangibles 304.0 304.0 0.0 0.0%
7 Deferred Taxes 2,037.5 2,353.2 315.6 15.5%
8 Unamortized Investment Tax Credits 3.1 3.1 0.0 0.0%
9 Total Deductions from Rate Base 3,623.1 3,939.2 316.1 8.7%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 98.2 98.2 0.0 0.0%
10a Tank Painting 0.0 0.0 0.0 0.0%
11 Working Cash, Lead-Lag 268.1 278.7 10.7 4.0%
12 Amount Withheld from Employees (1.7) (1.7) 0.0 0.0%
13 Total Working Capital 364.5 375.2 10.7 2.9%
15 Taxes on Advances 19.4 19.4 0.0 0.0%
16 Taxes on Contributions 26.4 26.4 0.0 0.0%
17 Total Additions to Rate Base 410.3 421.0 10.7 2.6%

18 Weighted Average Rate Base, District 8,230.9 10,765.2 2,534.3 30.8%
19 Weighted Average Rate Base, G.O. Allocation 383.3 949.4 566.1 147.7%
20 Total Weighted Average Rate Base 8,614.2 11,714.6 3,100.4 36.0%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 8,249.7 11,339.4 3,089.7 37.5%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 239.9 329.7 89.8 37.5%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

OROVILLE DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 42,778.2 42,808.0 29.8 0.1%

Operating Expenses:
2a Operation & Maintenance 29,468.2 29,698.9 230.6 0.8%
3a Administrative & General 1,251.9 1,827.0 575.1 45.9%
4a Payroll 2,297.2 2,328.1 30.9 1.3%
5a General Office - prorated expenses 4,412.5 5,209.2 796.7 18.1%
6a Depreciation Expense 2,378.2 2,719.9 341.7 14.4%
7a Taxes Other Than Income 978.2 1,105.4 127.2 13.0%
8a California Corporate Franchise Tax 172.9 (368.1) (541.0) -312.9%
9a Federal Income Tax 264.8 (521.3) (786.1) -296.8%
10a Total Operating Expenses 41,223.9 41,999.1 775.2 1.9%

11a Net Operating Revenues 1,554.3 809.0 (745.4) -48.0%
12a Weighted Average Rate Base 32,530.3 58,233.6 25,703.3 79.0%
13a Return on Rate Base 4.78% 1.39% -3.39% -70.9%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 44,536.0 49,408.3 4,872.3 10.9%

Operating Expenses:
2b Operation & Maintenance 29,469.4 29,703.3 233.9 0.8%
3b Administrative & General 1,251.9 1,827.0 575.1 45.9%
4b Payroll 2,297.2 2,328.1 30.9 1.3%
5b General Office - prorated expenses 4,412.5 5,209.2 796.7 18.1%
6b Depreciation Expense 2,378.2 2,719.9 341.7 14.4%
7b Taxes Other Than Income 997.1 1,176.3 179.2 18.0%
8b California Corporate Franchise Tax 326.5 208.7 (117.8) -36.1%
9b Federal Income Tax 819.3 1,612.0 792.7 96.8%
10b Total Operating Expenses 41,952.0 44,784.6 2,832.5 6.8%

11b Net Operating Revenues 2,584.0 4,623.7 2,039.7 78.9%
12b Weighted Average Rate Base 32,530.3 58,233.6 25,703.3 79.0%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 1,757.8 6,600.3 4842.5 275.5%

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 44,045.6 44,014.5 (31.1) -0.1%
2 Operating Expenses:*
3 Operation & Maintenance 29,517.4 30,107.8 590.3 2.0%
4 Administrative & General 1,272.2 1,297.6 25.4 2.0%
5 Payroll 2,360.4 2,407.6 47.2 2.0%
6 G.O. Prorated Expenses 4,481.0 4,570.6 89.6 2.0%
7 Depreciation Expense 2,419.4 2,467.8 48.4 2.0%
8 Taxes Other Than Income 975.5 995.0 19.5 2.0%
9 California Corporate Franchise Tax 279.1 207.26 (71.8) -25.7%
10 Federal Income Tax 651.9 367.52 (284.4) -43.6%
11 Total Operating Expenses 41,956.9 42,421.3 464.3 1.1%

12 Net Operating Revenues 2,088.6 1,593.3 (495.4) -23.7%
13 Weighted Average Rate Base 26,293.9 20,057.5 (6,236.4) -23.7%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation factors, for illustrative purpoases.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.06754% 0.06754%
2 100% - Uncollectibles Rate 99.93246% 99.93246% 100% - [1]
3 Franchise Tax Rate 1.07461% 1.07461%
4 Franchise Tax 1.07389% 1.07389% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 1.14143% 1.14143% [1+4+6]
8 100% - Subtotal 98.85857% 98.85857% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.73910% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.83736% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.14874% [8-10-12] x 13
15 Total Taxes Paid 39.02926% 1.14143% [7+10+14]
16 Net After Taxes 60.97074% 98.85857% 100% - [15]
17 NTG Multiplier 1.64013 1.01155 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.01155 0.47138 w/o income taxes
19 Equity 53.4% 1.64013 0.87583 with income taxes
20 Total 100.0% 1.34721 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 275.2 275.2 0.0 0.0%
2a Business 1,818.0 1,818.0 0.0 0.0%
3a Multiple Family 1,073.8 1,073.8 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 1,389.1 1,418.6 29.5 2.1%
6a Other 338.9 301.1 (37.8) -11.2%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 275.2 275.2 0.0 0.0%
2b Business 1,818.0 1,818.0 0.0 0.0%
3b Multiple Family 1,073.8 1,073.8 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 1,389.1 1,418.6 29.5 2.1%
6b Other 338.9 301.1 (37.8) -11.2%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 22,807 22,807 0 0%
2a Business 676 676 0 0%
3a Multiple Family 225 225 0 0%
4a Industrial 0 0 0 0%
5a Public Authority 270 270 0 0%
6a Other 20 20 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 23,998 23,998 0 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 173 173 0 0%
12a Public Fire Protection 7 7 0 0%
13a Total Number of Unmetered Connections 180 180 0 0%

Total Number of Connections:
14a Including Fire Protection 24,178 24,178 0 0%
15a Excluding Fire Protection 23,998 23,998 0 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 22,815 22,815 0 0%
2b Business 676 676 0 0%
3b Multiple Family 226 226 0 0%
4b Industrial 0 0 0 0%
5b Public Authority 270 270 0 0%
6b Other 20 20 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 24,007 24,007 0 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 175 175 0 0%
12b Public Fire Protection 7 7 0 0%
13b Total Number of Unmetered Connections 182 182 0 0%

Total Number of Connections:
14b Including Fire Protection 24,189 24,189 0 0%
15b Excluding Fire Protection 24,007 24,007 0 0%

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 6,277.3 6,277.3 0.0 0.0%
2a Business 1,229.0 1,229.0 0.0 0.0%
3a Multiple Family 241.6 241.6 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 375.1 383.0 8.0 2.1%
6a Other 6.8 6.0 (0.8) -11.2%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 8,129.7 8,136.9 7.2 0.1%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 8,129.7 8,136.9 7.2 0.1%
12a Unaccounted For Water Rate 5.2% 5.2% 0.0% 0.0%
13a Unaccounted For Water (UAF) 444.7 445.1 0.4 0.1%

14a Total Requirement (Sales + UAF) * 8,574.4 8,582.0 7.6 0.1%
15a Total Requirement in Acre Feet 19,684.2 19,701.6 17.4 0.1%

WATER SUPPLY MIX:
16a Well Water 0.0 0.0 0.0 0.0%
17a Purchases - West Basin 8,574.4 8,582.0 7.6 0.1%
18a
19a Total Supply * 8,574.4 8,582.0 7.6 0.1%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 6,279.5 6,279.5 0.0 0.0%
2b Business 1,229.0 1,229.0 0.0 0.0%
3b Multiple Family 242.7 242.7 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 375.1 383.0 8.0 2.1%
6b Other 6.8 6.0 (0.8) -11.2%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 8,133.0 8,140.2 7.2 0.1%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 8,133.0 8,140.2 7.2 0.1%
12b Unaccounted For Water Rate 5.2% 5.2% 0.0% 0.0%
13b Unaccounted For Water 444.8 445.2 0.4 0.1%

14b Total Requirement (Sales + UAF) * 8,577.8 8,585.4 7.6 0.1%
15b Total Requirement in Acre Feet 19,692.1 19,709.5 17.4 0.1%

WATER SUPPLY MIX:
16b Well Water 0.0 0.0 0.0 0.0%
17b Purchases - West Basin 8,577.8 8,585.4 7.6 0.1%
18b
19b Total Supply * 8,577.8 8,585.4 7.6 0.1%

* Total Requirement and Total Supply may differ slightly due to rounding.

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 25,979.1 25,979.1 0.0 0.0%
2a Business 4,762.3 4,780.8 18.5 0.4%
3a Multiple Family 1,155.7 1,160.2 4.5 0.4%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 1,739.4 1,746.2 6.8 0.4%
6a Other 4.0 4.0 0.0 0.4%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 33,640.6 33,670.4 29.8 0.1%

Unmetered Revenues:
10a Service Charge 9,016.8 9,016.8 0.0 0.0%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 9,016.8 9,016.8 0.0 0.0%

Other Revenues:
13a Private Fire Protection 116.3 116.3 0.0 0.0%
14a Public Fire Protection 5.2 5.2 0.0 0.0%
15a Other (0.7) (0.7) 0.0 0.0%
16a Total Other Revenues 120.9 120.9 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 42,778.2 42,808.0 29.8 0.1%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 27,046.8 29,986.1 2,939.3 10.9%
2b Business 4,959.2 5,519.5 560.3 11.3%
3b Multiple Family 1,203.5 1,339.4 136.0 11.3%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 1,811.3 2,016.0 204.7 11.3%
6b Other 4.1 4.6 0.5 11.3%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 35,024.9 38,865.6 3,840.7 11.0%

Unmetered Revenues:
10b Service Charge 9,401.6 10,423.3 1,021.7 10.9%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 9,401.6 10,423.3 1,021.7 10.9%

Other Revenues:
13b Private Fire Protection 117.7 117.7 0.0 0.0%
14b Public Fire Protection 5.2 5.2 0.0 0.0%
15b Other (0.4) (0.4) 0.0 0.0%
16b Total Other Revenues 122.4 122.4 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 44,548.9 49,411.3 4,862.4 10.9%

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 24,541.1 24,562.6 21.4 0.1%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 2,957.0 2,959.6 2.6 0.1%
4 Purchased Chemicals 0.0 0.0 0.0 0.0%
5 Payroll 1,511.5 1,531.9 20.4 1.3%
6 Postage 99.0 99.0 0.0 0.0%
7 Transportation 173.3 202.2 28.9 16.7%

Purchased Services:
8 Source of Supply 10.9 10.9 0.0 0.0%
9 Pumping 95.0 95.0 0.0 0.0%
10 Water Treatment 49.5 49.5 0.0 0.0%
11 Transmission & Distribution 196.1 196.1 0.0 0.0%
12 Customer Accounting 185.6 185.6 0.0 0.0%
13 Conservation 487.9 653.3 165.4 33.9%
14 Total Operations Exp. excluding Uncollectibles 30,306.9 30,545.7 238.8 0.8%

Maintenance Expenses:
15 Payroll 510.3 517.1 6.8 1.3%
16 Transportation 73.4 85.6 12.2 16.7%
17 Stores 170.4 170.4 0.0 0.0%
18 Contracted Maintenance 400.1 400.1 0.0 0.0%
19 Total Maintenance Expenses 1,154.2 1,173.3 19.0 1.6%

At Present Rates
20 Operating Revenues 42,778.2 42,808.0 29.8 0.1%
21 Uncollectible Rate 0.0675% 0.0675% 0.0000% 0.0%
22 Uncollectibles Expense 28.9 28.9 0.0 0.1%

23 Total O&M Expenses including Uncollectibles 31,490.0 31,747.9 257.8 0.8%

At Proposed Rates
25 Operating Revenues 44,536.0 49,408.3 4,872.3 10.9%
26 Uncollectible Rate 0.0675% 0.0675% 0.0000% 0.0%
27 Uncollectibles Expense 30.1 33.4 3.3 10.9%

28 Total O&M Expenses including Uncollectibles 31,491.2 31,752.3 261.1 0.8%

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 275.4 279.1 3.7 1.3%
2a Benefits 901.3 1,222.6 321.3 35.7%
3a Transportation Expenses 0.6 0.7 0.1 16.7%

Purchased Services:
4a Rents,  Acct. 8110 0.0 0.0 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (193.6) (189.1) 4.6 -2.4%
6a Workers' Compensation 52.1 13.2 * (38.8) -74.6%
7a Non-Specifics 403.3 689.5 286.2 71.0%
8a Subtotal 1,439.0 2,016.0 577.0 40.1%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 38.2 40.0 1.8 4.7%

Ratemaking Adjustments
10a Synergies Gross-Up 50.7 50.7 0.0 0.0%
10a1 Dues & Donations Adjustments (0.7) (0.7) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 1,527.3 2,106.1 578.8 37.9%
* Linked to the wrong cell in the GO workpaper.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 283.0 286.8 3.8 1.3%
2b Benefits 913.7 1,247.6 333.9 36.6%
3b Transportation Expenses 0.6 0.8 0.2 28.4%

Purchased Services:
4b Rents,  Acct. 8110 0.0 0.0 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (199.0) (194.6) 4.4 -2.2%
6b Workers' Compensation 53.6 14.3 * (39.3) -73.3%
7b Non-Specifics 415.0 709.5 294.5 71.0%
8b Subtotal 1,466.9 2,064.4 597.5 0.6

Miscellaneous Expenses
9b Amortization of Limited Term Investment 38.2 40.4 2.2 5.7%

Ratemaking Adjustments
10b Synergies Gross-Up 50.7 50.7 0.0 0.0%
10b1 Dues & Donations Adjustments (0.7) (0.7) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 1,555.2 2,154.9 599.7 38.6%
* Linked to the wrong cell in the GO workpaper.

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 381.6 506.4 124.7 32.7%
2a Payroll Taxes 134.6 136.4 1.8 1.3%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 42,749.3 42,808.0 58.7 0.1%
4a Effective Local Franchise Tax Rate 1.075% 1.075% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 459.4 460.0 0.6 0.1%
5a1 Business  License-Present Rates 2.5 2.5 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 978.2 1,105.4 127.2 13.0%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 44,506.0 49,408.3 4,902.3 11.0%
8a Effective Local Franchise Tax Rate 1.075% 1.075% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 478.3 530.9 52.7 11.0%
9a1 Business  License-Proposed Rates 2.5 2.5 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 997.1 1,176.3 179.2 18.0%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 361.6 590.2 228.6 63.2%
2b Payroll Taxes 138.3 140.2 1.9 1.3%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles * 44,518.8 49,411.3 4,892.5 11.0%
4b Effective Local Franchise Tax Rate 1.075% 1.075% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 478.4 531.0 52.6 11.0%
5b1 Business  License-Present Rates 2.5 2.5 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 980.9 1,263.9 283.0 28.9%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 44,015.8 53,115.6 9,099.8 20.7%
8b Effective Local Franchise Tax Rate 1.075% 1.075% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 473.0 570.8 97.8 20.7%
9b1 Business  License-Proposed Rates 2.5 2.5 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 975.5 1,303.7 328.3 33.7%

* CWS uses Operating Revenues including  Uncollectibles to calculate Franchise Taxes.

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 42,778.2 42,808.0 29.8 0.1%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 31,461.1 31,719.0 257.8 0.8%
3 Uncollectibles Expense 28.9 28.9 0.0 0.1%
4 A&G Expenses 1,527.3 2,106.1 578.8 37.9%
5 G.O. Prorated Expenses 4,412.5 5,209.2 796.7 18.1%
6 G.O. Book Depreciation (to be excluded) (467.7) (632.3) (164.6) 35.2%
7 Transportation Deprec. Expense (to be excluded) 40.2 49.8 9.6 23.8%
8 Taxes On Other Than Income 978.2 1,105.4 127.2 13.0%
9 Interest Expense 920.8 1,667.3 746.5 81.1%
10 Total Common Deductions 38,901.3 41,253.3 2,352.0 6.0%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 1,460.1 4,820.3 3,360.2 230.1%
12 Book Depreciation - G.O. 461.3 898.2 436.9 94.7%
13 Subtotal 1,921.4 5,718.6 3,797.2 197.6%
14 Total State Deductions, incl. Common Deductions 40,822.7 46,971.9 6,149.2 15.1%

Federal Tax Deductions
16 Book Depreciation - District 2,327.0 2,625.2 298.2 12.8%
17 Book Depreciation - G.O. 473.3 639.9 166.6 35.2%
18 Domestic Production Activity Deductions 0.0 0.0 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 172.9 (368.1) (541.0) -312.9%
20 Subtotal 2,973.2 2,897.0 (76.1) -2.6%
21 Total Fed. Deductions, incl. Common Deductions 41,874.5 44,150.4 2,275.9 5.4%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 1,955.5 (4,163.8) (6,119.4) -312.9%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 172.9 (368.1) (541.0) -312.9%

Federal Income Tax (FIT)
25 Taxable Income for FIT 903.8 (1,342.3) (2,246.1) -248.5%
26 FIT Rate 35.00% 35.00%
27 Total FIT 316.3 (469.8) (2,246.1) (2.5)
28 Adjustment to FIT, Regulatory Liability (51.5) (51.5) 0.0 0.0%
29 Total FIT, with Adjustment 264.8 (521.3) (786.1) -296.8%

30 Total Income Taxes for Revenues at Present Rates 437.7 (889.4) (1,327.1) -303.2%

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 44,536.0 49,408.3 4,872.3 10.9%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 31,461.1 31,719.0 257.8 0.8%
3 Uncollectibles Expense 30.1 33.4 3.3 10.9%
4 A&G Expenses 1,527.3 2,106.1 578.8 37.9%
5 G.O. Prorated Expenses 4,412.5 5,209.2 796.7 18.1%
6 G.O. Book Depreciation (to be excluded) (467.7) (632.3) (164.6) 35.2%
7 Transportation Deprec. Expense (to be excluded) 40.2 49.8 9.6 23.8%
8 Taxes On Other Than Income 997.1 1,176.3 179.2 18.0%
9 Interest Expense 920.8 1,667.3 746.5 81.1%
10 Total Common Deductions 38,921.4 41,328.7 2,407.3 6.2%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 1,460.1 4,820.3 3,360.2 230.1%
12 Book Depreciation - G.O. 461.3 898.2 436.9 94.7%
13 Subtotal 1,921.4 5,718.6 3,797.2 197.6%
14 Total State Deductions, incl. Common Deductions 40,842.8 47,047.2 6,204.5 15.2%

Federal Tax Deductions
16 Book Depreciation - District 2,327.0 2,625.2 298.2 12.8%
17 Book Depreciation - G.O. 473.3 639.9 166.6 35.2%
18 Domestic Production Activity Deductions 0.0 0.0 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 326.5 208.7 (117.8) -36.1%
20 Subtotal 3,126.8 3,473.9 347.1 11.1%
21 Total Fed. Deductions, incl. Common Deductions 42,048.1 44,802.5 2,754.4 6.6%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 3,693.3 2,361.1 (1,332.2) -36.1%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 326.5 208.7 (117.8) -36.1%

Federal Income Tax (FIT)
25 Taxable Income for FIT 2,487.9 4,605.8 2,117.9 85.1%
26 FIT Rate 35.00% 35.00%
27 Total FIT 870.8 1,612.0 741.3 85.1%
28 Adjustment to FIT, Regulatory Liability (51.5) 0.0 51.5 -100.0%
29 Total FIT, with Adjustment 819.3 1,612.0 792.7 96.8%

30 Total Income Taxes for Revenues at Proposed Rates 1,145.8 1,820.7 675.0 58.9%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 78,007.9 96,869.3 18,861.4 24.2%
2a Adjustments (42.9) (42.9) 0.0 0.0%

Gross Additions:
3a Company-funded plant 1,339.1 9,549.2 8,210.1 613.1%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 247.7 247.7 0.0 0.0%
6a Total Gross Additions 1,586.8 9,796.9 8,210.1 517.4%

7a Estimated Capitalized Interest on CY Projects (1,145.3) (1,145.3) 0.0 0.0%
8a Retirements (138.6) (138.6) 0.0 0.0%
9a Net Additions 302.9 8,513.0 8,210.1 2710.2%

10a Plant in Service - End of Year 78,267.9 105,339.4 27,071.5 34.6%
11a Plant Weighting Factor 41.24% 41.24% 0.00% 0.0%
12a Weighted Average Plant in Service 78,089.9 100,337.0 22,247.0 28.5%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 78,310.8 105,382.3 27,071.5 34.6%
2b Adjustments (40.3) (40.3) 0.0 0.0%

Gross Additions:
3b Company-funded plant 1,484.5 69,880.3 68,395.8 4607.2%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 247.7 247.7 0.0 0.0%
6b Total Gross Additions 1,732.3 70,128.1 68,395.8 3948.3%

7b Estimated Capitalized Interest on CY Projects (11,638.0) (11,638.0) 0.0 0.0%
8b Retirements (138.6) (138.6) 0.0 0.0%
9b Net Additions (10,044.3) 58,351.5 68,395.8 -680.9%

10b Plant in Service - End of Year 68,226.2 163,693.5 95,467.3 139.9%
11b Plant Weighting Factor 41.24% 41.24% 0.00% 0.0%
12b Weighted Average Plant in Service 74,128.5 129,404.8 55,276.3 74.6%

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 38,716.3 39,067.2 350.9 0.9%

Accruals:
2a Transportation Equipment (71.1) (87.2) (16.1) 22.6%
3a Contributed Plant (132.5) (131.5) 1.0 -0.8%
4a Depreciation Accrual * 2,378.2 2,719.9 341.7 14.4%
5a Total Accruals 2,174.5 2,501.2 326.7 15.0%

Retirements and Adjustments:
6a Net Retirements 185.8 185.8 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 185.8 185.8 0.0 0.0%

9a Net Additions 1,988.7 2,446.9 458.2 23.0%

10a Depreciation Reserve - End of Year 40,705.0 41,514.1 809.1 2.0%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 39,710.7 40,290.7 580.0 1.5%

13a * Deprec. expense for summary of earnings calc. 2,378.2 2,719.9 341.7 14.4%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 40,705.0 41,514.1 809.1 2.0%

Accruals:
2b Transportation Equipment (71.1) (92.4) (21.3) 30.0%
3b Contributed Plant (138.8) (137.0) 1.8 -1.3%
4b Depreciation Accrual * 2,419.4 2,969.7 550.2 22.7%
5b Total Accruals 2,209.5 2,740.2 530.7 24.0%

Retirements and Adjustments:
6b Net Retirements 185.8 185.8 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 185.8 185.8 0.0 0.0%

9b Net Additions 2,023.7 2,691.4 667.7 33.0%

10b Depreciation Reserve - End of Year 42,728.7 44,205.5 1,476.8 3.5%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 41,716.8 42,859.8 1,143.0 2.7%

13b * Deprec. expense for summary of earnings calc. 2,419.4 2,969.7 550.2 22.7%
   (does not include depreciation for transportation, etc.)

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 3,219.2 3,219.2 0.0%
2 Weighted Average Plant In Service 78,089.9 100,337.0 22,247.0 28.5%
3 Weighted Average Depreciation Reserve (39,710.7) (40,290.7) (580.0) 1.5%
4 Net Utility Plant 38,379.2 63,265.5 24,886.2 64.8%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 2,662.4 2,661.9 (0.5) 0.0%
5 Advances in Construction 1,479.1 1,479.1 0.0 0.0%
6 Reserve for Amortization of Intangibles 316.1 319.3 3.3 1.0%
7 Deferred Taxes 5,433.7 7,690.5 2,256.8 41.5%
8 Unamortized Investment Tax Credits 108.0 108.0 0.0 0.0%
9 Total Deductions from Rate Base 9,999.3 12,258.8 2,259.5 22.6%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 541.0 541.0 0.0 0.0%
10a Tank Painting 487.5 487.5 0.0 0.0%
11 Working Cash, Lead-Lag (152.8) (122.2) 30.7 -20.1%
12 Amount Withheld from Employees (11.5) (11.5) 0.0 0.0%
13 Total Working Capital 864.2 894.9 30.7 3.5%
15 Taxes on Advances 58.2 58.2 0.0 0.0%
16 Taxes on Contributions 97.1 97.1 0.0 0.0%
17 Total Additions to Rate Base 1,019.5 1,050.1 30.7 3.0%
17a Weighted Average Rate Base, Rancho Dom. Allocation 509.8 909.7 399.8 78.4%
18 Weighted Average Rate Base, District 29,399.4 52,056.7 22,657.3 77.1%
19 Weighted Average Rate Base, G.O. Allocation 2,621.1 5,267.2 2,646.1 101.0%
20 Total Weighted Average Rate Base 32,530.3 58,233.6 25,703.3 79.0%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 31,666.1 57,338.7 25,672.6 81.1%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 920.8 1,667.3 746.5 81.1%

PALOS VERDES DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 3,219.2 3,219.2 0.0%
2 Weighted Average Plant In Service 74,128.5 129,404.8 55,276.3 74.6%
3 Weighted Average Depreciation Reserve (41,716.8) (42,859.8) (1,143.0) 2.7%
4 Net Utility Plant 32,411.6 89,764.2 57,352.5 177.0%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 2,776.1 2,776.3 0.1 0.0%
5 Advances in Construction 1,412.1 1,412.1 0.0 0.0%
6 Reserve for Amortization of Intangibles 354.3 359.6 5.3 1.5%
7 Deferred Taxes 5,161.3 8,801.8 3,640.5 70.5%
8 Unamortized Investment Tax Credits 99.4 99.4 0.0 0.0%
9 Total Deductions from Rate Base 9,803.3 13,449.2 3,645.9 37.2%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 541.0 541.0 0.0 0.0%
10a Tank Painting 416.1 416.1 0.0 0.0%
11 Working Cash, Lead-Lag (129.5) (175.9) (46.4) 35.9%
12 Amount Withheld from Employees (11.5) (11.5) 0.0 0.0%
13 Total Working Capital 816.2 769.8 (46.4) -5.7%
15 Taxes on Advances 84.8 84.8 0.0 0.0%
16 Taxes on Contributions 95.0 95.0 0.0 0.0%
17 Total Additions to Rate Base 996.0 949.5 (46.4) -4.7%
17a Weighted Average Rate Base, Rancho Dom. Allocation 473.4 908.4 435.0 91.9%
18 Weighted Average Rate Base, District 23,604.4 77,264.5 53,660.2 227.3%
19 Weighted Average Rate Base, G.O. Allocation 2,216.1 5,488.9 3,272.8 147.7%
20 Total Weighted Average Rate Base 26,293.9 83,661.8 57,368.0 218.2%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 25,477.7 82,892.1 57,414.4 225.4%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 740.9 2,410.4 1,669.5 225.4%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

PALOS VERDES DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 502.1 502.1 0.0 0.0%

Operating Expenses:
2a Operation & Maintenance 137.4 144.1 6.7 4.9%
3a Administrative & General 30.9 35.9 5.0 16.1%
4a Payroll 56.8 47.6 (9.2) -16.2%
5a General Office - prorated expenses 65.4 77.3 11.9 18.2%
6a Depreciation Expense 78.7 81.8 3.1 4.0%
7a Taxes Other Than Income 10.8 10.9 0.1 0.6%
8a California Corporate Franchise Tax 2.8 (6.2) (9.0) -325.4%
9a Federal Income Tax 29.0 25.2 (3.8) -13.1%
10a Total Operating Expenses 411.8 416.6 4.7 1.2%

11a Net Operating Revenues 90.3 85.6 (4.7) -5.3%
12a Weighted Average Rate Base 1,292.0 1,557.8 265.8 20.6%
13a Return on Rate Base 6.99% 5.49% -1.50% -21.4%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 522.9 563.5 40.5 7.8%

Operating Expenses:
2b Operation & Maintenance 137.4 144.1 6.7 4.9%
3b Administrative & General 30.9 35.9 5.0 16.1%
4b Payroll 56.8 47.6 (9.2) -16.2%
5b General Office - prorated expenses 65.4 77.3 11.9 18.2%
6b Depreciation Expense 78.7 81.8 3.1 4.0%
7b Taxes Other Than Income 10.8 10.9 0.1 0.6%
8b California Corporate Franchise Tax 4.6 (0.8) (5.4) -117.3%
9b Federal Income Tax 35.7 43.0 7.4 20.7%
10b Total Operating Expenses 420.3 439.8 19.5 4.6%

11b Net Operating Revenues 102.6 123.7 21.0 20.5%
12b Weighted Average Rate Base 1,292.0 1,557.8 265.8 20.6%
13b Return on Rate Base 7.94% 7.94% 0.00% -0.1%

14 Increase in Operating Revenues (1b - 1a) 20.8 61.4 40.5 194.8%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 527.3 530.0 2.8 0.5%
2 Operating Expenses:*
3 Operation & Maintenance 140.8 143.7 2.8 2.0%
4 Administrative & General 31.6 32.2 0.6 2.0%
5 Payroll 58.4 59.6 1.2 2.0%
6 G.O. Prorated Expenses 66.5 67.8 1.3 2.0%
7 Depreciation Expense 80.1 81.7 1.6 2.0%
8 Taxes Other Than Income 10.8 11.1 0.2 2.0%
9 California Corporate Franchise Tax 4.6 4.18 (0.4) -9.1%
10 Federal Income Tax 34.7 33.02 (1.7) -4.8%
11 Total Operating Expenses 427.6 433.2 5.7 1.3%

12 Net Operating Revenues 99.7 96.8 (2.9) -2.9%
13 Weighted Average Rate Base 1,255.3 1,218.5 (36.8) -2.9%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.03397% 0.03397%
2 100% - Uncollectibles Rate 99.96603% 99.96603% 100% - [1]
3 Franchise Tax Rate 0.00000% 0.00000%
4 Franchise Tax 0.00000% 0.00000% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 0.03397% 0.03397% [1+4+6]
8 100% - Subtotal 99.96603% 99.96603% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.83700% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.91396% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.47528% [8-10-12] x 13
15 Total Taxes Paid 38.34624% 0.03397% [7+10+14]
16 Net After Taxes 61.65376% 99.96603% 100% - [15]
17 NTG Multiplier 1.62196 1.00034 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.00034 0.46616 w/o income taxes
19 Equity 53.4% 1.62196 0.86613 with income taxes
20 Total 100.0% 1.33229 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 25.0 25.0 0.0 0.0%
2a Business 125.0 125.0 0.0 0.0%
3a Multiple Family 0.0 0.0 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 4.2 4.2 0.0 0.0%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 25.0 25.0 0.0 0.0%
2b Business 125.0 125.0 0.0 0.0%
3b Multiple Family 0.0 0.0 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 4.2 4.2 0.0 0.0%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 244 244 0 0%
2a Business 5 5 0 0%
3a Multiple Family 0 0 0 0%
4a Industrial 0 0 0 0%
5a Public Authority 2 2 0 0%
6a Other 0 0 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 251 251 0 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 0 0 0 0%
12a Public Fire Protection 0 0 0 0%
13a Total Number of Unmetered Connections 0 0 0 0%

Total Number of Connections:
14a Including Fire Protection 251 251 0 0%
15a Excluding Fire Protection 251 251 0 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 244 244 0 0%
2b Business 5 5 0 0%
3b Multiple Family 0 0 0 0%
4b Industrial 0 0 0 0%
5b Public Authority 2 2 0 0%
6b Other 0 0 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 251 251 0 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 0 0 0 0%
12b Public Fire Protection 0 0 0 0%
13b Total Number of Unmetered Connections 0 0 0 0%

Total Number of Connections:
14b Including Fire Protection 251 251 0 0%
15b Excluding Fire Protection 251 251 0 0%

CWS > ORA

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 6.1 6.1 0.0 0.0%
2a Business 0.6 0.6 0.0 0.0%
3a Multiple Family 0.0 0.0 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 0.0 0.0 0.0 0.0%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 6.7 6.7 0.0 0.0%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 6.7 6.7 0.0 0.0%
12a Unaccounted For Water Rate 44.4% 44.4% 0.0% 0.0%
13a Unaccounted For Water (UAF) 5.4 5.4 0.0 0.0%

14a Total Requirement (Sales + UAF) * 12.1 12.1 0.0 0.0%
15a Total Requirement in Acre Feet 27.8 27.8 0.0 0.0%

WATER SUPPLY MIX:
16a Company Owned Wells 12.0 12.0 0.0 0.0%
17a
18a
19a Total Supply * 12.0 12.0 0.0 0.0%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 6.1 6.1 0.0 0.0%
2b Business 0.6 0.6 0.0 0.0%
3b Multiple Family 0.0 0.0 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 0.0 0.0 0.0 0.0%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 6.7 6.7 0.0 0.0%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 6.7 6.7 0.0 0.0%
12b Unaccounted For Water Rate 44.4% 44.4% 0.0% 0.0%
13b Unaccounted For Water 5.4 5.4 0.0 0.0%

14b Total Requirement (Sales + UAF) * 12.1 12.1 0.0 0.0%
15b Total Requirement in Acre Feet 27.8 27.8 0.0 0.0%

WATER SUPPLY MIX:
16b Company Owned Wells 12.0 12.0 0.0 0.0%
17b
18b
19b Total Supply * 12.0 12.0 0.0 0.0%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 252.3 252.3 0.0 0.0%
2a Business 23.9 23.9 0.0 0.0%
3a Multiple Family 0.0 0.0 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 0.3 0.3 0.0 0.0%
6a Other 2.0 2.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 278.5 278.5 0.0 0.0%

Unmetered Revenues:
10a Service Charge 223.6 223.6 0.0 0.0%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 223.6 223.6 0.0 0.0%

Other Revenues:
13a Private Fire Protection 0.0 0.0 0.0 0.0%
14a Public Fire Protection 0.0 0.0 0.0 0.0%
15a Other 0.0 0.0 0.0 0.0%
16a Total Other Revenues 0.0 0.0 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 502.1 502.1 0.0 0.0%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 246.5 283.2 36.8 14.9%
2b Business 23.4 26.9 3.5 14.9%
3b Multiple Family 0.0 0.0 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 0.3 0.3 0.0 14.9%
6b Other 2.0 2.3 0.3 14.9%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 272.1 312.6 40.6 14.9%

Unmetered Revenues:
10b Service Charge 250.8 250.8 0.0 0.0%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 250.8 250.8 0.0 0.0%

Other Revenues:
13b Private Fire Protection 0.0 0.0 0.0 0.0%
14b Public Fire Protection 0.0 0.0 0.0 0.0%
15b Other 0.0 0.0 0.0 0.0%
16b Total Other Revenues 0.0 0.0 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 522.9 563.5 40.6 7.8%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 5.7 3.4 (2.3) -40.0%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 9.0 9.0 0.0 0.0%
4 Purchased Chemicals 3.9 3.9 0.0 0.0%
5 Payroll 38.5 17.3 * (21.2) -55.1%
6 Postage 1.0 1.0 0.0 0.0%
7 Transportation 4.5 4.5 0.0 0.0%

Purchased Services:
8 Source of Supply 0.6 3.6 3.0 500.0%
9 Pumping 1.3 5.5 4.2 323.1%
10 Water Treatment 73.8 73.8 0.0 0.0%
11 Transmission & Distribution 5.9 5.9 0.0 0.0%
12 Customer Accounting 14.8 14.8 0.0 0.0%
13 Conservation 1.6 3.4 1.8 107.7%
14 Total Operations Exp. excluding Uncollectibles 160.7 146.2 (14.5) -9.0%

Maintenance Expenses:
15 Payroll 13.0 13.0 0.0 0.0%
16 Transportation 2.2 2.2 0.0 0.0%
17 Stores - - 0.0 0.0%
18 Contracted Maintenance 12.9 12.9 0.0 0.0%
19 Total Maintenance Expenses 28.1 28.1 0.0 0.0%

At Present Rates
20 Operating Revenues 502.1 502.1 0.0 0.0%
21 Uncollectible Rate 0.0340% 0.0340% 0.0000% 0.0%
22 Uncollectibles Expense 0.2 0.2 0.0 0.0%

23 Total O&M Expenses including Uncollectibles 188.9 174.4 (14.5) -7.7%

At Proposed Rates
25 Operating Revenues 522.9 563.5 40.5 7.8%
26 Uncollectible Rate 0.0340% 0.0340% 0.0000% 0.0%
27 Uncollectibles Expense 0.2 0.2 0.0 7.8%

28 Total O&M Expenses including Uncollectibles 188.9 174.4 (14.5) -7.7%
*Understated based on response to Data Request PXS 019 Q.4.

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 5.3 17.3 * 12.0 226.4%
2a Benefits 12.3 16.7 4.4 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 0.0 0.0 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 0.0 0.0 0.0 0.0%
6a Workers' Compensation 1.2 1.5 * 0.4 33.4%
7a Non-Specifics 17.4 17.6 0.2 1.1%
8a Subtotal 36.2 53.2 17.0 46.9%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 0.0 0.0 0.0 0.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 36.2 53.2 17.0 46.9%
* Linked to Operations instead of A&G Payroll and wrong cell in the GO workpaper, respectively.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 5.5 17.8 * 12.3 223.6%
2b Benefits 12.5 17.0 4.6 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 0.0 0.0 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 0.0 0.0 0.0 0.0%
6b Workers' Compensation 1.2 1.6 * 0.4 36.1%
7b Non-Specifics 17.9 18.1 0.2 1.1%
8b Subtotal 37.1 54.6 17.5 3.0

Miscellaneous Expenses
9b Amortization of Limited Term Investment 0.0 0.0 0.0 0.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 37.1 54.6 17.5 47.2%
* Linked to Operations instead of A&G Payroll and wrong cell in the GO workpaper, respectively.

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 7.8 7.8 0.1 0.9%
2a Payroll Taxes 3.1 3.0 (0.0) -0.2%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 501.9 501.9 0.0 0.0%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5a1 Business  License-Present Rates 0.0 0.0 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 10.8 10.9 0.1 0.6%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 522.8 563.3 40.5 7.8%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9a1 Business  License-Proposed Rates - - 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 10.8 10.9 0.1 0.6%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 7.7 8.2 0.5 6.0%
2b Payroll Taxes 3.1 3.1 (0.0) -0.2%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 522.7 563.3 40.6 7.8%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5b1 Business  License-Present Rates - - 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 10.8 11.3 0.5 4.2%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 527.1 582.2 55.1 10.5%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9b1 Business  License-Proposed Rates 0.0 0.0 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 10.8 11.3 0.5 4.2%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 502.1 502.1 0.0 0.0%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 188.8 174.2 (14.5) -7.7%
3 Uncollectibles Expense 0.2 0.2 0.0 0.0%
4 A&G Expenses 36.2 53.2 17.0 46.9%
5 G.O. Prorated Expenses 65.4 77.3 11.9 18.2%
6 G.O. Book Depreciation (to be excluded) (6.9) (9.4) (2.4) 35.2%
7 Transportation Deprec. Expense (to be excluded) (0.5) (0.6) (0.1) 21.0%
8 Taxes On Other Than Income 10.8 10.9 0.1 0.6%
9 Interest Expense 36.8 44.5 7.8 21.2%
10 Total Common Deductions 330.7 350.4 19.7 5.9%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 133.3 208.8 75.4 56.6%
12 Book Depreciation - G.O. 6.8 13.3 6.5 94.7%
13 Subtotal 140.2 222.1 81.9 58.4%
14 Total State Deductions, incl. Common Deductions 470.9 572.5 101.6 21.6%

Federal Tax Deductions
16 Book Depreciation - District 78.7 81.8 3.1 4.0%
17 Book Depreciation - G.O. 7.0 9.5 2.5 35.2%
18 Domestic Production Activity Deductions 0.0 (5.4) (5.4) 0.0%
19 Calif. Corporation Franchise Tax (current year) 2.8 (6.2) (9.0) -325.4%
20 Subtotal 88.4 79.6 (8.8) -10.0%
21 Total Fed. Deductions, incl. Common Deductions 419.2 430.0 10.8 2.6%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 31.2 (70.3) (101.6) -325.4%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 2.8 (6.2) (9.0) -325.4%

Federal Income Tax (FIT)
25 Taxable Income for FIT 82.9 72.1 (10.8) -13.1%
26 FIT Rate 35.00% 35.00%
27 Total FIT 29.0 25.2 (10.8) (0.1)
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 29.0 25.2 (3.8) -13.1%

30 Total Income Taxes for Revenues at Present Rates 31.8 19.0 (12.8) -40.2%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 522.9 563.5 40.5 7.8%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 188.8 174.2 (14.5) -7.7%
3 Uncollectibles Expense 0.2 0.2 0.0 7.8%
4 A&G Expenses 36.2 53.2 17.0 46.9%
5 G.O. Prorated Expenses 65.4 77.3 11.9 18.2%
6 G.O. Book Depreciation (to be excluded) (6.9) (9.4) (2.4) 35.2%
7 Transportation Deprec. Expense (to be excluded) (0.5) (0.6) (0.1) 21.0%
8 Taxes On Other Than Income 10.8 10.9 0.1 0.6%
9 Interest Expense 36.8 44.5 7.8 21.2%
10 Total Common Deductions 330.7 350.4 19.7 5.9%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 133.3 208.8 75.4 56.6%
12 Book Depreciation - G.O. 6.8 13.3 6.5 94.7%
13 Subtotal 140.2 222.1 81.9 58.4%
14 Total State Deductions, incl. Common Deductions 470.9 572.5 101.6 21.6%

Federal Tax Deductions
16 Book Depreciation - District 78.7 81.8 3.1 4.0%
17 Book Depreciation - G.O. 7.0 9.5 2.5 35.2%
18 Domestic Production Activity Deductions 0.0 (0.4) (0.4) 0.0%
19 Calif. Corporation Franchise Tax (current year) 4.6 (0.8) (5.4) -117.3%
20 Subtotal 90.3 90.1 (0.2) -0.2%
21 Total Fed. Deductions, incl. Common Deductions 421.0 440.5 19.5 4.6%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 52.0 (9.0) (61.0) -117.3%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 4.6 (0.8) (5.4) -117.3%

Federal Income Tax (FIT)
25 Taxable Income for FIT 101.9 123.0 21.1 20.7%
26 FIT Rate 35.00% 35.00%
27 Total FIT 35.7 43.0 7.4 20.7%
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 35.7 43.0 7.4 20.7%

30 Total Income Taxes for Revenues at Proposed Rates 40.3 42.2 2.0 4.9%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 3,150.7 3,260.4 109.8 3.5%
2a Adjustments (821.1) (821.1) 0.0 0.0%

Gross Additions:
3a Company-funded plant 87.8 179.9 92.1 104.9%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 0.0 0.0 0.0 0.0%
6a Total Gross Additions 87.8 179.9 92.1 104.9%

7a Estimated Capitalized Interest on CY Projects (21.6) (21.6) 0.0 0.0%
8a Retirements (16.0) (16.0) 0.0 0.0%
9a Net Additions 50.3 142.4 92.1 183.1%

10a Plant in Service - End of Year 2,379.9 2,581.7 201.8 8.5%
11a Plant Weighting Factor 28.95% 28.95% 0.00% 0.0%
12a Weighted Average Plant in Service 2,344.1 2,480.5 136.4 5.8%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 3,201.0 3,402.8 201.8 6.3%
2b Adjustments (821.1) (821.1) 0.0 0.0%

Gross Additions:
3b Company-funded plant 89.8 184.4 94.6 105.3%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 0.0 0.0 0.0 0.0%
6b Total Gross Additions 89.8 184.4 94.6 105.3%

7b Estimated Capitalized Interest on CY Projects (30.7) (30.7) 0.0 0.0%
8b Retirements (16.0) (16.0) 0.0 0.0%
9b Net Additions 43.2 137.7 94.6 219.2%

10b Plant in Service - End of Year 2,423.0 2,719.5 296.4 12.2%
11b Plant Weighting Factor 28.95% 28.95% 0.00% 0.0%
12b Weighted Average Plant in Service 2,392.4 2,621.6 229.2 9.6%

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 783.5 783.6 0.1 0.0%

Accruals:
2a Transportation Equipment 0.0 0.0 0.0 0.0%
3a Contributed Plant (3.9) (3.9) 0.0 -0.6%
4a Depreciation Accrual * 78.7 81.8 3.1 4.0%
5a Total Accruals 74.7 77.9 3.1 4.2%

Retirements and Adjustments:
6a Net Retirements 17.4 17.4 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 17.4 17.4 0.0 0.0%

9a Net Additions 61.3 64.4 3.1 5.1%

10a Depreciation Reserve - End of Year 844.8 848.0 3.2 0.4%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 814.1 815.8 1.6 0.2%

13a * Deprec. expense for summary of earnings calc. 78.7 81.8 3.1 4.0%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 844.8 848.0 3.2 0.4%

Accruals:
2b Transportation Equipment 0.0 0.0 0.0 0.0%
3b Contributed Plant (3.9) (3.8) 0.1 -1.6%
4b Depreciation Accrual * 80.1 85.3 5.2 6.4%
5b Total Accruals 76.2 81.4 5.2 6.9%

Retirements and Adjustments:
6b Net Retirements 17.4 17.4 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 17.4 17.4 0.0 0.0%

9b Net Additions 62.8 67.9 5.2 8.2%

10b Depreciation Reserve - End of Year 907.6 915.9 8.3 0.9%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 876.2 881.9 5.8 0.7%

13b * Deprec. expense for summary of earnings calc. 80.1 85.3 5.2 6.4%
   (does not include depreciation for transportation, etc.)

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 102.9 102.9 0.0%
2 Weighted Average Plant In Service 2,344.1 2,480.5 136.4 5.8%
3 Weighted Average Depreciation Reserve (814.1) (815.8) (1.6) 0.2%
4 Net Utility Plant 1,530.0 1,767.7 237.7 15.5%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 114.2 114.2 (0.0) 0.0%
5 Advances in Construction 0.0 0.0 0.0 0.0%
6 Reserve for Amortization of Intangibles 80.5 80.5 0.0 0.0%
7 Deferred Taxes 137.8 182.9 45.0 32.7%
8 Unamortized Investment Tax Credits 0.0 0.0 0.0 0.0%
9 Total Deductions from Rate Base 332.6 377.6 45.0 13.5%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 1.5 1.5 0.0 0.0%
10a Tank Painting 0.0 0.0 0.0 0.0%
11 Working Cash, Lead-Lag 26.4 24.4 (2.0) -7.7%
12 Amount Withheld from Employees (0.2) (0.2) 0.0 0.0%
13 Total Working Capital 27.8 25.7 (2.0) -7.3%
15 Taxes on Advances 0.0 0.0 0.0 0.0%
16 Taxes on Contributions 0.0 0.0 0.0 0.0%
17 Total Additions to Rate Base 27.8 25.7 (2.0) -7.3%
17a Prorated   Redwood   Valley   R ate   Base 28.0 64.0 36.0 128.4%
18 Weighted Average Rate Base, District 1,225.2 1,415.8 190.6 15.6%
19 Weighted Average Rate Base, G.O. Allocation 38.8 78.0 39.2 101.0%
20 Total Weighted Average Rate Base 1,292.0 1,557.8 265.8 20.6%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 1,264.2 1,532.1 267.8 21.2%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 36.8 44.5 7.8 21.2%

REDWOOD COAST SPRINGS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 102.9 102.9 0.0%
2 Weighted Average Plant In Service 2,392.4 2,621.6 229.2 9.6%
3 Weighted Average Depreciation Reserve (876.2) (881.9) (5.8) 0.7%
4 Net Utility Plant 1,516.2 1,842.5 326.4 21.5%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 110.3 110.3 (0.0) 0.0%
5 Advances in Construction 0.0 0.0 0.0 0.0%
6 Reserve for Amortization of Intangibles 80.5 80.5 0.0 0.0%
7 Deferred Taxes 155.3 226.8 71.6 46.1%
8 Unamortized Investment Tax Credits 0.0 0.0 0.0 0.0%
9 Total Deductions from Rate Base 346.0 417.6 71.6 20.7%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 1.5 1.5 0.0 0.0%
10a Tank Painting 0.0 0.0 0.0 0.0%
11 Working Cash, Lead-Lag 27.1 25.3 (1.9) -6.9%
12 Amount Withheld from Employees (0.2) (0.2) 0.0 0.0%
13 Total Working Capital 28.5 26.6 (1.9) -6.6%
15 Taxes on Advances 0.0 0.0 0.0 0.0%
16 Taxes on Contributions 0.0 0.0 0.0 0.0%
17 Total Additions to Rate Base 28.5 26.6 (1.9) -6.6%
17a Prorated   Redwood   Valley   R ate   Base 23.9 86.8 63.0 264.1%
18 Weighted Average Rate Base, District 1,198.6 1,451.5 252.9 21.1%
19 Weighted Average Rate Base, G.O. Allocation 32.8 81.3 48.5 147.9%
20 Total Weighted Average Rate Base 1,255.3 1,619.7 364.4 29.0%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 1,226.8 1,593.1 366.3 29.9%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 35.7 46.3 10.7 29.9%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

REDWOOD COAST SPRINGS DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 2,156.3 2,120.1 (36.2) -1.7%

Operating Expenses:
2a Operation & Maintenance 522.3 537.9 15.6 3.0%
3a Administrative & General 246.9 329.6 82.8 33.5%
4a Payroll 521.0 531.7 10.7 2.1%
5a General Office - prorated expenses 392.6 463.6 71.0 18.1%
6a Depreciation Expense 191.9 213.2 21.3 11.1%
7a Taxes Other Than Income 52.6 53.3 0.8 1.4%
8a California Corporate Franchise Tax 8.0 (7.6) (15.6) -194.8%
9a Federal Income Tax 30.7 84.1 53.4 173.9%
10a Total Operating Expenses 1,966.0 2,206.0 239.9 12.2%

11a Net Operating Revenues 190.2 (85.9) (276.1) -145.1%
12a Weighted Average Rate Base 4,562.3 5,696.6 1,134.3 24.9%
13a Return on Rate Base 4.17% -1.51% -5.68% -136.1%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 2,449.0 3,035.0 586.0 23.9%

Operating Expenses:
2b Operation & Maintenance 524.5 544.5 20.1 3.8%
3b Administrative & General 246.9 329.6 82.8 33.5%
4b Payroll 521.0 531.7 10.7 2.1%
5b General Office - prorated expenses 392.6 463.6 71.0 18.1%
6b Depreciation Expense 191.9 213.2 21.3 11.1%
7b Taxes Other Than Income 52.6 53.3 0.8 1.4%
8b California Corporate Franchise Tax 33.7 72.7 39.0 115.6%
9b Federal Income Tax 123.4 373.9 250.5 202.9%
10b Total Operating Expenses 2,086.6 2,582.7 496.1 23.8%

11b Net Operating Revenues 362.4 452.3 89.9 24.8%
12b Weighted Average Rate Base 4,562.3 5,696.6 1,134.3 24.9%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 292.7 914.8 622.2 212.6%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 2,451.9 2,448.6 (3.3) -0.1%
2 Operating Expenses:*
3 Operation & Maintenance 535.2 545.9 10.7 2.0%
4 Administrative & General 251.4 256.4 5.0 2.0%
5 Payroll 535.4 546.1 10.7 2.0%
6 G.O. Prorated Expenses 398.7 406.7 8.0 2.0%
7 Depreciation Expense 192.4 196.2 3.8 2.0%
8 Taxes Other Than Income 53.6 54.7 1.1 2.0%
9 California Corporate Franchise Tax 33.0 29.45 (3.6) -10.9%
10 Federal Income Tax 114.7 100.53 (14.2) -12.4%
11 Total Operating Expenses 2,114.4 2,135.9 21.5 1.0%

12 Net Operating Revenues 337.5 312.7 (24.9) -7.4%
13 Weighted Average Rate Base 4,249.4 3,936.5 (312.9) -7.4%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.72293% 0.72293%
2 100% - Uncollectibles Rate 99.27707% 99.27707% 100% - [1]
3 Franchise Tax Rate 0.00000% 0.00000%
4 Franchise Tax 0.00000% 0.00000% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 0.72293% 0.72293% [1+4+6]
8 100% - Subtotal 99.27707% 99.27707% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.77609% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.86631% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.27213% [8-10-12] x 13
15 Total Taxes Paid 38.77116% 0.72293% [7+10+14]
16 Net After Taxes 61.22884% 99.27707% 100% - [15]
17 NTG Multiplier 1.63322 1.00728 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.00728 0.46939 w/o income taxes
19 Equity 53.4% 1.63322 0.87214 with income taxes
20 Total 100.0% 1.34153 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 58.0 55.6 (2.4) -4.1%
2a Business 132.0 132.6 0.6 0.4%
3a Multiple Family 967.0 903.7 (63.3) -6.5%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 272.0 272.0 0.0 0.0%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 58.0 55.6 (2.4) -4.1%
2b Business 132.0 132.6 0.6 0.4%
3b Multiple Family 967.0 903.7 (63.3) -6.5%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 272.0 272.0 0.0 0.0%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 1,127 1,135 8 1%
2a Business 37 40 3 8%
3a Multiple Family 14 14 0 0%
4a Industrial 0 0 0 0%
5a Public Authority 9 9 0 0%
6a Other 0 0 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 1,187 1,198 11 1%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 6 6 0 0%
12a Public Fire Protection 0 0 0 0%
13a Total Number of Unmetered Connections 6 6 0 0%

Total Number of Connections:
14a Including Fire Protection 1,193 1,204 11 1%
15a Excluding Fire Protection 1,187 1,198 11 1%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 1,123 1,135 12 1%
2b Business 36 40 4 11%
3b Multiple Family 14 14 0 0%
4b Industrial 0 0 0 0%
5b Public Authority 9 9 0 0%
6b Other 0 0 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 1,182 1,198 16 1%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 6 6 0 0%
12b Public Fire Protection 0 0 0 0%
13b Total Number of Unmetered Connections 6 6 0 0%

Total Number of Connections:
14b Including Fire Protection 1,188 1,204 16 1%
15b Excluding Fire Protection 1,182 1,198 16 1%

CWS > ORA

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 65.4 63.1 (2.2) -3.4%
2a Business 4.9 5.3 0.4 8.6%
3a Multiple Family 13.5 12.7 (0.9) -6.5%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 2.4 2.4 0.0 0.0%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 86.2 83.5 (2.7) -3.1%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 86.2 83.5 (2.7) -3.1%
12a Unaccounted For Water Rate 32.3% 32.3% 0.0% 0.0%
13a Unaccounted For Water (UAF) 41.1 39.8 (1.3) -3.1%

14a Total Requirement (Sales + UAF) * 127.3 123.3 (4.0) -3.1%
15a Total Requirement in Acre Feet 292.2 283.1 (9.1) -3.1%

WATER SUPPLY MIX:
16a Company Owned Wells 0.0 0.0 0.0 0.0%
17a Purchases - Yolo County 127.2 123.3 (3.9) -3.1%
18a
19a Total Supply * 127.2 123.3 (3.9) -3.1%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 65.1 63.1 (2.0) -3.1%
2b Business 4.8 5.3 0.6 11.6%
3b Multiple Family 13.5 12.7 (0.9) -6.5%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 2.4 2.4 0.0 0.0%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 85.9 83.5 (2.3) -2.7%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 85.9 83.5 (2.3) -2.7%
12b Unaccounted For Water Rate 32.3% 32.3% 0.0% 0.0%
13b Unaccounted For Water 40.9 39.8 (1.1) -2.7%

14b Total Requirement (Sales + UAF) * 126.8 123.3 (3.4) -2.7%
15b Total Requirement in Acre Feet 291.0 283.1 (7.9) -2.7%

WATER SUPPLY MIX:
16b Company Owned Wells 0.0 0.0 0.0 0.0%
17b Purchases - Yolo County 126.8 123.3 (3.5) -2.8%
18b
19b Total Supply * 126.8 123.3 (3.5) -2.8%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 1,055.0 1,019.0 (36.0) -3.4%
2a Business 90.2 88.1 (2.0) -2.2%
3a Multiple Family 227.6 222.5 (5.1) -2.2%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 19.0 18.6 (0.4) -2.2%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 1,391.9 1,348.3 (43.6) -3.1%

Unmetered Revenues:
10a Service Charge 763.2 770.6 7.4 1.0%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 763.2 770.6 7.4 1.0%

Other Revenues:
13a Private Fire Protection 0.4 0.4 0.0 0.0%
14a Public Fire Protection 0.0 0.0 0.0 0.0%
15a Other 0.8 0.8 0.0 0.0%
16a Total Other Revenues 1.2 1.2 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 2,156.3 2,120.1 (36.2) -1.7%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 1,020.0 1,458.0 438.0 42.9%
2b Business 86.9 126.1 39.2 45.1%
3b Multiple Family 219.5 318.4 98.9 45.1%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 18.4 26.6 8.3 45.1%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 1,344.8 1,929.1 584.4 43.5%

Unmetered Revenues:
10b Service Charge 1,089.0 1,104.3 15.3 1.4%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 1,089.0 1,104.3 15.3 1.4%

Other Revenues:
13b Private Fire Protection 0.4 0.4 0.0 0.0%
14b Public Fire Protection 0.0 0.0 0.0 0.0%
15b Other 0.8 0.8 0.0 0.0%
16b Total Other Revenues 1.2 1.2 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 2,434.9 3,034.6 599.7 24.6%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 15.3 14.9 (0.4) -2.6%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 113.6 110.1 (3.5) -3.1%
4 Purchased Chemicals 36.6 35.4 (1.1) -3.1%
5 Payroll 450.7 460.0 9.3 2.1%
6 Postage 5.3 5.3 0.0 0.0%
7 Transportation 29.1 29.1 0.0 0.0%

Purchased Services:
8 Source of Supply 1.4 1.4 0.0 0.0%
9 Pumping 0.7 11.0 10.3 1498.6%
10 Water Treatment 126.7 126.7 0.0 0.0%
11 Transmission & Distribution 14.0 14.0 0.0 0.0%
12 Customer Accounting 66.0 66.0 0.0 0.0%
13 Conservation 9.8 20.4 10.6 107.7%
14 Total Operations Exp. excluding Uncollectibles 869.2 894.3 25.1 2.9%

Maintenance Expenses:
15 Payroll 6.2 6.3 0.1 1.6%
16 Transportation 7.4 7.4 0.0 0.0%
17 Stores 0.1 0.1 0.0 0.0%
18 Contracted Maintenance 80.8 80.8 0.0 0.0%
19 Total Maintenance Expenses 94.5 94.6 0.1 0.1%

At Present Rates
20 Operating Revenues 2,156.3 2,120.1 (36.2) -1.7%
21 Uncollectible Rate 0.7229% 0.7229% 0.0000% 0.0%
22 Uncollectibles Expense 15.6 15.3 (0.3) -1.7%

23 Total O&M Expenses including Uncollectibles 979.2 1,004.2 25.0 2.6%

At Proposed Rates
25 Operating Revenues 2,449.0 3,035.0 586.0 23.9%
26 Uncollectible Rate 0.7229% 0.7229% 0.0000% 0.0%
27 Uncollectibles Expense 17.7 21.9 4.2 23.9%

28 Total O&M Expenses including Uncollectibles 981.4 1,010.8 29.5 3.0%

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA

ORA RO RWL, page 8 of 16        March 2016



Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 64.1 65.4 1.3 2.0%
2a Benefits 159.9 216.9 57.0 35.7%
3a Transportation Expenses 0.1 0.1 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 0.0 20.7 20.7 0.0%
5a Admin. Charges Transferred, Acct. 8120 0.0 0.0 0.0 0.0%
6a Workers' Compensation 11.9 16.2 * 4.3 36.1%
7a Non-Specifics 70.5 71.3 0.8 1.1%
8a Subtotal 306.5 390.5 84.1 27.4%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 4.5 4.5 0.0 0.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 311.0 395.0 84.1 27.0%
* Linked to the wrong cell in the GO workpaper.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 65.9 67.2 1.3 2.0%
2b Benefits 162.1 221.3 59.2 36.6%
3b Transportation Expenses 0.1 0.1 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 0.0 21.3 21.3 0.0%
5b Admin. Charges Transferred, Acct. 8120 0.0 0.0 0.0 0.0%
6b Workers' Compensation 12.2 17.2 * 5.0 40.6%
7b Non-Specifics 72.5 73.4 0.9 1.2%
8b Subtotal 312.8 400.5 87.7 0.8

Miscellaneous Expenses
9b Amortization of Limited Term Investment 4.5 4.5 0.0 0.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 317.3 405.0 87.7 27.6%
* Linked to the wrong cell in the GO workpaper.

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 16.0 16.0 0.0 0.0%
2a Payroll Taxes 36.6 37.4 0.8 2.1%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 2,140.7 2,104.8 (35.9) -1.7%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5a1 Business  License-Present Rates 0.0 0.0 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 52.6 53.3 0.8 1.4%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 2,431.3 3,013.0 581.8 23.9%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9a1 Business  License-Proposed Rates - - 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 52.6 53.3 0.8 1.4%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 16.0 16.0 0.0 0.0%
2b Payroll Taxes 37.6 38.4 0.8 2.1%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 2,417.3 3,012.7 595.4 24.6%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5b1 Business  License-Present Rates - - 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 53.6 54.4 0.8 1.4%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 2,434.2 2,866.5 432.3 17.8%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9b1 Business  License-Proposed Rates 0.0 0.0 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 53.6 54.4 0.8 1.4%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 2,156.3 2,120.1 (36.2) -1.7%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 963.6 988.9 25.2 2.6%
3 Uncollectibles Expense 15.6 15.3 (0.3) -1.7%
4 A&G Expenses 311.0 0.0 * (311.0) -100.0%
5 G.O. Prorated Expenses 392.6 463.6 71.0 18.1%
6 G.O. Book Depreciation (to be excluded) (41.6) (56.3) (14.6) 35.2%
7 Transportation Deprec. Expense (to be excluded) (1.9) (1.9) 0.0 0.0%
8 Taxes On Other Than Income 52.6 53.3 0.8 1.4%
9 Interest Expense 121.6 154.1 32.5 26.8%
10 Total Common Deductions 1,813.5 1,617.1 (196.3) -10.8%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 211.0 509.1 298.2 141.3%
12 Book Depreciation - G.O. 41.0 79.9 38.9 94.7%
13 Subtotal 252.0 589.0 337.0 133.7%
14 Total State Deductions, incl. Common Deductions 2,065.5 2,206.2 140.7 6.8%

Federal Tax Deductions
16 Book Depreciation - District 204.9 213.2 8.3 4.1%
17 Book Depreciation - G.O. 42.1 56.9 14.8 35.2%
18 Domestic Production Activity Deductions 0.0 0.0 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 8.0 (7.6) (15.6) -194.8%
20 Subtotal 255.0 262.5 7.5 2.9%
21 Total Fed. Deductions, incl. Common Deductions 2,068.5 1,879.7 (188.8) -9.1%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 90.8 (86.1) (176.9) -194.8%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 8.0 (7.6) (15.6) -194.8%

Federal Income Tax (FIT)
25 Taxable Income for FIT 87.8 240.4 152.6 173.9%
26 FIT Rate 35.00% 35.00%
27 Total FIT 30.7 84.1 152.6 1.7
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 30.7 84.1 53.4 173.9%

30 Total Income Taxes for Revenues at Present Rates 38.8 76.5 37.8 97.5%
* Linked to the wrong cell in Table6A&G.

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 2,449.0 3,035.0 586.0 23.9%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 963.6 988.9 25.2 2.6%
3 Uncollectibles Expense 17.7 21.9 4.2 23.9%
4 A&G Expenses 311.0 0.0 * (311.0) -100.0%
5 G.O. Prorated Expenses 392.6 463.6 71.0 18.1%
6 G.O. Book Depreciation (to be excluded) (41.6) (56.3) (14.6) 35.2%
7 Transportation Deprec. Expense (to be excluded) (1.9) (1.9) 0.0 0.0%
8 Taxes On Other Than Income 52.6 53.3 0.8 1.4%
9 Interest Expense 121.6 154.1 32.5 26.8%
10 Total Common Deductions 1,815.6 1,623.8 (191.8) -10.6%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 211.0 509.1 298.2 141.3%
12 Book Depreciation - G.O. 41.0 79.9 38.9 94.7%
13 Subtotal 252.0 589.0 337.0 133.7%
14 Total State Deductions, incl. Common Deductions 2,067.6 2,212.8 145.2 7.0%

Federal Tax Deductions
16 Book Depreciation - District 204.9 213.2 8.3 4.1%
17 Book Depreciation - G.O. 42.1 56.9 14.8 35.2%
18 Domestic Production Activity Deductions 0.0 0.0 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 33.7 72.7 39.0 115.6%
20 Subtotal 280.7 342.8 62.1 22.1%
21 Total Fed. Deductions, incl. Common Deductions 2,096.3 1,966.6 (129.7) -6.2%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 381.4 822.2 440.8 115.6%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 33.7 72.7 39.0 115.6%

Federal Income Tax (FIT)
25 Taxable Income for FIT 352.7 1,068.4 715.7 202.9%
26 FIT Rate 35.00% 35.00%
27 Total FIT 123.4 373.9 250.5 202.9%
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 123.4 373.9 250.5 202.9%

30 Total Income Taxes for Revenues at Proposed Rates 157.1 446.6 289.5 184.2%
* Linked to the wrong cell in Table6A&G.

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 14,718.0 15,266.7 548.6 3.7%
2a Adjustments (7,598.2) (7,598.2) 0.0 0.0%

Gross Additions:
3a Company-funded plant 88.7 442.7 354.1 399.4%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 9.0 9.0 0.0 0.0%
6a Total Gross Additions 97.7 451.7 354.1 362.5%

7a Estimated Capitalized Interest on CY Projects (53.1) (53.1) 0.0 0.0%
8a Retirements (40.7) (40.7) 0.0 0.0%
9a Net Additions 3.9 358.0 354.1 9087.7%

10a Plant in Service - End of Year 7,123.8 8,026.5 902.7 12.7%
11a Plant Weighting Factor 28.95% 28.95% 0.00% 0.0%
12a Weighted Average Plant in Service 7,121.0 7,772.2 651.1 9.1%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 14,721.9 15,624.6 902.7 6.1%
2b Adjustments (7,598.2) (7,598.2) 0.0 0.0%

Gross Additions:
3b Company-funded plant 74.3 437.4 363.1 488.4%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 9.0 9.0 0.0 0.0%
6b Total Gross Additions 83.4 446.4 363.1 435.5%

7b Estimated Capitalized Interest on CY Projects (72.8) (72.8) 0.0 0.0%
8b Retirements (40.7) (40.7) 0.0 0.0%
9b Net Additions (30.2) 332.9 363.1 -1202.7%

10b Plant in Service - End of Year 7,093.6 8,359.4 1,265.8 17.8%
11b Plant Weighting Factor 28.95% 28.95% 0.00% 0.0%
12b Weighted Average Plant in Service 7,115.0 8,122.8 1,007.8 14.2%

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 2,373.7 2,373.7 0.0 0.0%

Accruals:
2a Transportation Equipment 0.0 0.0 0.0 0.0%
3a Contributed Plant (5.5) (5.3) 0.2 -3.2%
4a Depreciation Accrual * 204.9 213.2 8.3 4.1%
5a Total Accruals 199.4 207.9 8.5 4.3%

Retirements and Adjustments:
6a Net Retirements 33.1 33.1 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 33.1 33.1 0.0 0.0%

9a Net Additions 171.8 180.1 8.3 4.9%

10a Depreciation Reserve - End of Year 2,545.5 2,553.9 8.3 0.3%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 2,459.6 2,463.8 4.2 0.2%

13a * Deprec. expense for summary of earnings calc. 191.9 213.2 21.3 11.1%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 2,545.5 2,553.9 8.3 0.3%

Accruals:
2b Transportation Equipment 0.0 0.0 0.0 0.0%
3b Contributed Plant (5.7) (5.3) 0.4 -7.4%
4b Depreciation Accrual * 205.3 213.4 8.1 3.9%
5b Total Accruals 199.6 208.2 8.5 4.3%

Retirements and Adjustments:
6b Net Retirements 44.8 44.8 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 44.8 44.8 0.0 0.0%

9b Net Additions 160.6 168.7 8.1 5.0%

10b Depreciation Reserve - End of Year 2,706.1 2,722.5 16.4 0.6%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 2,625.8 2,638.2 12.4 0.5%

13b * Deprec. expense for summary of earnings calc. 192.4 213.4 21.1 11.0%
   (does not include depreciation for transportation, etc.)

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA

ORA RO RWL, page 14 of 16        March 2016



Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 162.2 162.2 0.0%
2 Weighted Average Plant In Service 7,121.0 7,772.2 651.1 9.1%
3 Weighted Average Depreciation Reserve (2,459.6) (2,463.8) (4.2) 0.2%
4 Net Utility Plant 4,661.4 5,470.6 809.2 17.4%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 142.3 142.3 (0.1) -0.1%
5 Advances in Construction 0.0 0.0 0.0 0.0%
6 Reserve for Amortization of Intangibles 83.3 83.3 0.0 0.0%
7 Deferred Taxes 675.5 817.9 142.4 21.1%
8 Unamortized Investment Tax Credits 0.0 0.0 0.0 0.0%
9 Total Deductions from Rate Base 901.2 1,043.5 142.3 15.8%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 9.1 9.1 0.0 0.0%
10a Tank Painting 109.8 109.8 0.0 0.0%
11 Working Cash, Lead-Lag 263.9 279.3 15.4 5.8%
12 Amount Withheld from Employees (1.0) (1.0) 0.0 0.0%
13 Total Working Capital 381.8 397.2 15.4 4.0%
15 Taxes on Advances 0.0 0.0 0.0 0.0%
16 Taxes on Contributions 18.9 19.6 0.7 3.5%
17 Total Additions to Rate Base 400.7 416.8 16.0 4.0%
17a Prorated   Redwood   Valley   R ate   Base 168.2 384.0 215.9 128.4%
18 Weighted Average Rate Base, District 4,160.9 4,843.9 682.9 16.4%
19 Weighted Average Rate Base, G.O. Allocation 233.2 468.7 235.5 101.0%
20 Total Weighted Average Rate Base 4,562.3 5,696.6 1,134.3 24.9%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 4,180.5 5,299.4 1,118.9 26.8%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 121.6 154.1 32.5 26.8%

REDWOOD LUCERNE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 162.2 162.2 0.0%
2 Weighted Average Plant In Service 7,115.0 8,122.8 1,007.8 14.2%
3 Weighted Average Depreciation Reserve (2,625.8) (2,638.2) (12.4) 0.5%
4 Net Utility Plant 4,489.2 5,646.9 1,157.6 25.8%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 145.6 145.5 (0.0) 0.0%
5 Advances in Construction 0.0 0.0 0.0 0.0%
6 Reserve for Amortization of Intangibles 87.8 87.8 0.0 0.0%
7 Deferred Taxes 733.6 982.3 248.7 33.9%
8 Unamortized Investment Tax Credits 0.0 0.0 0.0 0.0%
9 Total Deductions from Rate Base 967.0 1,215.6 248.6 25.7%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 9.1 9.1 0.0 0.0%
10a Tank Painting 98.0 98.0 0.0 0.0%
11 Working Cash, Lead-Lag 262.4 264.9 2.5 1.0%
12 Amount Withheld from Employees (1.0) (1.0) 0.0 0.0%
13 Total Working Capital 368.4 370.9 2.5 0.7%
15 Taxes on Advances 0.0 0.0 0.0 0.0%
16 Taxes on Contributions 18.4 19.0 0.6 3.4%
17 Total Additions to Rate Base 386.8 390.0 3.1 0.8%
17a Prorated   Redwood   Valley   R ate   Base 143.1 521.0 377.9 264.1%
18 Weighted Average Rate Base, District 3,909.1 4,821.2 912.1 23.3%
19 Weighted Average Rate Base, G.O. Allocation 197.2 488.3 291.1 147.6%
20 Total Weighted Average Rate Base 4,249.4 5,830.5 1,581.2 37.2%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 3,881.0 5,459.6 1,578.7 40.7%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 112.9 158.8 45.9 40.7%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

REDWOOD LUCERNE DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 788.6 790.2 1.6 0.2%

Operating Expenses:
2a Operation & Maintenance 169.7 170.8 1.1 0.6%
3a Administrative & General 66.6 79.6 13.0 19.4%
4a Payroll 81.9 92.6 10.7 13.1%
5a General Office - prorated expenses 109.1 128.8 19.7 18.1%
6a Depreciation Expense 100.3 111.6 11.3 11.3%
7a Taxes Other Than Income 16.8 19.4 2.6 15.5%
8a California Corporate Franchise Tax 17.6 (16.2) (33.9) -192.0%
9a Federal Income Tax 59.0 47.8 (11.1) -18.9%
10a Total Operating Expenses 621.1 634.4 13.3 2.1%

11a Net Operating Revenues 167.5 155.3 (12.2) -7.3%
12a Weighted Average Rate Base 1,784.8 2,546.7 761.9 42.7%
13a Return on Rate Base 9.38% 6.10% -3.29% -35.0%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 744.9 866.1 121.2 16.3%

Operating Expenses:
2b Operation & Maintenance 169.4 171.3 1.9 1.1%
3b Administrative & General 66.6 79.6 13.0 19.4%
4b Payroll 81.9 92.6 10.7 13.1%
5b General Office - prorated expenses 109.1 128.8 19.7 18.1%
6b Depreciation Expense 100.3 111.6 11.3 11.3%
7b Taxes Other Than Income 16.8 19.4 2.6 15.5%
8b California Corporate Franchise Tax 13.8 (9.5) (23.3) -169.0%
9b Federal Income Tax 45.1 70.1 25.0 55.3%
10b Total Operating Expenses 603.1 663.9 60.8 10.1%

11b Net Operating Revenues 141.8 202.2 60.4 42.6%
12b Weighted Average Rate Base 1,784.8 2,546.7 761.9 42.7%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (43.7) 75.9 119.6 -273.6%

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 741.4 736.4 (5.1) -0.7%
2 Operating Expenses:*
3 Operation & Maintenance 173.2 176.7 3.5 2.0%
4 Administrative & General 68.0 69.3 1.4 2.0%
5 Payroll 84.1 85.8 1.7 2.0%
6 G.O. Prorated Expenses 110.6 112.8 2.2 2.0%
7 Depreciation Expense 100.9 102.9 2.0 2.0%
8 Taxes Other Than Income 16.2 16.6 0.3 2.0%
9 California Corporate Franchise Tax 13.5 12.15 (1.4) -10.0%
10 Federal Income Tax 42.5 37.18 (5.4) -12.6%
11 Total Operating Expenses 609.0 613.4 4.3 0.7%

12 Net Operating Revenues 132.4 123.0 (9.4) -7.1%
13 Weighted Average Rate Base 1,666.6 1,548.3 (118.2) -7.1%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.71700% 0.71700%
2 100% - Uncollectibles Rate 99.28300% 99.28300% 100% - [1]
3 Franchise Tax Rate 0.00000% 0.00000%
4 Franchise Tax 0.00000% 0.00000% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 0.71700% 0.71700% [1+4+6]
8 100% - Subtotal 99.28300% 99.28300% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.77662% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.86672% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.27388% [8-10-12] x 13
15 Total Taxes Paid 38.76750% 0.71700% [7+10+14]
16 Net After Taxes 61.23250% 99.28300% 100% - [15]
17 NTG Multiplier 1.63312 1.00722 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.00722 0.46937 w/o income taxes
19 Equity 53.4% 1.63312 0.87209 with income taxes
20 Total 100.0% 1.34145 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

ORA RO RWU, page 3 of 16     3/2/2016 10:32 AM



Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 66.0 65.7 (0.3) -0.5%
2a Business 312.0 312.0 0.0 0.0%
3a Multiple Family 738.0 738.0 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 128.1 128.1 0.0 0.0%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 66.2 65.7 (0.5) -0.7%
2b Business 312.0 312.0 0.0 0.0%
3b Multiple Family 738.0 738.0 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 128.1 128.1 0.0 0.0%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 411 413 2 0%
2a Business 6 6 0 0%
3a Multiple Family 3 3 0 0%
4a Industrial 0 0 0 0%
5a Public Authority 3 3 0 0%
6a Other 0 0 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 423 425 2 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 0 0 0 0%
12a Public Fire Protection 0 0 0 0%
13a Total Number of Unmetered Connections 0 0 0 0%

Total Number of Connections:
14a Including Fire Protection 423 425 2 0%
15a Excluding Fire Protection 423 425 2 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 410 413 3 1%
2b Business 6 6 0 0%
3b Multiple Family 3 3 0 0%
4b Industrial 0 0 0 0%
5b Public Authority 3 3 0 0%
6b Other 0 0 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 422 425 3 1%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 0 0 0 0%
12b Public Fire Protection 0 0 0 0%
13b Total Number of Unmetered Connections 0 0 0 0%

Total Number of Connections:
14b Including Fire Protection 422 425 3 1%
15b Excluding Fire Protection 422 425 3 1%

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 27.1 27.1 0.0 0.0%
2a Business 1.9 1.9 0.0 0.0%
3a Multiple Family 2.2 2.2 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 0.4 0.4 0.0 0.0%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 31.6 31.6 0.0 0.0%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 31.6 31.6 0.0 0.0%
12a Unaccounted For Water Rate 15.8% 15.8% 0.0% 0.0%
13a Unaccounted For Water (UAF) 5.9 5.9 0.0 0.0%

14a Total Requirement (Sales + UAF) * 37.5 37.5 0.0 0.0%
15a Total Requirement in Acre Feet 86.2 86.2 0.0 0.0%

WATER SUPPLY MIX:
16a Company Owned Wells 35.5 35.6 0.2 0.5%
17a Purchased Water (Rancho Del Paradiso) 2.0 1.9 (0.2) -8.2%
18a
19a Total Supply * 37.5 37.5 0.0 0.0%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 27.1 27.1 0.0 0.0%
2b Business 1.9 1.9 0.0 0.0%
3b Multiple Family 2.2 2.2 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 0.4 0.4 0.0 0.0%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 31.6 31.6 0.0 0.0%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 31.6 31.6 0.0 0.0%
12b Unaccounted For Water Rate 15.8% 15.8% 0.0% 0.0%
13b Unaccounted For Water 5.9 5.9 0.0 0.0%

14b Total Requirement (Sales + UAF) * 37.5 37.5 0.0 0.0%
15b Total Requirement in Acre Feet 86.2 86.2 0.0 0.0%

WATER SUPPLY MIX:
16b Company Owned Wells 35.5 35.6 0.2 0.5%
17b Purchased Water (Rancho Del Paradiso) 2.0 1.9 (0.2) -8.2%
18b
19b Total Supply * 37.5 37.5 0.0 0.0%

* Total Requirement and Total Supply may differ slightly due to rounding.

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 368.5 368.5 0.0 0.0%
2a Business 19.6 19.6 0.0 0.0%
3a Multiple Family 30.1 30.1 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 11.0 11.0 0.0 0.0%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 429.2 429.2 0.0 0.0%

Unmetered Revenues:
10a Service Charge 359.2 360.8 1.6 0.5%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 359.2 360.8 1.6 0.5%

Other Revenues:
13a Private Fire Protection 0.0 0.0 0.0 0.0%
14a Public Fire Protection 0.0 0.0 0.0 0.0%
15a Other 0.2 0.2 0.0 0.0%
16a Total Other Revenues 0.2 0.2 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 788.6 790.2 1.6 0.2%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 301.3 403.9 102.6 34.1%
2b Business 16.1 21.5 5.5 34.1%
3b Multiple Family 24.6 33.0 8.4 34.1%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 9.0 12.0 3.1 34.1%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 350.9 470.5 119.5 34.1%

Unmetered Revenues:
10b Service Charge 392.8 395.5 2.7 0.7%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 392.8 395.5 2.7 0.7%

Other Revenues:
13b Private Fire Protection 0.0 0.0 0.0 0.0%
14b Public Fire Protection 0.0 0.0 0.0 0.0%
15b Other 0.2 0.2 0.0 0.0%
16b Total Other Revenues 0.2 0.2 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 743.9 866.1 122.2 16.4%

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 16.0 15.8 (0.2) -1.4%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 14.0 12.4 (1.6) -11.6%
4 Purchased Chemicals 1.6 1.6 (0.1) -3.4%
5 Payroll 60.5 68.4 7.9 13.1%
6 Postage 1.9 1.9 0.0 0.0%
7 Transportation 11.0 11.0 0.0 0.0%

Purchased Services:
8 Source of Supply 0.5 0.5 0.0 0.0%
9 Pumping 19.1 19.1 0.0 0.0%
10 Water Treatment 22.5 22.5 0.0 0.0%
11 Transmission & Distribution 6.6 6.6 0.0 0.0%
12 Customer Accounting 27.6 27.6 0.0 0.0%
13 Conservation 2.7 5.7 2.9 107.7%
14 Total Operations Exp. excluding Uncollectibles 184.1 193.0 8.9 4.9%

Maintenance Expenses:
15 Payroll 7.6 8.6 1.0 13.2%
16 Transportation 6.7 6.7 0.0 0.0%
17 Stores - - 0.0 0.0%
18 Contracted Maintenance 33.8 33.8 0.0 0.0%
19 Total Maintenance Expenses 48.1 49.1 1.0 2.1%

At Present Rates
20 Operating Revenues 788.6 790.2 1.6 0.2%
21 Uncollectible Rate 0.7170% 0.7170% 0.0000% 0.0%
22 Uncollectibles Expense 5.7 5.7 0.0 0.2%

23 Total O&M Expenses including Uncollectibles 237.8 247.8 10.0 4.2%

At Proposed Rates
25 Operating Revenues 744.9 866.1 121.2 16.3%
26 Uncollectible Rate 0.7170% 0.7170% 0.0000% 0.0%
27 Uncollectibles Expense 5.3 6.2 0.9 16.3%

28 Total O&M Expenses including Uncollectibles 237.5 248.3 10.8 4.6%

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 13.8 15.6 1.8 13.0%
2a Benefits 32.6 44.3 11.6 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 8.5 8.6 0.1 1.2%
5a Admin. Charges Transferred, Acct. 8120 0.0 0.0 0.0 0.0%
6a Workers' Compensation 2.6 3.5 * 0.9 35.1%
7a Non-Specifics 21.4 21.7 0.3 1.4%
8a Subtotal 79.0 93.7 14.8 18.7%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 1.5 1.5 0.0 0.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 80.4 95.2 14.8 18.3%
* Linked to the wrong cell in the GO workpaper.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 14.2 16.0 1.8 12.7%
2b Benefits 33.1 45.2 12.1 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 8.7 8.8 0.1 1.1%
5b Admin. Charges Transferred, Acct. 8120 0.0 0.0 0.0 0.0%
6b Workers' Compensation 2.7 3.8 * 1.1 39.0%
7b Non-Specifics 22.0 22.3 0.3 1.4%
8b Subtotal 80.7 96.0 15.3 0.9

Miscellaneous Expenses
9b Amortization of Limited Term Investment 1.5 1.5 0.0 0.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 82.2 97.5 15.3 18.7%
* Linked to the wrong cell in the GO workpaper.

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 10.0 11.7 1.7 17.1%
2a Payroll Taxes 6.9 7.8 0.9 13.2%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 782.9 784.6 1.6 0.2%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5a1 Business  License-Present Rates 0.0 0.0 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 16.8 19.4 2.6 15.5%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 739.5 859.9 120.4 16.3%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9a1 Business  License-Proposed Rates - - 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 16.8 19.4 2.6 15.5%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 9.2 12.5 3.3 35.6%
2b Payroll Taxes 7.1 8.0 0.9 13.2%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 738.6 859.9 121.3 16.4%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5b1 Business  License-Present Rates - - 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 16.2 20.4 4.2 25.8%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 736.1 906.0 169.9 23.1%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9b1 Business  License-Proposed Rates 0.0 0.0 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 16.2 20.4 4.2 25.8%

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 788.6 790.2 1.6 0.2%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 232.2 242.1 9.9 4.3%
3 Uncollectibles Expense 5.7 6.2 0.6 9.8%
4 A&G Expenses 80.4 95.2 14.8 18.3%
5 G.O. Prorated Expenses 109.1 128.8 19.7 18.1%
6 G.O. Book Depreciation (to be excluded) (11.6) (15.6) (4.1) 35.2%
7 Transportation Deprec. Expense (to be excluded) (0.8) (0.9) (0.2) 21.0%
8 Taxes On Other Than Income 16.8 19.4 2.6 15.5%
9 Interest Expense 49.4 71.8 22.4 45.4%
10 Total Common Deductions 481.2 546.9 65.7 13.7%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 96.3 404.8 308.5 320.3%
12 Book Depreciation - G.O. 11.4 22.2 10.8 94.7%
13 Subtotal 107.7 427.0 319.3 296.4%
14 Total State Deductions, incl. Common Deductions 589.0 974.0 385.0 65.4%

Federal Tax Deductions
16 Book Depreciation - District 109.6 120.9 11.3 10.3%
17 Book Depreciation - G.O. 11.7 15.8 4.1 35.2%
18 Domestic Production Activity Deductions 0.0 (13.8) (13.8) 0.0%
19 Calif. Corporation Franchise Tax (current year) 17.6 (16.2) (33.9) -192.0%
20 Subtotal 138.9 106.6 (32.3) -23.3%
21 Total Fed. Deductions, incl. Common Deductions 620.1 653.6 33.4 5.4%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 199.6 (183.8) (383.4) -192.0%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 17.6 (16.2) (33.9) -192.0%

Federal Income Tax (FIT)
25 Taxable Income for FIT 168.5 136.7 (31.8) -18.9%
26 FIT Rate 35.00% 35.00%
27 Total FIT 59.0 47.8 (31.8) (0.2)
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 59.0 47.8 (11.1) -18.9%

30 Total Income Taxes for Revenues at Present Rates 76.6 31.6 (45.0) -58.8%

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 744.9 866.1 121.2 16.3%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 232.2 242.1 9.9 4.3%
3 Uncollectibles Expense 5.3 6.2 0.9 16.3%
4 A&G Expenses 80.4 95.2 14.8 18.3%
5 G.O. Prorated Expenses 109.1 128.8 19.7 18.1%
6 G.O. Book Depreciation (to be excluded) (11.6) (15.6) (4.1) 35.2%
7 Transportation Deprec. Expense (to be excluded) (0.8) (0.9) (0.2) 21.0%
8 Taxes On Other Than Income 16.8 19.4 2.6 15.5%
9 Interest Expense 49.4 71.8 22.4 45.4%
10 Total Common Deductions 480.9 546.9 66.0 13.7%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 96.3 404.8 308.5 320.3%
12 Book Depreciation - G.O. 11.4 22.2 10.8 94.7%
13 Subtotal 107.7 427.0 319.3 296.4%
14 Total State Deductions, incl. Common Deductions 588.6 974.0 385.3 65.5%

Federal Tax Deductions
16 Book Depreciation - District 109.6 120.9 11.3 10.3%
17 Book Depreciation - G.O. 11.7 15.8 4.1 35.2%
18 Domestic Production Activity Deductions 0.0 (8.2) (8.2) 0.0%
19 Calif. Corporation Franchise Tax (current year) 13.8 (9.5) (23.3) -169.0%
20 Subtotal 135.1 118.9 (16.1) -12.0%
21 Total Fed. Deductions, incl. Common Deductions 616.0 665.9 49.9 8.1%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 156.2 (107.9) (264.1) -169.0%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 13.8 (9.5) (23.3) -169.0%

Federal Income Tax (FIT)
25 Taxable Income for FIT 128.9 200.2 71.3 55.3%
26 FIT Rate 35.00% 35.00%
27 Total FIT 45.1 70.1 25.0 55.3%
28 Adjustment to FIT, Regulatory Liability 0.0 0.0 0.0 0.0%
29 Total FIT, with Adjustment 45.1 70.1 25.0 55.3%

30 Total Income Taxes for Revenues at Proposed Rates 58.9 60.5 1.6 2.7%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 2,783.2 3,328.5 545.3 19.6%
2a Adjustments 11.1 11.1 0.0 0.0%

Gross Additions:
3a Company-funded plant 27.8 400.5 372.7 1342.6%
4a Advances 3.6 3.6 0.0 0.0%
5a Contributions 1.6 1.6 0.0 0.0%
6a Total Gross Additions 33.0 405.8 372.7 1127.9%

7a Estimated Capitalized Interest on CY Projects (48.0) (48.0) 0.0 0.0%
8a Retirements (8.0) (8.0) 0.0 0.0%
9a Net Additions (23.0) 349.7 372.7 -1622.3%

10a Plant in Service - End of Year 2,771.4 3,689.4 918.0 33.1%
11a Plant Weighting Factor 28.95% 28.95% 0.00% 0.0%
12a Weighted Average Plant in Service 2,787.7 3,440.9 653.2 23.4%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 2,760.2 3,678.3 918.0 33.3%
2b Adjustments 11.1 11.1 0.0 0.0%

Gross Additions:
3b Company-funded plant 47.5 429.5 382.1 805.3%
4b Advances 3.6 3.6 0.0 0.0%
5b Contributions 1.6 1.6 0.0 0.0%
6b Total Gross Additions 52.7 434.8 382.1 724.6%

7b Estimated Capitalized Interest on CY Projects (71.5) (71.5) 0.0 0.0%
8b Retirements (8.0) (8.0) 0.0 0.0%
9b Net Additions (26.8) 355.3 382.1 -1425.4%

10b Plant in Service - End of Year 2,744.5 4,044.7 1,300.1 47.4%
11b Plant Weighting Factor 28.95% 28.95% 0.00% 0.0%
12b Weighted Average Plant in Service 2,763.6 3,792.2 1,028.7 37.2%

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 1,023.0 1,027.6 4.6 0.5%

Accruals:
2a Transportation Equipment 0.0 0.0 0.0 0.0%
3a Contributed Plant (1.3) (1.2) 0.1 -7.9%
4a Depreciation Accrual * 109.6 120.9 11.3 10.3%
5a Total Accruals 108.3 119.7 11.4 10.5%

Retirements and Adjustments:
6a Net Retirements 8.3 8.3 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 8.3 8.3 0.0 0.0%

9a Net Additions 101.2 112.6 11.3 11.2%

10a Depreciation Reserve - End of Year 1,124.2 1,140.1 15.9 1.4%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 1,073.6 1,083.8 10.3 1.0%

13a * Deprec. expense for summary of earnings calc. 100.3 111.6 11.3 11.3%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 1,124.2 1,140.1 15.9 1.4%

Accruals:
2b Transportation Equipment 0.0 0.0 0.0 0.0%
3b Contributed Plant (1.3) (1.1) 0.2 -12.3%
4b Depreciation Accrual * 110.1 128.4 18.3 16.6%
5b Total Accruals 108.8 127.3 18.5 17.0%

Retirements and Adjustments:
6b Net Retirements 8.3 8.3 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 8.3 8.3 0.0 0.0%

9b Net Additions 101.8 120.1 18.3 18.0%

10b Depreciation Reserve - End of Year 1,226.0 1,260.2 34.2 2.8%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 1,175.1 1,200.2 25.1 2.1%

13b * Deprec. expense for summary of earnings calc. 100.9 119.2 18.3 18.1%
   (does not include depreciation for transportation, etc.)

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 188.6 188.6 0.0%
2 Weighted Average Plant In Service 2,787.7 3,440.9 653.2 23.4%
3 Weighted Average Depreciation Reserve (1,073.6) (1,083.8) (10.3) 1.0%
4 Net Utility Plant 1,714.1 2,545.6 831.5 48.5%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 28.4 28.4 (0.0) -0.2%
5 Advances in Construction 9.8 9.8 0.0 0.0%
6 Reserve for Amortization of Intangibles 3.9 3.9 0.0 0.0%
7 Deferred Taxes 90.0 276.8 186.7 207.4%
8 Unamortized Investment Tax Credits 0.0 0.0 0.0 0.0%
9 Total Deductions from Rate Base 132.1 318.8 186.7 141.3%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 2.5 2.5 0.0 0.0%
10a Tank Painting 0.0 0.0 0.0 0.0%
11 Working Cash, Lead-Lag 84.9 76.5 (8.3) -9.8%
12 Amount Withheld from Employees (0.3) (0.3) 0.0 0.0%
13 Total Working Capital 87.1 78.8 (8.3) -9.5%
15 Taxes on Advances 0.2 0.2 0.0 0.0%
16 Taxes on Contributions 4.0 4.0 0.0 0.0%
17 Total Additions to Rate Base 91.3 83.0 (8.3) -9.1%
17a Prorated   Redwood   Valley   R ate   Base 46.7 106.7 60.0 128.4%
18 Weighted Average Rate Base, District 1,673.3 2,309.8 636.5 38.0%
19 Weighted Average Rate Base, G.O. Allocation 64.8 130.2 65.4 100.9%
20 Total Weighted Average Rate Base 1,784.8 2,546.7 761.9 42.7%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 1,697.7 2,467.9 770.2 45.4%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 49.4 71.8 22.4 45.4%

REDWOOD UNIFIED DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 188.6 188.6 0.0%
2 Weighted Average Plant In Service 2,763.6 3,792.2 1,028.7 37.2%
3 Weighted Average Depreciation Reserve (1,175.1) (1,200.2) (25.1) 2.1%
4 Net Utility Plant 1,588.5 2,780.7 1,192.2 75.0%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 28.8 28.9 0.0 0.1%
5 Advances in Construction 13.2 13.2 0.0 0.0%
6 Reserve for Amortization of Intangibles 5.3 5.3 0.0 0.0%
7 Deferred Taxes 101.3 391.5 290.2 286.4%
8 Unamortized Investment Tax Credits 0.0 0.0 0.0 0.0%
9 Total Deductions from Rate Base 148.7 438.9 290.2 195.2%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 2.5 2.5 0.0 0.0%
10a Tank Painting 37.9 37.9 0.0 0.0%
11 Working Cash, Lead-Lag 88.0 100.1 12.1 13.8%
12 Amount Withheld from Employees (0.3) (0.3) 0.0 0.0%
13 Total Working Capital 128.2 140.3 12.1 9.4%
15 Taxes on Advances 0.2 0.2 0.0 0.0%
16 Taxes on Contributions 3.8 3.8 0.0 0.0%
17 Total Additions to Rate Base 132.2 144.3 12.1 9.2%
17a Prorated   Redwood   Valley   R ate   Base 39.8 144.7 105.0 264.1%
18 Weighted Average Rate Base, District 1,572.0 2,486.0 914.0 58.1%
19 Weighted Average Rate Base, G.O. Allocation 54.8 135.6 80.8 147.4%
20 Total Weighted Average Rate Base 1,666.6 2,766.4 1,099.8 66.0%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 1,538.4 2,626.1 1,087.7 70.7%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 44.7 76.4 31.6 70.7%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

REDWOOD UNIFIED DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 28,094.9 28,411.8 316.9 1.1%

Operating Expenses:
2a Operation & Maintenance 6,384.3 6,820.2 435.9 6.8%
3a Administrative & General 1,649.6 2,205.5 555.9 33.7%
4a Payroll 3,385.0 3,428.0 43.0 1.3%
5a General Office - prorated expenses 4,412.5 5,209.2 796.7 18.1%
6a Depreciation Expense 5,402.5 5,992.7 590.2 10.9%
7a Taxes Other Than Income 1,890.2 2,029.5 139.3 7.4%
8a California Corporate Franchise Tax 325.7 (299.7) (625.4) -192.0%
9a Federal Income Tax 853.4 190.2 (663.1) -77.7%
10a Total Operating Expenses 24,303.1 25,575.6 1,272.4 5.2%

11a Net Operating Revenues 3,791.7 2,836.2 (955.5) -25.2%
12a Weighted Average Rate Base 71,948.8 100,835.6 28,886.8 40.1%
13a Return on Rate Base 5.27% 2.81% -2.46% -46.6%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 31,295.0 37,012.9 5,717.9 18.3%

Operating Expenses:
2b Operation & Maintenance 6,392.3 6,841.7 449.4 7.0%
3b Administrative & General 1,649.6 2,205.5 555.9 33.7%
4b Payroll 3,385.0 3,428.0 43.0 1.3%
5b General Office - prorated expenses 4,412.5 5,209.2 796.7 18.1%
6b Depreciation Expense 5,402.5 5,992.7 590.2 10.9%
7b Taxes Other Than Income 1,986.0 2,287.0 301.0 15.2%
8b California Corporate Franchise Tax 599.4 436.0 (163.5) -27.3%
9b Federal Income Tax 1,752.5 2,606.5 854.0 48.7%
10b Total Operating Expenses 25,579.8 29,006.6 3,426.8 13.4%

11b Net Operating Revenues 5,715.2 8,006.3 2,291.1 40.1%
12b Weighted Average Rate Base 71,948.8 100,835.6 28,886.8 40.1%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 3,200.2 8,601.1 5401.0 168.8%

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

ORA RO SLN, page 2 of 16        March 2016



For Illustrative Purposes    ($000) ORA 2018 ORA 2019   2018-2019 Increase

1 Operating Revenues 31,543.6 31,657.2 113.7 0.4%
2 Operating Expenses:*
3 Operation & Maintenance 6,617.4 6,749.8 132.3 2.0%
4 Administrative & General 1,665.8 1,699.2 33.3 2.0%
5 Payroll 3,478.1 3,547.7 69.6 2.0%
6 G.O. Prorated Expenses 4,481.0 4,570.6 89.6 2.0%
7 Depreciation Expense 5,532.0 5,642.6 110.6 2.0%
8 Taxes Other Than Income 1,979.2 2,018.8 39.6 2.0%
9 California Corporate Franchise Tax 597.8 566.98 (30.9) -5.2%
10 Federal Income Tax 1,685.3 1,563.09 (122.2) -7.3%
11 Total Operating Expenses 26,036.7 26,358.7 322.0 1.2%

12 Net Operating Revenues 5,506.9 5,298.5 (208.4) -3.8%
13 Weighted Average Rate Base 69,325.8 66,702.9 (2,622.9) -3.8%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.25066% 0.25066%
2 100% - Uncollectibles Rate 99.74934% 99.74934% 100% - [1]
3 Franchise Tax Rate 0.22573% 0.22573%
4 Franchise Tax 0.22517% 0.22517% [2] x [3]
5 Business License Rate 2.76795% 2.76795%
6 Business License cost 2.76101% 2.76101% [2] x [5]
7 Subtotal 3.23683% 3.23683% [1+4+6]
8 100% - Subtotal 96.76317% 96.76317% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.55386% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.69244% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 28.53090% [8-10-12] x 13
15 Total Taxes Paid 40.32160% 3.23683% [7+10+14]
16 Net After Taxes 59.67840% 96.76317% 100% - [15]
17 NTG Multiplier 1.67565 1.03345 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.03345 0.48159 w/o income taxes
19 Equity 53.4% 1.67565 0.89480 with income taxes
20 Total 100.0% 1.37638 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 154.7 154.7 0.0 0.0%
2a Business 807.5 807.5 0.0 0.0%
3a Multiple Family 1,462.2 1,462.2 0.0 0.0%
4a Industrial 17,245.5 19,238.4 1,992.8 11.6%
5a Public Authority 1,251.7 1,380.6 128.8 10.3%
6a Other 599.2 658.1 58.9 9.8%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 154.7 154.7 0.0 0.0%
2b Business 807.5 807.5 0.0 0.0%
3b Multiple Family 1,462.2 1,462.2 0.0 0.0%
4b Industrial 17,245.5 19,238.4 1,992.8 11.6%
5b Public Authority 1,251.7 1,380.6 128.8 10.3%
6b Other 599.2 658.1 58.9 9.8%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 24,787 24,787 0 0%
2a Business 2,544 2,551 7 0%
3a Multiple Family 454 454 0 0%
4a Industrial 31 31 0 0%
5a Public Authority 285 294 9 3%
6a Other 19 19 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 28,120 28,136 16 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 714 714 0 0%
12a Public Fire Protection 40 40 0 0%
13a Total Number of Unmetered Connections 754 754 0 0%

Total Number of Connections:
14a Including Fire Protection 28,874 28,890 16 0%
15a Excluding Fire Protection 28,120 28,136 16 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 24,882 24,882 0 0%
2b Business 2,541 2,551 10 0%
3b Multiple Family 465 465 0 0%
4b Industrial 31 31 0 0%
5b Public Authority 281 294 13 5%
6b Other 19 19 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 28,219 28,242 23 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 719 719 0 0%
12b Public Fire Protection 40 40 0 0%
13b Total Number of Unmetered Connections 759 759 0 0%

Total Number of Connections:
14b Including Fire Protection 28,978 29,001 23 0%
15b Excluding Fire Protection 28,219 28,242 23 0%

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 3,834.4 3,834.4 0.0 0.0%
2a Business 2,054.3 2,059.9 5.7 0.3%
3a Multiple Family 663.8 663.8 0.0 0.0%
4a Industrial 534.6 596.4 61.8 11.6%
5a Public Authority 356.7 405.9 49.1 13.8%
6a Other 11.4 12.5 1.1 9.8%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 7,455.2 7,572.9 117.7 1.6%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 7,455.2 7,572.9 117.7 1.6%
12a Unaccounted For Water Rate 11.4% 11.4% 0.0% 0.0%
13a Unaccounted For Water (UAF) 957.1 972.2 15.1 1.6%

14a Total Requirement (Sales + UAF) * 8,412.3 8,545.1 132.8 1.6%
15a Total Requirement in Acre Feet 19,312.2 19,617.0 304.9 1.6%

WATER SUPPLY MIX:
16a Company Owned Wells 8,412.3 8,545.1 132.8 1.6%
17a
18a
19a Total Supply * 8,412.3 8,545.1 132.8 1.6%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 3,849.1 3,849.1 0.0 0.0%
2b Business 2,051.8 2,059.9 8.1 0.4%
3b Multiple Family 679.9 679.9 0.0 0.0%
4b Industrial 534.6 596.4 61.8 11.6%
5b Public Authority 351.7 405.9 54.2 15.4%
6b Other 11.4 12.5 1.1 9.8%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 7,478.6 7,603.7 125.1 1.7%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 7,478.6 7,603.7 125.1 1.7%
12b Unaccounted For Water Rate 11.4% 11.4% 0.0% 0.0%
13b Unaccounted For Water 960.1 976.1 16.1 1.7%

14b Total Requirement (Sales + UAF) * 8,438.7 8,579.9 141.2 1.7%
15b Total Requirement in Acre Feet 19,372.7 19,696.8 324.1 1.7%

WATER SUPPLY MIX:
16b Company Owned Wells 8,438.7 8,579.8 141.2 1.7%
17b
18b
19b Total Supply * 8,438.7 8,579.8 141.2 1.7%

* Total Requirement and Total Supply may differ slightly due to rounding.

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 9,872.2 9,872.2 0.0 0.0%
2a Business 5,137.0 5,304.0 167.0 3.3%
3a Multiple Family 1,609.8 1,662.2 52.3 3.3%
4a Industrial 1,454.7 1,502.0 47.3 3.3%
5a Public Authority 1,052.3 1,086.5 34.2 3.3%
6a Other 3.3 3.4 0.1 3.3%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 19,129.3 19,430.2 300.9 1.6%

Unmetered Revenues:
10a Service Charge 8,621.5 8,637.5 16.0 0.2%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 8,621.5 8,637.5 16.0 0.2%

Other Revenues:
13a Private Fire Protection 316.6 316.6 0.0 0.0%
14a Public Fire Protection 20.0 20.0 0.0 0.0%
15a Other 7.5 7.5 0.0 0.0%
16a Total Other Revenues 344.0 344.0 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 28,094.9 28,411.8 316.9 1.1%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 11,035.5 12,909.4 1,873.9 17.0%
2b Business 5,734.1 6,939.0 1,204.9 21.0%
3b Multiple Family 1,797.0 2,174.6 377.6 21.0%
4b Industrial 1,623.8 1,965.0 341.2 21.0%
5b Public Authority 1,174.6 1,421.4 246.8 21.0%
6b Other 3.7 4.5 0.8 21.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 21,368.7 25,413.9 4,045.2 18.9%

Unmetered Revenues:
10b Service Charge 9,642.4 11,308.9 1,666.5 17.3%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 9,642.4 11,308.9 1,666.5 17.3%

Other Revenues:
13b Private Fire Protection 318.9 318.9 0.0 0.0%
14b Public Fire Protection 20.5 20.5 0.0 0.0%
15b Other 10.6 10.6 0.0 0.0%
16b Total Other Revenues 350.0 350.0 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 31,361.1 37,072.8 5,711.7 18.2%

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Groundwater Charges 62.7 62.7 0.0 0.0%
3 Purchased Power 2,063.5 2,096.1 32.6 1.6%
4 Purchased Chemicals 224.2 260.2 36.1 16.1%
5 Payroll 2,302.9 2,332.1 29.2 1.3%
6 Postage 119.9 120.0 0.1 0.1%
7 Transportation 265.6 265.6 0.0 0.0%

Purchased Services:
8 Source of Supply (0.2) 9.0 9.2 -4600.0%
9 Pumping 238.0 249.0 11.0 4.6%
10 Water Treatment 1,580.4 1,594.4 14.0 0.9%
11 Transmission & Distribution 158.2 158.2 0.0 0.0%
12 Customer Accounting 315.8 315.8 0.0 0.0%
13 Conservation 307.3 625.4 318.1 103.5%
14 Total Operations Exp. excluding Uncollectibles 7,638.3 8,088.5 450.3 5.9%

Maintenance Expenses:
15 Payroll 540.6 547.5 6.9 1.3%
16 Transportation 107.9 107.9 0.0 0.0%
17 Stores 115.3 115.3 0.0 0.0%
18 Contracted Maintenance 755.2 769.2 14.0 1.9%
19 Total Maintenance Expenses 1,519.1 1,540.0 20.9 1.4%

At Present Rates
20 Operating Revenues 28,094.9 28,411.8 316.9 1.1%
21 Uncollectible Rate 0.2507% 0.2507% 0.0000% 0.0%
22 Uncollectibles Expense 70.4 71.2 0.8 1.1%

23 Total O&M Expenses including Uncollectibles 9,227.8 9,699.8 472.0 5.1%

At Proposed Rates
25 Operating Revenues 31,295.0 37,012.9 5,717.9 18.3%
26 Uncollectible Rate 0.2507% 0.2507% 0.0000% 0.0%
27 Uncollectibles Expense 78.4 92.8 14.3 18.3%

28 Total O&M Expenses including Uncollectibles 9,235.8 9,721.3 485.5 5.3%

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 541.5 548.4 6.9 1.3%
2a Benefits 1,354.8 1,837.8 483.0 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 69.8 69.8 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (58.2) (42.5) 15.7 -26.9%
6a Workers' Compensation 78.3 109.6 31.3 40.0%
7a Non-Specifics 105.9 124.6 18.7 17.7%
8a Subtotal 2,092.1 2,647.7 555.6 26.6%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 99.8 107.0 7.2 7.2%

Ratemaking Adjustments
10a Dues & Donations Adjustments (0.8) (0.8) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 2,191.1 2,753.9 562.8 25.7%

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 556.4 563.5 7.1 1.3%
2b Benefits 1,373.5 1,875.5 502.0 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 71.8 71.8 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (59.8) (43.7) 16.1 -26.9%
6b Workers' Compensation 80.5 118.1 37.6 46.7%
7b Non-Specifics 109.0 128.2 19.2 17.6%
8b Subtotal 2,131.4 2,713.4 582.0 0.8

Miscellaneous Expenses
9b Amortization of Limited Term Investment 91.7 101.1 9.4 10.3%

Ratemaking Adjustments
10b Dues & Donations Adjustments (0.8) (0.8) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 2,222.2 2,813.6 591.4 26.6%

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 788.1 914.4 126.4 16.0%
2a Payroll Taxes 261.2 264.5 3.3 1.3%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 28,024.4 28,411.8 387.3 1.4%
4a Effective Local Franchise Tax Rate 0.226% 0.226% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 63.3 64.1 0.9 1.4%
5a1 Business  License-Present Rates 777.7 786.4 8.8 1.1%
6a Total Taxes Other Than Income, At Present Rates 1,890.2 2,029.5 139.3 7.4%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 31,216.6 37,012.9 5,796.3 18.6%
8a Effective Local Franchise Tax Rate 0.226% 0.226% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 70.5 83.5 13.1 18.6%
9a1 Business  License-Proposed Rates 866.2 1,024.5 158.3 18.3%
10a Total Taxes Other Than Income, At Proposed Rates 1,986.0 2,287.0 301.0 15.2%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 766.7 979.2 212.4 27.7%
2b Payroll Taxes 268.4 271.8 3.4 1.3%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles * 31,282.5 37,072.8 5,790.3 18.5%
4b Effective Local Franchise Tax Rate 0.226% 0.226% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 70.6 83.7 13.1 18.5%
5b1 Business  License-Present Rates 868.1 1,026.2 158.1 18.2%
6b Total Taxes Other Than Income, At Present Rates 1,973.8 2,360.8 387.0 19.6%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 31,464.5 38,905.9 7,441.4 23.7%
8b Effective Local Franchise Tax Rate 0.226% 0.226% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 71.0 87.8 16.8 23.7%
9b1 Business  License-Proposed Rates 873.1 1,076.9 203.8 23.3%
10b Total Taxes Other Than Income, At Proposed Rates 1,979.2 2,415.7 436.4 22.0%

* CWS uses Operating Revenues including  Uncollectibles to calculate Franchise Taxes.

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 28,094.9 28,411.8 316.9 1.1%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 9,157.4 9,628.5 471.2 5.1%
3 Uncollectibles Expense 70.4 71.2 0.8 1.1%
4 A&G Expenses 2,191.1 2,753.9 562.8 25.7%
5 G.O. Prorated Expenses 4,412.5 5,209.2 796.7 18.1%
6 G.O. Book Depreciation (to be excluded) (467.7) (632.3) (164.6) 35.2%
7 Transportation Deprec. Expense (to be excluded) (66.6) (77.9) (11.3) 17.0%
8 Taxes On Other Than Income 1,890.2 2,029.5 139.3 7.4%
9 Interest Expense 2,010.2 2,852.0 841.8 41.9%
10 Total Common Deductions 19,197.5 21,834.2 2,636.7 13.7%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 4,751.4 9,069.4 4,318.0 90.9%
12 Book Depreciation - G.O. 461.3 898.2 436.9 94.7%
13 Subtotal 5,212.7 9,967.6 4,754.9 91.2%
14 Total State Deductions, incl. Common Deductions 24,410.2 31,801.8 7,391.6 30.3%

Federal Tax Deductions
16 Book Depreciation - District 5,280.8 5,829.9 549.1 10.4%
17 Book Depreciation - G.O. 473.3 639.9 166.6 35.2%
18 Domestic Production Activity Deductions 230.3 (285.0) (515.4) -223.7%
19 Calif. Corporation Franchise Tax (current year) 325.7 (299.7) (625.4) -192.0%
20 Subtotal 6,310.2 5,885.1 (425.1) -6.7%
21 Total Fed. Deductions, incl. Common Deductions 25,507.7 27,719.2 2,211.6 8.7%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 3,684.7 (3,390.0) (7,074.7) -192.0%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 325.7 (299.7) (625.4) -192.0%

Federal Income Tax (FIT)
25 Taxable Income for FIT 2,587.2 692.5 (1,894.7) -73.2%
26 FIT Rate 35.00% 35.00%
27 Total FIT 905.5 242.4 (1,894.7) (0.7)
28 Adjustment to FIT, Regulatory Liability (52.2) (52.2) 0.0 0.0%
29 Total FIT, with Adjustment 853.4 190.2 (663.1) -77.7%

30 Total Income Taxes for Revenues at Present Rates 1,179.1 (109.5) (1,288.5) -109.3%

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 31,295.0 37,012.9 5,717.9 18.3%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 9,157.4 9,628.5 471.2 5.1%
3 Uncollectibles Expense 78.4 92.8 14.3 18.3%
4 A&G Expenses 2,191.1 2,753.9 562.8 25.7%
5 G.O. Prorated Expenses 4,412.5 5,209.2 796.7 18.1%
6 G.O. Book Depreciation (to be excluded) (467.7) (632.3) (164.6) 35.2%
7 Transportation Deprec. Expense (to be excluded) (66.6) (77.9) (11.3) 17.0%
8 Taxes On Other Than Income 1,986.0 2,287.0 301.0 15.2%
9 Interest Expense 2,010.2 2,852.0 841.8 41.9%
10 Total Common Deductions 19,301.3 22,113.2 2,811.9 14.6%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 4,751.4 9,069.4 4,318.0 90.9%
12 Book Depreciation - G.O. 461.3 898.2 436.9 94.7%
13 Subtotal 5,212.7 9,967.6 4,754.9 91.2%
14 Total State Deductions, incl. Common Deductions 24,514.0 32,080.9 7,566.9 30.9%

Federal Tax Deductions
16 Book Depreciation - District 5,280.8 5,829.9 549.1 10.4%
17 Book Depreciation - G.O. 473.3 639.9 166.6 35.2%
18 Domestic Production Activity Deductions 484.0 397.8 (86.2) -17.8%
19 Calif. Corporation Franchise Tax (current year) 599.4 436.0 (163.5) -27.3%
20 Subtotal 6,837.5 7,303.5 466.0 6.8%
21 Total Fed. Deductions, incl. Common Deductions 26,138.8 29,416.7 3,278.0 12.5%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 6,781.0 4,932.0 (1,849.0) -27.3%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 599.4 436.0 (163.5) -27.3%

Federal Income Tax (FIT)
25 Taxable Income for FIT 5,156.2 7,596.2 2,439.9 47.3%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,804.7 2,658.7 854.0 47.3%
28 Adjustment to FIT, Regulatory Liability (52.2) (52.2) 0.0 0.0%
29 Total FIT, with Adjustment 1,752.5 2,606.5 854.0 48.7%

30 Total Income Taxes for Revenues at Proposed Rates 2,352.0 3,042.5 690.5 29.4%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 158,576.3 176,560.4 17,984.1 11.3%
2a Adjustments (59.5) (59.5) 0.0 0.0%

Gross Additions:
3a Company-funded plant 3,311.5 11,884.8 8,573.3 258.9%
4a Advances 49.5 49.5 0.0 0.0%
5a Contributions 1,870.9 1,870.9 0.0 0.0%
6a Total Gross Additions 5,231.8 13,805.1 8,573.3 163.9%

7a Estimated Capitalized Interest on CY Projects (1,427.4) (1,427.4) 0.0 0.0%
8a Retirements (785.5) (785.5) 0.0 0.0%
9a Net Additions 3,019.0 11,592.3 8,573.3 284.0%

10a Plant in Service - End of Year 161,535.7 188,093.2 26,557.5 16.4%
11a Plant Weighting Factor 36.66% 36.66% 0.00% 0.0%
12a Weighted Average Plant in Service 159,623.4 180,750.3 21,126.9 13.2%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 161,595.2 188,152.7 26,557.5 16.4%
2b Adjustments (55.1) (55.1) 0.0 0.0%

Gross Additions:
3b Company-funded plant 3,116.7 23,389.9 20,273.2 650.5%
4b Advances 49.5 49.5 0.0 0.0%
5b Contributions 1,870.9 1,870.9 0.0 0.0%
6b Total Gross Additions 5,037.1 25,310.2 20,273.2 402.5%

7b Estimated Capitalized Interest on CY Projects (3,898.8) (3,898.8) 0.0 0.0%
8b Retirements (793.0) (793.0) 0.0 0.0%
9b Net Additions 345.2 20,618.4 20,273.2 5872.1%

10b Plant in Service - End of Year 161,885.4 208,716.1 46,830.7 28.9%
11b Plant Weighting Factor 36.66% 36.66% 0.00% 0.0%
12b Weighted Average Plant in Service 161,666.7 195,655.9 33,989.2 21.0%

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 47,140.2 47,364.1 223.9 0.5%

Accruals:
2a Transportation Equipment 35.7 40.5 4.8 13.4%
3a Contributed Plant 21.1 21.1 0.0 0.0%
4a Depreciation Accrual * 5,402.5 5,992.7 590.2 10.9%
5a Total Accruals 5,459.3 6,054.3 595.0 10.9%

Retirements and Adjustments:
6a Net Retirements 974.5 974.5 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 974.5 974.5 0.0 0.0%

9a Net Additions 4,484.8 5,079.7 595.0 13.3%

10a Depreciation Reserve - End of Year 51,624.9 52,443.9 818.9 1.6%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 49,382.6 49,904.0 521.4 1.1%

13a * Deprec. expense for summary of earnings calc. 5,402.5 5,992.7 590.2 10.9%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 51,624.9 52,443.9 818.9 1.6%

Accruals:
2b Transportation Equipment 35.8 44.2 8.4 23.5%
3b Contributed Plant 21.1 21.1 0.0 0.0%
4b Depreciation Accrual * 5,532.0 6,390.2 858.2 15.5%
5b Total Accruals 5,588.8 6,455.5 866.6 15.5%

Retirements and Adjustments:
6b Net Retirements 980.9 980.9 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 980.9 980.9 0.0 0.0%

9b Net Additions 4,608.0 5,474.6 866.6 18.8%

10b Depreciation Reserve - End of Year 56,232.9 57,918.4 1,685.5 3.0%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 53,928.9 55,181.1 1,252.2 2.3%

13b * Deprec. expense for summary of earnings calc. 5,532.0 6,390.2 858.2 15.5%
   (does not include depreciation for transportation, etc.)

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA

ORA RO SLN, page 14 of 16        March 2016



Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 7,943.9 7,943.9 0.0%
2 Weighted Average Plant In Service 159,623.4 180,750.3 21,126.9 13.2%
3 Weighted Average Depreciation Reserve (49,382.6) (49,904.0) (521.4) 1.1%
4 Net Utility Plant 110,240.9 138,790.2 28,549.4 25.9%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 23,833.6 23,832.2 (1.3) 0.0%
5 Advances in Construction 9,501.8 9,501.8 0.0 0.0%
6 Reserve for Amortization of Intangibles 954.8 966.5 11.7 1.2%
7 Deferred Taxes 10,243.8 12,552.1 2,308.3 22.5%
8 Unamortized Investment Tax Credits 104.8 104.8 0.0 0.0%
9 Total Deductions from Rate Base 44,638.8 46,957.5 2,318.7 5.2%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 559.6 559.6 0.0 0.0%
10a Tank Painting 436.3 436.3 0.0 0.0%
11 Working Cash, Lead-Lag 1,832.8 1,842.8 10.1 0.5%
12 Amount Withheld from Employees (11.5) (11.5) 0.0 0.0%
13 Total Working Capital 2,817.2 2,827.2 10.1 0.4%
15 Taxes on Advances 419.2 419.2 0.0 0.0%
16 Taxes on Contributions 489.2 489.2 0.0 0.0%
17 Total Additions to Rate Base 3,725.6 3,735.7 10.1 0.3%

18 Weighted Average Rate Base, District 69,327.7 95,568.4 26,240.7 37.9%
19 Weighted Average Rate Base, G.O. Allocation 2,621.1 5,267.2 2,646.1 101.0%
20 Total Weighted Average Rate Base 71,948.8 100,835.6 28,886.8 40.1%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 69,131.6 98,008.4 28,876.8 41.8%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 2,010.2 2,849.9 839.7 41.8%

SALINAS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 7,943.9 7,943.9 0.0%
2 Weighted Average Plant In Service 161,666.7 195,655.9 33,989.2 21.0%
3 Weighted Average Depreciation Reserve (53,928.9) (55,181.1) (1,252.2) 2.3%
4 Net Utility Plant 107,737.8 148,418.6 40,680.8 37.8%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 24,621.8 24,619.3 (2.5) 0.0%
5 Advances in Construction 8,969.3 8,969.3 0.0 0.0%
6 Reserve for Amortization of Intangibles 1,050.5 1,070.6 20.0 1.9%
7 Deferred Taxes 10,060.3 14,078.5 4,018.2 39.9%
8 Unamortized Investment Tax Credits 101.6 101.6 0.0 0.0%
9 Total Deductions from Rate Base 44,803.5 48,839.2 4,035.7 9.0%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 559.6 559.6 0.0 0.0%
10a Tank Painting 726.7 726.7 0.0 0.0%
11 Working Cash, Lead-Lag 1,929.9 1,974.5 44.6 2.3%
12 Amount Withheld from Employees (11.5) (11.5) 0.0 0.0%
13 Total Working Capital 3,204.7 3,249.3 44.6 1.4%
15 Taxes on Advances 416.1 416.1 0.0 0.0%
16 Taxes on Contributions 554.7 554.7 0.0 0.0%
17 Total Additions to Rate Base 4,175.5 4,220.1 44.6 1.1%

18 Weighted Average Rate Base, District 67,109.7 103,799.5 36,689.7 54.7%
19 Weighted Average Rate Base, G.O. Allocation 2,216.1 5,488.9 3,272.8 147.7%
20 Total Weighted Average Rate Base 69,325.8 109,288.4 39,962.5 57.6%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 66,121.2 106,039.1 39,917.9 60.4%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,922.7 3,083.4 1,160.7 60.4%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

SALINAS DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 4,832.4 4,677.6 (154.9) -3.2%

Operating Expenses:
2a Operation & Maintenance 895.4 904.7 9.3 1.0%
3a Administrative & General 390.5 508.6 118.1 30.2%
4a Payroll 607.3 618.0 10.7 1.8%
5a General Office - prorated expenses 843.3 995.5 152.2 18.0%
6a Depreciation Expense 823.5 895.3 71.7 8.7%
7a Taxes Other Than Income 275.9 286.9 11.0 4.0%
8a California Corporate Franchise Tax 53.5 0.7 (52.8) -98.8%
9a Federal Income Tax 194.2 188.0 (6.2) -3.2%
10a Total Operating Expenses 4,083.6 4,397.7 314.0 7.7%

11a Net Operating Revenues 748.8 279.9 (468.9) -62.6%
12a Weighted Average Rate Base 12,709.8 15,882.1 3,172.3 25.0%
13a Return on Rate Base 5.89% 1.76% -4.13% -70.1%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 5,262.2 6,293.9 1,031.8 19.6%

Operating Expenses:
2b Operation & Maintenance 896.7 909.7 13.0 1.5%
3b Administrative & General 390.5 508.6 118.1 30.2%
4b Payroll 607.3 618.0 10.7 1.8%
5b General Office - prorated expenses 843.3 995.5 152.2 18.0%
6b Depreciation Expense 823.5 895.3 71.7 8.7%
7b Taxes Other Than Income 284.5 319.1 34.7 12.2%
8b California Corporate Franchise Tax 90.6 140.2 49.6 54.8%
9b Federal Income Tax 316.1 646.5 330.4 104.5%
10b Total Operating Expenses 4,252.6 5,033.0 780.4 18.4%

11b Net Operating Revenues 1,009.6 1,260.9 251.3 24.9%
12b Weighted Average Rate Base 12,709.8 15,882.1 3,172.3 25.0%
13b Return on Rate Base 7.94% 7.94% 0.00% -0.1%

14 Increase in Operating Revenues (1b - 1a) 429.7 1,616.3 1186.6 276.1%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 5,268.1 5,283.8 15.7 0.3%
2 Operating Expenses:*
3 Operation & Maintenance 904.4 922.5 18.1 2.0%
4 Administrative & General 396.7 404.7 7.9 2.0%
5 Payroll 624.0 636.5 12.5 2.0%
6 G.O. Prorated Expenses 856.2 873.3 17.1 2.0%
7 Depreciation Expense 837.4 854.1 16.7 2.0%
8 Taxes Other Than Income 281.0 286.6 5.6 2.0%
9 California Corporate Franchise Tax 90.2 84.88 (5.3) -5.9%
10 Federal Income Tax 304.7 283.80 (20.9) -6.9%
11 Total Operating Expenses 4,294.6 4,346.3 51.8 1.2%

12 Net Operating Revenues 973.6 937.5 (36.0) -3.7%
13 Weighted Average Rate Base 12,256.0 11,802.3 (453.7) -3.7%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.31399% 0.31399%
2 100% - Uncollectibles Rate 99.68601% 99.68601% 100% - [1]
3 Franchise Tax Rate 2.00000% 2.00000%
4 Franchise Tax 1.99372% 1.99372% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 2.30771% 2.30771% [1+4+6]
8 100% - Subtotal 97.69229% 97.69229% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.63600% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.75670% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 28.80486% [8-10-12] x 13
15 Total Taxes Paid 39.74857% 2.30771% [7+10+14]
16 Net After Taxes 60.25143% 97.69229% 100% - [15]
17 NTG Multiplier 1.65971 1.02362 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.02362 0.47701 w/o income taxes
19 Equity 53.4% 1.65971 0.88629 with income taxes
20 Total 100.0% 1.36329 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 263.9 263.9 0.0 0.0%
2a Business 523.3 523.3 0.0 0.0%
3a Multiple Family 2,463.8 2,463.8 0.0 0.0%
4a Industrial 1,330.7 1,286.7 (44.0) -3.3%
5a Public Authority 1,220.6 1,204.0 (16.6) -1.4%
6a Other 559.8 611.2 51.3 9.2%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 404.7 404.7 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 263.9 263.9 0.0 0.0%
2b Business 523.3 523.3 0.0 0.0%
3b Multiple Family 2,463.8 2,463.8 0.0 0.0%
4b Industrial 1,330.7 1,286.7 (44.0) -3.3%
5b Public Authority 1,220.6 1,204.0 (16.6) -1.4%
6b Other 559.8 611.2 51.3 9.2%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 404.7 0.0 (404.7) -100.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 5,288 5,588 300 6%
2a Business 436 439 3 1%
3a Multiple Family 59 59 0 0%
4a Industrial 20 20 0 0%
5a Public Authority 116 119 3 3%
6a Other 6 6 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 5,925 6,231 306 5%

Unmetered Connections:
10a Residential Flat 412 12 (401) -97%
11a Private Fire Protection 94 94 0 0%
12a Public Fire Protection 13 13 0 0%
13a Total Number of Unmetered Connections 519 119 (401) -77%

Total Number of Connections:
14a Including Fire Protection 6,444 6,350 (95) -1%
15a Excluding Fire Protection 6,337 6,243 (95) -1%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 5,622 5,619 (3) 0%
2b Business 435 439 4 1%
3b Multiple Family 60 60 0 0%
4b Industrial 20 20 0 0%
5b Public Authority 115 119 4 3%
6b Other 6 6 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 6,258 6,263 5 0%

Unmetered Connections:
10b Residential Flat 138 0 (138) -100%
11b Private Fire Protection 97 97 0 0%
12b Public Fire Protection 13 13 0 0%
13b Total Number of Unmetered Connections 248 110 (138) -56%

Total Number of Connections:
14b Including Fire Protection 6,506 6,373 (133) -2%
15b Excluding Fire Protection 6,396 6,263 (133) -2%

CWS > ORA

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 1,395.3 1,474.5 79.2 5.7%
2a Business 228.2 229.7 1.6 0.7%
3a Multiple Family 145.4 145.4 0.0 0.0%
4a Industrial 26.6 25.7 (0.9) -3.3%
5a Public Authority 141.6 143.3 1.7 1.2%
6a Other 3.4 3.7 0.3 9.2%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 1,940.4 2,022.2 81.8 4.2%
10a Total Unmetered Connections' Sales 166.7 4.7 (162.1) -97.2%
11a Total Sales 2,107.1 2,026.9 (80.2) -3.8%
12a Unaccounted For Water Rate 7.0% 7.0% 0.0% 0.0%
13a Unaccounted For Water (UAF) 158.6 152.6 (6.0) -3.8%

14a Total Requirement (Sales + UAF) * 2,265.7 2,179.4 (86.3) -3.8%
15a Total Requirement in Acre Feet 5,201.4 5,003.3 (198.1) -3.8%

WATER SUPPLY MIX:
16a Company Owned Wells 2,265.7 2,179.4 (86.3) -3.8%
17a
18a
19a Total Supply * 2,265.7 2,179.4 (86.3) -3.8%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 1,483.4 1,482.6 (0.8) -0.1%
2b Business 227.6 229.7 2.1 0.9%
3b Multiple Family 147.8 147.8 0.0 0.0%
4b Industrial 26.6 25.7 (0.9) -3.3%
5b Public Authority 140.4 143.3 2.9 2.1%
6b Other 3.4 3.7 0.3 9.2%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 2,029.2 2,032.9 3.6 0.2%
10b Total Unmetered Connections' Sales 55.9 0.0 (55.9) -100.0%
11b Total Sales 2,085.1 2,032.9 (52.2) -2.5%
12b Unaccounted For Water Rate 7.0% 7.0% 0.0% 0.0%
13b Unaccounted For Water 156.9 153.0 (3.9) -2.5%

14b Total Requirement (Sales + UAF) * 2,242.0 2,185.9 (56.1) -2.5%
15b Total Requirement in Acre Feet 5,147.0 5,018.1 (128.9) -2.5%

WATER SUPPLY MIX:
16b Company Owned Wells 2,242.0 2,185.9 (56.1) -2.5%
17b
18b
19b Total Supply * 2,242.0 2,185.9 (56.1) -2.5%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 1,961.8 2,073.1 111.3 5.7%
2a Business 391.7 393.4 1.7 0.4%
3a Multiple Family 205.5 206.4 0.9 0.4%
4a Industrial 36.4 36.6 0.2 0.4%
5a Public Authority 196.0 196.9 0.9 0.4%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 2,791.5 2,906.4 114.9 4.1%

Unmetered Revenues:
10a Service Charge 1,651.2 1,701.1 49.9 3.0%
11a Residental Flat 328.9 9.2 (319.7) -97.2%
12a Total Unmetered Revenues 1,980.1 1,710.3 (269.8) -13.6%

Other Revenues:
13a Private Fire Protection 52.5 52.5 0.0 0.0%
14a Public Fire Protection 8.1 8.1 0.0 0.0%
15a Other 0.3 0.3 0.0 0.0%
16a Total Other Revenues 60.9 60.9 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 4,832.4 4,677.6 (154.9) -3.2%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 2,270.5 2,804.8 534.2 23.5%
2b Business 427.0 531.8 104.8 24.5%
3b Multiple Family 224.1 279.0 55.0 24.5%
4b Industrial 39.7 49.4 9.7 24.5%
5b Public Authority 213.6 266.1 52.4 24.5%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 3,175.0 3,931.0 756.1 23.8%

Unmetered Revenues:
10b Service Charge 1,901.8 2,306.4 404.6 21.3%
11b Residental Flat 119.9 0.0 (119.9) -100.0%
12b Total Unmetered Revenues 2,021.7 2,306.4 284.7 14.1%

Other Revenues:
13b Private Fire Protection 54.1 54.1 0.0 0.0%
14b Public Fire Protection 8.1 8.1 0.0 0.0%
15b Other 0.6 0.6 0.0 0.0%
16b Total Other Revenues 62.9 62.9 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 5,259.5 6,300.3 1,040.8 19.8%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 388.6 373.8 (14.8) -3.8%
4 Purchased Chemicals 19.2 18.5 (0.7) -3.8%
5 Payroll 475.9 484.3 8.4 1.8%
6 Postage 27.5 27.1 (0.4) -1.5%
7 Transportation 50.6 50.6 0.0 0.0%

Purchased Services:
8 Source of Supply 0.0 0.0 0.0 0.0%
9 Pumping 38.7 38.7 0.0 0.0%
10 Water Treatment 42.9 42.9 0.0 0.0%
11 Transmission & Distribution 34.9 34.9 0.0 0.0%
12 Customer Accounting 97.9 97.9 0.0 0.0%
13 Conservation 60.1 75.2 15.1 25.1%
14 Total Operations Exp. excluding Uncollectibles 1,236.3 1,243.9 7.6 0.6%

Maintenance Expenses:
15 Payroll 36.6 37.2 0.6 1.6%
16 Transportation 24.9 24.9 0.0 0.0%
17 Stores 18.3 18.3 0.0 0.0%
18 Contracted Maintenance 76.6 87.2 10.6 13.9%
19 Total Maintenance Expenses 156.4 167.6 11.2 7.2%

At Present Rates
20 Operating Revenues 4,832.4 4,677.6 (154.9) -3.2%
21 Uncollectible Rate 0.3140% 0.3140% 0.0000% 0.0%
22 Uncollectibles Expense 15.2 14.7 (0.5) -3.2%

23 Total O&M Expenses including Uncollectibles 1,407.9 1,426.2 18.3 1.3%

At Proposed Rates
25 Operating Revenues 5,262.2 6,293.9 1,031.8 19.6%
26 Uncollectible Rate 0.3140% 0.3140% 0.0000% 0.0%
27 Uncollectibles Expense 16.5 19.8 3.2 19.6%

28 Total O&M Expenses including Uncollectibles 1,409.2 1,431.2 22.0 1.6%

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 94.8 96.5 1.7 1.8%
2a Benefits 277.4 376.4 98.9 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 35.8 33.1 (2.7) -7.5%
5a Admin. Charges Transferred, Acct. 8120 (2.5) (2.3) 0.2 -8.3%
6a Workers' Compensation 16.0 22.4 6.4 40.0%
7a Non-Specifics 33.6 48.7 15.1 44.9%
8a Subtotal 455.1 574.8 119.6 26.3%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 30.5 30.6 0.2 0.5%

Ratemaking Adjustments
10a Dues & Donations Adjustments (0.3) (0.3) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 485.3 605.1 119.8 24.7%

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 97.4 99.2 1.8 1.8%
2b Benefits 281.3 384.1 102.8 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 36.8 33.8 (3.0) -8.2%
5b Admin. Charges Transferred, Acct. 8120 (2.6) (2.3) 0.3 -10.7%
6b Workers' Compensation 16.5 24.2 7.7 46.7%
7b Non-Specifics 34.6 50.1 15.5 44.8%
8b Subtotal 464.0 589.0 125.1 1.1

Miscellaneous Expenses
9b Amortization of Limited Term Investment 30.5 30.7 0.2 0.7%

Ratemaking Adjustments
10b Dues & Donations Adjustments (0.3) (0.3) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 494.1 619.4 125.3 25.4%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 131.7 144.9 13.3 10.1%
2a Payroll Taxes 47.2 48.0 0.8 1.8%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 4,817.3 4,662.9 (154.4) -3.2%
4a Effective Local Franchise Tax Rate 2.000% 2.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 96.3 93.3 (3.1) -3.2%
5a1 Business  License-Present Rates 0.7 0.7 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 275.9 286.9 11.0 4.0%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 5,245.6 6,274.1 1,028.5 19.6%
8a Effective Local Franchise Tax Rate 2.000% 2.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 104.9 125.5 20.6 19.6%
9a1 Business  License-Proposed Rates 0.7 0.7 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 284.5 319.1 34.7 12.2%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 126.7 150.2 23.5 18.5%
2b Payroll Taxes 48.5 49.4 0.9 1.8%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 5,243.0 6,280.5 1,037.5 19.8%
4b Effective Local Franchise Tax Rate 2.000% 2.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 104.9 125.6 20.8 19.8%
5b1 Business  License-Present Rates 0.7 0.7 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 280.8 325.9 45.1 16.1%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 5,251.6 6,433.9 1,182.3 22.5%
8b Effective Local Franchise Tax Rate 2.000% 2.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 105.0 128.7 23.6 22.5%
9b1 Business  License-Proposed Rates 0.7 0.7 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 281.0 329.0 48.0 17.1%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 4,832.4 4,677.6 (154.9) -3.2%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 1,392.7 1,411.5 18.8 1.3%
3 Uncollectibles Expense 15.2 14.7 (0.5) -3.2%
4 A&G Expenses 485.3 132.6 * (352.7) -72.7%
5 G.O. Prorated Expenses 843.3 995.5 152.2 18.0%
6 G.O. Book Depreciation (to be excluded) (89.4) (120.8) (31.4) 35.1%
7 Transportation Deprec. Expense (to be excluded) (12.6) (16.7) (4.1) 32.7%
8 Taxes On Other Than Income 275.9 286.9 11.0 4.0%
9 Interest Expense 360.6 453.3 92.7 25.7%
10 Total Common Deductions 3,271.0 3,156.9 (114.1) -3.5%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 868.2 1,341.6 473.4 54.5%
12 Book Depreciation - G.O. 88.2 171.7 83.5 94.7%
13 Subtotal 956.4 1,513.2 556.9 58.2%
14 Total State Deductions, incl. Common Deductions 4,227.4 4,670.2 442.8 10.5%

Federal Tax Deductions
16 Book Depreciation - District 805.8 872.9 67.1 8.3%
17 Book Depreciation - G.O. 75.0 75.0 0.0 0.0%
18 Domestic Production Activity Deductions 43.6 6.1 (37.5) -86.0%
19 Calif. Corporation Franchise Tax (current year) 53.5 0.7 (52.8) -98.8%
20 Subtotal 977.8 954.6 (23.2) -2.4%
21 Total Fed. Deductions, incl. Common Deductions 4,248.8 4,111.6 (137.3) -3.2%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 605.0 7.4 (597.7) -98.8%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 53.5 0.7 (52.8) -98.8%

Federal Income Tax (FIT)
25 Taxable Income for FIT 583.6 566.0 (17.6) -3.0%
26 FIT Rate 35.00% 35.00%
27 Total FIT 204.3 198.1 (17.6) (0.0)
28 Adjustment to FIT, Regulatory Liability (10.1) (10.1) 0.0 0.0%
29 Total FIT, with Adjustment 194.2 188.0 (6.2) -3.2%

30 Total Income Taxes for Revenues at Present Rates 247.7 188.7 (59.0) -23.8%
* Linked to the wrong cell in Table6A&G.

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 5,262.2 6,293.9 1,031.8 19.6%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 1,392.7 1,411.5 18.8 1.3%
3 Uncollectibles Expense 16.5 19.8 3.2 19.6%
4 A&G Expenses 485.3 132.6 * (352.7) -72.7%
5 G.O. Prorated Expenses 843.3 995.5 152.2 18.0%
6 G.O. Book Depreciation (to be excluded) (89.4) (120.8) (31.4) 35.1%
7 Transportation Deprec. Expense (to be excluded) (12.6) (16.7) (4.1) 32.7%
8 Taxes On Other Than Income 284.5 319.1 34.7 12.2%
9 Interest Expense 360.6 453.3 92.7 25.7%
10 Total Common Deductions 3,280.9 3,194.2 (86.7) -2.6%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 868.2 1,341.6 473.4 54.5%
12 Book Depreciation - G.O. 88.2 171.7 83.5 94.7%
13 Subtotal 956.4 1,513.2 556.9 58.2%
14 Total State Deductions, incl. Common Deductions 4,237.3 4,707.5 470.2 11.1%

Federal Tax Deductions
16 Book Depreciation - District 805.8 872.9 67.1 8.3%
17 Book Depreciation - G.O. 75.0 75.0 0.0 0.0%
18 Domestic Production Activity Deductions 77.9 135.7 57.7 74.1%
19 Calif. Corporation Franchise Tax (current year) 90.6 140.2 49.6 54.8%
20 Subtotal 1,049.3 1,223.8 174.5 16.6%
21 Total Fed. Deductions, incl. Common Deductions 4,330.2 4,418.0 87.8 2.0%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 1,024.8 1,586.4 561.6 54.8%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 90.6 140.2 49.6 54.8%

Federal Income Tax (FIT)
25 Taxable Income for FIT 931.9 1,875.9 944.0 101.3%
26 FIT Rate 35.00% 35.00%
27 Total FIT 326.2 656.6 330.4 101.3%
28 Adjustment to FIT, Regulatory Liability (10.1) (10.1) 0.0 0.0%
29 Total FIT, with Adjustment 316.1 646.5 330.4 104.5%

30 Total Income Taxes for Revenues at Proposed Rates 406.7 786.7 380.0 93.4%
* Linked to the wrong cell in Table6A&G.

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 28,036.2 30,258.1 2,221.9 7.9%
2a Adjustments (23.4) (23.4) 0.0 0.0%

Gross Additions:
3a Company-funded plant 528.8 1,295.4 766.6 145.0%
4a Advances 4.0 4.0 0.0 0.0%
5a Contributions 172.2 172.2 0.0 0.0%
6a Total Gross Additions 705.0 1,471.6 766.6 108.7%

7a Estimated Capitalized Interest on CY Projects (155.3) (155.3) 0.0 0.0%
8a Retirements (91.5) (91.5) 0.0 0.0%
9a Net Additions 458.3 1,224.9 766.6 167.3%

10a Plant in Service - End of Year 28,471.1 31,459.6 2,988.5 10.5%
11a Plant Weighting Factor 43.14% 43.14% 0.00% 0.0%
12a Weighted Average Plant in Service 28,210.5 30,763.1 2,552.6 9.0%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 28,494.5 31,483.0 2,988.5 10.5%
2b Adjustments (22.2) (22.2) 0.0 0.0%

Gross Additions:
3b Company-funded plant 497.8 1,482.7 985.0 197.9%
4b Advances 4.0 4.0 0.0 0.0%
5b Contributions 172.2 172.2 0.0 0.0%
6b Total Gross Additions 674.0 1,658.9 985.0 146.1%

7b Estimated Capitalized Interest on CY Projects (246.9) (246.9) 0.0 0.0%
8b Retirements (70.5) (70.5) 0.0 0.0%
9b Net Additions 356.5 1,341.5 985.0 276.3%

10b Plant in Service - End of Year 28,828.8 32,802.3 3,973.5 13.8%
11b Plant Weighting Factor 43.14% 43.14% 0.00% 0.0%
12b Weighted Average Plant in Service 28,626.1 32,039.5 3,413.4 11.9%

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 9,417.3 9,445.5 28.2 0.3%

Accruals:
2a Transportation Equipment 6.7 9.5 2.9 43.1%
3a Contributed Plant 95.3 95.2 (0.0) 0.0%
4a Depreciation Accrual * 823.5 895.3 71.7 8.7%
5a Total Accruals 925.5 1,000.1 74.6 8.1%

Retirements and Adjustments:
6a Net Retirements 96.9 96.9 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 96.9 96.9 0.0 0.0%

9a Net Additions 733.3 807.9 74.6 10.2%

10a Depreciation Reserve - End of Year 10,150.6 10,253.4 102.8 1.0%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 9,783.9 9,849.5 65.5 0.7%

13a * Deprec. expense for summary of earnings calc. 823.5 895.3 71.7 8.7%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 10,150.6 10,253.4 102.8 1.0%

Accruals:
2b Transportation Equipment 7.6 10.6 3.0 39.5%
3b Contributed Plant 100.9 100.7 (0.2) -0.2%
4b Depreciation Accrual * 837.4 933.0 95.6 11.4%
5b Total Accruals 945.9 1,044.3 98.4 10.4%

Retirements and Adjustments:
6b Net Retirements 76.0 76.0 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 76.0 76.0 0.0 0.0%

9b Net Additions 769.0 867.6 98.6 12.8%

10b Depreciation Reserve - End of Year 10,919.5 11,121.0 201.4 1.8%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 10,535.1 10,687.2 152.1 1.4%

13b * Deprec. expense for summary of earnings calc. 837.4 933.0 95.6 11.4%
   (does not include depreciation for transportation, etc.)

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 564.1 564.1 0.0%
2 Weighted Average Plant In Service 28,210.5 30,763.1 2,552.6 9.0%
3 Weighted Average Depreciation Reserve (9,783.9) (9,849.5) (65.5) 0.7%
4 Net Utility Plant 18,426.6 21,477.8 3,051.2 16.6%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 1,946.0 1,946.0 0.0 0.0%
5 Advances in Construction 2,778.4 2,778.4 0.0 0.0%
6 Reserve for Amortization of Intangibles 257.3 257.6 0.3 0.1%
7 Deferred Taxes 1,742.5 2,111.0 368.5 21.2%
8 Unamortized Investment Tax Credits 20.2 20.2 0.0 0.0%
9 Total Deductions from Rate Base 6,744.3 7,113.2 368.8 5.5%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 202.9 202.9 0.0 0.0%
10a Tank Painting 0.0 0.0 0.0 0.0%
11 Working Cash, Lead-Lag 107.9 92.3 (15.6) -14.5%
12 Amount Withheld from Employees (2.2) (2.2) 0.0 0.0%
13 Total Working Capital 308.6 293.0 (15.6) -5.1%
15 Taxes on Advances 173.6 173.6 0.0 0.0%
16 Taxes on Contributions 44.3 44.3 0.0 0.0%
17 Total Additions to Rate Base 526.6 511.0 (15.6) -3.0%

18 Weighted Average Rate Base, District 12,208.9 14,875.6 2,666.7 21.8%
19 Weighted Average Rate Base, G.O. Allocation 500.9 1,006.5 505.6 100.9%
20 Total Weighted Average Rate Base 12,709.8 15,882.1 3,172.3 25.0%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 12,401.1 15,589.1 3,188.0 25.7%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 360.6 453.3 92.7 25.7%

SELMA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 564.1 564.1 0.0%
2 Weighted Average Plant In Service 28,626.1 32,039.5 3,413.4 11.9%
3 Weighted Average Depreciation Reserve (10,535.1) (10,687.2) (152.1) 1.4%
4 Net Utility Plant 18,091.0 21,916.4 3,825.4 21.1%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 2,016.2 2,016.4 0.1 0.0%
5 Advances in Construction 2,730.4 2,730.4 0.0 0.0%
6 Reserve for Amortization of Intangibles 287.8 288.2 0.5 0.2%
7 Deferred Taxes 1,742.3 2,258.8 516.5 29.6%
8 Unamortized Investment Tax Credits 19.8 19.8 0.0 0.0%
9 Total Deductions from Rate Base 6,796.4 7,313.5 517.1 7.6%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 202.9 202.9 0.0 0.0%
10a Tank Painting 0.0 0.0 0.0 0.0%
11 Working Cash, Lead-Lag 107.0 80.1 (26.9) -25.2%
12 Amount Withheld from Employees (2.2) (2.2) 0.0 0.0%
13 Total Working Capital 307.7 280.8 (26.9) -8.7%
15 Taxes on Advances 178.7 178.7 0.0 0.0%
16 Taxes on Contributions 51.5 51.5 0.0 0.0%
17 Total Additions to Rate Base 537.9 511.0 (26.9) -5.0%

18 Weighted Average Rate Base, District 11,832.5 15,113.9 3,281.3 27.7%
19 Weighted Average Rate Base, G.O. Allocation 423.5 1,049.0 625.5 147.7%
20 Total Weighted Average Rate Base 12,256.0 16,162.9 3,906.8 31.9%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 11,948.3 15,882.1 3,933.8 32.9%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 347.4 461.8 114.4 32.9%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

SELMA DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 37,911.8 38,137.5 225.7 0.6%

Operating Expenses:
2a Operation & Maintenance 14,939.3 15,214.7 275.4 1.8%
3a Administrative & General 1,991.6 2,661.8 670.2 33.7%
4a Payroll 4,106.8 4,149.8 43.0 1.0%
5a General Office - prorated expenses 5,626.5 6,642.4 1,015.9 18.1%
6a Depreciation Expense 4,162.2 4,970.0 807.8 19.4%
7a Taxes Other Than Income 1,366.8 1,495.6 128.8 9.4%
8a California Corporate Franchise Tax 317.8 (1,610.8) (1,928.6) -606.8%
9a Federal Income Tax 1,217.0 787.1 (429.9) -35.3%
10a Total Operating Expenses 33,728.1 34,310.7 582.6 1.7%

11a Net Operating Revenues 4,183.7 3,826.8 (356.9) -8.5%
12a Weighted Average Rate Base 67,903.3 101,850.7 33,947.5 50.0%
13a Return on Rate Base 6.16% 3.76% -2.40% -39.0%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 39,954.7 45,325.6 5,370.9 13.4%

Operating Expenses:
2b Operation & Maintenance 14,957.4 15,278.5 321.1 2.1%
3b Administrative & General 1,991.6 2,661.8 670.2 33.7%
4b Payroll 4,106.8 4,149.8 43.0 1.0%
5b General Office - prorated expenses 5,626.5 6,642.4 1,015.9 18.1%
6b Depreciation Expense 4,162.2 4,970.0 807.8 19.4%
7b Taxes Other Than Income 1,376.0 1,528.2 152.2 11.1%
8b California Corporate Franchise Tax 496.0 (983.9) (1,479.9) -298.4%
9b Federal Income Tax 1,844.3 2,991.9 1,147.6 62.2%
10b Total Operating Expenses 34,560.8 37,238.7 2,677.9 7.7%

11b Net Operating Revenues 5,393.9 8,086.9 2,693.1 49.9%
12b Weighted Average Rate Base 67,903.3 101,850.7 33,947.5 50.0%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 2,042.9 7,188.1 5145.2 251.9%

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 39,659.7 39,499.7 (160.0) -0.4%
2 Operating Expenses:*
3 Operation & Maintenance 15,076.9 15,378.5 301.5 2.0%
4 Administrative & General 2,008.6 2,048.8 40.2 2.0%
5 Payroll 4,219.7 4,304.1 84.4 2.0%
6 G.O. Prorated Expenses 5,713.8 5,828.1 114.3 2.0%
7 Depreciation Expense 4,231.1 4,315.8 84.6 2.0%
8 Taxes Other Than Income 1,335.7 1,362.4 26.7 2.0%
9 California Corporate Franchise Tax 461.6 393.04 (68.5) -14.8%
10 Federal Income Tax 1,690.2 1,418.84 (271.4) -16.1%
11 Total Operating Expenses 34,737.7 35,049.5 311.8 0.9%

12 Net Operating Revenues 4,922.0 4,450.2 (471.8) -9.6%
13 Weighted Average Rate Base 61,963.5 56,023.8 (5,939.7) -9.6%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.88739% 0.88739%
2 100% - Uncollectibles Rate 99.11261% 99.11261% 100% - [1]
3 Franchise Tax Rate 0.43813% 0.43813%
4 Franchise Tax 0.43424% 0.43424% [2] x [3]
5 Business License Rate 0.01548% 0.01548%
6 Business License cost 0.01534% 0.01534% [2] x [5]
7 Subtotal 1.33697% 1.33697% [1+4+6]
8 100% - Subtotal 98.66303% 98.66303% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.72181% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.82384% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.09108% [8-10-12] x 13
15 Total Taxes Paid 39.14987% 1.33697% [7+10+14]
16 Net After Taxes 60.85013% 98.66303% 100% - [15]
17 NTG Multiplier 1.64338 1.01355 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.01355 0.47231 w/o income taxes
19 Equity 53.4% 1.64338 0.87757 with income taxes
20 Total 100.0% 1.34988 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 149.4 149.4 0.0 0.0%
2a Business 791.7 791.7 0.0 0.0%
3a Multiple Family 1,632.1 1,632.1 0.0 0.0%
4a Industrial 10,348.9 10,435.7 86.8 0.8%
5a Public Authority 3,215.8 3,389.4 173.6 5.4%
6a Other 553.6 213.5 (340.2) -61.4%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 149.4 149.4 0.0 0.0%
2b Business 791.7 791.7 0.0 0.0%
3b Multiple Family 1,632.1 1,632.1 0.0 0.0%
4b Industrial 10,348.9 10,435.7 86.8 0.8%
5b Public Authority 3,215.8 3,389.4 173.6 5.4%
6b Other 553.6 198.5 (355.2) -64.1%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 38,247 38,247 0 0%
2a Business 3,807 3,826 19 0%
3a Multiple Family 439 439 0 0%
4a Industrial 79 81 2 3%
5a Public Authority 314 318 4 1%
6a Other 54 53 (1) -2%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 42,940 42,964 24 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 824 824 0 0%
12a Public Fire Protection 41 41 0 0%
13a Total Number of Unmetered Connections 865 865 0 0%

Total Number of Connections:
14a Including Fire Protection 43,805 43,829 24 0%
15a Excluding Fire Protection 42,940 42,964 24 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 38,426 38,426 0 0%
2b Business 3,799 3,826 27 1%
3b Multiple Family 449 449 0 0%
4b Industrial 78 81 3 4%
5b Public Authority 312 318 6 2%
6b Other 58 57 (1) -2%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 43,122 43,157 35 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 838 838 0 0%
12b Public Fire Protection 41 41 0 0%
13b Total Number of Unmetered Connections 879 879 0 0%

Total Number of Connections:
14b Including Fire Protection 44,001 44,036 35 0%
15b Excluding Fire Protection 43,122 43,157 35 0%

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 5,715.3 5,715.3 0.0 0.0%
2a Business 3,013.9 3,028.9 15.0 0.5%
3a Multiple Family 716.5 716.5 0.0 0.0%
4a Industrial 817.6 845.3 27.7 3.4%
5a Public Authority 1,009.7 1,077.8 68.1 6.7%
6a Other 29.9 11.3 (18.6) -62.2%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 11,302.9 11,395.1 92.3 0.8%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 11,302.9 11,395.1 92.3 0.8%
12a Unaccounted For Water Rate 7.1% 7.1% 0.0% 0.0%
13a Unaccounted For Water (UAF) 863.9 871.0 7.1 0.8%

14a Total Requirement (Sales + UAF) * 12,166.8 12,266.1 99.3 0.8%
15a Total Requirement in Acre Feet 27,931.3 28,159.3 228.0 0.8%

WATER SUPPLY MIX:
16a Company Owned Wells 2,618.6 2,717.9 99.2 3.8%
17a Purchases - SEWD 9,548.2 9,548.2 0.0 0.0%
18a
19a Total Supply * 12,166.8 12,266.1 99.2 0.8%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 5,742.0 5,742.0 0.0 0.0%
2b Business 3,007.5 3,028.9 21.4 0.7%
3b Multiple Family 732.8 732.8 0.0 0.0%
4b Industrial 807.2 845.3 38.1 4.7%
5b Public Authority 1,003.3 1,077.8 74.5 7.4%
6b Other 32.1 11.3 (20.8) -64.8%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 11,325.0 11,438.2 113.2 1.0%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 11,325.0 11,438.2 113.2 1.0%
12b Unaccounted For Water Rate 7.1% 7.1% 0.0% 0.0%
13b Unaccounted For Water 865.6 874.3 8.7 1.0%

14b Total Requirement (Sales + UAF) * 12,190.6 12,312.5 121.8 1.0%
15b Total Requirement in Acre Feet 27,986.1 28,265.7 279.7 1.0%

WATER SUPPLY MIX:
16b Company Owned Wells 2,642.4 2,764.3 121.9 4.6%
17b Purchases - SEWD 9,548.2 9,548.2 0.0 0.0%
18b
19b Total Supply * 12,190.6 12,312.5 121.9 1.0%

* Total Requirement and Total Supply may differ slightly due to rounding.

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 13,616.7 13,616.7 0.0 0.0%
2a Business 6,795.7 6,829.6 33.9 0.5%
3a Multiple Family 1,615.7 1,615.7 0.0 0.0%
4a Industrial 1,841.0 1,903.5 62.4 3.4%
5a Public Authority 2,275.1 2,428.5 153.4 6.7%
6a Other 67.4 25.5 (41.9) -62.2%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 26,211.7 26,419.5 207.9 0.8%

Unmetered Revenues:
10a Service Charge 11,097.4 11,115.3 17.9 0.2%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 11,097.4 11,115.3 17.9 0.2%

Other Revenues:
13a Private Fire Protection 572.5 572.5 0.0 0.0%
14a Public Fire Protection 26.9 26.9 0.0 0.0%
15a Other 3.2 3.2 0.0 0.0%
16a Total Other Revenues 602.7 602.7 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 37,911.8 38,137.5 225.7 0.6%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 14,415.7 16,259.2 1,843.6 12.8%
2b Business 7,145.8 8,117.0 971.1 13.6%
3b Multiple Family 1,741.4 1,964.0 222.7 12.8%
4b Industrial 1,915.4 2,262.3 346.9 18.1%
5b Public Authority 2,382.1 2,886.3 504.2 21.2%
6b Other 76.3 30.3 (46.0) -60.3%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 27,676.7 31,519.2 3,842.5 13.9%

Unmetered Revenues:
10b Service Charge 11,744.3 13,278.0 1,533.6 13.1%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 11,744.3 13,278.0 1,533.6 13.1%

Other Revenues:
13b Private Fire Protection 582.2 582.2 0.0 0.0%
14b Public Fire Protection 26.9 26.9 0.0 0.0%
15b Other 3.2 3.2 0.0 0.0%
16b Total Other Revenues 612.4 612.4 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 40,033.4 45,409.5 5,376.1 13.4%

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 10,120.1 10,120.1 0.0 0.0%
2 Groundwater Charges 1,269.3 1,317.4 48.1 3.8%
3 Purchased Power 684.2 689.8 5.6 0.8%
4 Purchased Chemicals 51.7 53.6 2.0 3.8%
5 Payroll 2,389.3 2,414.3 25.0 1.0%
6 Postage 181.7 181.8 0.1 0.1%
7 Transportation 311.8 311.8 0.0 0.0%

Purchased Services:
8 Source of Supply 0.0 0.0 0.0 0.0%
9 Pumping 92.3 92.3 0.0 0.0%
10 Water Treatment 120.1 120.1 0.0 0.0%
11 Transmission & Distribution 280.5 280.5 0.0 0.0%
12 Customer Accounting 321.9 321.9 0.0 0.0%
13 Conservation 309.6 527.3 217.7 70.3%
14 Total Operations Exp. excluding Uncollectibles 16,132.5 16,430.9 298.4 1.8%

Maintenance Expenses:
15 Payroll 1,093.4 1,104.9 11.5 1.1%
16 Transportation 117.9 117.9 0.0 0.0%
17 Stores 207.3 207.3 0.0 0.0%
18 Contracted Maintenance 534.5 534.5 0.0 0.0%
19 Total Maintenance Expenses 1,953.1 1,964.6 11.5 0.6%

At Present Rates
20 Operating Revenues 37,911.8 38,137.5 225.7 0.6%
21 Uncollectible Rate 0.8874% 0.8874% 0.0000% 0.0%
22 Uncollectibles Expense 336.4 338.4 2.0 0.6%

23 Total O&M Expenses including Uncollectibles 18,422.0 18,733.9 311.9 1.7%

At Proposed Rates
25 Operating Revenues 39,954.7 45,325.6 5,370.9 13.4%
26 Uncollectible Rate 0.8874% 0.8874% 0.0000% 0.0%
27 Uncollectibles Expense 354.6 402.2 47.7 13.4%

28 Total O&M Expenses including Uncollectibles 18,440.1 18,797.7 357.6 1.9%

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 624.1 630.6 6.5 1.0%
2a Benefits 1,662.3 2,254.9 592.6 35.7%
3a Transportation Expenses 7.8 7.8 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 0.0 0.0 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (31.3) (30.5) 0.8 -2.5%
6a Workers' Compensation 96.0 134.5 38.4 40.0%
7a Non-Specifics 179.6 208.5 28.9 16.1%
8a Subtotal 2,538.5 3,205.7 667.2 26.3%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 82.9 92.4 9.5 11.4%

Ratemaking Adjustments
10a Dues & Donations Adjustments (5.7) (5.7) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 2,615.7 3,292.4 676.7 25.9%

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 641.2 647.9 6.7 1.0%
2b Benefits 1,685.2 2,301.1 615.9 36.6%
3b Transportation Expenses 8.0 8.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 0.0 0.0 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (32.2) (31.4) 0.8 -2.3%
6b Workers' Compensation 98.8 144.9 46.1 46.7%
7b Non-Specifics 184.8 214.5 29.7 16.1%
8b Subtotal 2,585.8 3,285.1 699.2 1.0

Miscellaneous Expenses
9b Amortization of Limited Term Investment 69.7 82.4 12.8 18.4%

Ratemaking Adjustments
10b Dues & Donations Adjustments (5.7) (5.7) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 2,649.8 3,361.8 712.0 26.9%

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 871.5 994.4 122.9 14.1%
2a Payroll Taxes 324.8 328.2 3.4 1.0%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 37,575.4 38,137.5 562.1 1.5%
4a Effective Local Franchise Tax Rate 0.438% 0.438% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 164.6 167.1 2.5 1.5%
5a1 Business  License-Present Rates 5.9 5.9 0.0 0.5%
6a Total Taxes Other Than Income, At Present Rates 1,366.8 1,495.6 128.8 9.4%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 39,600.1 45,325.6 5,725.5 14.5%
8a Effective Local Franchise Tax Rate 0.438% 0.438% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 173.5 198.6 25.1 14.5%
9a1 Business  License-Proposed Rates 6.2 7.0 0.8 13.2%
10a Total Taxes Other Than Income, At Proposed Rates 1,376.0 1,528.2 152.2 11.1%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 823.6 1,185.7 362.1 44.0%
2b Payroll Taxes 333.7 337.2 3.5 1.0%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles * 39,678.2 45,409.5 5,731.4 14.4%
4b Effective Local Franchise Tax Rate 0.438% 0.438% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 173.8 199.0 25.1 14.4%
5b1 Business  License-Present Rates 6.2 7.0 0.8 13.0%
6b Total Taxes Other Than Income, At Present Rates 1,337.4 1,728.8 391.5 29.3%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 39,307.8 48,699.9 9,392.1 23.9%
8b Effective Local Franchise Tax Rate 0.438% 0.438% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 172.2 213.4 41.1 23.9%
9b1 Business  License-Proposed Rates 6.1 7.5 1.4 22.2%
10b Total Taxes Other Than Income, At Proposed Rates 1,335.7 1,743.7 408.1 30.6%

* CWS uses Operating Revenues including  Uncollectibles to calculate Franchise Taxes.

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 37,911.8 38,137.5 225.7 0.6%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 18,085.6 18,395.5 309.9 1.7%
3 Uncollectibles Expense 336.4 338.4 2.0 0.6%
4 A&G Expenses 2,615.7 3,292.4 676.7 25.9%
5 G.O. Prorated Expenses 5,626.5 6,642.4 1,015.9 18.1%
6 G.O. Book Depreciation (to be excluded) (596.3) (806.3) (210.0) 35.2%
7 Transportation Deprec. Expense (to be excluded) (154.7) (172.9) (18.2) 11.8%
8 Taxes On Other Than Income 1,366.8 1,495.6 128.8 9.4%
9 Interest Expense 1,887.5 2,887.1 999.6 53.0%
10 Total Common Deductions 29,167.5 32,072.2 2,904.6 10.0%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 4,560.8 23,141.5 18,580.8 407.4%
12 Book Depreciation - G.O. 588.2 1,145.4 557.2 94.7%
13 Subtotal 5,149.0 24,286.9 19,137.9 371.7%
14 Total State Deductions, incl. Common Deductions 34,316.5 56,359.1 22,042.6 64.2%

Federal Tax Deductions
16 Book Depreciation - District 4,083.4 4,833.1 749.7 18.4%
17 Book Depreciation - G.O. 603.5 816.0 212.4 35.2%
18 Domestic Production Activity Deductions 69.7 (414.5) (484.2) -694.6%
19 Calif. Corporation Franchise Tax (current year) 317.8 (1,610.8) (1,928.6) -606.8%
20 Subtotal 5,074.5 3,623.8 (1,450.7) -28.6%
21 Total Fed. Deductions, incl. Common Deductions 34,242.0 35,695.9 1,453.9 4.2%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 3,595.3 (18,221.6) (21,816.8) -606.8%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 317.8 (1,610.8) (1,928.6) -606.8%

Federal Income Tax (FIT)
25 Taxable Income for FIT 3,669.7 2,441.6 (1,228.2) -33.5%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,284.4 854.5 (1,228.2) (0.3)
28 Adjustment to FIT, Regulatory Liability (67.4) (67.4) 0.0 0.0%
29 Total FIT, with Adjustment 1,217.0 787.1 (429.9) -35.3%

30 Total Income Taxes for Revenues at Present Rates 1,534.8 (823.6) (2,358.5) -153.7%

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 39,954.7 45,325.6 5,370.9 13.4%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 18,085.6 18,395.5 309.9 1.7%
3 Uncollectibles Expense 354.6 402.2 47.7 13.4%
4 A&G Expenses 2,615.7 3,292.4 676.7 25.9%
5 G.O. Prorated Expenses 5,626.5 6,642.4 1,015.9 18.1%
6 G.O. Book Depreciation (to be excluded) (596.3) (806.3) (210.0) 35.2%
7 Transportation Deprec. Expense (to be excluded) (154.7) (172.9) (18.2) 11.8%
8 Taxes On Other Than Income 1,376.0 1,528.2 152.2 11.1%
9 Interest Expense 1,887.5 2,887.1 999.6 53.0%
10 Total Common Deductions 29,194.8 32,168.5 2,973.7 10.2%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 4,560.8 23,141.5 18,580.8 407.4%
12 Book Depreciation - G.O. 588.2 1,145.4 557.2 94.7%
13 Subtotal 5,149.0 24,286.9 19,137.9 371.7%
14 Total State Deductions, incl. Common Deductions 34,343.8 56,455.4 22,111.6 64.4%

Federal Tax Deductions
16 Book Depreciation - District 4,083.4 4,833.1 749.7 18.4%
17 Book Depreciation - G.O. 603.5 816.0 212.4 35.2%
18 Domestic Production Activity Deductions 115.0 (248.9) (363.8) -316.5%
19 Calif. Corporation Franchise Tax (current year) 496.0 (983.9) (1,479.9) -298.4%
20 Subtotal 5,297.9 4,416.3 (881.6) -16.6%
21 Total Fed. Deductions, incl. Common Deductions 34,492.8 36,584.8 2,092.1 6.1%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 5,610.9 (11,129.8) (16,740.7) -298.4%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 496.0 (983.9) (1,479.9) -298.4%

Federal Income Tax (FIT)
25 Taxable Income for FIT 5,461.9 8,740.8 3,278.9 60.0%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,911.7 3,059.3 1,147.6 60.0%
28 Adjustment to FIT, Regulatory Liability (67.4) (67.4) 0.0 0.0%
29 Total FIT, with Adjustment 1,844.3 2,991.9 1,147.6 62.2%

30 Total Income Taxes for Revenues at Proposed Rates 2,340.3 2,008.0 (332.3) -14.2%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 136,269.6 164,671.2 28,401.5 20.8%
2a Adjustments (86.3) (86.3) 0.0 0.0%

Gross Additions:
3a Company-funded plant 3,072.4 31,015.8 27,943.4 909.5%
4a Advances 22.0 22.0 0.0 0.0%
5a Contributions 240.5 240.5 0.0 0.0%
6a Total Gross Additions 3,334.9 31,278.2 27,943.4 837.9%

7a Estimated Capitalized Interest on CY Projects (3,718.3) (3,718.3) 0.0 0.0%
8a Retirements (374.0) (374.0) 0.0 0.0%
9a Net Additions (757.4) 27,186.0 27,943.4 -3689.3%

10a Plant in Service - End of Year 135,426.0 191,770.9 56,344.9 41.6%
11a Plant Weighting Factor 27.79% 27.79% 0.00% 0.0%
12a Weighted Average Plant in Service 135,972.9 172,139.0 36,166.1 26.6%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 135,512.2 191,857.1 56,344.9 41.6%
2b Adjustments (81.3) (81.3) 0.0 0.0%

Gross Additions:
3b Company-funded plant 3,366.8 33,010.6 29,643.8 880.5%
4b Advances 22.0 22.0 0.0 0.0%
5b Contributions 240.5 240.5 0.0 0.0%
6b Total Gross Additions 3,629.3 33,273.1 29,643.8 816.8%

7b Estimated Capitalized Interest on CY Projects (5,497.3) (5,497.3) 0.0 0.0%
8b Retirements (477.1) (477.1) 0.0 0.0%
9b Net Additions (2,345.1) 27,298.7 29,643.8 -1264.1%

10b Plant in Service - End of Year 133,085.8 219,074.5 85,988.7 64.6%
11b Plant Weighting Factor 27.79% 27.79% 0.00% 0.0%
12b Weighted Average Plant in Service 134,779.3 199,361.2 64,581.9 47.9%

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 51,695.4 51,829.0 133.7 0.3%

Accruals:
2a Transportation Equipment 115.2 125.2 10.0 8.6%
3a Contributed Plant 266.5 261.4 (5.1) -1.9%
4a Depreciation Accrual * 4,162.2 4,970.0 807.8 19.4%
5a Total Accruals 4,543.9 5,356.6 812.6 17.9%

Retirements and Adjustments:
6a Net Retirements 410.9 410.9 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 410.9 410.9 0.0 0.0%

9a Net Additions 4,133.1 4,945.7 812.6 19.7%

10a Depreciation Reserve - End of Year 55,828.4 56,774.7 946.3 1.7%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 53,761.9 54,301.9 540.0 1.0%

13a * Deprec. expense for summary of earnings calc. 4,162.2 4,970.0 807.8 19.4%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 55,828.4 56,774.7 946.3 1.7%

Accruals:
2b Transportation Equipment 117.3 134.0 16.7 14.2%
3b Contributed Plant 272.8 262.6 (10.2) -3.7%
4b Depreciation Accrual * 4,231.1 5,797.8 1,566.7 37.0%
5b Total Accruals 4,621.3 6,194.4 1,573.2 34.0%

Retirements and Adjustments:
6b Net Retirements 513.8 513.8 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 513.8 513.8 0.0 0.0%

9b Net Additions 4,107.4 5,680.6 1,573.2 38.3%

10b Depreciation Reserve - End of Year 59,935.9 62,455.3 2,519.5 4.2%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 57,882.1 59,615.0 1,732.9 3.0%

13b * Deprec. expense for summary of earnings calc. 4,231.1 5,797.8 1,566.7 37.0%
   (does not include depreciation for transportation, etc.)

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 5,582.7 5,582.7 0.0%
2 Weighted Average Plant In Service 135,972.9 172,139.0 36,166.1 26.6%
3 Weighted Average Depreciation Reserve (53,761.9) (54,301.9) (540.0) 1.0%
4 Net Utility Plant 82,211.0 123,419.8 41,208.8 50.1%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 4,565.2 4,567.7 2.5 0.1%
5 Advances in Construction 5,351.8 5,351.8 0.0 0.0%
6 Reserve for Amortization of Intangibles 779.3 793.3 14.0 1.8%
7 Deferred Taxes 10,232.0 20,496.7 10,264.7 100.3%
8 Unamortized Investment Tax Credits 92.2 92.2 0.0 0.0%
9 Total Deductions from Rate Base 21,020.5 31,301.7 10,281.2 48.9%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 527.4 527.4 0.0 0.0%
10a Tank Painting 696.0 696.0 0.0 0.0%
11 Working Cash, Lead-Lag 1,783.6 1,429.3 (354.3) -19.9%
12 Amount Withheld from Employees (14.6) (14.6) 0.0 0.0%
13 Total Working Capital 2,992.4 2,638.1 (354.3) -11.8%
15 Taxes on Advances 145.5 145.5 0.0 0.0%
16 Taxes on Contributions 232.5 232.5 0.0 0.0%
17 Total Additions to Rate Base 3,370.4 3,016.2 (354.3) -10.5%

18 Weighted Average Rate Base, District 64,561.0 95,134.2 30,573.3 47.4%
19 Weighted Average Rate Base, G.O. Allocation 3,342.3 6,716.5 3,374.2 101.0%
20 Total Weighted Average Rate Base 67,903.3 101,850.7 33,947.5 50.0%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 64,910.9 99,212.6 34,301.7 52.8%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,887.5 2,884.9 997.4 52.8%

STOCKTON DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 5,582.7 5,582.7 0.0%
2 Weighted Average Plant In Service 134,779.3 199,361.2 64,581.9 47.9%
3 Weighted Average Depreciation Reserve (57,882.1) (59,615.0) (1,732.9) 3.0%
4 Net Utility Plant 76,897.2 145,328.9 68,431.7 89.0%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 4,787.5 4,792.6 5.1 0.1%
5 Advances in Construction 5,116.2 5,116.2 0.0 0.0%
6 Reserve for Amortization of Intangibles 855.6 880.7 25.2 2.9%
7 Deferred Taxes 10,237.8 26,802.2 16,564.4 161.8%
8 Unamortized Investment Tax Credits 86.9 86.9 0.0 0.0%
9 Total Deductions from Rate Base 21,083.9 37,678.6 16,594.7 78.7%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 527.4 527.4 0.0 0.0%
10a Tank Painting 617.2 617.2 0.0 0.0%
11 Working Cash, Lead-Lag 1,813.6 1,480.5 (333.1) -18.4%
12 Amount Withheld from Employees (14.6) (14.6) 0.0 0.0%
13 Total Working Capital 2,943.6 2,610.5 (333.1) -11.3%
15 Taxes on Advances 140.6 140.6 0.0 0.0%
16 Taxes on Contributions 240.1 240.1 0.0 0.0%
17 Total Additions to Rate Base 3,324.4 2,991.3 (333.1) -10.0%

18 Weighted Average Rate Base, District 59,137.6 110,641.6 51,503.9 87.1%
19 Weighted Average Rate Base, G.O. Allocation 2,825.9 6,999.1 4,173.2 147.7%
20 Total Weighted Average Rate Base 61,963.5 117,640.7 55,677.1 89.9%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 59,019.9 115,030.1 56,010.3 94.9%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,716.2 3,344.9 1,628.7 94.9%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

STOCKTON DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 28,076.2 29,714.1 1,637.8 5.8%

Operating Expenses:
2a Operation & Maintenance 5,294.1 5,918.9 624.7 11.8%
3a Administrative & General 1,786.9 2,476.8 689.9 38.6%
4a Payroll 3,820.1 3,702.4 (117.7) -3.1%
5a General Office - prorated expenses 5,212.1 6,153.4 941.3 18.1%
6a Depreciation Expense 4,617.4 5,060.8 443.4 9.6%
7a Taxes Other Than Income 905.2 1,007.2 102.0 11.3%
8a California Corporate Franchise Tax 555.5 563.7 8.2 1.5%
9a Federal Income Tax 1,563.5 1,941.5 378.0 24.2%
10a Total Operating Expenses 23,754.9 26,824.6 3,069.7 12.9%

11a Net Operating Revenues 4,321.3 2,889.5 (1,431.9) -33.1%
12a Weighted Average Rate Base 49,836.8 72,450.7 22,613.9 45.4%
13a Return on Rate Base 8.67% 3.99% -4.68% -54.0%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 27,270.5 34,083.7 6,813.2 25.0%

Operating Expenses:
2b Operation & Maintenance 5,291.3 5,934.4 643.2 12.2%
3b Administrative & General 1,786.9 2,476.8 689.9 38.6%
4b Payroll 3,820.1 3,702.4 (117.7) -3.1%
5b General Office - prorated expenses 5,212.1 6,153.4 941.3 18.1%
6b Depreciation Expense 4,617.4 5,060.8 443.4 9.6%
7b Taxes Other Than Income 905.2 1,007.2 102.0 11.3%
8b California Corporate Franchise Tax 484.5 948.6 464.1 95.8%
9b Federal Income Tax 1,194.2 3,047.5 1,853.3 155.2%
10b Total Operating Expenses 23,311.8 28,331.1 5,019.4 21.5%

11b Net Operating Revenues 3,958.8 5,752.6 1,793.8 45.3%
12b Weighted Average Rate Base 49,836.8 72,450.7 22,613.9 45.4%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (805.7) 4,369.6 5175.3 -642.3%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 27,068.5 27,086.9 18.4 0.1%
2 Operating Expenses:*
3 Operation & Maintenance 5,154.0 5,257.1 103.1 2.0%
4 Administrative & General 1,811.2 1,847.5 36.2 2.0%
5 Payroll 3,925.2 4,003.7 78.5 2.0%
6 G.O. Prorated Expenses 5,293.0 5,398.9 105.9 2.0%
7 Depreciation Expense 4,683.6 4,777.2 93.7 2.0%
8 Taxes Other Than Income 880.7 898.3 17.6 2.0%
9 California Corporate Franchise Tax 482.5 447.52 (35.0) -7.2%
10 Federal Income Tax 1,122.6 984.18 (138.5) -12.3%
11 Total Operating Expenses 23,352.8 23,614.4 261.5 1.1%

12 Net Operating Revenues 3,715.7 3,472.6 (243.1) -6.5%
13 Weighted Average Rate Base 46,776.4 43,715.9 (3,060.4) -6.5%
14 Return on Rate Base 7.94% 7.94% (0.0) 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.35683% 0.35641%
2 100% - Uncollectibles Rate 99.64317% 99.64359% 100% - [1]
3 Franchise Tax Rate 0.00000% 0.00000%
4 Franchise Tax 0.00000% 0.00000% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 0.35683% 0.35641% [1+4+6]
8 100% - Subtotal 99.64317% 99.64359% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.80846% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.89163% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.38008% [8-10-12] x 13
15 Total Taxes Paid 38.54537% 0.35641% [7+10+14]
16 Net After Taxes 61.45463% 99.64359% 100% - [15]
17 NTG Multiplier 1.62722 1.00358 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.00358 0.46767 w/o income taxes
19 Equity 53.4% 1.62722 0.86893 with income taxes
20 Total 100.0% 1.33660 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 239.6 239.6 0.0 0.0%
2a Business 885.2 885.2 0.0 0.0%
3a Multiple Family 766.5 1,536.8 770.3 100.5%
4a Industrial 2,187.3 2,281.4 94.0 4.3%
5a Public Authority 1,504.9 1,536.8 31.9 2.1%
6a Other 831.8 829.3 (2.5) -0.3%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 239.6 239.6 0.0 0.0%
2b Business 885.2 885.2 0.0 0.0%
3b Multiple Family 766.5 1,536.8 770.3 100.5%
4b Industrial 2,187.3 2,281.4 94.0 4.3%
5b Public Authority 1,504.9 1,536.8 31.9 2.1%
6b Other 831.8 829.3 (2.5) -0.3%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 38,148 38,885 737 2%
2a Business 2,976 2,976 0 0%
3a Multiple Family 1,022 1,022 0 0%
4a Industrial 64 64 0 0%
5a Public Authority 831 831 0 0%
6a Other 38 38 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 43,079 43,816 737 2%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 693 693 0 0%
12a Public Fire Protection 78 78 0 0%
13a Total Number of Unmetered Connections 771 771 0 0%

Total Number of Connections:
14a Including Fire Protection 43,850 44,587 737 2%
15a Excluding Fire Protection 43,079 43,816 737 2%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 38,653 39,685 1,032 3%
2b Business 2,987 2,987 0 0%
3b Multiple Family 1,042 1,042 0 0%
4b Industrial 64 64 0 0%
5b Public Authority 844 844 0 0%
6b Other 38 38 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 43,628 44,660 1,032 2%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 703 703 0 0%
12b Public Fire Protection 79 79 0 0%
13b Total Number of Unmetered Connections 782 782 0 0%

Total Number of Connections:
14b Including Fire Protection 44,410 45,442 1,032 2%
15b Excluding Fire Protection 43,628 44,660 1,032 2%

CWS > ORA

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 9,140.6 9,317.2 176.6 1.9%
2a Business 2,634.5 2,634.5 0.0 0.0%
3a Multiple Family 783.3 1,570.6 787.3 100.5%
4a Industrial 140.0 146.0 6.0 4.3%
5a Public Authority 1,250.5 1,277.1 26.5 2.1%
6a Other 31.6 31.5 (0.1) -0.3%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 13,980.5 14,976.8 996.3 7.1%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 13,980.5 14,976.8 996.3 7.1%
12a Unaccounted For Water Rate 2.3% 2.3% 0.0% 0.0%
13a Unaccounted For Water (UAF) 330.7 354.2 23.6 7.1%

14a Total Requirement (Sales + UAF) * 14,311.2 15,331.0 1,019.9 7.1%
15a Total Requirement in Acre Feet 32,854.2 35,195.5 2,341.3 7.1%

WATER SUPPLY MIX:
16a Company Owned Wells 14,311.2 15,331.0 1,019.9 7.1%
17a
18a
19a Total Supply * 14,311.2 15,331.0 1,019.9 7.1%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 9,261.6 9,508.9 247.3 2.7%
2b Business 2,644.2 2,644.2 0.0 0.0%
3b Multiple Family 798.7 1,601.3 802.7 100.5%
4b Industrial 140.0 146.0 6.0 4.3%
5b Public Authority 1,270.1 1,297.1 26.9 2.1%
6b Other 31.6 31.5 (0.1) -0.3%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 14,146.2 15,229.0 1,082.8 7.7%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 14,146.2 15,229.0 1,082.8 7.7%
12b Unaccounted For Water Rate 2.3% 2.3% 0.0% 0.0%
13b Unaccounted For Water 334.6 360.2 25.6 7.7%

14b Total Requirement (Sales + UAF) * 14,480.7 15,589.1 1,108.4 7.7%
15b Total Requirement in Acre Feet 33,243.4 35,788.0 2,544.6 7.7%

WATER SUPPLY MIX:
16b Company Owned Wells 14,480.8 15,589.2 1,108.4 7.7%
17b
18b
19b Total Supply * 14,480.8 15,589.2 1,108.4 7.7%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 12,293.7 12,531.2 237.5 1.9%
2a Business 3,631.4 4,254.7 623.3 17.2%
3a Multiple Family 1,197.4 1,403.0 205.5 17.2%
4a Industrial 254.4 298.0 43.7 17.2%
5a Public Authority 1,839.3 2,155.0 315.7 17.2%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 19,216.2 20,641.9 1,425.7 7.4%

Unmetered Revenues:
10a Service Charge 8,396.5 8,608.6 212.1 2.5%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 8,396.5 8,608.6 212.1 2.5%

Other Revenues:
13a Private Fire Protection 394.4 394.4 0.0 0.0%
14a Public Fire Protection 45.8 45.8 0.0 0.0%
15a Other 23.4 23.4 0.0 0.0%
16a Total Other Revenues 463.6 463.6 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 28,076.2 29,714.1 1,637.8 5.8%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 12,397.1 14,610.2 2,213.1 17.9%
2b Business 3,647.8 4,913.0 1,265.2 34.7%
3b Multiple Family 1,202.8 1,620.0 417.2 34.7%
4b Industrial 255.5 344.1 88.6 34.7%
5b Public Authority 1,847.6 2,488.4 640.8 34.7%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 19,350.8 23,975.8 4,625.0 23.9%

Unmetered Revenues:
10b Service Charge 7,815.2 10,190.4 2,375.2 30.4%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 7,815.2 10,190.4 2,375.2 30.4%

Other Revenues:
13b Private Fire Protection 400.1 400.1 0.0 0.0%
14b Public Fire Protection 46.3 46.3 0.0 0.0%
15b Other 25.4 25.4 0.0 0.0%
16b Total Other Revenues 471.9 471.9 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 27,637.8 34,638.0 7,000.2 25.3%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Groundwater Charges 489.5 524.4 34.9 7.1%
3 Purchased Power 2,073.2 2,220.9 147.7 7.1%
4 Purchased Chemicals 89.7 96.0 6.2 6.9%
5 Payroll 2,406.5 2,422.3 * 15.8 0.7%
6 Postage 181.1 187.0 5.9 3.2%
7 Transportation 316.4 315.9 (0.5) -0.2%

Purchased Services:
8 Source of Supply 2.6 9.4 6.8 261.5%
9 Pumping 174.0 172.8 (1.2) -0.7%
10 Water Treatment 234.1 229.5 (4.6) -2.0%
11 Transmission & Distribution 134.9 139.3 4.4 3.3%
12 Customer Accounting 281.9 229.1 (52.8) -18.7%
13 Conservation 394.3 634.4 240.1 60.9%
14 Total Operations Exp. excluding Uncollectibles 6,778.2 7,181.0 402.8 5.9%

Maintenance Expenses:
15 Payroll 639.0 600.2 * (38.8) -6.1%
16 Transportation 98.9 98.4 (0.5) -0.5%
17 Stores 78.8 77.9 (0.9) -1.1%
18 Contracted Maintenance 644.5 877.9 233.4 36.2%
19 Total Maintenance Expenses 1,461.2 1,654.5 193.2 13.2%

At Present Rates
20 Operating Revenues 28,076.2 29,714.1 1,637.8 5.8%
21 Uncollectible Rate 0.3568% 0.3564% -0.0004% -0.1%
22 Uncollectibles Expense 100.2 105.9 5.7 5.7%

23 Total O&M Expenses including Uncollectibles 8,339.6 8,941.4 601.7 7.2%

At Proposed Rates
25 Operating Revenues 27,270.5 34,083.7 6,813.2 25.0%
26 Uncollectible Rate 0.3568% 0.3564% -0.0004% -0.1%
27 Uncollectibles Expense 97.3 121.5 24.2 24.8%

28 Total O&M Expenses including Uncollectibles 8,336.8 8,956.9 620.2 7.4%
* Recorded 2014 payroll higher in the October submission compared with July submission.

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 774.6 679.9 * (94.7) -12.2%
2a Benefits 1,511.7 2,050.6 538.9 35.7%
3a Transportation Expenses 33.7 33.6 (0.1) -0.4%

Purchased Services:
4a Rents,  Acct. 8110 0.6 0.6 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 0.0 0.0 0.0 0.0%
6a Workers' Compensation 87.3 134.5 * 47.1 54.0%
7a Non-Specifics 119.5 222.7 103.2 86.4%
8a Subtotal 2,527.4 3,121.9 594.4 23.5%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 35.8 36.5 0.7 2.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments (1.7) (1.7) 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 2,561.5 3,156.7 595.2 23.2%
* Recorded 2014 payroll higher in October submission and wrong cell in the GO workpaper, respectively.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 795.9 698.6 * (97.3) -12.2%
2b Benefits 1,532.5 2,092.6 560.1 36.6%
3b Transportation Expenses 34.7 34.6 (0.1) -0.4%

Purchased Services:
4b Rents,  Acct. 8110 0.6 0.6 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 0.0 0.0 0.0 0.0%
6b Workers' Compensation 89.8 144.9 * 55.1 61.3%
7b Non-Specifics 119.5 222.7 103.2 86.4%
8b Subtotal 2,573.0 3,194.0 621.0 1.7

Miscellaneous Expenses
9b Amortization of Limited Term Investment 35.8 36.5 0.7 2.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments (1.7) (1.7) 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 2,607.1 3,228.9 621.7 23.8%
* Recorded 2014 payroll higher in October submission and wrong cell in the GO workpaper, respectively.

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 616.8 716.2 99.5 16.1%
2a Payroll Taxes 287.7 290.2 2.5 0.9%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 27,976.0 29,608.1 1,632.1 5.8%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5a1 Business  License-Present Rates 0.8 0.8 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 905.2 1,007.2 102.0 11.3%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 27,173.2 33,962.2 6,789.0 25.0%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9a1 Business  License-Proposed Rates 0.8 0.8 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 905.2 1,007.2 102.0 11.3%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 584.3 744.8 160.5 27.5%
2b Payroll Taxes 295.6 298.1 2.6 0.9%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 27,539.2 34,514.6 6,975.4 25.3%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5b1 Business  License-Present Rates 0.8 0.8 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 880.7 1,043.8 163.1 18.5%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 26,971.9 35,202.0 8,230.1 30.5%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9b1 Business  License-Proposed Rates 0.8 0.8 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 880.7 1,043.8 163.1 18.5%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 28,076.2 29,714.1 1,637.8 5.8%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 8,239.5 8,835.5 596.0 7.2%
3 Uncollectibles Expense 100.2 105.9 5.7 5.7%
4 A&G Expenses 2,561.5 392.6 * (2,168.9) -84.7%
5 G.O. Prorated Expenses 5,212.1 6,153.4 941.3 18.1%
6 G.O. Book Depreciation (to be excluded) (552.4) (746.9) (194.5) 35.2%
7 Transportation Deprec. Expense (to be excluded) (147.2) (202.0) (54.8) 37.2%
8 Taxes On Other Than Income 905.2 1,007.2 102.0 11.3%
9 Interest Expense 1,441.5 2,112.4 670.9 46.5%
10 Total Common Deductions 17,760.4 17,658.0 (102.4) -0.6%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 3,487.2 4,618.1 1,130.9 32.4%
12 Book Depreciation - G.O. 544.9 1,061.0 516.1 94.7%
13 Subtotal 4,032.1 5,679.1 1,647.0 40.8%
14 Total State Deductions, incl. Common Deductions 21,792.5 23,337.2 1,544.7 7.1%

Federal Tax Deductions
16 Book Depreciation - District 4,531.9 4,949.0 417.1 9.2%
17 Book Depreciation - G.O. 559.1 755.9 196.8 35.2%
18 Domestic Production Activity Deductions 30.9 69.1 38.2 123.7%
19 Calif. Corporation Franchise Tax (current year) 555.5 563.7 8.2 1.5%
20 Subtotal 5,677.3 6,337.6 660.3 11.6%
21 Total Fed. Deductions, incl. Common Deductions 23,437.7 23,995.6 558.0 2.4%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 6,283.7 6,376.9 93.2 1.5%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 555.5 563.7 8.2 1.5%

Federal Income Tax (FIT)
25 Taxable Income for FIT 4,638.5 5,718.4 1,079.9 23.3%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,623.5 2,001.4 1,079.9 0.2
28 Adjustment to FIT, Regulatory Liability (60.0) (60.0) 0.0 0.0%
29 Total FIT, with Adjustment 1,563.5 1,941.5 378.0 24.2%

30 Total Income Taxes for Revenues at Present Rates 2,119.0 2,505.2 386.2 18.2%
* Linked to the wrong cell in Table6A&G.

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 27,270.5 34,083.7 6,813.2 25.0%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 8,239.5 8,835.5 596.0 7.2%
3 Uncollectibles Expense 97.3 121.5 24.2 24.8%
4 A&G Expenses 2,561.5 392.6 * (2,168.9) -84.7%
5 G.O. Prorated Expenses 5,212.1 6,153.4 941.3 18.1%
6 G.O. Book Depreciation (to be excluded) (552.4) (746.9) (194.5) 35.2%
7 Transportation Deprec. Expense (to be excluded) (147.2) (202.0) (54.8) 37.2%
8 Taxes On Other Than Income 905.2 1,007.2 102.0 11.3%
9 Interest Expense 1,441.5 2,112.4 670.9 46.5%
10 Total Common Deductions 17,757.5 17,673.6 (83.9) -0.5%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 3,487.2 4,618.1 1,130.9 32.4%
12 Book Depreciation - G.O. 544.9 1,061.0 516.1 94.7%
13 Subtotal 4,032.1 5,679.1 1,647.0 40.8%
14 Total State Deductions, incl. Common Deductions 21,789.6 23,352.7 1,563.1 7.2%

Federal Tax Deductions
16 Book Depreciation - District 4,531.9 4,949.0 417.1 9.2%
17 Book Depreciation - G.O. 559.1 755.9 196.8 35.2%
18 Domestic Production Activity Deductions 354.1 878.1 524.0 148.0%
19 Calif. Corporation Franchise Tax (current year) 484.5 948.6 464.1 95.8%
20 Subtotal 5,929.6 7,531.6 1,602.0 27.0%
21 Total Fed. Deductions, incl. Common Deductions 23,687.1 25,205.1 1,518.0 6.4%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 5,480.9 10,731.0 5,250.1 95.8%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 484.5 948.6 464.1 95.8%

Federal Income Tax (FIT)
25 Taxable Income for FIT 3,583.4 8,878.5 5,295.1 147.8%
26 FIT Rate 35.00% 35.00%
27 Total FIT 1,254.2 3,107.5 1,853.3 147.8%
28 Adjustment to FIT, Regulatory Liability (60.0) (60.0) 0.0 0.0%
29 Total FIT, with Adjustment 1,194.2 3,047.5 1,853.3 155.2%

30 Total Income Taxes for Revenues at Proposed Rates 1,678.7 3,996.1 2,317.4 138.0%
* Linked to the wrong cell in Table6A&G.

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2

ORA RO VIS, page 12 of 16        March 2016



Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 163,480.3 178,157.0 14,676.6 9.0%
2a Adjustments (53.6) (53.6) 0.0 0.0%

Gross Additions:
3a Company-funded plant 929.5 8,606.5 7,677.0 826.0%
4a Advances 1,538.2 1,538.2 0.0 0.0%
5a Contributions 952.1 952.1 0.0 0.0%
6a Total Gross Additions 3,419.8 11,096.8 7,677.0 224.5%

7a Estimated Capitalized Interest on CY Projects (1,031.8) (1,031.8) 0.0 0.0%
8a Retirements (468.8) (468.8) 0.0 0.0%
9a Net Additions 1,919.2 9,596.2 7,677.0 400.0%

10a Plant in Service - End of Year 165,345.9 187,699.6 22,353.6 13.5%
11a Plant Weighting Factor 42.81% 42.81% 0.00% 0.0%
12a Weighted Average Plant in Service 164,248.3 182,211.2 17,962.9 10.9%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 165,399.5 187,753.1 22,353.6 13.5%
2b Adjustments (49.0) (49.0) 0.0 0.0%

Gross Additions:
3b Company-funded plant 776.3 8,073.1 7,296.8 940.0%
4b Advances 1,538.2 1,538.2 0.0 0.0%
5b Contributions 952.1 952.1 0.0 0.0%
6b Total Gross Additions 3,266.6 10,563.4 7,296.8 223.4%

7b Estimated Capitalized Interest on CY Projects (1,344.4) (1,344.4) 0.0 0.0%
8b Retirements (374.4) (374.4) 0.0 0.0%
9b Net Additions 1,547.8 8,844.6 7,296.8 471.4%

10b Plant in Service - End of Year 166,898.3 196,548.7 29,650.4 17.8%
11b Plant Weighting Factor 42.81% 42.81% 0.00% 0.0%
12b Weighted Average Plant in Service 166,013.1 191,490.2 25,477.1 15.3%

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 55,319.4 55,594.4 275.0 0.5%

Accruals:
2a Transportation Equipment 110.7 157.8 47.1 42.6%
3a Contributed Plant 557.0 555.1 (1.9) -0.3%
4a Depreciation Accrual * 4,617.4 5,060.8 443.4 9.6%
5a Total Accruals 5,285.1 5,773.7 488.5 9.2%

Retirements and Adjustments:
6a Net Retirements 488.9 488.9 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 488.9 488.9 0.0 0.0%

9a Net Additions 4,239.1 4,729.6 490.5 11.6%

10a Depreciation Reserve - End of Year 59,558.5 60,324.0 765.5 1.3%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 57,439.0 57,959.2 520.3 0.9%

13a * Deprec. expense for summary of earnings calc. 4,617.4 5,060.8 443.4 9.6%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 59,558.5 60,324.0 765.5 1.3%

Accruals:
2b Transportation Equipment 100.9 166.9 66.0 65.3%
3b Contributed Plant 587.0 583.2 (3.8) -0.6%
4b Depreciation Accrual * 4,683.6 5,351.2 667.7 14.3%
5b Total Accruals 5,371.5 6,101.3 729.8 13.6%

Retirements and Adjustments:
6b Net Retirements 394.5 394.5 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 394.5 394.5 0.0 0.0%

9b Net Additions 4,390.0 5,123.6 733.6 16.7%

10b Depreciation Reserve - End of Year 63,948.6 65,447.7 1,499.1 2.3%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 61,753.6 62,885.9 1,132.3 1.8%

13b * Deprec. expense for summary of earnings calc. 4,683.6 5,351.2 667.7 14.3%
   (does not include depreciation for transportation, etc.)

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 4,941.7 4,941.7 0.0%
2 Weighted Average Plant In Service 164,248.3 182,211.2 17,962.9 10.9%
3 Weighted Average Depreciation Reserve (57,439.0) (57,959.2) (520.3) 0.9%
4 Net Utility Plant 106,809.3 129,193.6 22,384.3 21.0%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 11,676.8 11,677.8 1.0 0.0%
5 Advances in Construction 41,809.8 41,809.8 0.0 0.0%
6 Reserve for Amortization of Intangibles 247.7 249.6 1.8 0.7%
7 Deferred Taxes 8,952.7 11,387.0 2,434.3 27.2%
8 Unamortized Investment Tax Credits 89.4 89.4 0.0 0.0%
9 Total Deductions from Rate Base 62,776.4 65,213.6 2,437.1 3.9%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 324.7 324.7 0.0 0.0%
10a Tank Painting 967.1 967.1 0.0 0.0%
11 Working Cash, Lead-Lag (1,014.8) (1,473.8) (458.9) 45.2%
12 Amount Withheld from Employees (13.5) (13.5) 0.0 0.0%
13 Total Working Capital 263.4 (195.5) (458.9) -174.2%
15 Taxes on Advances 1,715.8 1,715.8 0.0 0.0%
16 Taxes on Contributions 728.6 728.6 0.0 0.0%
17 Total Additions to Rate Base 2,707.8 2,248.9 (458.9) -16.9%

18 Weighted Average Rate Base, District 46,740.7 66,229.0 19,488.3 41.7%
19 Weighted Average Rate Base, G.O. Allocation 3,096.1 6,221.7 3,125.6 101.0%
20 Total Weighted Average Rate Base 49,836.8 72,450.7 22,613.9 45.4%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 49,573.4 72,646.1 23,072.8 46.5%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,441.5 2,112.4 670.9 46.5%

VISALIA DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 4,941.7 4,941.7 0.0%
2 Weighted Average Plant In Service 166,013.1 191,490.2 25,477.1 15.3%
3 Weighted Average Depreciation Reserve (61,753.6) (62,885.9) (1,132.3) 1.8%
4 Net Utility Plant 104,259.5 133,546.0 29,286.5 28.1%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 12,056.9 12,060.7 3.8 0.0%
5 Advances in Construction 41,764.9 41,764.9 0.0 0.0%
6 Reserve for Amortization of Intangibles 283.5 286.1 2.6 0.9%
7 Deferred Taxes 8,644.2 12,238.9 3,594.7 41.6%
8 Unamortized Investment Tax Credits 88.0 88.0 0.0 0.0%
9 Total Deductions from Rate Base 62,837.6 66,438.7 3,601.1 5.7%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 324.7 324.7 0.0 0.0%
10a Tank Painting 967.1 967.1 0.0 0.0%
11 Working Cash, Lead-Lag (752.7) (899.6) (147.0) 19.5%
12 Amount Withheld from Employees (13.5) (13.5) 0.0 0.0%
13 Total Working Capital 525.6 378.6 (147.0) -28.0%
15 Taxes on Advances 1,461.4 1,461.4 0.0 0.0%
16 Taxes on Contributions 749.6 749.6 0.0 0.0%
17 Total Additions to Rate Base 2,736.5 2,589.6 (147.0) -5.4%

18 Weighted Average Rate Base, District 44,158.5 69,696.9 25,538.5 57.8%
19 Weighted Average Rate Base, G.O. Allocation 2,617.9 6,483.5 3,865.6 147.7%
20 Total Weighted Average Rate Base 46,776.4 76,180.4 29,404.1 62.9%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 46,250.8 75,801.8 29,551.0 63.9%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 1,344.9 2,204.2 859.3 63.9%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

VISALIA DISTRICT
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ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 17,207.6 17,275.4 67.7 0.4%

Operating Expenses:
2a Operation & Maintenance 11,390.9 11,754.9 364.0 3.2%
3a Administrative & General 404.7 529.5 124.8 30.9%
4a Payroll 834.7 744.4 (90.3) -10.8%
5a General Office - prorated expenses 1,722.8 2,033.9 311.1 18.1%
6a Depreciation Expense 1,012.0 1,078.3 66.4 6.6%
7a Taxes Other Than Income 426.3 438.2 12.0 2.8%
8a California Corporate Franchise Tax 82.3 (64.6) (147.0) -178.5%
9a Federal Income Tax 286.4 35.2 (251.2) -87.7%
10a Total Operating Expenses 16,160.0 16,549.8 389.8 2.4%

11a Net Operating Revenues 1,047.6 725.5 (322.1) -30.7%
12a Weighted Average Rate Base 17,521.4 22,577.6 5,056.2 28.9%
13a Return on Rate Base 5.98% 3.21% -2.77% -46.3%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 17,795.3 19,104.7 1,309.4 7.4%

Operating Expenses:
2b Operation & Maintenance 11,391.0 11,755.4 364.3 3.2%
3b Administrative & General 404.7 529.5 124.8 30.9%
4b Payroll 834.7 744.4 (90.3) -10.8%
5b General Office - prorated expenses 1,722.8 2,033.9 311.1 18.1%
6b Depreciation Expense 1,012.0 1,078.3 66.4 6.6%
7b Taxes Other Than Income 433.0 459.2 26.2 6.0%
8b California Corporate Franchise Tax 133.7 95.2 (38.5) -28.8%
9b Federal Income Tax 471.7 612.0 140.3 29.7%
10b Total Operating Expenses 16,403.5 17,307.9 904.4 5.5%

11b Net Operating Revenues 1,391.8 1,796.8 405.0 29.1%
12b Weighted Average Rate Base 17,521.4 22,577.6 5,056.2 28.9%
13b Return on Rate Base 7.94% 7.96% 0.01% 0.2%

14 Increase in Operating Revenues (1b - 1a) 587.7 1,829.3 1241.6 211.3%

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 17,816.7 18,060.9 244.3 1.4%
2 Operating Expenses:*
3 Operation & Maintenance 11,401.6 11,629.6 228.0 2.0%
4 Administrative & General 411.2 419.4 8.2 2.0%
5 Payroll 857.6 874.8 17.2 2.0%
6 G.O. Prorated Expenses 1,749.6 1,784.6 35.0 2.0%
7 Depreciation Expense 1,024.6 1,045.1 20.5 2.0%
8 Taxes Other Than Income 432.0 440.6 8.6 2.0%
9 California Corporate Franchise Tax 135.7 129.54 (6.2) -4.6%
10 Federal Income Tax 455.2 430.78 (24.5) -5.4%
11 Total Operating Expenses 16,467.5 16,754.3 286.9 1.7%

12 Net Operating Revenues 1,349.2 1,306.6 (42.6) -3.2%
13 Weighted Average Rate Base 16,985.1 16,448.8 (536.3) -3.2%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.02759% 0.02759%
2 100% - Uncollectibles Rate 99.97241% 99.97241% 100% - [1]
3 Franchise Tax Rate 1.14353% 1.14353%
4 Franchise Tax 1.14322% 1.14322% [2] x [3]
5 Business License Rate 0.00000% 0.00000%
6 Business License cost 0.00000% 0.00000% [2] x [5]
7 Subtotal 1.17081% 1.17081% [1+4+6]
8 100% - Subtotal 98.82919% 98.82919% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.73650% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.83533% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 29.14008% [8-10-12] x 13
15 Total Taxes Paid 39.04738% 1.17081% [7+10+14]
16 Net After Taxes 60.95262% 98.82919% 100% - [15]
17 NTG Multiplier 1.64062 1.01185 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.01185 0.47152 w/o income taxes
19 Equity 53.4% 1.64062 0.87609 with income taxes
20 Total 100.0% 1.34761 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 348.0 348.0 0.0 0.0%
2a Business 1,455.4 1,455.4 0.0 0.0%
3a Multiple Family 610.0 610.0 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 1,349.3 1,390.1 40.8 3.0%
6a Other 346.9 51.4 (295.5) -85.2%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 13,918.4 14,372.6 454.1 3.3%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 348.0 348.0 0.0 0.0%
2b Business 1,455.4 1,455.4 0.0 0.0%
3b Multiple Family 610.0 610.0 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 1,349.3 1,390.1 40.8 3.0%
6b Other 346.9 47.7 (299.2) -86.3%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 13,918.4 14,372.6 454.1 3.3%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 6,175 6,175 0 0%
2a Business 519 524 5 1%
3a Multiple Family 125 125 0 0%
4a Industrial 0 0 0 0%
5a Public Authority 89 89 0 0%
6a Other 13 13 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 16 16 0 0%
9a Total Number of Metered Connections 6,937 6,942 5 0%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 133 133 0 0%
12a Public Fire Protection 8 8 0 0%
13a Total Number of Unmetered Connections 141 141 0 0%

Total Number of Connections:
14a Including Fire Protection 7,078 7,083 5 0%
15a Excluding Fire Protection 6,937 6,942 5 0%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 6,178 6,178 0 0%
2b Business 517 524 7 1%
3b Multiple Family 125 125 0 0%
4b Industrial 0 0 0 0%
5b Public Authority 89 89 0 0%
6b Other 14 14 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 16 16 0 0%
9b Total Number of Metered Connections 6,939 6,946 7 0%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 133 133 0 0%
12b Public Fire Protection 8 8 0 0%
13b Total Number of Unmetered Connections 141 141 0 0%

Total Number of Connections:
14b Including Fire Protection 7,080 7,087 7 0%
15b Excluding Fire Protection 6,939 6,946 7 0%

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 2,149.2 2,149.2 0.0 0.0%
2a Business 755.3 762.6 7.3 1.0%
3a Multiple Family 76.2 76.2 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 120.1 123.7 3.6 3.0%
6a Other 4.5 0.7 (3.8) -85.2%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 222.7 230.0 7.3 3.3%
9a Total Metered Connections' Sales 3,328.1 3,342.4 14.3 0.4%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 3,328.1 3,342.4 14.3 0.4%
12a Unaccounted For Water Rate 4.2% 4.2% 0.0% 0.0%
13a Unaccounted For Water (UAF) 145.4 146.0 0.6 0.4%

14a Total Requirement (Sales + UAF) * 3,473.5 3,488.4 15.0 0.4%
15a Total Requirement in Acre Feet 7,974.1 8,008.4 34.3 0.4%

WATER SUPPLY MIX:
16a Purchases - Calleguas 3,232.6 3,247.5 14.9 0.5%
17a Recycled 240.9 240.9 0.0 0.0%
18a
19a Total Supply * 3,473.5 3,488.4 14.9 0.4%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 2,150.2 2,150.2 0.0 0.0%
2b Business 752.4 762.6 10.2 1.4%
3b Multiple Family 76.2 76.2 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 120.1 123.7 3.6 3.0%
6b Other 4.9 0.7 (4.2) -86.3%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 222.7 230.0 7.3 3.3%
9b Total Metered Connections' Sales 3,326.6 3,343.5 16.9 0.5%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 3,326.6 3,343.5 16.9 0.5%
12b Unaccounted For Water Rate 4.2% 4.2% 0.0% 0.0%
13b Unaccounted For Water 145.3 146.1 0.7 0.5%

14b Total Requirement (Sales + UAF) * 3,471.9 3,489.5 17.6 0.5%
15b Total Requirement in Acre Feet 7,970.4 8,010.9 40.5 0.5%

WATER SUPPLY MIX:
16b Purchases - Calleguas 3,231.0 3,248.7 17.6 0.5%
17b Recycled 240.9 240.9 0.0 0.0%
18b
19b Total Supply * 3,471.9 3,489.6 17.6 0.5%

* Total Requirement and Total Supply may differ slightly due to rounding.

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 9,233.1 9,233.1 0.0 0.0%
2a Business 2,696.6 2,727.5 30.9 1.1%
3a Multiple Family 319.7 323.4 3.7 1.1%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 415.4 420.1 4.8 1.1%
6a Other 0.0 0.0 0.0 0.0%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 688.8 711.2 22.5 3.3%
9a Total Metered Revenues 13,353.5 13,415.3 61.8 0.5%

Unmetered Revenues:
10a Service Charge 3,780.2 3,786.2 5.9 0.2%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 3,780.2 3,786.2 5.9 0.2%

Other Revenues:
13a Private Fire Protection 73.2 73.2 0.0 0.0%
14a Public Fire Protection 0.0 0.0 0.0 0.0%
15a Other 0.7 0.7 0.0 0.0%
16a Total Other Revenues 73.9 73.9 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 17,207.6 17,275.4 67.7 0.4%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 9,452.7 9,904.3 451.6 4.8%
2b Business 2,750.9 2,924.4 173.4 6.3%
3b Multiple Family 326.2 346.7 20.6 6.3%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 423.7 450.4 26.7 6.3%
6b Other 0.0 0.0 0.0 0.0%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 704.8 762.6 57.8 8.2%
9b      Total Metered Revenues 13,658.3 14,388.4 730.1 5.3%

Unmetered Revenues:
10b Service Charge 4,055.8 4,644.8 588.9 14.5%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 4,055.8 4,644.8 588.9 14.5%

Other Revenues:
13b Private Fire Protection 73.2 73.2 0.0 0.0%
14b Public Fire Protection 0.0 0.0 0.0 0.0%
15b Other 0.7 0.7 0.0 0.0%
16b Total Other Revenues 73.9 73.9 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 17,788.1 19,107.1 1,319.0 7.4%

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 10,518.1 10,557.0 38.9 0.4%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 300.4 301.7 1.3 0.4%
4 Purchased Chemicals 0.2 1.1 0.9 437.4%
5 Payroll 474.2 481.1 6.9 1.5%
6 Postage 29.2 29.2 0.0 0.1%
7 Transportation 50.2 58.5 8.3 16.5%

Purchased Services:
8 Source of Supply 0.3 0.3 0.0 0.0%
9 Pumping 46.4 46.4 0.0 0.0%
10 Water Treatment 40.1 40.1 0.0 0.0%
11 Transmission & Distribution 34.7 34.7 0.0 0.0%
12 Customer Accounting 69.2 78.7 9.5 13.7%
13 Conservation 146.2 444.3 298.1 204.0%
14 Total Operations Exp. excluding Uncollectibles 11,709.2 12,073.0 363.9 3.1%

Maintenance Expenses:
15 Payroll 229.2 232.5 3.3 1.4%
16 Transportation 35.1 42.1 7.0 20.0%
17 Stores 6.9 6.9 0.0 0.0%
18 Contracted Maintenance 109.2 109.2 0.0 0.0%
19 Total Maintenance Expenses 380.4 390.7 10.3 2.7%

At Present Rates
20 Operating Revenues 17,207.6 17,275.4 67.7 0.4%
21 Uncollectible Rate 0.0276% 0.0276% 0.0000% 0.0%
22 Uncollectibles Expense 4.7 4.8 0.0 0.4%

23 Total O&M Expenses including Uncollectibles 12,094.3 12,468.5 374.2 3.1%

At Proposed Rates
25 Operating Revenues 17,795.3 19,104.7 1,309.4 7.4%
26 Uncollectible Rate 0.0276% 0.0276% 0.0000% 0.0%
27 Uncollectibles Expense 4.9 5.3 0.4 7.4%

28 Total O&M Expenses including Uncollectibles 12,094.4 12,469.0 374.5 3.1%

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 131.3 30.8 * (100.5) -76.5%
2a Benefits 297.3 403.3 106.0 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 49.2 50.8 1.6 3.3%
5a Admin. Charges Transferred, Acct. 8120 (7.9) (7.8) 0.2 -2.4%
6a Workers' Compensation 17.2 24.0 6.9 40.0%
7a Non-Specifics 25.6 35.8 10.2 39.8%
8a Subtotal 512.6 536.9 24.3 4.7%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 23.4 23.4 0.0 0.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 536.0 560.3 24.3 4.5%
* Recorded 2014 payroll higher in the October submission compared with July submission.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 134.9 31.6 * (103.3) -76.6%
2b Benefits 301.4 411.5 110.2 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 50.6 52.3 1.7 3.4%
5b Admin. Charges Transferred, Acct. 8120 (8.2) (8.0) 0.2 -2.2%
6b Workers' Compensation 17.7 25.9 8.3 46.7%
7b Non-Specifics 26.3 36.8 10.5 39.9%
8b Subtotal 522.7 550.2 27.5 0.5

Miscellaneous Expenses
9b Amortization of Limited Term Investment 23.4 23.4 0.0 0.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 546.1 573.5 27.5 5.0%
* Recorded 2014 payroll higher in the October submission compared with July submission.

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 165.2 175.4 10.2 6.2%
2a Payroll Taxes 64.3 65.3 0.9 1.5%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 17,202.9 17,275.4 72.5 0.4%
4a Effective Local Franchise Tax Rate 1.144% 1.144% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 196.7 197.5 0.8 0.4%
5a1 Business  License-Present Rates 0.0 0.0 0.0 0.0%
6a Total Taxes Other Than Income, At Present Rates 426.3 438.2 12.0 2.8%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 17,790.4 19,104.7 1,314.3 7.4%
8a Effective Local Franchise Tax Rate 1.144% 1.144% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 203.4 218.5 15.0 7.4%
9a1 Business  License-Proposed Rates - - 0.0 0.0%
10a Total Taxes Other Than Income, At Proposed Rates 433.0 459.2 26.2 6.0%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 162.2 187.8 25.6 15.8%
2b Payroll Taxes 66.1 67.0 1.0 1.5%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles * 17,783.2 19,107.1 1,323.9 7.4%
4b Effective Local Franchise Tax Rate 1.144% 1.144% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 203.4 218.5 15.1 7.4%
5b1 Business  License-Present Rates - - 0.0 0.0%
6b Total Taxes Other Than Income, At Present Rates 431.6 473.3 41.7 9.7%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles * 17,811.7 19,333.2 1,521.5 8.5%
8b Effective Local Franchise Tax Rate 1.144% 1.144% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 203.7 221.1 17.4 8.5%
9b1 Business  License-Proposed Rates 0.0 0.0 0.0 0.0%
10b Total Taxes Other Than Income, At Proposed Rates 432.0 475.9 43.9 10.2%

* CWS uses Operating Revenues including  Uncollectibles to calculate Franchise Taxes.

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 17,207.6 17,275.4 67.7 0.4%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 12,089.5 12,463.7 374.2 3.1%
3 Uncollectibles Expense 4.7 4.8 0.0 0.4%
4 A&G Expenses 536.0 560.3 24.3 4.5%
5 G.O. Prorated Expenses 1,722.8 2,033.9 311.1 18.1%
6 G.O. Book Depreciation (to be excluded) (182.6) (246.9) (64.3) 35.2%
7 Transportation Deprec. Expense (to be excluded) (36.4) (39.6) (3.1) 8.5%
8 Taxes On Other Than Income 426.3 438.2 12.0 2.8%
9 Interest Expense 494.0 641.9 147.8 29.9%
10 Total Common Deductions 15,054.3 15,856.3 802.0 5.3%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 1,042.1 1,799.6 757.5 72.7%
12 Book Depreciation - G.O. 180.1 350.7 170.6 94.7%
13 Subtotal 1,222.2 2,150.3 928.1 75.9%
14 Total State Deductions, incl. Common Deductions 16,276.5 18,006.6 1,730.2 10.6%

Federal Tax Deductions
16 Book Depreciation - District 1,009.7 1,075.0 65.3 6.5%
17 Book Depreciation - G.O. 184.8 249.8 65.0 35.2%
18 Domestic Production Activity Deductions 0.0 0.0 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 82.3 (64.6) (147.0) -178.5%
20 Subtotal 1,276.8 1,260.2 (16.6) -1.3%
21 Total Fed. Deductions, incl. Common Deductions 16,331.1 17,116.5 785.4 4.8%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 931.1 (731.3) (1,662.4) -178.5%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 82.3 (64.6) (147.0) -178.5%

Federal Income Tax (FIT)
25 Taxable Income for FIT 876.5 158.9 (717.7) -81.9%
26 FIT Rate 35.00% 35.00%
27 Total FIT 306.8 55.6 (717.7) (0.8)
28 Adjustment to FIT, Regulatory Liability (20.4) (20.4) 0.0 0.0%
29 Total FIT, with Adjustment 286.4 35.2 (251.2) -87.7%

30 Total Income Taxes for Revenues at Present Rates 368.7 (29.4) (398.1) -108.0%

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

ORA RO WLK, page 11 of 16        March 2016



Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 17,795.3 19,104.7 1,309.4 7.4%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 12,089.5 12,463.7 374.2 3.1%
3 Uncollectibles Expense 4.9 5.3 0.4 7.4%
4 A&G Expenses 536.0 560.3 24.3 4.5%
5 G.O. Prorated Expenses 1,722.8 2,033.9 311.1 18.1%
6 G.O. Book Depreciation (to be excluded) (182.6) (246.9) (64.3) 35.2%
7 Transportation Deprec. Expense (to be excluded) (36.4) (39.6) (3.1) 8.5%
8 Taxes On Other Than Income 433.0 459.2 26.2 6.0%
9 Interest Expense 494.0 641.9 147.8 29.9%
10 Total Common Deductions 15,061.2 15,877.8 816.6 5.4%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 1,042.1 1,799.6 757.5 72.7%
12 Book Depreciation - G.O. 180.1 350.7 170.6 94.7%
13 Subtotal 1,222.2 2,150.3 928.1 75.9%
14 Total State Deductions, incl. Common Deductions 16,283.4 18,028.1 1,744.7 10.7%

Federal Tax Deductions
16 Book Depreciation - District 1,009.7 1,075.0 65.3 6.5%
17 Book Depreciation - G.O. 184.8 249.8 65.0 35.2%
18 Domestic Production Activity Deductions 0.0 0.0 0.0 0.0%
19 Calif. Corporation Franchise Tax (current year) 133.7 95.2 (38.5) -28.8%
20 Subtotal 1,328.1 1,420.0 91.9 6.9%
21 Total Fed. Deductions, incl. Common Deductions 16,389.3 17,297.7 908.4 5.5%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 1,512.0 1,076.6 (435.3) -28.8%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 133.7 95.2 (38.5) -28.8%

Federal Income Tax (FIT)
25 Taxable Income for FIT 1,406.0 1,806.9 400.9 28.5%
26 FIT Rate 35.00% 35.00%
27 Total FIT 492.1 632.4 140.3 28.5%
28 Adjustment to FIT, Regulatory Liability (20.4) (20.4) 0.0 0.0%
29 Total FIT, with Adjustment 471.7 612.0 140.3 29.7%

30 Total Income Taxes for Revenues at Proposed Rates 605.4 707.2 101.8 16.8%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 39,758.1 42,358.7 2,600.6 6.5%
2a Adjustments (17.8) (17.8) 0.0 0.0%

Gross Additions:
3a Company-funded plant 490.4 1,697.1 1,206.7 246.1%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 19.8 19.8 0.0 0.0%
6a Total Gross Additions 510.2 1,716.9 1,206.7 236.5%

7a Construction Overhead (204.5) (204.5) 0.0 0.0%
8a Retirements (77.6) (77.6) 0.0 0.0%
9a Net Additions 228.2 1,434.9 1,206.7 528.8%

10a Plant in Service - End of Year 39,968.5 43,775.8 3,807.3 9.5%
11a Plant Weighting Factor 40.06% 40.06% 0.00% 0.0%
12a Weighted Average Plant in Service 39,831.7 42,915.6 3,083.9 7.7%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 39,986.3 43,793.5 3,807.3 9.5%
2b Adjustments (16.8) (16.8) 0.0 0.0%

Gross Additions:
3b Company-funded plant 513.3 2,210.7 1,697.4 330.7%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 19.8 19.8 0.0 0.0%
6b Total Gross Additions 533.1 2,230.5 1,697.4 318.4%

7b Construction Overhead (371.0) (371.0) 0.0 0.0%
8b Retirements (69.1) (69.1) 0.0 0.0%
9b Net Additions 93.0 1,790.4 1,697.4 1825.4%

10b Plant in Service - End of Year 40,062.5 45,567.1 5,504.7 13.7%
11b Plant Weighting Factor 40.06% 40.06% 0.00% 0.0%
12b Weighted Average Plant in Service 40,006.7 44,493.9 4,487.2 11.2%

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 15,097.6 15,107.4 9.8 0.1%

Accruals:
2a Transportation Equipment 24.4 24.9 0.6 2.4%
3a Contributed Plant 161.1 158.6 (2.5) -1.6%
4a Depreciation Accrual * 1,012.0 1,078.3 66.4 6.6%
5a Total Accruals 1,197.4 1,261.9 64.4 5.4%

Retirements and Adjustments:
6a Net Retirements 80.9 80.9 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 80.9 80.9 0.0 0.0%

9a Net Additions 955.5 1,022.4 67.0 7.0%

10a Depreciation Reserve - End of Year 16,053.1 16,129.8 76.7 0.5%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 15,575.3 15,618.6 43.2 0.3%

13a * Deprec. expense for summary of earnings calc. 1,012.0 1,078.3 66.4 6.6%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 16,053.1 16,129.8 76.7 0.5%

Accruals:
2b Transportation Equipment 21.4 30.8 9.5 44.3%
3b Contributed Plant 161.5 158.2 (3.3) -2.0%
4b Depreciation Accrual * 1,024.6 1,116.6 92.1 9.0%
5b Total Accruals 1,207.4 1,305.7 98.3 8.1%

Retirements and Adjustments:
6b Net Retirements 72.3 72.3 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 72.3 72.3 0.0 0.0%

9b Net Additions 973.6 1,075.1 101.5 10.4%

10b Depreciation Reserve - End of Year 17,026.7 17,204.9 178.2 1.0%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 16,539.9 16,667.4 127.5 0.8%

13b * Deprec. expense for summary of earnings calc. 1,024.6 1,116.6 92.1 9.0%
   (does not include depreciation for transportation, etc.)

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 1,604.8 1,604.8 0.0%
2 Weighted Average Plant In Service 39,831.7 42,915.6 3,083.9 7.7%
3 Weighted Average Depreciation Reserve (15,575.3) (15,618.6) (43.2) 0.3%
4 Net Utility Plant 24,256.4 28,901.9 4,645.5 19.2%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 2,565.5 2,566.7 1.3 0.0%
5 Advances in Construction 1,955.7 1,955.7 0.0 0.0%
6 Reserve for Amortization of Intangibles 211.7 211.7 0.0 0.0%
7 Deferred Taxes 3,625.8 4,218.9 593.1 16.4%
8 Unamortized Investment Tax Credits (36.9) (36.9) 0.0 0.0%
9 Total Deductions from Rate Base 8,321.7 8,916.1 594.3 7.1%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 203.4 203.4 0.0 0.0%
10a Tank Painting 188.7 188.7 0.0 0.0%
11 Working Cash, Lead-Lag 144.3 116.1 (28.2) -19.6%
12 Amount Withheld from Employees (3.9) (3.9) 0.0 0.0%
13 Total Working Capital 532.5 504.3 (28.2) -5.3%
15 Taxes on Advances 12.8 12.8 0.0 0.0%
16 Taxes on Contributions 18.2 18.2 0.0 0.0%
17 Total Additions to Rate Base 563.4 535.2 (28.2) -5.0%

18 Weighted Average Rate Base, District 16,498.1 20,521.0 4,022.9 24.4%
19 Weighted Average Rate Base, G.O. Allocation 1,023.3 2,056.6 1,033.3 101.0%
20 Total Weighted Average Rate Base 17,521.4 22,577.6 5,056.2 28.9%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 16,988.9 22,073.3 5,084.5 29.9%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 494.0 641.9 147.8 29.9%

WESTLAKE DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 1,604.8 1,604.8 0.0%
2 Weighted Average Plant In Service 40,006.7 44,493.9 4,487.2 11.2%
3 Weighted Average Depreciation Reserve (16,539.9) (16,667.4) (127.5) 0.8%
4 Net Utility Plant 23,466.9 29,431.4 5,964.5 25.4%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 2,422.6 2,426.8 4.1 0.2%
5 Advances in Construction 1,777.0 1,777.0 0.0 0.0%
6 Reserve for Amortization of Intangibles 235.0 235.0 0.0 0.0%
7 Deferred Taxes 3,493.9 4,389.7 895.8 25.6%
8 Unamortized Investment Tax Credits (35.9) (35.9) 0.0 0.0%
9 Total Deductions from Rate Base 7,892.7 8,792.6 899.9 11.4%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 203.4 203.4 0.0 0.0%
10a Tank Painting 165.1 165.1 0.0 0.0%
11 Working Cash, Lead-Lag 149.4 103.1 (46.2) -31.0%
12 Amount Withheld from Employees (3.9) (3.9) 0.0 0.0%
13 Total Working Capital 513.9 467.7 (46.2) -9.0%
15 Taxes on Advances 12.3 12.3 0.0 0.0%
16 Taxes on Contributions 19.3 19.3 0.0 0.0%
17 Total Additions to Rate Base 545.6 499.3 (46.2) -8.5%

18 Weighted Average Rate Base, District 16,119.8 21,138.1 5,018.3 31.1%
19 Weighted Average Rate Base, G.O. Allocation 865.3 2,143.0 1,277.7 147.7%
20 Total Weighted Average Rate Base 16,985.1 23,281.1 6,296.0 37.1%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 16,471.2 22,813.4 6,342.3 38.5%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 479.0 663.4 184.4 38.5%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

WESTLAKE DISTRICT

ORA RO WLK, page 16 of 16        March 2016



ORA's RESULTS OF OPERATIONS - INDEX TABLE

Page 2 Table 1-1:   SUMMARY OF EARNINGS - TEST YEAR
Page 3 Table 1-2:   SUMMARY OF EARNINGS - ESCALATION YEARS
Page 4 Table 2-1:   WATER SALES PER CUSTOMER (OR PER CONNECTION)
Page 5 Table 2-2:   AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)
Page 6 Table 2-3:   TOTAL SALES AND SUPPLY
Page 7 Table 2-4:   OPERATING REVENUES AT PRESENT RATES
Page 8 Table 3-1:   OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR
Page 9 Table 4-1:   ADMINISTRATIVE & GENERAL EXPENSES
Page 10 Table 5-1:   TAXES OTHER THAN INCOME
Page 11 Table 6-1:   TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES
Page 12 Table 6-2:   TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES
Page 13 Table 7-1:   UTILITY PLANT IN SERVICE
Page 14 Table 8-1:   DEPRECIATION RESERVE & EXPENSE
Page 15 Table 9-1:   WEIGHTED AVERAGE RATE BASE - TEST YEAR
Page 16 Table 9-2:   WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

ORA RO WIL, page 1 of 16        March 2016



ORA- CWS-
Test Year 2017    ($000) Present Present

Rates Rates

1a Operating Revenues 2,232.8 2,466.6 233.8 10.5%

Operating Expenses:
2a Operation & Maintenance 347.0 458.4 111.4 32.1%
3a Administrative & General 217.4 383.3 165.9 76.3%
4a Payroll 364.2 385.7 21.5 5.9%
5a General Office - prorated expenses 399.9 472.0 72.1 18.0%
6a Depreciation Expense 263.1 277.0 13.8 5.3%
7a Taxes Other Than Income 120.1 138.1 18.0 15.0%
8a California Corporate Franchise Tax 31.0 45.2 14.2 45.6%
9a Federal Income Tax 108.8 240.2 131.4 120.8%
10a Total Operating Expenses 1,851.6 2,399.8 548.3 29.6%

11a Net Operating Revenues 381.2 66.8 (314.5) -82.5%
12a Weighted Average Rate Base 5,162.4 7,436.1 2,273.7 44.0%
13a Return on Rate Base 7.38% 0.90% -6.49% -87.8%

ORA- CWS-
Test Year 2017    ($000) Proposed Proposed

Rates Rates

1b Operating Revenues 2,280.1 3,324.4 1,044.3 45.8%

Operating Expenses:
2b Operation & Maintenance 347.2 461.9 114.7 33.0%
3b Administrative & General 217.4 383.3 165.9 76.3%
4b Payroll 364.2 385.7 21.5 5.9%
5b General Office - prorated expenses 399.9 472.0 72.1 18.0%
6b Depreciation Expense 263.1 277.0 13.8 5.3%
7b Taxes Other Than Income 120.7 149.5 28.7 23.8%
8b California Corporate Franchise Tax 35.1 119.7 84.6 240.7%
9b Federal Income Tax 122.3 484.9 362.7 296.6%
10b Total Operating Expenses 1,870.0 2,734.0 863.9 46.2%

11b Net Operating Revenues 410.1 590.4 180.4 44.0%
12b Weighted Average Rate Base 5,162.4 7,436.1 2,273.7 44.0%
13b Return on Rate Base 7.94% 7.94% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) 47.2 857.8 810.5 1715.4%

SUMMARY OF EARNINGS - TEST YEAR

CWS > ORA

CWS > ORA

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2018 ORA 2019 *   2018-2019 Increase

1 Operating Revenues 2,292.8 2,307.7 14.9 0.7%
2 Operating Expenses:*
3 Operation & Maintenance 352.9 359.9 7.1 2.0%
4 Administrative & General 220.3 224.7 4.4 2.0%
5 Payroll 374.2 381.7 7.5 2.0%
6 G.O. Prorated Expenses 405.9 414.0 8.1 2.0%
7 Depreciation Expense 266.4 271.7 5.3 2.0%
8 Taxes Other Than Income 120.4 122.8 2.4 2.0%
9 California Corporate Franchise Tax 34.4 32.71 (1.7) -4.9%
10 Federal Income Tax 119.7 113.07 (6.7) -5.6%
11 Total Operating Expenses 1,894.2 1,920.7 26.5 1.4%

12 Net Operating Revenues 398.5 387.0 (11.5) -2.9%
13 Weighted Average Rate Base 5,017.3 4,872.2 (145.1) -2.9%
14 Return on Rate Base 7.94% 7.94% 0.0 0.0%

*  Assume 2% escalation factors, for illustrative purposes.

with income
tax effect

w/o income
tax effect Calculations

1 Uncollectibles Rate 0.41207% 0.41207%
2 100% - Uncollectibles Rate 99.58793% 99.58793% 100% - [1]
3 Franchise Tax Rate 0.00000% 0.00000%
4 Franchise Tax 0.00000% 0.00000% [2] x [3]
5 Business License Rate 1.32120% 1.32120%
6 Business License cost 1.31575% 1.31575% [2] x [5]
7 Subtotal 1.72782% 1.72782% [1+4+6]
8 100% - Subtotal 98.27218% 98.27218% 100% - [7]
9 California Corporate Franchise Tax Rate 8.84%
10 California Corporate Franchise Tax 8.68726% [8] x [9]
11 American Jobs Creation Act Rate 9.00%
12 American Jobs Creation Act deductions * 6.79681% [8-1]x[11]xprod%
13 Federal Income Tax Rate 35.00%
14 Federal Income Tax 28.97584% [8-10-12] x 13
15 Total Taxes Paid 39.39092% 1.72782% [7+10+14]
16 Net After Taxes 60.60908% 98.27218% 100% - [15]
17 NTG Multiplier 1.64992 1.01758 1 / [16]

Capital Structure  NTG Multiplier
18 Debt 46.6% 1.01758 0.47419 w/o income taxes
19 Equity 53.4% 1.64992 0.88106 with income taxes
20 Total 100.0% 1.35525 Wtd. NTG Multiplier

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS

Net-to-Gross (NTG) Multiplier for 2nd Escalation Year &
Other Offset Filings

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    (CCF/connection/year)* ORA CWS

1a Residential 173.7 173.7 0.0 0.0%
2a Business 340.5 340.5 0.0 0.0%
3a Multiple Family 1,115.6 1,115.6 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 899.3 912.0 12.7 1.4%
6a Other 301.9 346.9 45.0 14.9%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Residential Flat 0.0 0.0 0.0 0.0%
10a Private Fire Protection 0.0 0.0 0.0 0.0%
11a Public Fire Protection 0.0 0.0 0.0 0.0%

Escalation Year 2018    (CCF/connection/year)* ORA CWS

1b Residential 173.7 173.7 0.0 0.0%
2b Business 340.5 340.5 0.0 0.0%
3b Multiple Family 1,115.6 1,115.6 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 899.3 912.0 12.7 1.4%
6b Other 301.9 346.9 45.0 14.9%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Residential Flat 0.0 0.0 0.0 0.0%
10b Private Fire Protection 0.0 0.0 0.0 0.0%
11b Public Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

CWS > ORA

CWS > ORA
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Test Year 2017 ORA CWS

Metered Connections:
1a Residential 2,038 2,203 165 8%
2a Business 253 259 6 2%
3a Multiple Family 34 34 0 0%
4a Industrial 0 0 0 0%
5a Public Authority 46 48 2 4%
6a Other 6 6 0 0%
7a Irrigation 0 0 0 0%
8a Recycled 0 0 0 0%
9a Total Number of Metered Connections 2,377 2,550 173 7%

Unmetered Connections:
10a Residential Flat 0 0 0 0%
11a Private Fire Protection 22 22 0 0%
12a Public Fire Protection 8 8 0 0%
13a Total Number of Unmetered Connections 30 30 0 0%

Total Number of Connections:
14a Including Fire Protection 2,407 2,580 173 7%
15a Excluding Fire Protection 2,377 2,550 173 7%

Escalation Year 2018 ORA CWS

Metered Connections:
1b Residential 2,047 2,279 232 11%
2b Business 250 259 9 4%
3b Multiple Family 34 34 0 0%
4b Industrial 0 0 0 0%
5b Public Authority 45 48 3 7%
6b Other 6 6 0 0%
7b Irrigation 0 0 0 0%
8b Recycled 0 0 0 0%
9b Total Number of Metered Connections 2,382 2,626 244 10%

Unmetered Connections:
10b Residential Flat 0 0 0 0%
11b Private Fire Protection 22 22 0 0%
12b Public Fire Protection 8 8 0 0%
13b Total Number of Unmetered Connections 30 30 0 0%

Total Number of Connections:
14b Including Fire Protection 2,412 2,656 244 10%
15b Excluding Fire Protection 2,382 2,626 244 10%

CWS > ORA

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

CWS > ORA
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Test Year 2017    (KCCF) ORA CWS

Metered Connections' Sales:
1a Residential 354.0 382.7 28.7 8.1%
2a Business 86.2 88.2 2.0 2.4%
3a Multiple Family 37.9 37.9 0.0 0.0%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 41.4 43.8 2.4 5.8%
6a Other 1.8 2.1 0.3 14.9%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Connections' Sales 521.3 554.6 33.4 6.4%
10a Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11a Total Sales 521.3 554.6 33.4 6.4%
12a Unaccounted For Water Rate 7.0% 7.0% 0.0% 0.0%
13a Unaccounted For Water (UAF) 39.2 41.7 2.5 6.4%

14a Total Requirement (Sales + UAF) * 560.5 596.4 35.9 6.4%
15a Total Requirement in Acre Feet 1,286.7 1,369.1 82.4 6.4%

WATER SUPPLY MIX:
16a Company Owned Wells 560.5 596.3 35.8 6.4%
17a Leased Wells 0.0 0.0 0.0 0.0%
18a
19a Total Supply * 560.5 596.3 35.8 6.4%

Escalation Year 2018    (KCCF) ORA CWS

Metered Connections' Sales:
1b Residential 355.6 395.9 40.3 11.3%
2b Business 85.1 88.2 3.1 3.6%
3b Multiple Family 37.9 37.9 0.0 0.0%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 40.5 43.8 3.3 8.2%
6b Other 1.8 2.1 0.3 14.9%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b Total Metered Connections' Sales 520.9 567.8 46.9 9.0%
10b Total Unmetered Connections' Sales 0.0 0.0 0.0 0.0%
11b Total Sales 520.9 567.8 46.9 9.0%
12b Unaccounted For Water Rate 7.0% 7.0% 0.0% 0.0%
13b Unaccounted For Water 39.2 42.7 3.5 9.0%

14b Total Requirement (Sales + UAF) * 560.1 610.6 50.5 9.0%
15b Total Requirement in Acre Feet 1,285.9 1,401.7 115.9 9.0%

WATER SUPPLY MIX:
16b Company Owned Wells 560.1 610.5 50.4 9.0%
17b Leased Wells 0.0 0.0 0.0 0.0%
18b
19b Total Supply * 560.1 610.5 50.4 9.0%

* Total Requirement and Total Supply may differ slightly due to rounding.

CWS > ORA

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-3
TOTAL SALES AND SUPPLY

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Metered Revenues:
1a Residential 662.1 715.8 53.6 8.1%
2a Business 180.9 185.8 4.9 2.7%
3a Multiple Family 73.7 75.7 2.0 2.7%
4a Industrial 0.0 0.0 0.0 0.0%
5a Public Authority 73.0 74.9 2.0 2.7%
6a Other 0.0 0.0 0.0 2.7%
7a Irrigation 0.0 0.0 0.0 0.0%
8a Recycled 0.0 0.0 0.0 0.0%
9a Total Metered Revenues 989.8 1,052.3 62.5 6.3%

Unmetered Revenues:
10a Service Charge 1,228.5 1,399.8 171.3 13.9%
11a Residental Flat 0.0 0.0 0.0 0.0%
12a Total Unmetered Revenues 1,228.5 1,399.8 171.3 13.9%

Other Revenues:
13a Private Fire Protection 11.3 11.3 0.0 0.0%
14a Public Fire Protection 4.2 4.2 0.0 0.0%
15a Other (0.9) (0.9) 0.0 0.0%
16a Total Other Revenues 14.6 14.6 0.0 0.0%

17a Total Revenues at Present Rates, Test Year 2017 2,232.8 2,466.6 233.8 10.5%

Escalation Year 2018    ($000) ORA CWS

Metered Revenues:
1b Residential 676.0 937.5 261.6 38.7%
2b Business 181.8 235.3 53.5 29.4%
3b Multiple Family 74.1 95.9 21.8 29.4%
4b Industrial 0.0 0.0 0.0 0.0%
5b Public Authority 73.3 94.9 21.6 29.4%
6b Other 0.0 0.0 0.0 29.4%
7b Irrigation 0.0 0.0 0.0 0.0%
8b Recycled 0.0 0.0 0.0 0.0%
9b      Total Metered Revenues 1,005.1 1,363.6 358.5 35.7%

Unmetered Revenues:
10b Service Charge 1,264.3 2,070.1 805.8 63.7%
11b Residental Flat 0.0 0.0 0.0 0.0%
12b Total Unmetered Revenues 1,264.3 2,070.1 805.8 63.7%

Other Revenues:
13b Private Fire Protection 11.3 11.3 0.0 0.0%
14b Public Fire Protection 4.2 4.2 0.0 0.0%
15b Other (1.0) (1.0) 0.0 0.0%
16b Total Other Revenues 14.5 14.5 0.0 0.0%

17b Total Revenues at Present Rates, Escal. Year 2018 2,284.0 3,448.3 1,164.3 51.0%

OPERATING REVENUES AT PRESENT RATES

CWS > ORA

CWS > ORA

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 2-4
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Test Year 2017    ($000) ORA CWS

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Groundwater Charges 0.0 0.0 0.0 0.0%
3 Purchased Power 110.2 117.3 7.0 6.4%
4 Purchased Chemicals 7.0 7.5 0.4 6.4%
5 Payroll 246.0 260.5 14.5 5.9%
6 Postage 9.9 10.8 0.9 9.2%
7 Transportation 16.3 16.3 0.0 0.0%

Purchased Services:
8 Source of Supply 0.0 0.0 0.0 0.0%
9 Pumping 13.2 13.2 0.0 0.0%
10 Water Treatment 22.3 100.4 78.1 350.2%
11 Transmission & Distribution 22.4 22.4 0.0 0.0%
12 Customer Accounting 45.9 45.9 0.0 0.0%
13 Conservation 11.5 12.7 1.2 10.4%
14 Total Operations Exp. excluding Uncollectibles 504.7 606.9 102.2 20.2%

Maintenance Expenses:
15 Payroll 58.5 62.0 3.5 6.0%
16 Transportation 4.8 4.8 0.0 0.0%
17 Stores 4.5 4.5 0.0 0.0%
18 Contracted Maintenance 69.8 92.5 22.7 32.5%
19 Total Maintenance Expenses 137.6 163.8 26.2 19.0%

At Present Rates
20 Operating Revenues 2,232.8 2,466.6 233.8 10.5%
21 Uncollectible Rate 0.4121% 0.4121% 0.0000% 0.0%
22 Uncollectibles Expense 9.2 10.2 1.0 10.5%

23 Total O&M Expenses including Uncollectibles 651.5 780.9 129.4 19.9%

At Proposed Rates
25 Operating Revenues 2,280.1 3,324.4 1,044.3 45.8%
26 Uncollectible Rate 0.4121% 0.4121% 0.0000% 0.0%
27 Uncollectibles Expense 9.4 13.7 4.3 45.8%

28 Total O&M Expenses including Uncollectibles 651.7 784.4 132.7 20.4%

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

CWS > ORA
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Test Year 2017    ($000) ORA CWS

Administrative & General Expenses:
1a Payroll 59.7 63.2 3.5 5.9%
2a Benefits 161.9 219.7 57.7 35.7%
3a Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4a Rents,  Acct. 8110 15.0 15.0 0.0 0.0%
5a Admin. Charges Transferred, Acct. 8120 (1.7) (1.1) 0.6 -35.4%
6a Workers' Compensation 9.4 122.3 * 112.9 1207.3%
7a Non-Specifics 5.4 0.0 (5.4) -100.0%
8a Subtotal 249.6 419.0 169.4 67.8%

Miscellaneous Expenses
9a Amortization of Limited Term Investment 27.5 27.5 0.0 0.0%

Ratemaking Adjustments
10a Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11a Total A&G and Miscellaneous Adjustments 277.1 446.5 169.4 61.1%
* Linked to the wrong cell in the GO workpaper.

Escalation Year 2018    ($000) ORA CWS

Administrative & General Expenses:
1b Payroll 61.3 64.9 3.6 5.9%
2b Benefits 164.2 224.2 60.0 36.6%
3b Transportation Expenses 0.0 0.0 0.0 0.0%

Purchased Services:
4b Rents,  Acct. 8110 15.4 15.4 0.0 0.0%
5b Admin. Charges Transferred, Acct. 8120 (1.8) (1.1) 0.7 -37.1%
6b Workers' Compensation 9.6 131.8 * 122.2 1269.7%
7b Non-Specifics 5.4 0.0 (5.4) -100.0%
8b Subtotal 254.1 435.1 181.0 11.7

Miscellaneous Expenses
9b Amortization of Limited Term Investment 27.5 27.5 0.0 0.0%

Ratemaking Adjustments
10b Dues & Donations Adjustments 0.0 0.0 0.0 0.0%

11b Total A&G and Miscellaneous Adjustments 281.6 462.6 181.0 64.3%
* Linked to the wrong cell in the GO workpaper.

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

CWS > ORA

CWS > ORA

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1a Ad Valorem Taxes 62.5 75.8 13.3 21.3%
2a Payroll Taxes 28.1 29.7 1.7 5.9%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 2,223.6 2,456.5 232.8 10.5%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5a1 Business  License-Present Rates 29.5 32.6 3.1 10.5%
6a Total Taxes Other Than Income, At Present Rates 120.1 138.1 18.0 15.0%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 2,270.7 3,310.7 1,040.0 45.8%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9a1 Business  License-Proposed Rates 30.1 43.9 13.8 45.8%
10a Total Taxes Other Than Income, At Proposed Rates 120.7 149.5 28.7 23.8%

Escalation Year 2018    ($000) ORA CWS

1b Ad Valorem Taxes 61.3 79.9 18.6 30.4%
2b Payroll Taxes 28.8 30.5 1.7 5.9%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 2,274.6 3,434.1 1,159.5 51.0%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
5b1 Business  License-Present Rates 30.2 45.6 15.4 51.0%
6b Total Taxes Other Than Income, At Present Rates 120.3 156.0 35.7 29.7%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 2,283.3 3,455.8 1,172.5 51.4%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%
9b1 Business  License-Proposed Rates 30.3 45.8 15.6 51.4%
10b Total Taxes Other Than Income, At Proposed Rates 120.4 156.3 35.9 29.8%

TABLE 5-1
TAXES OTHER THAN INCOME

CWS > ORA

CWS > ORA

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Present Rates 2,232.8 2,466.6 233.8 10.5%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 642.3 770.7 128.4 20.0%
3 Uncollectibles Expense 9.2 10.2 1.0 10.5%
4 A&G Expenses 277.1 0.0 * (277.1) -100.0%
5 G.O. Prorated Expenses 399.9 472.0 72.1 18.0%
6 G.O. Book Depreciation (to be excluded) (42.4) (57.3) (14.9) 35.2%
7 Transportation Deprec. Expense (to be excluded) (1.5) (2.0) (0.6) 38.9%
8 Taxes On Other Than Income 120.1 138.1 18.0 15.0%
9 Interest Expense 147.4 0.0 * (147.4) -100.0%
10 Total Common Deductions 1,552.3 1,331.7 (220.6) -14.2%

Calif. Corporation Franchise Tax Deductions 0.0
11 Book Depreciation - District 287.7 542.4 254.7 88.5%
12 Book Depreciation - G.O. 41.8 81.4 39.6 94.7%
13 Subtotal 329.5 623.8 294.3 89.3%
14 Total State Deductions, incl. Common Deductions 1,881.8 1,955.5 73.7 3.9%

Federal Tax Deductions
16 Book Depreciation - District 251.9 264.4 12.5 5.0%
17 Book Depreciation - G.O. 42.9 58.0 15.1 35.2%
18 Domestic Production Activity Deductions 31.9 69.1 37.1 116.3%
19 Calif. Corporation Franchise Tax (current year) 31.0 45.2 14.2 45.6%
20 Subtotal 357.7 436.6 78.9 22.1%
21 Total Fed. Deductions, incl. Common Deductions 1,910.0 1,768.3 (141.7) -7.4%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 351.0 511.1 160.1 45.6%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 31.0 45.2 14.2 45.6%

Federal Income Tax (FIT)
25 Taxable Income for FIT 322.9 698.3 375.5 116.3%
26 FIT Rate 35.00% 35.00%
27 Total FIT 113.0 244.4 375.5 1.2
28 Adjustment to FIT, Regulatory Liability (4.2) (4.2) 0.0 0.0%
29 Total FIT, with Adjustment 108.8 240.2 131.4 120.8%

30 Total Income Taxes for Revenues at Present Rates 139.8 285.4 145.6 104.1%
* Linked to the wrong cells in Table6A&G and WP7C1 (Details of Income Tax Deductions and Credits), respectively.

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

CWS > ORA

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015
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Test Year 2017    ($000) ORA CWS

1 Operating Revenues at Proposed Rates 2,280.1 3,324.4 1,044.3 45.8%

Common Deductions:
2 O&M Expenses less Uncollectibles Expense 642.3 770.7 128.4 20.0%
3 Uncollectibles Expense 9.4 13.7 4.3 45.8%
4 A&G Expenses 277.1 0.0 * (277.1) -100.0%
5 G.O. Prorated Expenses 399.9 472.0 72.1 18.0%
6 G.O. Book Depreciation (to be excluded) (42.4) (57.3) (14.9) 35.2%
7 Transportation Deprec. Expense (to be excluded) (1.5) (2.0) (0.6) 38.9%
8 Taxes On Other Than Income 120.7 149.5 28.7 23.8%
9 Interest Expense 147.4 0.0 * (147.4) -100.0%
10 Total Common Deductions 1,553.1 1,346.6 (206.5) -13.3%

Calif. Corporation Franchise Tax Deductions
11 Book Depreciation - District 287.7 542.4 254.7 88.5%
12 Book Depreciation - G.O. 41.8 81.4 39.6 94.7%
13 Subtotal 329.5 623.8 294.3 89.3%
14 Total State Deductions, incl. Common Deductions 1,882.6 1,970.4 87.7 4.7%

Federal Tax Deductions
16 Book Depreciation - District 251.9 264.4 12.5 5.0%
17 Book Depreciation - G.O. 42.9 58.0 15.1 35.2%
18 Domestic Production Activity Deductions 35.7 138.2 102.5 287.0%
19 Calif. Corporation Franchise Tax (current year) 35.1 119.7 84.6 240.7%
20 Subtotal 365.6 580.3 214.7 58.7%
21 Total Fed. Deductions, incl. Common Deductions 1,918.7 1,926.8 8.2 0.4%

California Corporate Franchise Tax (CCFT)
22 Taxable Income for CCFT 397.5 1,354.0 956.6 240.7%
23 CCFT Rate 8.84% 8.84%
24 Total CCFT 35.1 119.7 84.6 240.7%

Federal Income Tax (FIT)
25 Taxable Income for FIT 361.4 1,397.6 1,036.1 286.7%
26 FIT Rate 35.00% 35.00%
27 Total FIT 126.5 489.1 362.7 286.7%
28 Adjustment to FIT, Regulatory Liability (4.2) (4.2) 0.0 0.0%
29 Total FIT, with Adjustment 122.3 484.9 362.7 296.6%

30 Total Income Taxes for Revenues at Proposed Rates 157.4 604.6 447.2 284.1%
* Linked to the wrong cells in Table6A&G and WP7C1 (Details of Income Tax Deductions and Credits), respectively.

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

CWS > ORA

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 6-2
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Test Year 2017    ($000) ORA CWS

1a Plant in Service - Beginning of Year 12,689.2 14,467.7 1,778.6 14.0%
2a Adjustments (4.4) (4.4) 0.0 0.0%

Gross Additions:
3a Company-funded plant 245.3 868.7 623.4 254.1%
4a Advances 0.0 0.0 0.0 0.0%
5a Contributions 68.8 68.8 0.0 0.0%
6a Total Gross Additions 314.2 937.5 623.4 198.4%

7a Estimated Capitalized Interest on CY Projects (104.1) (104.1) 0.0 0.0%
8a Retirements (14.7) (14.7) 0.0 0.0%
9a Net Additions 195.4 818.7 623.4 319.1%

10a Plant in Service - End of Year 12,880.1 15,282.1 2,401.9 18.6%
11a Plant Weighting Factor 37.05% 37.05% 0.00% 0.0%
12a Weighted Average Plant in Service 12,757.2 14,766.7 2,009.5 15.8%

Escalation Year 2018    ($000) ORA CWS

1b Plant in Service - Beginning of Year 12,884.5 15,286.5 2,401.9 18.6%
2b Adjustments (4.1) (4.1) 0.0 0.0%

Gross Additions:
3b Company-funded plant 306.8 1,227.4 920.5 300.0%
4b Advances 0.0 0.0 0.0 0.0%
5b Contributions 68.8 68.8 0.0 0.0%
6b Total Gross Additions 375.7 1,296.2 920.5 245.0%

7b Estimated Capitalized Interest on CY Projects (204.4) (204.4) 0.0 0.0%
8b Retirements (14.7) (14.7) 0.0 0.0%
9b Net Additions 156.6 1,077.1 920.5 587.8%

10b Plant in Service - End of Year 13,037.1 16,359.5 3,322.5 25.5%
11b Plant Weighting Factor 37.05% 37.05% 0.00% 0.0%
12b Weighted Average Plant in Service 12,938.5 15,681.5 2,743.0 21.2%

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 7-1
UTILITY PLANT IN SERVICE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1a Depreciation Reserve - Beginning of Year 4,520.5 4,533.3 12.9 0.3%

Accruals:
2a Transportation Equipment (1.3) (1.4) (0.0) 1.9%
3a Contributed Plant 21.2 19.3 (1.9) -9.1%
4a Depreciation Accrual * 263.1 277.0 13.8 5.3%
5a Total Accruals 283.0 294.9 11.9 4.2%

Retirements and Adjustments:
6a Net Retirements 17.2 17.2 0.0 0.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments 17.2 17.2 0.0 0.0%

9a Net Additions 244.6 258.4 13.8 5.6%

10a Depreciation Reserve - End of Year 4,765.1 4,791.8 26.7 0.6%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 4,642.8 4,662.6 19.8 0.4%

13a * Deprec. expense for summary of earnings calc. 263.1 277.0 13.8 5.3%
   (does not include depreciation for transportation, etc.)

Escalation Year 2018    ($000) ORA CWS

1b Depreciation Reserve - Beginning of Year 4,765.1 4,791.8 26.7 0.6%

Accruals:
2b Transportation Equipment (1.4) (1.4) (0.0) 1.9%
3b Contributed Plant 22.6 19.7 (2.8) -12.6%
4b Depreciation Accrual * 266.4 281.4 15.1 5.7%
5b Total Accruals 287.6 299.8 12.2 4.2%

Retirements and Adjustments:
6b Net Retirements 17.2 17.2 0.0 0.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments 17.2 17.2 0.0 0.0%

9b Net Additions 247.9 262.9 15.0 6.1%

10b Depreciation Reserve - End of Year 5,012.9 5,054.7 41.7 0.8%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 4,889.0 4,923.2 34.2 0.7%

13b * Deprec. expense for summary of earnings calc. 266.4 281.4 15.1 5.7%
   (does not include depreciation for transportation, etc.)

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

CWS > ORA

CWS > ORA
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Test Year 2017    ($000) ORA CWS

1 Construction Work In Progress 0.0 292.1 292.1 0.0%
2 Weighted Average Plant In Service 12,757.2 14,766.7 2,009.5 15.8%
3 Weighted Average Depreciation Reserve (4,642.8) (4,662.6) (19.8) 0.4%
4 Net Utility Plant 8,114.4 10,396.2 2,281.8 28.1%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 688.7 690.7 2.0 0.3%
5 Advances in Construction 1,505.8 1,505.8 0.0 0.0%
6 Reserve for Amortization of Intangibles 208.8 208.8 0.0 0.0%
7 Deferred Taxes 883.9 1,098.7 214.8 24.3%
8 Unamortized Investment Tax Credits 7.2 7.2 0.0 0.0%
9 Total Deductions from Rate Base 3,294.3 3,511.1 216.8 6.6%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 41.1 41.1 0.0 0.0%
10a Tank Painting 0.0 0.0 0.0 0.0%
11 Working Cash, Lead-Lag 51.8 20.7 (31.1) -60.0%
12 Amount Withheld from Employees (1.0) (1.0) 0.0 0.0%
13 Total Working Capital 91.8 60.8 (31.1) -33.8%
15 Taxes on Advances 5.8 5.8 0.0 0.0%
16 Taxes on Contributions 7.2 7.2 0.0 0.0%
17 Total Additions to Rate Base 104.8 73.7 (31.1) -29.6%

18 Weighted Average Rate Base, District 4,924.9 6,958.9 2,034.0 41.3%
19 Weighted Average Rate Base, G.O. Allocation 237.5 477.2 239.7 100.9%
20 Total Weighted Average Rate Base 5,162.4 7,436.1 2,273.7 44.0%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 5,070.6 7,375.3 2,304.7 45.5%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 147.4 214.5 67.0 45.5%

WILLOWS DISTRICT
CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

CWS > ORA
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Escalation Year 2018    ($000) ORA CWS

1 Construction Work In Progress 0.0 292.1 292.1 0.0%
2 Weighted Average Plant In Service 12,938.5 15,681.5 2,743.0 21.2%
3 Weighted Average Depreciation Reserve (4,889.0) (4,923.2) (34.2) 0.7%
4 Net Utility Plant 8,049.5 11,050.4 3,000.9 37.3%

Deductions from Rate Base:
4a Contribution In Aid of Contruction 735.7 740.1 4.4 0.6%
5 Advances in Construction 1,484.2 1,484.2 0.0 0.0%
6 Reserve for Amortization of Intangibles 236.3 236.3 0.0 0.0%
7 Deferred Taxes 885.0 1,188.0 302.9 34.2%
8 Unamortized Investment Tax Credits 6.8 6.8 0.0 0.0%
9 Total Deductions from Rate Base 3,348.1 3,655.4 307.3 9.2%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 41.1 41.1 0.0 0.0%
10a Tank Painting 0.0 0.0 0.0 0.0%
11 Working Cash, Lead-Lag 60.5 74.8 14.3 23.7%
12 Amount Withheld from Employees (1.0) (1.0) 0.0 0.0%
13 Total Working Capital 100.5 114.9 14.3 14.3%
15 Taxes on Advances 5.6 5.6 0.0 0.0%
16 Taxes on Contributions 9.0 9.0 0.0 0.0%
17 Total Additions to Rate Base 115.1 129.5 14.3 12.5%

18 Weighted Average Rate Base, District 4,816.5 7,524.4 2,707.9 56.2%
19 Weighted Average Rate Base, G.O. Allocation 200.8 497.3 296.5 147.7%
20 Total Weighted Average Rate Base 5,017.3 8,021.7 3,004.4 59.9%

Interest Calculation (for Tax Deductions):
21 Weighted Avg. Rate Base, excl. Working Capital 4,916.8 7,906.8 2,990.1 60.8%
22 Weighted Cost of Debt 2.91% 2.91% 0.00% 0.0%
23 Interest Expense 143.0 229.9 86.9 60.8%

CALIFORNIA WATER SERVICE COMPANY A.15-07-015

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

CWS > ORA

WILLOWS DISTRICT
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